
Background of the European Microfinance Award 
 
Convinced that microfinance is an important tool for poverty alleviation, the Luxembourg 
Ministry of Foreign Affairs - Directorate for Development Cooperation announced the creation 
of the European Microfinance Award during the closing of the Microfinance Week, 
Luxembourg on 19th October 2005. 
 
The European Microfinance Award is organised jointly every two years, by the Luxembourg 
Ministry of Foreign Affairs - Directorate for Development Cooperation, the Luxembourg 
Round Table on Microfinance and the European Microfinance Platform (e-MFP) to promote 
microfinance initiatives and highlight their contribution to the development of the sector. 
 
The objective of the 1st European Microfinance Award “Innovation for Outreach” in 2006, was 
to highlight and stimulate microfinance initiatives that represented breakthroughs in 
deepening or broadening rural outreach. The Zakoura Foundation in Morocco was rewarded 
for its programme on rural tourism. In 2008, the focus of the 2nd European Microfinance 
Award was on “Socially Responsible Microfinance” and initiatives that represented 
breakthroughs in promoting social performance in microfinance. Buusaa Gonofaa from 
Ethiopia won the award for the development of its client assessment system. In 2010, the 
aim of the 3rd European Microfinance Award “Value Chain Finance” was to highlight and 
stimulate microfinance initiatives promoting productive value chain schemes. The winner was 
Harbu from Ethiopia for its initiative financing a soybean value chain. 
 

 
4th European Microfinance Award on Microfinance for Food Security 
 
In 2012, the 4th European Microfinance Award has identified the issue of “Microfinance for 
Food Security” and focuses on microfinance initiatives which contribute to improving food 
production and distribution conditions in developing countries. 
 
The definition of food security, which first originated in the World Food Conference in 1974, 
has varied considerably over the last 38 years and stakeholders still debate specific 
terminology. For the purpose of this Award the following definition of food security has been 
adopted: 
 
“Food security exists when all people, at all times, have physical and economic access to 
sufficient, safe and nutritious food that meets their dietary needs and food preferences for an 
active and healthy life”.1  
 
Food security is a broad issue, too broad to be effectively achieved by a single set of specific 
interventions. The issues of Food Security must be tackled comprehensively. Therefore, to 
address such a complex issue, microfinance can contribute only if coupled with other 
services. Strategic alliances and partnerships with meaningful actors have been seen to 
enhance the provision of diversified technical assistance, market linkage support or market 
access.  

                                                             
1 FAO. 2006. Food Security. Policy Brief, issue 2. Rome:  Food and Agriculture Organization of the United 
Nations. ftp://ftp.fao.org/es/ESA/policybriefs/pb_02.pdf.   



 
The objective of the 4th European Microfinance Award “Microfinance for Food Security” is to 
highlight and stimulate such initiatives and partnerships that represent breakthroughs in 
promoting food security.  
 
Microfinance institutions, by broadening financial inclusion, play an important role in fostering 
food security. Through their financial products and innovative partnerships, microfinance 
institutions can: 
• enhance agricultural2 production, productivity, and diversification,  
• supply safe and better quality food,  
• support food transformation,  
• strengthen food distribution networks and food commercialization,  
• ensure adequate food storage and preservation,  
• reduce post-harvest losses,  
• support defence mechanisms for speculating attacks in situations of price fluctuation,  
• contribute to build ‘shock-absorber’ systems avoiding pre and post-harvest food crop 

loss, 
• foster organic and sustainable farming, 
• increase women’s access to tools and/or processes that increase productivity in 

agriculture,  
• guard and support valuable traditional farming practice,  
• expand opportunities and empower communities and groups. 
 
The major challenges faced by rural financial institutions are to reduce transaction costs, 
mitigate the risk of the loan portfolio, and find new forms of guarantees, adapted to every 
context of intervention. 
 
The 4th European Microfinance Award “Microfinance for Food Security”, with its prize of 
€100,000 is awarded to an institution based in a developing country, active in the financial 
services sector and judged to be contributing to food security. 
 
 

                                                             
2 Agriculture, as utilized in this document, includes both crop and non-crop agriculture, livestock. fishing, etc 


