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EIB underpinning
EU economic recovery

The EIB is rising to the challenge of the economic downturn. In 2008, total lending rose
by 21% to EUR 57bn. In the next two years, the Bank will step up further its support for
Europe’s economic recovery. In order to meet the new lending targets, as of 1 April the
EIB’s subscribed capital was increased by some EUR 67bn to EUR 232.4bn. This increase
was effected through a transfer from the EIB’s additional reserves to its capital.

Breakdown of the EIB’s capital as at 1st April 2009
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Germany 37578019 000 DE
France 37578019 000 FR
Italy 37578019000 IT
United Kingdom 37578019 000 GB
Spain 22546 811 500 ES
Netherlands 10 416 365 500 NL
Belgium 10416 365 500 BE
Sweden 6910 226 000 SE
Denmark 5274105 000 DK
Austria 5170732500 AT
Poland 4810 160 500 PL
Finland 2970783 000 FI
Greece 2825416 500 GR
Portugal 1820 820 000 PT
Czech Republic 1774990 500 cz
Hungary 1679222 000 HU
Ireland 1318525000 IE
Romania 1217 626 000 RO
Slovak Republic 604 206 500 SK
Slovenia 560951 500 SI
Bulgaria 410217 500 BG
Lithuania 351981000 LT
Luxembourg 263 707 000 LU
Cyprus 258 583 500 cy
Latvia 214 805 000 Lv
Estonia 165 882 000 EE
Malta 98 429 500 MT

Total 232392989 000
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n 2008, total EIB lending rose by 21% to EUR 57bn, compared to EUR 48bn
in 2007. EU countries accounted for more than 86% of the total volume
(EUR51.4bn).SMElending stands out, recording a42% surgetoEUR8.1bn-more
than half of this in the fourth quarter alone — against EUR 5.7bn in 2007.

Loan signatures rose sharply towards the end of the year. This translated quickly
into a 12% increase in disbursements (EUR 48.6bn.) “We are doing our best to
respond as quickly as possible to the call from our shareholders, the Member
States,” said EIB President Philippe Maystadt at the Annual Press Conference in
Brussels on 9 March, pointing to the jump in lending to EU states between Oc-
tober 2008 and the end of February 2009 (EUR 31.3bn, 38% more than in the
same period of 2007-2008).

To accommodate higher lending, the EIB significantly increased the volume of
its bond issues to EUR 59bn from EUR 55bn in 2007. At the end of the year, bor-
rowing became more difficult because of the tightening of market conditions.
But despite the huge increase in sovereign bonds on the market, in the first
quarter of 2009 the Bank managed to raise more than one third of the funding
programme for 2009.

Capital increase to support new lending targets

In the light of the rapid worsening of the situation on the financial markets and
the expansion of the economic crisis in 2008, the Bank will increase its lending
activity in support of Europe’s economic recovery. Last December the EIB’s Board
of Directors approved the Corporate Operational Plan 2009-2011 , setting out
increased lending targets and other practical measures to mitigate the effects
of the crisis.

The “EIB economic recovery package” raises EIB lending by EUR 15 bn per year
for both 2009 and 2010 compared to previous years. It includes measures tar-
geted at three key areas: small and medium-sized enterprises (SMEs) and mid-
cap firms; Europe’s less well-off convergence regions ; the fight against climate
change, including the production of“clean” cars under the European Clean Trans-
port Facility (ECTF).

"The EIB’s Board of Directors consists of 28 Directors, with one Director nominated by each
Member State and one by the European Commission.

2The Corporate Operational Plan (COP) formulates and quantifies the EIB’s strategy (operational
priorities and goals) over three years and is central to the work of the staff.

3The EIB’s convergence lending covers a total of 113 regions in the EU-27 with a population
of 190 million. These regions also receive the strongest support from the Structural and
Cohesion Funds. Over the period 2007-2013, EUR 347bn in grants from the Structural Funds
will be allocated.
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Gill Tudor, spokesperson, EIB, Philippe Maystadt, EIB President
and Philippe de Fontaine Vive, EIB Vice-President



To enable the EIB to meet these increased
lending targets, on 16 December 2008 the
Board of Directors also agreed to propose to
the Board of Governors that the Bank bring
forward the capital increase previously en-
visaged for 2010.

As of 1 April, the EIB’s subscribed capital in-
creased by some EUR 67bn to EUR 232.4 bn.
As usual, the paid-in capital was 5% of the
subscribed capital. The increase in paid-in
capital was effected through a transfer from
the EIB’s additional reserves to its capital, at
no cost to the Member States.

The capital increase was necessary since,
with the expected 15% annual increase in
lending in both 2009 and 2010, the EIB’s
outstanding loans and guarantees would
go beyond the statutory limit of 250% of
its subscribed capital . With the capital in-
crease to EUR 232,4bn, the statutory ceiling
will increase to about EUR 581bn. This will
allow for the expected growth of the Bank's
lending activities.

1. Increased support for SMEs

In September 2008 the EIB launched a new
product called “EIB loan for SMEs". Simpler
and more flexible, this new lending arrange-
ment enables European banks to finance all
types of investment of European firms with
fewer than 250 employees, whether in the
form of tangible or intangible investment,
or permanent working capital.

CORPORATE ISSUES

Breakdown of loans for SMEs in 2008

Finland: EUR 50m

Austria: EUR 47.5m

Greece: EUR92.5m

Romania: EUR 35m

Hungary: EUR 116.5m

Poland: EUR 29.45m

Slovenia: EUR 25m

Bulgaria: EUR 125m
Slovak Republic: EUR 138m ‘
Czech Republic: EUR260m

Portugal: EUR 411.6m

Germany: EUR610m

UK: EUR 859.56m

Spain: EUR 1.40bn

The new SME lending target was already ex-
ceededin 2008, as the Bank signed loans for
SMEs worth EUR 8.1bn, up from EUR 5.7bn
in 2007. At the same time, the European
Investment Fund (EIF), the EIB Group's spe-
cialised financing arm for small businesses,
provided commercial banks with EUR 2bn
in loan guarantees for SME lending and
invested more than EUR 400m in venture
capital funds.

The boostin the EIB’s SME lending was also
facilitated by the results of the 2007-2008
consultation of the players in the SME mar-
ket (chambers of commerce, professional
and employers’ associations, commercial
banks and the public authorities of the
27 Member States). Through this exercise,
the Bank was able to get a better under-
standing of the SME market and support
itaccordingly, addressing in particular the
firms that experience recurring difficulties
in accessing credit (micro-enterprises with
fewer than 10 employees, high-growth
“gazelles” and SMEs wishing to invest in
intangible sectors such as research or eco-
technologies).

In 2009 the EIB will develop a new prod-
uct line, allowing risk sharing with banks.
A similar and complementary approach is
being developed for “mid-cap” companies
for an additional EUR 1bn per year. A new
EIB mandate has been granted to the EIF
to support mezzanine financing and a new
microfinance initiative (JASMINE - see EIB

Italy: EUR 2.476bn

France: EUR 1.46bn

Info 132) will be rolled out by the EIB, EIF
and European Commission.

2. Additional support for
Central and Eastern Europe

Since the financial crisis is having a dis-
proportionate impact on certain Member
States, the Bank will increase its “conver-
gence”lending for poorer regions, especially
in Central and Eastern Europe. To fulfil this
objective and in line with its reinforced SME
priority, the EIB already has EUR 8.5bn avail-
able and awaiting utilisation to help support
SMEs through the local banking sector in
Central and Eastern Europe and candidate
countries, and expects to increase this in
the next two years if necessary.

Moreover, the EIB manages the JASPERS
programme. JASPERS (Joint Assistance to
Support Projects in European Regions) is a
technical assistance partnership between
the European Commission, the EIB, the
European Bank for Reconstruction and De-
velopment (EBRD) and the Kreditanstalt fiir
Wiederaufbau (KfW). The aim of JASPERS is
to help Member States and Regions eligi-
ble for Structural Funds with the prepara-
tion of major projects for submission to the
Commission.

In 2008 JASPERS completed 82 projects
and provided active assistance to some 280
projects that, if approved by the European
Commission, will absorb Structural Funds

EIB Information 1 - 2009 3
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investment of around EUR 51bn. The JAS-
PERS portfolio focuses on five sectors: roads
(19%), railways/ports/airports (21%), urban
development (13% including urban trans-
port, energy efficiency), water/wastewater
(24%) and solid waste/energy (17%), with
about 8% absorbed by telecoms, culture
and R&D infrastructure projects.

3. Energy and climate change

The energy and climate change package
approved by the EIB in December 2008 in-
cludes a European Clean Transport Facility
(ECTF). ECTF will target significant CO2 and
other pollutant emission reductions in the
EU transport industry, through research,
development and innovation expenditure,
as well as tangible fixed assets in related in-
frastructure and production facilities. It will
strengthen the leading position of Europe in
the development of fuel efficient vehicles,
helping to reduce the carbon footprint of
the transport sector.

In December 2008 the Bank signed with It-
aly’s Piaggio the first loan under ECTF, fol-
lowed by aloan to Germany’s Volkswagenin
January 2009. Other companies benefiting
from loans approved in March 2009 cover a
number of EU countries and include BMW,
Daimler, Fiat, PSA Peugeot-Citroén, Renault,
Volvo Cars, Scania and Volvo Trucks.

By the middle of this year, Mr Maystadt
explained, the EIB will have approved
EUR 7bn in loans to the EU car sector.

As a result of the huge demand from the
car sector, the EIB has established a lend-
ing ceiling of EUR 400m per car company
per year to avoid overexposure to any one
company.“We're ready to do more, but there
are some limits as regards the risk of sector-
al concentration.”

The EIB's policy stance on energy fully re-
flects the prominence of energy on the
European Union’s policy agenda: energy
is a key concern that runs throughout the
Bank'’s activities and colours its lending in
other priority areas.

In 2008 EIB loans for energy projects rose to
EUR8.6bn, from EUR 6.8bnin 2007.Loansin
therenewable energy (RE) sector, including
RE manufacturing, totalled EUR 2.2bn.
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A large amount of EIB energy lending went
to electricity grids (28%) and natural gas
transportand storage infrastructures (21%).
Signatures for trans-European energy net-
work projectsin 2008 totalled EUR 2.9bn, of
which EUR 1.4bn for gas transportinfrastruc-
ture contributing to the diversification and
security of the EU’s energy supply.

The EIB Group also actively participated in
the creation of the Global Energy Efficien-
cy and Renewable Energy Fund (GEEREF),
which is being managed by the EIF and
will invest through regional funds in small
and medium-scale EE and RE projects in
developing countries and emerging econ-
omies.

4. EUR 10bn to improve EU’s
transport links

EIB loans for trans-European transport net-
works amounted to nearly EUR 10bn.

Public-private partnerships (PPPs) play an
important role in investment in transport
TENSs. In 2008, PPP projects accounted for
30% of EIB transport lending linked to the
trans-European networks. Jointly with the
European Commission and EU Member
States, the EIB also established the Euro-
pean PPP Expertise Centre (EPEC) in 2008.
EPEC aims to facilitate the effective sharing
of experience and best practice in PPPs (see
EIB Info 132, page 11).

The EIB has also contributed to the setting-
up of the Loan Guarantee Instrument for
Trans-EuropeanTransport Network Projects
(LGTT).The LGTT received a EUR 500m con-
tribution from the SFF and an additional al-
location of EUR 500m from EU budgetary
funds over the period 2007-2013. Afirst op-
eration in Portugal was approved in 2008,
and first signatures are foreseen in 2009.

The LGTT will work as a mezzanine prod-
uct, covering traffic-related revenue risks
during the critical early operation phase of
projects and facilitating private sector par-
ticipation in PPPs.

5. Risk sharing boosts lending
for RDI

The EIB has been able to step up its lending
for RDI (Research, Developmentand Innova-
tion) which reached EUR 7.1bn in 2008.

In 2008, the EIB offered risk sharing loans
under the Risk Sharing Finance Facility
(RSFF). RSFF is an innovative scheme to im-
prove access to debt financing for private
companies or publicinstitutions promoting
RDI activities. RSFF is built on the principle
of creditrisk sharing between the European
Community and the EIB and extends the
ability of the Bank to provide loans involv-
ing financial risks above those normally ac-
cepted by investors.

Atthe end of 2008, total lending under RSFF
had reached about EUR 1.5bn in support of
15 highly innovative transactions. ®

by Daniela
Sacchi-Cremmer,
Communication Department
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Connecting
Europe:

Financing mobility
and sustainable cities

There can be no sustainable cities without sustainable trar
transport policy is as a key driver to bringing Europe out of
crisis. This message, above all, emerged most powerful
held in Barcelona on 13-14 March 2009. 650 delegates
hosted and inspired by speakers from across Eurog
associated with people and economic flows, in

Carlos da Silva Costa,
EIB Vice-President

by Prof Greg Clark, with Joe Huxley and Tim Moonen =
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avinginvested EUR25bnin European
urban development since 2004, the
EIB remains an instrumental actor in
the resolution of these dilemmas.

Financial institutions such as the EIB provide
apotenttool to address Europe’s long-term
challenges in the context of an uncertain
short term. They bring capital to a much
needed financial and investment system,
capacity to integrate long-term goals into
effective short-term investment plans, and
confidence to the market that investment
now in long-term goals is an essential
means to navigate the current challenge
and to be best positioned when better con-
ditions arrive.

Don’t waste the crisis

The two-day conference focused on the
critical themes of financing mobility and
sustainable cities. The goal of investments
in intra and inter-urban transport is to im-
prove connections between the centres of
“inspiration and innovation”that European
metropolitan areas represent.

European cities have an extraordinary op-
portunity to find transport solutions com-
plementary to the fulfilment of sustainabil-
ity objectives, but only where governance
and investment processes can be opti-
mised within an integrative framework.
Productive mobility and sustainable cities
are mutually reinforcing goals which con-
tribute to both addressing the current eco-
nomic crisis and to accelerating progress
towards a better social and environmental
futurein Europe. Large-scale, counter-cycli-
calinfrastructure investment representsan
opportunity to generate wealth and jobs,
while making a lasting contribution to de-
veloping the European Union at large. To
tackle the expected growth of the demand
for transport, integrated urban strategies
are needed.

The Barcelona, Catalonian and Spanish ex-
periences represent good examples of how
toinvestininfrastructure combining public
and private finance to achieve broad goals,
including competitive connectivity, attrac-
tive and sustainable cities, and reduced
climate damage. The EIB has active invest-
ment partnerships with all three tiers of
government.
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‘An integrated urban plan is the best tool to combine efficiency
with social and environmental improvement’

Philippe Maystadt President, EIB

Making connections: inter-city
and inter-regional transport

Several key themes emerged at the opening
plenary session, focussing on the key trends
in European inter-urban transport and the
emerging balance between competitionand
collaboration across transport modes:

The growing need for infrastructure. Na-
tional demographic change and deepening
international trade are the key drivers of in-
creased transportdemand over the coming
decades, and place renewed emphasis on
the imperative foradequate project finance
for major infrastructure programmes.

Balance competition with collaboration.
Regulated market competition must be
promoted equally alongside collaboration

“Transport policy is
extremely important to
bring Europeans out of
the crisis and bring them
to a safe harbour’

Antonio Tajani, Vice-
President, EU Commission and
Commissioner for Transport

in the public sector to optimise transport
infrastructure outcomes.

Coordinate to achieve impact. Despite a
number of successes in terms of safety
and efficiency, and a shift towards innova-
tive forward-thinking, a lack of systemisa-
tion and coordination remains a barrier to
achieving high returns on investment, with
continued fragmentation between differ-
ent efforts and between policy goals that
require greater integration.

Don't reinvent the wheel. More value can
be generated from existing financial instru-
ments, if the right blend of public-private
and other investment tools can be struck.

Use the crisis. The economic crisis consti-
tutes a rare opportunity to re-establish




transport as a major policy priority and re-
affirm the EU as a world leader in transport
innovation through support for major in-
terventions that can also underpin other
policy goals (such as climate change and
job creation).

Coming together: urban and
metropolitan infrastructure

A high-profile panel featuring three Medi-
terranean city leaders considered how cit-
ies and metropolitan regions in Europe can
manage infrastructural challenges, finance
new projects and incorporate sustainability
principles. A consensus was forged upon
the following lines:

Local governance is key. Local and met-
ropolitan government has an indispensa-
ble role to play in managing the period of
economic recovery, in particular by main-
taining investment and services, active
support for private sector projects, and fa-
cilitating social integration and economic
inclusion.

Take the lead but align your approach. City
and metropolitan authorities must take the
lead in defining the opportunities and di-
rection in the medium-term future, setting
the local agenda aligned with regional and
national leadership.

Build the right technical competencies.
Many European city governments are grad-
ually enhancing their technical competen-
cies, but must continue to invest in expertise
and widen their spheres of administrative
responsibility and capacity.

Innovative finance has arole. Innovations at
thelocal level are providing important new
sources of complementary finance.

The Spanish perspective

Spain, and the region of Catalonia, consti-
tutes a fine illustration of the social and en-
vironmental rewards which can accompany
sustainable investmentin a transport strat-
egy thatfocuses on a network of sustainable
cities. Spanish people now have access to
the whole of Europe thereby ensuring no
areaisisolated or excluded, and transform-
ing the way people relate to and communi-
cate with one another. By 2020, 90% of the

Spanish population will live less than 50km
from a high-speed rail station.

The national plan reintegrates Spanish cit-
ies through high-speed rail connections
and better connects them to the growing
and integrated Europe, as Spanish Minister
for Infrastructure Magdalena Alvarez Arza
showed at the EIB Forum 2009. Its organ-
ising framework has not only enabled the
acceleration of infrastructural investment
in an otherwise hostile economic climate,
but has also dramaticallyimproved connec-
tivity while meeting rigorous CO2 impact

‘(limate change is
the biggest challenge
transport has ever
faced, but there are
huge problems in the
transport sector. ..
we can combine these
objectives.

Jack Short, Secretary General,
International Transport Forum

standards. This has gone some distance to,
in Minister Alvarez's words, ‘overcoming a
historic shortfall’in the field of sustainabil-
ity in Spain.

Meanwhile at the regional level, the EIB has
helped transform Catalonia’s public works
infrastructure, providing investment to the
tune of EUR4.2bn.The‘roadmap’articulated
by Catalonia’s Minister for Economy and Fi-
nance, Antoni Castells i Oliveres — enhanc-
ing economic productivity through robust
transport and communications networks -
isamodel of putative potency that reaffirms
the EIB’s capacity to drive an integrated in-
vestment policy.

This capacity was highlighted by the
EUR 500m contract signed at the EIB Forum
2009 for the EIB to finance the 364km

CORPORATE ISSUES

Madrid-Valencia high-speed rail line, as part
of thefirstinstalmentofaEUR 1.3bnloan.The
sizeable deal followed an earlier agreement
of fivefinance contractsin Cataloniatotalling
EUR 495m, including for projects on Barce-
lona’s metro line 9 and in the region’s R&D,
energy and environment sectors.

Aiming at green and
sustainable growth

Things are booming on the transport front
but there is still much to do, particularly on
reducing the negative impacts of vehicular

transport.The car s still the preferred mode
of transport for three quarters of trips in Eu-
rope, so improving the quality of vehicles
has been at the heart of any approach to
sustainable transport in Europe. There will
be no long-term and lasting growth in re-
sponse to this economic crisis if growth is
not green and sustainable. EIB Vice-Presi-
dent Philippe de Fontaine Vive underlined
that better distributed growth is also impor-
tant. The social challenges to the develop-
ment agenda must not be forgotten. We
must make improved transport links benefit
the wider population by pricing and plan-
ning appropriately.

Antoni Castells i Oliveres, Minister for Econ-
omy and Finance, Government of Catalonia
offered the Catalonian perspective with par-
ticular reference to the recession. He sug-

EIB Information 1 - 2009 7
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gested thatensuring the continued compet-
itiveness of the Catalonian economy is about
more than productivity. It is also crucial to
invest in strategic factors such as transport,
communications and mobility.

Mr Oliveres pointed out the EIB has a critical
role to play and has already funded infra-
structure projects in Catalonia to the value
of EUR 4.2bn. He also made an eloquent
call for active cooperation at the European
level to manage a crisis of ‘unprecedented
intensity"

Getting there - inter-city and
inter-regional transport: envi-
ronmental imperatives

Panellists from a broad pan-European per-
spective, created a dominant consensus
around three urgent themes related to the
environmental parameters of transport
sustainability:

Better utilise market-based instruments.
Despite slow progress, a much more wide-
spread and concrete uptake of market-
based instruments must be pursued to
encourage behavioural change and new
technology adoption. Social and environ-
mental costs of all varieties need to be inter-
nalised to investment programmes, incen-
tivising new kinds of responsible projects.

Energy efficiency. Energy efficiency gainsin
the transport sector have in general been
disappointing. Air transport technology im-
provements are welcomed but will not be
especially dramatic in the medium term.

Ensure a balanced approach. There is a
growing disparity between the high-cost
high-speed rail links in Western Europe,

8 EIB Information 1 - 2009

‘The real problem is
actually road transport...
the technology already
exists, but its development
needs to be accelerated,
via investment and policy
combined’

Jeremy Drew, Senior Policy
Adviser, Community of European
Railway and Infrastructure
Companies (CER)

and the decline in rail use in Central and
Eastern Europe amid deteriorating main-
tenance investment. Investment priorities
should be redirected towards a more bal-
anced regional transport segmentation,

with a greater commitment towards reha-
bilitation and pragmatism.

Places for people: social im-
peratives of urban and metro-
politan development

Local and regional managers at the EIB
Forum also considered transport’s capacity
and potential to meet pressing social needs
in urban areas. The panel’s initial observa-
tions drew on experiences in Piemonte, Rot-
terdam and even South America to make the
case for an integrative, holistic urban plan-
ning framework that coordinated fully with
social agencies to achieve a high quality of
life. The challenges of urban regeneration
and immigration were expanded upon, and
arobust set of ideas emerged:

The importance of local intervention. The
precise and distinct urban geographies of
cities matter. Solutions to major transport
dilemmas are found first and foremost at
the local level, because of each city’s indi-
visible character.

An integrated approach. Nevertheless, the
density of cities means attractiveness can
be achieved through the promotion of ex-
change and the facilitation of the thick set
of social relations. This density extends to
the management process itself. Aligned
multi-actor and people-oriented practices
exemplify the successful management of
urban mobility, including the empower-
ment of disadvantaged groups and SMEs
to become inextricable participants.

The Central City as the focus. The central
city remains a key site for urban mobility
planning. Its affordable accessibility and
mixed-use potential can be targeted for la-

‘Citizens demand the same services at the same cost — there’s a
certain contradiction about this. We need to produce a proper
debate about the real costs of the services we provide’

Jordi William Carnes,
Deputy Mayor of Barcelona



bour marketand social ends. EIBinvestment
considerations can take these broader so-
cio-economic conditions into account.

Regional, urban and metro-
politan transport infrastruc-
ture: financing opportunities
and challenges.

Another Panel came together to discuss the
issue of planning and financing urban trans-
port infrastructure developments, making
the following key points:

Challenges are sub national. The diversity
of cities means that action must be taken
at the local level to meet both macro and
micro socio-economic challenges in an ap-
propriate way. In particular, cities must react
proactively to the economic downturn and
think about which investments and initia-
tives to prioritise.

Public-public alignment on all scales. To
provide an effective and targeted response
to the questions of mobility and sustaina-
bility it is essential that local, regional and
national governments collaborate. Institu-
tional coordination failures set an unstable
platform and incoherent context from and
within which to build solutions.

Public-private collaboration. The Urban
Investment Network has been recently
launched tofacilitate the exchange of ideas,
know-how and insight around investment
between publicand private actors in urban
development. Building relationships be-
tween the two can unlock finance, even in
the face of the crisis.

‘We need to bring

together lots of actors
to create a long-term

consensus’

Carlos da Silva Costa, Vice-

President, EIB

Move from a project-by-project to a sys-
tem approach. To avoid a haphazard and
superficial approach and move towards
a more holistic and deeper form of urban
development we must look beyond sin-
gle projects. A system approach must be
fostered to take into account the complex
mix of stakeholders involved in and driv-
ers behind city development. Transport is
not the only solution. A balance between
public and private finance must be struck.
The cost and benefits of infrastructure de-
velopment must be better communicated
to citizens to make user-financed projects
more palatable.

Sustainable investment and
finance is more essential than
ever

Longer-term, smartand sustainable finance
has anindispensable role to play in helping
European cities and national/regional gov-
ernments deliver their paired mobility-sus-
tainability goals. Given the EIB's status in the
credit markets and exceptional capacity to

CORPORATE ISSUES

generate investmentininnovative transport
and infrastructure even against the back-
drop of acute financial turmoil, the Bank is
likely to have a central role to play.

With proper local and regional governance
and long-term urban and mobility strate-
gies, long-term investment can purpose-
fully support high-performance logistical
systems which meet cities’ mobility, health
and carbon-sensitive aspirations. Long-term
investors are in a strong position to embark
on a programme of redefinition and mod-
ernisation through a series of recovery infra-
structure projects. In so doing, they should
look beyond the two-three year time frame
of the current economic predicament, and
link to the long-term priority of developing
sustainable cities within strengthened Eu-
ropean transport networks. B
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‘We believe we have turned over a new leaf in the history of
Spanish transport networks’

Magdalena Alvarez Arza, Minister for Infrastructure, Spain

‘The EIB should be an example for many other entities. Its role is
more important than ever as the projects it funds contribute to
the transformation of our competitiveness model’

‘The EU will emerge stronger from the crisis if it works as one
with a single voice’

Antoni Castells i Oliveres, Minister for Economy and Finance, Government of
(atalonia

Forum Concluding Remarks

EIB Vice-President Carlos da Silva Costa brought the forum to a close providing a neat summary of what was a broad
range of issues raised throughout the two-day event. They included:

Sustainable cities are highly mobile and well resourced. There is no sustainable city without sustainable transport
and investment. Long-term strategies are required which are both visions of what the city can be but also investment
prospectuses.

The opportunity of the downturn. The recession creates the imperative and opportunity to think long-term, not short-
term. We must not perpetuate unsustainable practices of the past with knee-jerk responses. We must be measured,
targeted and strategic in our response.

Build new reliable financial mechanisms. With credit so limited and infrastructure projects a necessity, it is vital that
we engineer new ways to secure finance. A range of methods are now available and new ones should be sought but it
is essential that these tools are robust and reliable.

The role of the EIB. The EIB is an important actor in mobility and the creation of sustainable cities across Europe. Over
the past five years the EIB has invested EUR 25bn across the many facets of urban development — about 10% of total
lending. The EIB, particularly at this time, has the power to lend confidence and build momentum behind the urban
investment and development agendas.

‘To convince people to leave their cars at home we must invest in a
top-notch public transport system’

Fernando Gimeno, Vice-Mayor of Zaragoza
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‘Compact cities which are mixed
use and family friendly are a good
solution’

Stellan Fryxell, Project Developer of
Hammarby Sjostad, Stockholm

Prof Greg Clark:
Conference Moderator
and Rapporteur,
EIB Forum 2009.

‘Governments can’t do it alone
but we must ensure that market
driven developments are

Greg Clark is an expert rapporteur
and moderator of conferences and
public events on the subjects of
development and investment. He
works with local, regional, national
and inter-governmental institu-
tions and is the author of four
ARSI books for the OECD on develop-

ment and investment topics.

sustainable’

Judith Borshoom, Netherlands
Environmental Assessment Agency

He currently holds a portfolio of
core roles, including: Senior Fellow,
Urban Land Institute; Visiting Pro-
fessor at Cass Business School, City
of London; Chairman of the OECD
LEED Forum of Development Agen-
cies and Investment Strategies;
Lead Advisor on City and Regional
Development with the UK Govern-
ment; and independent worldwide
advisor on investment and devel-
opment issues.

Joe Huxley is a senior researcher
and senior associate of Greg Clark
specialising in research into glo-
bal case studies on investment and
development, and strategy devel-
opment for cities and regions.

Tim Moonen is an associate
researcher specialising in case
studies and analysis of leading
world cities and regions.

www.citiesandregions.com
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EBRD, EIB and
World Bank Group

join forces to support

Central and Eastern Europe

Up to EUR 24.5bn committed for banking sectors and bank lending to enterprises

he largest multilateral investors and

lendersin Centraland Eastern Europe

- the EBRD, the EIB Group and the

World Bank Group - have pledged
to provide up to EUR 24.5bn to support the
banking sectors in the region and to fund
lending to businesses hit by the global eco-
nomic crisis.This initiative complements na-
tional crisis responses and will deploy rapid,
large-scale and coordinated financial assist-
ance from the International Financial Insti-
tutions (IFls) to support lending to the real
economy through private banking groups,
in particularto smalland medium-sized en-
terprises. The financial support will include
equity and debt finance, credit lines, and
political risk insurance. The response takes
into account the different macroeconomic
circumstancesinand financial pressures on
countriesin Eastern Europe, acknowledging
the diversity of challenges stemming from
the global financial retrenchment. Under
the two-year plan, the EBRD will provide
up to EUR 6bn for the financial sector in
2009-10 in the form of equity and debt fi-
nance, to banks and directly to SMEs, and
trade finance.

The EIB will provide some EUR 11bn in SME
lending facilities in Central, Eastern and
Southern Europe, of which EUR 5.7bn is al-
ready available for rapid disbursement, with
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afurther EUR 2.8bn set for approval by end-
April and further tranches expected to fol-
low. The EIF, the EIB Group's venture capital
and SME guarantee arm, is also aiming to
increase its activity in the region over the
next two years.

The World Bank Group will provide sup-
port of about EUR 7.5bn: IFC, through its
crisis response initiatives in sectors includ-
ing banking, infrastructure and trade, as
well as through its traditional investment
and advisory services, is expected to con-
tribute up to EUR 2bn. The IBRD intends to
increase lending in Europe and Central Asia
up to EUR 16bn in 2009-10 out of which up
to EUR 3.5bn is envisaged for addressing
banking sector issues in emerging Europe.
MIGA will provide political risk insurance
capacity of up to EUR 2bn for bank lending,
subject to Board approval.

The response to Europe’s integrated finan-
cial markets requires fast and coordinated
action: from parent banks, which own a
large part of the region’s financial sectors;
from systemically important local banks;
from home and host country authorities of
cross-border banking groups; and from the
European institutions and IFls. By jointly ad-
dressing urgent financing needs, the three
institutions in this initiative are drawing on

their own mandates and specific capabilities
to provide financial support.

The initiative goes beyond the pure provi-
sion of finance by engaging all parties con-
cerned to seek appropriate solutions to the
problems caused by the global economic
crisis. The IFl initiative has been developed
in the broader context of the support that
is being provided by parent banks to their
subsidiaries in Eastern Europe, to provide
capital where needed and maintain ade-
quate funding levels. ®
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Who are the IFls involved?

The European Bank for Reconstruction and Development (EBRD) was established in 1991, when communism was
crumbling, to support and nurture a new private sector in a democratic environment. Today the EBRD uses the tools
of investment to help build market economies and democracies in 30 countries from Central Europe to Central Asia.
The EBRD is the largest single investor in the region and mobilises significant foreign direct investment beyond its
own financing. The EBRD is owned by 61 countries, the European Commission and the EIB.

The EIB Group consists of the European Investment Bank (EIB) and the European Investment Fund (EIF). The European
Investment Bank, owned by the EU Member States, was created by the Treaty of Rome in 1958 as the long-term lend-
ing bank of the European Union. The task of the Bank is to contribute towards the integration, balanced development
and economic and social cohesion of the EU Member States. The EIB raises substantial volumes of funds on the capital
markets which it lends on favourable terms to projects furthering EU policy objectives. The Bank continuously adapts
its activity to developments in EU policies. EIF is the EU’s specialised financial body for small businesses (SMEs), sup-
porting European objectives. It uses market-based instruments to provide venture funding and guarantees to pro-
mote the creation and growth of European small businesses. EIF is active across the enlarged European Union. EIF’s
shareholders are: the EIB (66%); European Commission (25%); and some 30 European financing institutions (9%). The
principal area of cooperation between the EIB and the EIF is support for small and medium-sized enterprises (SMEs).
Their relationship encourages a productive sharing of expertise in support of SMEs.

The World Bank Group incorporates five closely associated entities that work collaboratively towards poverty reduc-
tion: the World Bank (International Bank for Reconstruction and Development, IBRD, and International Development
Association, IDA), and three other agencies: the International Finance Corporation (IFC); the Multilateral Investment
Guarantee Agency (MIGA); and the International Centre for Settlement of Investment Disputes (ICSID).

IBRD (International Bank for Reconstruction and Development) aims to reduce poverty in middle-income and credit-
worthy poorer countries by promoting sustainable development through loans, guarantees, risk management prod-
ucts, and analytical and advisory services. Established in 1944 as the original institution of the World Bank Group, IBRD
is structured like a cooperative that is owned and operated for the benefit of its 185 member countries.

IDA (International Development Association) is the part of the World Bank that helps the world’s poorest countries.
Established in 1960, IDA aims to reduce poverty by providing interest-free loans and grants for programmes that boost
economic growth, reduce inequalities and improve people’s living conditions.

IFC (International Finance Corporation) fosters sustainable economic growth in developing countries by financing pri-
vate sector investment, mobilising capital in the international financial markets, and providing advisory services to
businesses and governments. IFC helps companies and financial institutions in emerging markets create jobs, gener-
ate tax revenues, improve corporate governance and environmental performance, and contribute to their local com-
munities. The goal is to improve lives, especially for the people who most need the benefits of growth.

MIGA (Multilateral Investment Guarantee Agency) promotes foreign direct investment (FDI) into developing countries
to help support economic growth, reduce poverty and improve people’s lives. MIGA provides non-commercial guar-
antees (insurance) for investments made in developing countries.

ICSID (International Centre for the Settlement of Investment Disputes) is an autonomous international institution
established under the Convention on the Settlement of Investment Disputes between States and Nationals of Other
States with over 140 Member States. The primary purpose of ICSID is to provide facilities for conciliation and arbitra-
tion of international investment disputes.
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The EIB-University
Action Programme

The EIB-University Action Programme
hosted its second annual meeting last
December at the EIB’s headquarters
in Luxembourg. The meeting included
participants from Oxford Brookes
University, Universidad Politécnica de
Madrid, Universita di Bologna, Universita
Ca' Foscari di Venezia, EURANDOM
(University of Eindhoven), Universita
degli Studi di Milano, Universita di
Verona, University of Oulu, University

College Cork, and UNIMED.

uring the meeting, the participants

hadanoverview of the variousactiv-

ities thatthe programmeis sponsor-

ingandtookpartinabrainstorming
discussion during which they could share
experiencesand elaborate ways toimprove
performance. Three parallel seminars were
held on topics with research supported by
EIBURS: (i) Cost-benefit Analysis Research
Issues in the New Member States of the
EU, (presentation by Prof. Massimo Florio,
Universita degli Studi di Milano); (ii) New
Models for the Rating of Asset-Backed Se-
curities (ABSs) (presentation by Prof. Wim
Schoutens, K.U. Leuven); (iii) An Environ-
mental Economics Outlook of the Climate
Change Impact on Forest Ecosystems and
Biodiversity: results from an empirical appli-
cation to Europe (presentation by Dr Paulo
Nunes, Ca'FoscariUniversita diVenezia);and
Economy-Wide Impacts of Climate Change:
A Country and Sectoral Perspective (pres-
entation by Prof. Francesco Bosello, Univer-
sita di Milano).

Since the first annual meeting in Decem-
ber 2007, the EIB-University Action Pro-
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gramme has sponsored many other activi-
ties throughout the year. These included:

- EIB staff participation at summer pro-
grammes held by the Universita di Bolo-
gna intended to promote research in the
field of intellectual property systems and
intangible assets;

« a conference organised with the Univer-
sidad Politécnica de Madrid on traffic risk
assessment “Traffic Risk in Concession
Projects”;

« the first EIB-ERSA Prize in Regional Sci-
ences, supporting a prize awarded yearly
since 2002 by the European Regional Sci-
ences Association (ERSA) to an outstanding
scholar in recognition of major contribu-
tions to the understanding of key process-
es in regional science. The 2008 prize was
awarded to Professor Tony Venables;

« a presentation, together with the Univer-
sité de Nice-Sophia Antipolis, on "The evo-
lution of macro-financial aggregatesin the
new EU Member States and in Candidate

b

by Luisa Ferreira and Mateu Turré,

Projects Directorate

Countries: a reading through the theory
of monetary circuit".

What is the EIB-University
Action Programme about?

In parallel to its lending activity in the edu-
cation sector, the Bank has developed the
EIB-Universities Research Action to channel
its institutional support to higher education
and academic research. The Action is de-
signed to respond in a consistent way to the
requests coming from European universities
- notably for financial assistance but also for
research inputs. It also facilitates the aca-
demicand research work of the Bank’s staff.
The EIB-Universities Research Action, which
is supervised by the EIB-Universities Steer-
ing Committee chaired by the President of
the Bank, consists of three programmes:
EIBURS, STAREBEI and EIB University Net-
works. EIBURS, the EIB-University Research
Sponsorship Programme, provides grants
to EU University Research Centres working
on research topics and themes of major
interest to the Bank. STAREBEI, STAges de
REcherche BEl|, is a programme for financ-



-

Summer school in Bologna (June, 2008)

ing young researchers working on joint
EIB-University projects; and the EIB Uni-

versity Networks, is a labelling mechanism
for university networks, focused on areas
of interest to the EIB. In 2008, the Bank is
sponsoring eight EIBURS on topics as di-
verse as: The Social Dimensions of Sustain-
able Development; Financial and Economic
Valuation of Environmental Impacts; Pub-
lic-Private Partnerships; Technology As-
sessment and Acceleration of Innovation;
Quantitative Analysis and Analytical Meth-
ods to Price Securitisation Deals; Public In-
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vestment under Budgetary Restrictions in
New Member States; Infrastructure Funds;
and Financing Young Innovative Firms in
Europe.The programme has four on-going
STAREBEI and has already concluded 10 re-
search sponsorships. It has also awarded
its label to three university research net-
works (UNIMED, FEMISE and CREDIT). You
can learn more about the programme by
visiting the Bank’s website www.eib.org/
universities. ®

Public Consultation on
EIB’s Environmental

and Social Statement

After almost a year of
intensive discussions
with internal and external
stakeholders, the EIB’s
Board of Directors approved
the revised “Statement of
Environmental and Social
Principles and Standards”
on 3 February 2009.

The statement has been
published on the EIB’s
website.

he public consultation process, from

March until November 2008, was the

third such consultation on an EIB

policy. A Public Consultation Report,
outlining the consultation processand sum-
marising the stakeholder contributionsand
the EIB's comments on these has also been
posted on the EIB's website.

The new statement, which replaces the
Bank’s Environmental Statement of 2004,
provides a much greater sense of urgency
about the problems of climate change, ex-
pands the social dimensions of sustainable
development and recognises the impor-
tance of bio-diversity. Overall the statement
seeks to achieve amuch strongeralignment
with EU requirementsin all regions. Respon-
sibilities are also attributed more clearly,
and in particular more explicit reference is
made to the role of the promoter as well as
to potential “no go”areas. The main focus is
on principles and standards with details on
the laws themselves and the practicesin the
Sourcebook and Handbook.

The consultation process

The Bank adopted a flexible approach in
terms of timetable and procedures to allow
as full a consultation as possible. The con-
sultation process included two rounds of
respectively 45 and 20 working days, which

were extended to take account of the needs
of external stakeholders. In addition, the Bank
held three public consultation meetings to
discuss the Statement face-to-face with inter-
ested stakeholders. A review panel was setup
withinthe EIB to consider all stakeholder con-
tributions and examine the extent to which
they could be taken into account.

As part of the consultation process, inter-
nal stakeholders were also encouraged to
comment. The draft statement and details
about the consultation process were wide-
ly distributed within the Bank. EIB Directo-
rates had an opportunity to submit contri-
butions to each new draft of the statement,
including Draft | prior to the launch of
the public consultation process. EIB staff,
including the College of EIB Staff Repre-
sentatives, were also consulted and pro-
vided constructive comments at the pres-
entation of the statement to the staff. The
Board of Directors was informed about the
consultation process on 7 May 2008.
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For the sake of transparency the final draft
statement was published for information on
the EIB’s website 15 working days prior to
Board approval. This allowed stakeholders
to see which contributions had been taken
into account and why other comments had
been rejected.

What’s next?

Further consultation processes on selective
EIB policies are scheduled for the near fu-
ture. In 2009, the Bank will hold one large
consultation process with interconnected
elements on a review of three separate

but closely related EIB policies, namely the
Transparency Policy, Public Disclosure Policy
and Complaints Mechanism Policy. Informa-
tion on this process will be available on the
EIB's website. B

by M. del Valle, Communication Department

European banks launch Sourcebook on

EU environmental
legislation

The European Investment Bank (EIB), Council of Europe Development Bank
(CEB), European Bank for Reconstruction and Development (EBRD), Nordic
Investment Bank (NIB) and Nordic Environment Finance Corporation (NEFCO)
recently launched a joint Sourcebook which outlines the environmental
legislation, including principles and standards, adopted by the five
multilateral financial institutions. This is a further instance of cooperation

to promote the EU’s approach to environmental sustainability between
these institutions, building on the launch of the European Principles for the

Environment (EPE) in 2006.

he Sourcebook is designed to en-

able project sponsors in EU Member

States, candidate countries, potential

candidates and countries covered
by the European Neighbourhood Policy to
identifyand understand the EU environmen-
tal standards which projects supported by
the EPE banks in these regions are expect-
ed to meet. It will also be used by EPE bank
staff and third parties with aninterestin the
banks’ project financing activities.

The focus of the document is on project-

specific standards across a range of key sec-
tors in which the EPE banks concentrate

16 EIB Information 1 - 2009

their lending activities. The sectors covered
include energy, infrastructure, metal produc-
tion and processing, waste management,
agriculture and the chemical and extractive
industries. Moreover, the Sourcebook of-
fers cross-sector guidance on issues such as
environmental impact assessments (EIAs),
environmental management systems and
environmental liability.

The Sourcebook, which was initiated by the
EIB and funded by all the institutions, was
prepared by a group of consultants from
the Institute for European Environmental
Policy (IEEP) under the guidance of a work-

ing group with representatives from all five
EPE banks.The initiative enjoys the support
of the European Commission, Directorate
General Environment.

The Sourcebook, which will be periodically
updated by the EPE banks, is available on-
line at the following link: http://www.eib.
org/about/publications/sourcebook-on-
eu-environmental-law.htm |

by Una Clifford
Communication Department
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EIB and Portugal

coordinate action for key infrastructure

Aguas de Portugal
(Gaia sanitation

he deal, signed by Philippe Mays-

tadt, President of the EIB, Fernando

Teixeira dos Santos, Minister of State

and Finance, and Carlos da Silva Cos-
ta, Vice-President of the EIB, will provide a
consistent framework for the development
of EIB operations in Portugal in future years.
The granting of loans will be subject to a
positive outcome of the Bank’s customary
technical, environmental, economic and
financial appraisal of each project, and to
the specific approval by the Bank’s man-
agement and governing bodies of individ-
ual projects.

Alto Minho
wind power

The European Investment Bank and Portugal recently
signed a framework agreement to coordinate finance for key
infrastructure projects in Portugal up to 2018.

The programme covered by this agreement
caters for investments over a period of 10
years whose aggregate cost is currently
estimated at EUR 40bn. It has a particular
focus on the following sectors and projects,
although this list is not exhaustive:

«Transport: high-speed rail network; new
Lisbon international airport; road infra-
structure;

- Energy: renewable energies (water, wind
and solar power); development of the elec-
tricity supply network and improvement
of energy efficiency;

- Water:managementand planning of water
use and supply;

- Waste: waste disposal and treatment;

« Urban centres: regeneration and rehabili-
tation of urban centres.

The EIB could finance up to one third of
those investments or, over 10 years, pro-
vide finance for a total amount of some
EUR 13-14bn.

This is the third agreement of this type
that the EIB has signed: in the past, simi-
lar operations were concluded with Spain
and Italy.

by Hellen Kavvadia
Communication Department
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EIB supports research and innovation

In Hungary

The EIB is lending EUR 440m to part-finance Hungary’s
national contribution to the implementation of priority
projects in the areas of research and innovation identified
under the Hungarian National Strategic Reference Framework
for the period 2007-2013.

Philippe Maystadst, EIB President
and Janos Veres, Hungarian Finance
Minister and EIB Governor

by Dusan Ondrejicka, Communication Department

IB long-term funds, provided on

favourable terms at a time of diffi-

cult market conditions, will help the

Hungarian Government to finance
projects focusing on the development of
a knowledge economy in six regions of
the country.

The projects co-financed by the EIB loan,
the State budget and the EU Funds under
the Economic Development Operational
Programme will be located in the follow-
ing regions, which are priority areas for
EU regional policies: Central, Western and
SouthernTransdanubia, Northern Hungary,
Northern and Southern Great Plain.In keep-
ing with the government’s strong commit-
ment to developing science and technology
as a tool for competitiveness, and to help
modernise the corporate sector, projects
will mainly relate to applied research, ex-
perimental development and the market
launch of new products, thereby improving
SMEs’ technological strength, competitive
position and access to capital (including
through the JEREMIE initiative). ®
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The EIB finances the Regional

Solar Energy Plan

in Poitou-Charentes

The aim of the Poitou-
Charentes Region’s Solar
Energy Plan, part-financed
by the European Investment
Bank with a EUR 200m loan,
is to develop a fully fledged
photovoltaics industry

in Poitou-Charentes.

The Caisses régionales du
Crédit Agricole and Crédit
Agricole Leasing have been
selected to implement this
key regional project and
co-finance it to the tune

of a further EUR 200m.

The Poitou Charentes Region
has undertaken to guarantee
the loans.

he Regional Solar Energy Plan (2009-

2012) signed at the end of February

by Ségoléne Royal, President of the

Region, Noél Dupuy, Vice-President of
CréditAgricole SA,and Philippe de Fontaine
Vive, EIBVice-President,isan unprecedented
agreement in Europe. It guarantees attrac-
tivefinance for publicauthorities, enterpris-
es, associations, professionals and farmers.
The tripartite partnership between the EIB,
the Poitou-Charentes Region and Crédit Ag-
ricole is also innovative in terms of the size
of the loans committed and the synergy of
the mechanisms used. It will optimise and
leverage the partners’lending capacities at
almost zero cost to the taxpayer.

The Plan, which was adopted by the Poitou-
Charentes Region in January 2008, aims to
foster the production of renewable energy
through the installation of 650 000 m? of

Ségoléne Royal,
President of the
Region and Philippe
de Fontaine Vive,
EIB Vice-President.

solar panels. The solar energy generation
target for 2012 is ambitious: 73 GWh in Poi-
tou-Charentes, i.e. 1.5 times what the whole
of France produced in 2007, for just 2.8% of
the country’s population.This challenge fits
in perfectly with the European Union’s re-
newables target of 20% of the energy mix
by 2020, explaining why the Region’s Solar
Energy Plan has received the full backing
of the EIB.

In 2008, the EIB earmarked EUR 2.2bn for
the development of renewable energy
sources, afigure that has trebled in the past
two years. Of the renewable energy seg-
ments financed by the EIB in ten European
countries, solar energy made rapid inroads
in 2008, accounting for 35% of loans com-
pared to 9% the previous year. B

by Daniela Sacchi-Cremmer,
Communication Department
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Fifth FEMIP Conference
Brainstorming on
Mediterranean SMEs

On 6 March 2009, FEMIP' held in Rabat, Morocco, its fifth
conference on the subject of “Mediterranean SMEs’ needs
along the business life cycle” This event brought together
policymakers, entrepreneurs, bankers and representatives of
international financial institutions and civil society to discuss
a core issue for the partner countries: how to help SMEs
become the driver of growth and job creation in the region.

The challenge

The countries of the southern and eastern
rims of the Mediterranean region will have
to create around 30 to 40 million jobs by
2020, just to keep the unemployment rate
atits present level. This long-term develop-
ment of the partner countries will depend
to a large extent on productive jobs being
created in very small, small and medium-
sized enterprises, which employ two thirds
of the local working population.

However, these firms often struggle to
obtain bank loans to finance their devel-
opment and fulfil their potential. Current
tensions on the financial markets are ex-
acerbating this problem, jeopardising the
capacity of SMEs to develop and grow into

"The Facility for Euro-Mediterranean Investment
and Partnership (FEMIP) brings together the
whole range of services provided by the EIBin the
Mediterranean partner countries: Algeria, Egypt,
Gaza/WestBank, Israel, Jordan, Lebanon, Morocco,
Syria and Tunisia.
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regional champions. Asin Europe where the
EIB has launched a massive plan to support
funding for SMEs, FEMIP has initiated discus-
sions on the appropriate solutions for the
Mediterranean countries.

Great diversity under the SME
heading

The organisation of the conference into
three sessions examining the main stagesin
thelife cycle of businesses (creation, growth,
transmission) was intended to highlight the
extreme diversity of SMEs in the Mediterra-
nean region.

While the first session was dedicated to
very small enterprises, with fewer than 5
to 10 employees, operating at a local level,
the second and third sessions focussed on
medium-sized enterprises, many of which
have managed to develop beyond their na-
tional borders and establish a presence in
other Mediterranean countries. The juxtapo-
sition of these two types of SME underlines
the need to develop products that are tai-
lored to the size of the businesses.

Philippe de Fontaine Vive, ﬁ.. \

EIB Vice-President. \

What is the best way of meet-
ing the requirements of SMEs?

The discussions resulted in a set of recom-
mendations, which will be submitted to
the FEMIP Committee, and then to the Eu-
ro-Mediterranean Finance Ministers at the
FEMIP ministerial meeting on 7 July 2009
in Brussels.

These recommendations include an im-
proved flow of information between the
banks and the SMEs. On the one hand, SMEs
must be better informed about available
bank finance and how to access it. On the
other, the information available to banks
for evaluating the credit risk of SMEs must
be improved.

The participants also discussed ways of
enhancing FEMIP’s services. It already sup-



ports small businesses, having channelled
EUR 1.5bn to them since 2002 through
credit lines to local banks, equity partici-
pations in companies and funds, and also
loans to microfinance institutions. It could
in the near future diversify its action by
offering guarantee products and helping
small businesses to invest in research and
development and expand internationally.
Finally, in partnership with other institu-
tions operating in the region, FEMIP could
alsoarrange local currency loans as soon as
governments grant it access to markets on
the same terms as these institutions. This
facility would be particularly appropriate
for very small enterprises.

In addition, a number of participants
stressed the need to contribute to the mod-
ernisation of the banking system through
better in-bank training so that local banks
can upgrade their credit risk assessment
tools and strengthen their SME financing
capacity.

The crisis — an opportunity?

Issues arising from the international finan-
cial crisis were, of course, touched upon
time and again during the course of the
conference. Although it remains difficult to
measure itsimpact on the partner countries
and on SMEs in particular, many participants
stressed the need to regard the crisis as an
opportunity rather than a disaster.

Bankers, policymakers and entrepreneurs
agreed that the current crisis meant change
that could help the region to attain a more
favourable economic position in the inter-
national arena. ®

by Joyce LIYAN
Europe’s Neighbour
and Partner Countries
Department

OUTSIDE EU

Second regional forum on the investment climate

Appeal to continue reforms in the Mediterranean region despite the cri-
sis

As a follow-up to the first forum, which was held in Cairo in November
2005, the EIB, in cooperation with the European Commission, the World
Bank and the International Finance Corporation (IFC), hosted the second
regional forum on the investment climate in the Southern Mediterranean
Region and the Middle East in Rabat on 4 and 5 March 2009.

This event, organised in collaboration with the Moroccan Ministry of
General and Economic Affairs, was attended by almost 150 participants,
including government officials, bankers and managers of private and
state-owned enterprises, as well as academics and researchers from the
Mediterranean partner countries and the Middle East.

The forum afforded an opportunity to take stock of the progress with
reforms achieved since 2005. In doing so, the participants observed that
the private sector was playing an increasingly important role in creating
jobs and stimulating the region’s growth. It was also noted on the basis of
concrete examples from Egypt and Morocco that private-sector associa-
tions are becoming more involved in the definition of the reforms imple-
mented by state authorities. This cooperation between the public and
private sectors was welcomed and encouraged.

The meeting also led to an exchange of opinions on the potential effects
of the economic and financial crisis on the economies of the countries in
the region. Despite the uncertainty generated by this crisis, the partici-
pants agreed that the need to continue on the path of reform remained
unquestionable.

The issue of strengthening regional integration was also tackled, as well
as the necessity to reap the full benefits of the regional agreements that
have already been signed, notably the Agadir Agreement, which is a key
initiative for integration between the southern countries.

Finally, the participants expressed their desire to see this forum consti-
tute a further step towards enhanced cooperation between the countries
in the region and the four institutions.

Over the last few years, the EIB, the European Commission and the World
Bank Group have built a strategic partnership for increasing the effec-
tiveness of the efforts undertaken by each of the institutions to meet the
requirements of the countries in the region.

This partnership was formalised by the signing in May 2004 of a Memo-
randum of Understanding aimed at enhancing coordination in the Mid-
dle East and southern Mediterranean region. The IFC joined in September
2007. A number of activities have been conducted under this agreement
including the cofinancing of operations, coordination meetings to iden-
tify potential links between sector policies and investment initiatives and
the organisation of conferences and workshops.
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Bringing clean and safe water to

Malawi’s
poorest
areas

The EIB recently lent EUR 15.75m
to the water sector in Malawi with
the aim of providing safe drinking
water to a total of 720 000 urban
inhabitants and basic sanitation to
470 000 people in some of Malawi’s
poorest areas. The project is of
critical importance to the economic
development of Malawi — a Highly
Indebted Poor Country - as well as
the social well-being of its people.

o st ik
TR U

he EIBis well known to the water sec-

tor in Malawi. In fact, loans to water

and sanitation projects account for

a large part of the Bank’s activities in
the country. Since 1987, the EIB has worked
with the water boards of the country’s
major cities, Blantyre and Lilongwe, on
four occasions and has channelled almost
EUR 32m into the provision of clean, safe
and reliable water and sanitation services.
Thanks to these efforts, much of the pop-
ulation of Lilongwe now benefits from a
24-hour water supply. With the help of this
EIBloan, which willfinance projects by both
water boards, a 24-hour water supply will be
made available to 400 000 Blantyre inhabit-
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ants and both authorities will extend their
services to low-income areas.

Supplying more than clean
water

Previous EIB loans to the Malawi water sec-
tor have focused solely on physical invest-
ment to perform much-needed upgrades to
water infrastructure. Nonetheless, the Bank's
mostrecentinvestmentalso aims to develop
institutional capacity and improve the effi-
ciency of the Lilongwe and Blantyre Water
Boards. A private sector service contractor
will review the organisational structure, help
to improve financial and commercial man-

agement, enhance operational perform-
ance and carry out the planned investments
under this project.

Cooperating with non-govern-
mental organisations and the
European Commission

Another innovative feature is the close co-
operation with local civil society organisa-
tions which allowed the water boards to
explore possibilities to increase access to
affordable water connections and sanita-
tion for the areas’ poorest inhabitants who
are currently completely unserved. In sup-
port of this effort, an innovative financing



instrument (the Access to Water Facility) will
be established. The Access to Water Facility
will be set up as a revolving fund and man-
aged by the water boards and will make
35 000 individual connections affordable
for low-income customers.

The positive developmentimpact was rein-
forced yet further by means of a coordinated
EU funding approach, EIB concessional fi-
nancing being blended with a EUR 14.9m EU
Water Facility grant (47% of the total project
cost, amounting to EUR 32m). The Govern-
ment of Malawi also contributed EUR 1m
(3%) towards the project costs. In addition,
the EIB dedicated a EUR 250 000 technical
assistance grant to appoint a consultant to
support the boards in the procurement of
a service contractor.

A project which educates

The latest EIB-funded water project in Ma-
lawi will benefit from the presence of Wa-
terAid, a major international NGO, which
will act as a project partner. WaterAid will
work alongside local NGOs to promote
the adoption of safe hygiene behaviours,
improved sanitation and equitable access
to safe drinking water. Moreover, they will
support the capacity-building of local in-
stitutions and small-scale private water
operators to ensure sustainable access for
poor and currently unserved communi-
ties. With the help of WaterAid's sanitation
marketing, communities will be offered a
range of sanitation technology options
which they will be encouraged to adopt
and maintain.

OUTSIDE EU

This all-important water project addresses
the urban section of the water sector reform
programme of the National Water Develop-
ment Programme Il (NWDP II), which was
initiated by the Government of Malawi with
the support of the World Bank. An official
project implementation ceremony will be
held in Malawi later this year to celebrate
the fruitful cooperation of all parties towards
the common goal of improved water and
sanitation services in Malawi. ®

by Petia Manolova

Financing operations outside
EU/Africa, Caribbean

and Pacific
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EIB interest rate subsidies:

putting

developmen
at the heart

of ACP

activities

In the African, Caribbean and Pacific (ACP) countries the EIB
has a mandate for development, using its lending activities
to alleviate poverty and encourage sustainable economic
growth. In addition to traditional loans, the Bank employs the
EU budget which it manages on behalf of the Member States
- the Investment Facility - in an innovative manner through a
wide range of financing instruments. All of this to ensure that
the development impact of its activities is directed where

it is most needed - to the poorest and most underserved
communities. Interest rate subsidies, which are effectively
used as grant finance, are one of the most interesting and
effective examples of this lesser-known side of the EIB’s

activities in the ACPs.

amPower, Namibia’s national power
utility, has subscribed to the inter-
est rate subsidy scheme for some
time, with the aim of bringing elec-
tricity toremote villages and improving the
quality of life of the country’s poorest peo-
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ple. Whilst Namibia is a relatively wealthy
country, this wealth is concentrated on a
small number of individuals and there is a
high degree of poverty, especially in rural
communities, which lackaccess to the most
basic services.

The EIB and NamPower are cooperating,
with the support of Namibia’s Regional
Electricity Distributors (REDs), to use inter-
est rate subsidies to help implement the
national energy development plan. Inter-
est rate subsidies to the value of EUR 5.5m
were granted on a loan made by the EIB
to the utility under the Lomé mandate in
2001. Instead of the subsidy being used to
reduce NamPower’s repayments, the state-
run electricity provider has agreed to inject
this amount into a specially created devel-
opment account. The money which accu-
mulatesinthe developmentaccountis then
dedicated in the form of grants to the con-
struction of basic electricity infrastructure
in villages nationwide.

The projects which benefit from the subsi-
dy are put forward for EIB consideration by
NamPower in cooperation with the REDs
who have direct knowledge and experi-
ence of the local electricity situation. The
Bank requires the projects to demonstrate
apositive net present value and, in addition,



asks that they conform to at least one
of a set of eligibility criteria which was
establishedin collaboration with Nam-
Power and the REDs themselves.These
criteria traditionally include electricity
studies and capacity-building for the
electricity sector. More recently, the
criteria linked to the development
account for the Caprivi interconnec-
tor were established. In addition to
NamPower’s criteria, they include re-
newable energy and energy efficiency
projects, and projects which benefitall
of the poorest segments of the pop-
ulation in order to include the urban
poor. Funding exceptions are made for
projects which do not demonstrate a
positive new present value but where
the village has a school or clinic cur-
rently operating without electricity.

Once the EU institutions approve the
REDs’' suggested projects the interest
rate subsidy is put to good use. The
Bank follows the progress of these
projects with input from NamPower.
An annual report informs on the sta-
tus of the development schemes and
all parties have a positive story to tell.
The EIB and NamPower enjoy fruitful
cooperation; the REDs are able to im-
plement more of their region’s priority
projects; and the final beneficiaries re-
port improved living conditions.

The EIB's work with NamPower on
such projects is ongoing and similar
interest rate subsidies have been es-
tablished with other companiesinthe
ACP regions to facilitate the maximum
developmentimpact of the Bank's ac-
tivities. ®

by Una Clifford
Communication
Department

OUTSIDE EU

EIB and CAF to increase
cooperation in the

Andean region

From left to right: José Brito, Gonzalo de Castro (CAF), Regan Wylie-Otte, Francisco de Paula Coelho,
Carlos Costa EIB Vice-President, Enrique Garcia, President of CAF, Alberto Barragan, Susan Antz,

German Jaramillo.

he EIB and Corporacién Andina de

Fomento (CAF) have enhanced their

cooperation in the area of co-financ-

ing, coordinating their strategiesand
activitiesin CAF's shareholder countries?and
common priority sectors and exchanging
information in order to benefit from each
other’s experiences and expertise. This col-
laboration on matters of common inter-
est will lead to the better achievement of
common development objectives, said EIB
Vice-President Carlos Costa and CAF Execu-
tive President L. Enrique Garcia at the sig-
nature of a Joint Statement in Luxembourg
in January 2009.

Since 1993 the EIB has implemented four
successive lending mandates for Asia and
Latin America. Under the current mandate
(ALAIV), covering the period 2007-2013, the
EIBisauthorised to lend up to EUR 3.8bn for
financing operations that contribute to sup-
porting the EU’s presence in those regions

2Argentina, Bolivia, Brazil, Chile, Colombia, Costa
Rica, Dominican Republic, Ecuador, Jamaica,
Mexico, Panama, Paraguay, Peru, Spain, Trinidad
and Tobago, Uruguay, Venezuela.

through foreign direct investment and the
transfer of technology and know-how, as
well as investments aimed at mitigating the
effects of climate change.The EUR 3.8bn re-
gional ceiling is broken down into indicative
sub-ceilings of EUR 2.8bn for Latin America
and EUR 1bn for Asia.

Established in 1970, in Caracas, Venezuela,
Corporacién Andina de Fomento is a mul-
tilateral financial institution that channels
resources from international markets to
Latin America, in order to provide multiple
banking services to both publicand private
clients of its shareholder countries. The in-
stitution is committed to sustainable de-
velopmentandregionalintegration, and to
encouraging greater economic cooperation
between its Latin American and Caribbean
shareholder countries and Europe. So far,
Spain is a non-regional shareholder in CAF,
and Portugal and Italy are in discussions to
become shareholders in the future. ®

by Mercedes
Sendin de Caceres
Communication Department
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Panama Canal

Expansion

by Alberto Barragan, Susan Antz, Financing
Operations outside EU
Pierre Poinsignon, Manuel Fernandez-Riveiro,
Projects Directorate

EIB and other IFls finance
Panama Canal expansion

The Panama Canal recently initiated its first
expansion project since it was inaugurated
in 1914.The European Investment Bank, the
Inter-American Development Bank, the In-
ternational Finance Corporation, the An-
dean Development Corporation and the
Japanese Bank for International Coopera-
tion have provided USD 2.3bn of external
financing in a club deal to support the Ca-
nal’s ambitious USD 6bn expansion.The re-
mainder of the investment will be financed
by the Canal’s own cash flow from the tolls
it charges for ship transits.

Only twice in history has external fund-
ing ever been raised for the Panama Canal:
the first time was during the 1880s, when
a French company led by Ferdinand de
Lesseps, the builder of the Suez Canal one
decade earlier, obtained a concession to
build an inter-oceanic canal across Pana-
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ma and raised equity to do so; and the sec-
ond, some 125 years later, when in 2008
the Autoridad del Canal de Panama (ACP)
sought USD 2.3bn of external financing for
the expansion of the very same idea that
Lesseps attempted to build. In between
those two dates, all the funding the Canal
ever required for its actual construction or
maintenance came either from the US state
budget, or from the Canal’s own cash flow
generation.

Brief history of the Panama
Canal

The Panama Canal’s history is closely re-
lated to the very existence of Panama as
an independent nation. The idea to build a
waterway connecting the Atlantic and Pa-
cific oceans goes back to the XVl century. In
1525, Charles | of Spain and V of Germany
commissioned thefirst survey of the Central
American isthmus, and the first plan for an
inter-oceanic channel. In the early XIX cen-

tury, German scientist Alexander von Hum-
boldt revived interest in the project and in
1819 the Spanish government formally au-
thorised the construction of a canal.This was
interrupted by the independence process
of a number of Latin American countries
from the metropolis during the XIX centu-
ry. In 1880, Ferdinand de Lesseps’ compa-
ny obtained from Colombia a concession
to build a sea-level canal through Panama.
Daunting excavation and rock cutting works
took place between 1881 and 1888.Techni-
cal challenges, the inadequacy of the ma-
chinery, landslides, logistical problems, and
major health issues derived from disease-
carrying mosquitoes in a humid and tropi-
cal environment constituted major setbacks.
As early as 1883, it was realised that differ-
ent tidal ranges at the Atlantic and Pacific
oceans would make a sea-level canal unfea-
sible.The company started to run into finan-
cial difficulties and eventually in 1899 the
French attemptat constructing the Panama
Canal was abandoned. However, a total of
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And 31 years after Omar Torrijos
signed the treaty that would grant
sovereignty over the Canal to the Pan-
amanian people, his son Martin Torri-
jos, the democratically elected (2004)
President of Panama, was present as
representatives of the European In-
vestment Bank, the Inter-American
Development Bank, the Internation-
S 4 : "_ s > ; . al Finance Corporation, the Andean
j gt T Development Corporation and the
Japanese Bank for International Co-
operation signed the contracts of a
club deal that would provide the ACP
with USD 2.3bn of external financ-
ing to support the Canal’s ambitious
USD 6bn first expansion since it was
inaugurated in 1914. Works of the ex-
i pansion project are expected to be
of locks completed in 2014, and the inaugu-
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59.75 million cubic meters had been exca-
vated and the value of work completed was
about USD 25m.

In 1899, the US Congress created an Isth-
mian Canal Commission and the French
company sold its assets to the US for
USD 40m. With the support of the US, Pan-
ama declared independence from Colom-
bia in 1903 and the US and the new state
of Panama signed the Hay-Bunau-Varilla
Treaty, by which the US guaranteed the
independence of Panama and secured a
perpetual lease on a 10-mile land strip for
the Canal.The construction of a locks canal
reaching in stages 26 meters above aver-

age sea level was recommenced by the US
in 1904 and in 1914 the Panama Canal was
finally inaugurated.

Omar Torrijos, an army colonel who seized
power in Panama in a coup in 1968, nego-
tiated with the Carter administration the
return of Canal sovereignty to the Panama-
nian people, which led to the signature of
the Torrijos-Carter Agreement in 1977, by
virtue of which sovereignty over the Canal
was to be transferred to Panama on 31 De-
cember 1999. Nearly 7 years after the sover-
eignty transfer to Panama, in October 2006,
anational referendum widely approved the
expansion of the Panama Canal.

ration date of the project has already
been set: precisely 100 years to the
day after the Canal was originally in-
augurated.

A unique project

The Panama Canal is an 80 km wa-
terway connecting the Atlantic and
Pacific oceans through an integrated
system of locks and channels. From
the Atlantic to the Pacific, vessels navi-
gate successively through the Atlan-
tic locks, Gatun Lake (an artificial lake
at about 27 m above sea level, which
was created for the Canal), an inland
canal section, and the Pacific locks (see
longitudinal profile). The average tran-
sit time is about 8 hours. The dimen-
sions of the locks allow the transit of
so-called Panamax ships, equivalent
to containerships with a capacity of
up to 4 500 TEUs. Both the Atlantic
and Pacific lock complexes currently
have two lock lanes.

The Panama Canal has a limited ca-
pacity determined by the operational
times and cycles of the existing locks.
Aside from the physical aspects, there
isa series of other market and weather
factors thatinfluence the Canal’s maxi-
mum sustainable capacity. The most
relevant of these is the mix of vessel
sizes, configurations and types that
transit the Canal. The larger the ves-
sels, the smaller the number of transits
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the Canal is able to handle. This is partially
due to larger vessels taking more time to
pass through locks and navigational chan-
nels. Additionally, these vessels have more
operational restrictions, such as the need
to navigate the Gaillard Cut by day and in
a single direction. During the last five years
a20% increase in average vessel size trans-
iting the Canal has been recorded. The ves-
sel size increase has been accompanied by
a reduction in the number of transits as
growing cargo volumes have been han-
dled with larger and larger vessels. During
2005, more than 80% of the cargo transited
in large vessels. However, since 2004 total
cargo volume growth has coincided with an
increase in transits, given that a large part
of the cargo is already being transported
by the most efficient vessels for each route.
Consequently, with its present capacity, it
will become harder for the Canal to handle
growing traffic volumes in terms of size as
well as vessel numbers.

Another factorinfluencing the Canal’s max-
imum sustainable capacity is the level of
service that its users require. For the Canal
route to be competitive, international mari-
time commerce needs to be able to transit
in a reliable and safe manner. This is espe-
cially important to those segments involv-
ing high-value cargos, such as container-
ships, which constitute the main driving
force of Canal traffic growth. During fiscal
year 2007, this segment represented 55%
of its toll revenues. Containerships operate
with regular itineraries, which follow a pre-
defined series of port calls. Any significant

28 EIB Information 1 - 2009

delay atany pointin the route has costlyim-
pacts, which have repercussions onavessel’s
subsequent port calls. Besides higher costs
for both ship owners and cargo owners, de-
laysin Canal transits cause other delays due
tothe shipper’s need to reprogramme dock-
ings for cargo unloading and loading as well
as additional unbudgeted land transporta-
tion cargo needs in the event that a vessel
has to skip a port in order to get back on
itsitinerary. This makes container traffic de-
mand very sensitive to changes in the serv-
ice quality provided by the canal, making
reliability one of the most important fac-
tors in the selection of the itineraries and
routes to be used.

The maximum capacity of the existing canal
facilities is estimated at approximately
340 million tons per year, equivalent to ap-
proximately 14 000 vessel transits per year.
Despite the 24/7 opening of the Canal, it
can no longer cope with the increased de-
mand. The Panama Canal is nowadays so
popular that ships literally line up outside
the waterway, sometimes for days, waiting
for the transit. In addition, many ships today,
especially the larger container vessels, are
too big to fit through the Panama Canal.
These so-called Post-Panamax vessels have
to avoid the waterway, which resultsinlong
maritime and/or terrestrial detours for the
cargo concerned.

The expansion of the Panama Canal will
solve this problem by adding a third lane
of larger locks at each end of the Canal. The
new locks will be long and wide enough to

accommodate the inter-ocean transit of
Post-Panamax vessels, equivalent to con-
tainerships with a capacity of up to 12 000
TEUs. In addition, existing navigation chan-
nels will be improved and Gatun Lake's maxi-
mum level will be raised by about 0.5m.The
Canal will remain in operation during the
expansion works. The new locks will use
water-reutilisation basins that will reduce
their water consumption by 60%. The maxi-
mum capacity of the expanded canal is es-
timated at approximately 600 million tons
per year, equivalent to 16 000 transits per
year, albeit transits of larger ships. Marketing
studies commissioned by ACP indicate that
in the most probable demand scenario the
Canal’s traffic volumes will almost double in
the nexttwenty years, increasing by an aver-
age of approximately 3% per year.

The project’s benefits will be twofold. Post-
Panamax ships will be able tofit through the
new locks, and increasing the capacity of wa-
terway will cut waiting times and increase
the reliability of services. Additionally, the
improvement of the Canal’s competitive-
ness in relation to competing routes will
have environmental implications resulting
from the reduction of greenhouse emissions
per transport unit. As such, the expanded
Canal will bring major economic benefits
not only to Panama and its people, but to
the whole world.

European interest

In addition to the project’s environmental
and economic benefits, Canal traffic with its
origin or destination in Europe represents
some 15% of total traffic. The relevance of
the expansion project for the EU’s trade with
the West coast of the Americas and, to a
lesser extent, with Asia is therefore evi-
dent. The EU’s interest in the project was
announced by Commissioner Benita
Ferrero-Waldner during her visit to Panama
in December 2007, where the Bank was
also represented. EIB Vice-President Carlos
Costa visited the country in February 2007
to meet with the authorities and show the
Bank's interest in participating in the financ-
ing. In addition to the strategic interest for
the EU, there was also a commercial inter-
est for European design, construction and
dredging companies, attracted by the larg-
est infrastructure project in Latin America
at present.



Financing during a credit
crunch

Discussions on the financing of the project
started shortly after the 2006 referendum,
and before the start of the credit crunch.
At that time, the borrower had access to
a wide range of financial instruments and
sources such as commercial bank lending,
bonds, export credit agencies and multi-
lateral loans. The Canal, which had solid
revenues, could finance about half of the
expansion from its own cash flow, gener-
ated by about 5% of the world’s seaborne
freight passing through annually. But the
ACP still needed some USD 2.3bn to com-
plete the deal. As the global financial crisis
settled in, the borrower soon realised that
the multilaterals maintained their appetite
for the project while offering the necessary
maturities, and that they could also supply
the geographical diversity that the bor-
rower was looking for from the beginning,
as banks from Japan, the US, Europe and
Latin America presented offers. Commercial
banks still found a role in the transaction as
B-lenders in the loan structures of some of
the multilaterals.

The financiers had to find a common plat-
form which would both satisfy the bor-
rower’s needs and meet the specific re-
quirements of the individual financing
institutions. Under these circumstances,
the negotiation and signature of a joint
Common Terms Agreement between five
public banks from three continents, which
from the first draft of the document until its
finalisation took only 6 months, is consid-
ered to be a great achievement and an ex-
cellent example of successful cooperation
on a multilateral basis. It could also serve
as a solid base for future transactions and
as such lead to the simplification and align-
ment of sometimes heavy administrative
requirements. B
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New JASPERS
Sofia office

Joint Assistance to
Support Projects in European Regions

Jaspers 3

n 3 April 2009 the EIB opened a new JASPERS Office in Sofia, Bulgar-

ia, to bring services helping to develop projects qualifying for EU Fund

financing closer to Bulgarian customers. The office responds to the

increasing number of the Bulgarian assignments and the foreseen
development in the number of projects, and will represent a new interface
to facilitate sharing of professional experience provided by JASPERS. The
Sofia office is served by the JASPERS staff from the Bucharest office supported
by the JASPERS teams in Luxembourg, Vienna and Warsaw.

JASPERS (Joint Assistance to Support Projects in European Regions) was
set up by the European Commission, the EIB, the European Bank for Recon-
struction and Development and the KfW Bankengruppe to assist the twelve
Member States which joined the EU in 2004 and 2007 to make use of EU
Structural Funds faster and more effectively. Between 2006 and April 2009,
JASPERS completed 116 project assignments and is actively providing
assistance in over 400 projects that, if approved by the European Commission,
will absorb investment of more than EUR 50bn. For more about JASPERS:
http://www.jaspers-europa-info.org/. B

Address of the JASPERS Sofia Office:

2a Saborna Street

1000 Sofia — Bulgaria

% (+ 359-2) 9264 290/291/292/293/294
< jaspers@eib.org

Matthias Kollatz-Ahnen, EIB Vice-President with Medlena Plugchieva, Bulgarian Deputy
Prime Minister and EIB JASPERS staff
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EIB President Philippe Maystadt and Vice-President Dario
Scannapieco welcomed Mr Giorgio Napolitano, President of
the Italian Republic

EIB welcomes Italian President

Giorgio Napolitano

IB President Philippe Maystadt and
Vice-President Dario Scannapieco,
responsibleforfinancing operations
in Italy, Malta and the Western Bal-
kans, welcomed Mr Giorgio Napolitano,

President of the Italian Republic, at the EIB
headquarters in Luxembourg on Wednes-
day, February 4.This event marked the first
official visitto the Bank of an Italian Head of
State since the EIB was created in 1958.

Mr Napolitano first met with the operational
management of the EIB, then, accompanied
by his wife Clio, spent some time with the
Italian staff of the EIB. ®

Focus on civil society:
new subsite launched on EIB’s website

The EIB launched a civil society subsite on the occasion of

the Annual Briefing for Civil Society Organisations (CSOs)

in Brussels on 9 February by EIB Vice-President Philippe

de Fontaine Vive. This initiative was taken to reinforce the
EIB’s interaction with CSOs, including non-governmental
organisations (NGOs), and to contribute to its transparency as
well as visibility and credibility with these organisations

he EIB’s civil society web pages pro-
vide information on a range of ac-
tivities organised for — and together
with - CSOs.The subsite hasbeen de-
veloped with the specific aim of facilitating
easy access to information and documents.
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Moreover, the pages focus on the principles
and procedures for public consultation on
selected EIB policies and respond to CSO
project-related questions and comments by
providing information on topics that raise
particular public interest.

EIB Vice-President de Fontaine Vive is in
charge of the EIB’s relations with civil so-
ciety. In a short introductory film which
was specifically produced for the launch
of the subsite, he illustrates the approach
and dynamics of the Bank’s relations with
CSOs. The film is available on the subsite
at: http://www.eib.org/about/partners/
cso/index.htm.

Currently available in English, a French and
German version of the subsite will be com-
ing to the website soon. ®

by Viviana Siclari
Communication Department



“Regards croisés”:

EIB and

BCEE

INTERNAL ISSUES

exchange works for joint exhibition

To celebrate their 40-year commercial and financial
partnership, the EIB and Banque et Caisse d’épargne de
I’Etat de Luxembourg (BCEE) have exchanged part of their
collections for a joint exhibition entitled “Regards croisés”.

selection of 93 works belongingtothe

EIB by more than 50 artists from some

17 countries has been lent to BCEE for

the exhibition“Paperand more”(Feb-
ruary-April 2009), currently showing at the
Am Tunnel gallery in Luxembourg.

The exhibition shows how European artists
from very different generations and back-
grounds have exploited the wealth of pos-
sibilities of a medium as common as paper.
The works, including photographic prints,
give free rein to the most sophisticated ex-
perimentation, sometimes constituting the
rough sketch of a sculpture or painting or
reflecting the unique worlds of an artist.

The EIB has been purchasing art since its
foundation in 1958 and has a collection
of 350 works (paintings, sculptures, instal-
lations, works on paper, photographs) by
artists from the countries of the European
Union. For the Bank, this is not simply about
buying art to decorate offices, but rather a
“socially responsible investment” designed
to support artists who are sometimes very
young or relatively unknown.

Theimpact of man-made urban change and
Man'’s relationship with the natural environ-
ment are the central themes of some sixty
works owned by BCEE, which are showing
simultaneously on the EIB’s premises.

This exhibition displays an exceptional range
of visual qualities and formats. Some images
depict and glorify Man's creations while oth-
ersevoke the desecration of urban spaces, the

Victor Rod, Présieent du

Conseil d’administration de~ == =3
—la BCEE and EIBVice-Reesident ? 5
_CarlosdaSilvaCosta, Chairman .
ofthe Arts Committee

damage caused to nature and the potentially
dehumanisingimpact of mankind.Theseim-
ages remind us of a world that no longer ex-
ists, destroyed by the “Hand of Man". B

by Daniela Sacchi-Cremmer
Communication Department
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% (+49-30)59004790 - € (+49-30) 59 00 47 99
Greece

% (+30-210)68 24 517 - € (+30-210) 68 24 520
Italy

& (+39) 0647 191 - € (+39) 06 42 87 34 38
Poland

% (+48-22)3100500 - € (+48-22)31005 01
Portugal

% (+351) 213428989 - € (+351) 213 47 04 87
Romania

% (+40-21) 20864 00 - € (+40-21) 317 90 90
Spain

% (+34)914311340-€ (+34) 9143113 83
United Kingdom

& (+44) 2073 7596 60 — € (+44) 20 73 75 96 99
Ankara

% (+90-312) 405 60 50/51 - € (+90-312) 446 85 05
Caribbean

% (+596) 596 7473 10 - € (+596) 596 56 18 33
Egypt

& (+20-2) 33366583 - © (+20-2) 33 36 65 84
Istanbul

% (+90) 21231976 04 - € (+90) 212 319 76 00
Kenya

% (+254-20) 273 52 60 - € (+254-20) 271 3278
Morocco

& (+212)37 56 5460 - € (+212) 37 56 53 93
Pacific

% (+61-2) 82110536 - € (+61-2) 82 1105 38
Senegal

% (+221) 338894300 - € (+221) 3384297 12
South Africa

S (+27-12) 42504 60 — € (+27-12) 425 04 70
Tunisia

S (+216) 71280222 - € (+216) 71 28 09 98

European Investment Fund

96, boulevard Konrad Adenauer
L-2968 Luxembourg
% (+352) 4266 88 1 - € (+352) 42 66 88 200

www.eif.org - & info@eif.org

Please consult the Bank’s website for the updated list
of existing offices and their contact details.
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Dates for the Diary...

- 09 May 2009

— EU Institutions Open Days. Luxembourg and Brussels

+10-11 May 2009 — 6th FEMIP Conference on “Sustainable Water Financing
and Climate Change in the Mediterranean”. Monaco

- 15 May 2009
« 09 June 2009

— EIB-CSO Workshop on Road. Brussels
— Board of Governors Annual General Meeting 2009.

Luxembourg

Details and registration at www.eib.org/events

New EIB publications

)| Feme

JI| The s role in inancing sustainable
urban transport projects

Financiaciones del BE| para las
Redes Transeuropeas

| gt

i Fundo Fiduciario UE-Africa
para as Infra-estruturas

January 2009

- Review of the EIB Statement of Environmental and Social
Principles and Standards, final draft
« FEMIP Trust Fund

February 2009

- EIB Diversity Strategy Leaflet

- Investment Facility and loans from EIB own resources,
outline of terms and conditions

« Technical Assistance for Project Preparation - JASPERS

« Environmental and Social Principles and Standards

« FEMIP for the Mediterranean

« Corporate Operational Plan 2009-2011

« FEMIP Instruments

«The EIB’s role in financing sustainable urban transport
projects

March 2009

« EIB activity in Spain: 1981-2008
« EIB financing of the Trans-European Networks
« EU-Africa Infrastructure Trust Fund - Flyer

Annual News Conference - March 2009:

The EIB published 16 background notes about
activity in 2008, covering each of its operational
objectives. See at www.eib.org/about/events/
annual-press-conference-2009.htm.

Brochures are available in various languages according to
audience and business requirements. They can be down-
loaded free of charge at www.eib.org/publications.



