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Question 7. 
The Decentralised Energy and Energy Efficiency UDF is to receive £50M of funding, 
and the Waste UDF £35M. Is there a third fund for the remainder of the £100M 
Jessica pot? 
 
Answer To clarify, the London Green Fund is in the process of running Calls for 

Expressions of Interest to invest £50m into an Energy Efficiency UDF 
and £35m into a Waste UDF. 

The primary focus of the Energy Efficiency UDF will be to invest into 
Urban Projects including the adaptation and/or refurbishment of 
existing public/voluntary sector buildings to make them more energy 
efficient or improvements to social housing to make them more energy 
efficient. This could include the delivery of decentralised energy 
technologies such as combined heat and power (CHP). Over time 
however, the investment strategy of the Energy Efficiency UDF may 
evolve to include delivery of decentralised energy projects such as the 
establishment of local-area and/or area wide heat networks and the 
establishment of medium to large scale CHP district heating schemes. 

There are currently no plans for a third UDF. The Calls for Expressions 
of Interest for both UDFs allow for the London Green Fund to increase 
their commitment to the UDFs at a later stage, and as mentioned 
above, the investment strategy of the Energy Efficiency UDF may 
evolve over time to include other climate change agenda sectors such 
as decentralised energy. 

Question 8. 
Is there to be one fund manager for each UDF, or multiple fund managers? 
 
Answer One fund manager will be appointed to manage each UDF. This could 

be an individual organisation or a consortium that will contract with 
the European Investment Bank (as the London Green Fund manager) 
as a single entity. 

 

Question 9. 
What types of organisations are expected to become fund managers? Are they likely 
to be financial institutions or public bodies such as the Carbon Trust? 
 
Answer UDF manager must be regulated by the Financial Services Authority 

(FSA) in the UK as a Financial Services Firm under the Financial 
Services and Markets Act 2000 (FSMA) and have all the appropriate 
permissions under the FSMA to carry out all FSMA regulated activities 
required of it as the UDF manager. It is therefore anticipated that UDF 
managers will be financial institutions such as banks or private 
equity/venture capital fund managers. Public bodies, such as the 
Carbon Trust, could support a UDF manager either as a consortium 
member or a sub-contractor, however, they could not be the UDF 
manager. 


