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Sluggish post-crisis growth, especially in the euro area… 
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… while savings are plentiful… 
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Euro Area 

EMEs’ saving glut in the 2000s… 
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… and investment scarce 
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Euro Area 

EMEs’ saving glut in the 2000s… 

and/or  

ADVs’ investment deficit? 
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Investment has not returned to pre-crisis levels in most advanced economies 
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The weakness in productive investment is particularly worrying 
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Source: Eurostat, BdF calculations. 

Decomposition of the investment slump, 2008-14 
average percent deviation from spring 2007 forecasts 

Source: IMF WEO Chapter 4 ‘Private investment: what’s the holdup?’,  
April 2015. 
1Greece, Ireland, Italy, Portugal, Spain.  
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NFCs have turned from net borrowers into net lenders 
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Source: Eurostat/ECB, latest observation: 20016Q3 
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What causes? Economic levers 
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Opinion on obstacles to investment 
Proportion of respondents (as a %), sample of SMEs located in France 

Source : SMEs 63th business climate survey, July 2016, Bpifrance 
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Activating the financial levers 
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Need to 
innovate more 

Need to take 
more risks 

More equity 
financing 

NFC liabilities: net equity capital and financial debt 
as a % of GDP 

Source: Banque de France; data as of end June 2016 
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The cost of equity has remained high, despite the sharp fall in interest rates 
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Cost of equity in the euro area 
in % 

Source: Banque de France 

0

2

4

6

8

10

12

14

16
Ja

n
-0

5

Ju
n

-0
5

N
o

v-
0

5

A
p

r-
0

6

Se
p

-0
6

Fe
b

-0
7

Ju
l-

0
7

D
e

c-
0

7

M
ay

-0
8

O
ct

-0
8

M
ar

-0
9

A
u

g-
0

9

Ja
n

-1
0

Ju
n

-1
0

N
o

v-
1

0

A
p

r-
1

1

Se
p

-1
1

Fe
b

-1
2

Ju
l-

1
2

D
e

c-
1

2

M
ay

-1
3

O
ct

-1
3

M
ar

-1
4

A
u

g-
1

4

Ja
n

-1
5

Ju
n

-1
5

N
o

v-
1

5

A
p

r-
1

6

Se
p

-1
6

Risk premia  (Long Term) 10-year Bund CoE (ZE: FR + IT + SP + ALL)



RESPONSE: THE « GROWTH TRIANGLE » OF THE ECONOMIC UNION 
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