EIB Investments in Digital Economies
outside the European Union

Creating economic growth through the
evolution to digital

Benoit Denis, Economist, Digital Economy, EIB



" S Digital solutions economic impact

Increased speed and quality of
information flows result in reduced
costs and wider population coverage

Telecommunication infrastructure creates a
platform for the development and

distribution of digital solutions Information
exchange

Greater innovation and adaptation of

The potential for ICT, modern operational models across
services to lift people more industries/public organizations
—Mployabiiity out of poverty and

provide services cost

effectively Innovation for solutions
Private sector

inaccessible using Innovation impacting all 17 SDGs:
traditional access to food, water and
distribution models is energy, manage resources,

high. reduce inequalities, etc

Financial

: : inclusion
Costs associated to developing a

product reduced enco_uraging Increased access to financial capital
entrepreneurship outside the reach of bank branches
with services such as mobile banking
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» Large part of economic
growth can be driven by
ICT, with increasing
return to scale effect .

* |CT furthers private
sector development, but
many economically
beneficial projects may
need additional support
to overcome market
failures.

* The widespread
availability of broadband
is considered a
prerequisite for reaping
the full benefits of the
knowledge-based
economy and promoting
economic growth.

ICT Economic

impact

o

EIB Policy

» Support to the Africa-EU
Infrastructure Partnership
and its key goal to use
ICT as a way to tackle
poverty and support
growth and
socioeconomic
development.

* Policy aimed at achieving
Millennium Development
Goals by furthering digital
technologies.

» Contribution to the UN
Sustainable Development
Goals

EIB ICT financing

~

EIB addresses the whole
spectrum of ICT
investments in tangible
and intangible assets as
well as investments in
ICT RDI though the
Bank’s various products.

Financing the
deployment of
broadband infrastructure.

Financing diffusion of
innovation in the digital
domain.

Investments that contain
innovation elements
through adoption of ICT
(e.g. mobile banking,
energy efficiency, ...).

Scope of EIB ICT
Investment

EIB financing
mechanisms

» Large ICT companies
benefit from direct EIB
financing for their
projects.

* Smaller companies are
supported either through
global loans provided by
EIB partner banks, funds
the EIB invests in or
direct investments .

» For the inherently risky
RDI projects, the EIB
conventional financing
products may also be
blended with other more
innovative instruments
that entail a higher level
of risk.
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= Telecom Infrastructure — digital
solutions interdependence

e Constraints on the flow of communication have limited these communities to wider
markets and to a variety of employment opportunities.
Digital Solutions

» Access to mobile and digital solutions can extend the range of business services
that become available to rural communities.

* The availability of telecom networks is determinant to the profitable
commercialization of scalable digital solutions.

—l—

With over 60% of the population in Africa currently located in rural areas, there is
a deficit in available infrastructure to connect the unconnected.
Urban areas are usually covered but require densification to allow for greater

guality and more powerful services.
Telecom Improvements in connectivity plays an important role in overcoming the urban-
Infrastructure rural divide an stimulating economic growth in rural areas.

Digital solutions increasing ARPU are a key driver for increasing the reach of
telecom networks.
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The €L BME ;

Sam

nle of EIB ICT Financing

EUR 100m

Tunisia Telecom
(Tunisia)
Signed in 2016

Roll-out of mobile next generation
access networks, including the
related investments in the
backbone network and IT
systems.

1,500 4G stations across the
nation, and laying 2,000 km of
fibre optic cable.

NI A frica

“Technology and Innovation for Developing Economies

EUR Xm
TLcom
(Africa)

Signed in 2016

Participation in TLcom TIDE
Africa Fund, regional venture
capital fund focusing on
innovative technology-based
African SMEs, across all stages
of the venture capital cycle.
Investments from early to growth
stage in the USD 500k to
USD10m range.

USD 27m
Rural mobile
(Cameroon &

RDC)
Signed in 2016

By the end of 2018 the two
networks are planned to provide
coverage to over 3.6 m people
based on 650 sites.

The project will extend mobile
telecommunication network
population coverages from 75%
to 80% in the DRC and from 85%
to 95% in Cameroon.

@ tvcabo

EUR 20m
FTTH
(Angola)

Signed in 2015

An incremental 83 300 new sites
(businesses, institutions and
homes) will be passed with Ultra
High Speed Broadband access.
The project will develop
advanced telecommunications
services and have various social
benefits (health, education,
administration, ministries and
also associations and NGO's).

g

EUR 8m
Submarine
cable
(Seychelles)
Signed in 2010

Connection of Mauritania to ACE
(Africa Coast to Europe), a new
fibre optic submarine cable that is
planned to connect about 20
countries along the Western
Coast of Africa and Europe.

EUR 8m
FTTH
(Sint-Marteen)

Signed in 2016

Based on this network the
promoter will be able to provide
triple play (voice, internet, TV)
services to around 14 500
homes.

The project will take place from
2016 to the end of 2021.
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