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Figure 6-1: Credit risk exposure by IRB exposure class 

The following charts provide an overview of the Group’s credit exposure (EAD, post substitution of financial 
guarantees, including deductions) by IRB exposure class. 

 

  
 

Portfolio quality and credit risk adjustments 

In line with the CRR, the EIB’s definition of default is such that a default is considered to have occurred 
with regard to a particular obligor when either one of or both of the two following conditions are met: 

• The obligor is more than 90 days past due on any material financial obligation to the Bank; or 
• The Bank considers that the obligor is unlikely to pay in full its material credit obligations to the 

Bank. The following events are considered as cases of unlikelihood to pay in full7: 
• Creation of a specific provision; 
• Distressed restructuring (modifications of the original contractual schedule) that is likely 

to result in a diminished financial obligation for the Bank; 
• When the EIB accelerates all or part of its loan following a contractual event of default; 
• The exposure (or part of it) is written off or written down; 
• The obligor has sought or has been placed in bankruptcy or similar protection; 
• The Bank realises security to avoid a potential loss, specifically: 

• The Bank proceeds with a realisation of securities or loan collaterals or call 
under guarantees; 

• Default on derivatives or realisation of derivative collaterals; or 

                                                           
7 This list is not exhaustive; other events could also be considered as an unlikelihood to pay. 
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31.12.2019 

Central 
governments 

and central 
banks 

Institutions 

Corporates 
(including 

specialised 
lending) 

Equity 

Items 
representing 

securitisation 
positions 

Cash and 
other assets Total 

EAD, EUR million        

Air transport 4,287 98 5,068 103 0 0 9,556 

Automobiles 25 51 1,915 15 0 0 2,006 

Basic material and 
mining 0 29 1,332 13 0 0 1,374 

Chemicals, plastics and 
pharmaceuticals 196 78 3,575 257 0 0 4,106 

Consumer goods 55 0 210 18 0 0 283 

Drinking water, water 
treatment 4,850 3,365 7,791 0 0 0 16,006 

Electricity, coal and 
others 3,663 3,277 37,887 62 0 0 44,889 

Food chain 45 33 1,108 41 0 0 1,227 

Investment 
goods/consumer 
durables 

451 15 5,170 314 0 0 5,950 

Marine transport 1,698 1,316 1,669 27 0 0 4,710 

Materials processing, 
construction 188 231 3,346 24 0 0 3,789 

Oil, gas and petroleum 389 460 11,457 0 0 0 12,306 

Paper chain 0 206 604 0 0 0 810 

Roads and motorways 2,314 2,368 7,194 0 0 0 11,876 

Securitisations 0 0 0 0 112,573 0 112,573 

Social infrastructure: 
education, health 7,456 12,260 1,445 35 0 0 21,196 

Telecommunications 98 221 10,545 22 0 0 10,886 

Traditional and high 
speed railways 21,700 6,409 3,311 0 0 0 31,420 

Urban dev., renovation 
and transport 94,209 39,029 3,864 0 0 0 137,102 

Venture Capital 0 0 0 13,104 0 0 13,104 

Waste recuperation, 
recycling 457 1,380 637 0 0 0 2,474 

Other 58,743 127,152 13,354 5,377 0 2,567 207,193 

Total 200,824 197,978 121,482 19,412 112,573 2,567 654,836 
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Table 6-9: Distribution of credit risk exposures by residual maturity 

31.12.2020 < 1 year 1-5 years > 5 years Total 

EAD, EUR million     

Central governments and central banks 40,260 67,708 137,658 245,626 

Institutions 16,380 67,890 90,006 174,276 

Corporates 5,185 44,014 65,939 115,138 

Equity 0 870 17,039 17,909 

Securitisation 0 10,628 109,457 120,085 

Cash and other assets 1,937 595 0 2,532 

Total 63,762 191,705 420,099 675,566 

     
     
31.12.2019 < 1 year 1-5 years > 5 years Total 

EAD, EUR million     

Central governments and central banks 10,539 60,655 129,630 200,824 

Institutions 27,288 75,369 95,321 197,978 

Corporates 7,082 45,606 68,794 121,482 

Equity 0 870 18,542 19,412 

Securitisation 0 9,652 102,921 112,573 

Cash and other assets 2,032 535 0 2,567 

Total 46,941 192,687 415,208 654,836 

6.2. Credit risk mitigation 

The Bank details its approach to credit risk mitigation in its credit risk guidelines, which include the 
type of collateral and guarantees the Bank accepts. Credit risk mitigation used to limit the exposure of 
derivatives and securities financing transactions is presented in Chapter 7. 

The Bank follows a detailed security classification to differentiate the quality of the security provided 
by a guarantor or collateral provider. The Bank accepts various types of credit enhancements and has 
defined requirements on the security’s quality. The credit enhancements include guarantees, 
assignment of financial rights (e.g. claim on underlying loan exposures or revenues), pledge of assets 
like government securities or mortgages on fixed assets and financial collateral such as cash, bank 
accounts held with an independent bank, bonds and, on an exceptional basis, shares. The Bank does 
not use credit derivatives as a means of mitigating credit risk. 

Financial collateral received is subject to regular monitoring, which includes the valuation and 
calculation of coverage ratios between loan and collateral and the assessment of credit risk 
concentrations. For further information on collateral received, refer to Note S.2.5.1 (financial collateral 
for derivatives), Note S.2.3.4 (collateral on loans) and Note S.2.3.3 (guarantees received by the Group) 
of the Consolidated Financial Statements under IFRS. Financial monitoring guidelines exist to detail the 
security and collateral monitoring, the guarantee renewal, and the responsibilities within the Bank. 
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The following tables provide an overview of the extent of credit risk mitigation used by the Group, as 
well as information on the quality of the guarantor and the coverage ratio of secured exposures. 

Table 6-10: Overview of protections against credit risk 

The following tables disclose the extent of reduction of credit risk exposure due to the use of collateral and 
financial guarantees as credit risk mitigation techniques. The EIB currently does not use any credit derivatives 
as credit risk mitigants. Defaults on securitised exposures are not included. 

EAD, EUR million 31.12.2020 31.12.2019 

 Exposure 
Unsecured 

Exposure 
secured by 

financial 
collateral 

Exposure 
secured by 

financial 
guarantees 

Exposure 
Unsecured 

Exposure 
secured by 

financial 
collateral 

Exposure 
secured by 

financial 
guarantees 

Central governments and central banks 135,456 0 110,170 94,330 0 106,494 

Institutions 146,718 10,927 16,631 164,898 11,625 21,455 

Corporates (including Specialised 
lending) 91,559 1,424 22,155 98,378 1,392 21,712 

Equity 17,909 0 0 19,412 0 0 

Items representing securitisation 
positions 66,174 0 53,911 58,752 0 53,821 

Cash and other assets 2,532 0 0 2,567 0 0 

Total 460,348 12,351 202,867 438,337 13,017 203,482 

Of which, defaulted 1,657 108 519 1,709 198 379 

 

Table 6-11: Credit exposure secured by financial collateral and coverage ratio breakdown 

The table below provides a breakdown of protected and unprotected exposures. 

EUR million   31.12.2020 31.12.2019 

Secured by collateral 12,351 13,017 

Breakdown by protection/exposure ratio less than 25% 70 156 

 25% to 50% 322 319 

 50% to 75% 911 388 
 75% to 90% 159 592 
 90% to 100% 10,889 11,562 
Residual exposure, not secured by financial 

 
 663,215 641,819 

Total   675,566 654,836 
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Table 6-12: Protected exposure by guarantor rating class 

This table provides a view on the credit quality of the guarantors used by the Group to reduce its credit risk 
exposures. The breakdown is based on external ratings. 

EUR million 31.12.2020 31.12.2019 

AAA 10,487 11,319 
AA 15,667 14,655 
A 52,725 55,634 
BBB 32,544 31,840 
BB 15,365 12,425 
B 2,425 3,274 
CCC 13 7 
Unrated 73,641 74,328 
Total  202,867 203,482 

 

6.3. Standardised approach 

The Group treats a small portion of its assets under the Standardised Approach. This portfolio includes 
the Bank’s strategic equity investment in the EBRD, as well as various other exposures that are deemed 
to benefit from a Permanent Partial Use as per the internal adoption of article 150 of the CRR. 

Table 6-13: Standardised approach 

EUR million 31.12.2020 

 Exposures before CCF and  
credit risk mitigation (‘CRM’) Exposures post CCF and CRM    

 On-balance 
sheet amount 

Off-balance 
sheet amount 

On-balance 
sheet amount 

Off-balance 
sheet amount RWA RWA density RGC 

Strategic investments 158 713 158 713 870 100% 70 
Corporates 3 74 3 46 50 100% 4 
Total 161 787 161 759 920  74 

        
EUR million 31.12.2019 

 Exposures before CCF and 
CRM Exposures post CCF and CRM    

 On-balance 
sheet amount 

Off-balance 
sheet amount 

On-balance 
sheet amount 

Off-balance 
sheet amount RWA RWA density RGC 

Strategic investments 158 713 158 713 870 100% 70 
Corporates 33 201 33 100 134 100% 11 
Total 191 914 191 813 1,004  81 
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6.4. Internal Ratings Based approach 

The Internal Ratings Based (‘IRB’) approach enables banks to use their own risk parameters to quantify 
required capital for credit risk. After the Basel II Accord was published, the EIB Group decided to 
voluntarily adopt the Basel II Advanced Internal Rating Based (‘AIRB’) approach for capital calculation. 
It developed internal models for ratings and credit risk parameters (Probability of Default (‘PD’), Loss 
Given Default (‘LGD’) and Exposure at Default (‘EAD’)), in line with BBP and with the EU implementation 
of the BCBS standards, to ensure a robust Internal Rating system. PD, LGD and EAD models exist for all 
material exposure classes of the Bank, and the Bank uses the AIRB approach for the majority of its 
book. The simple risk-weight approach is used for equity exposures. 

Internal credit risk parameter estimates are not only used for regulatory but also for economic capital 
calculations. Internal ratings are a key driver of loan grading and therefore of loan pricing and 
provisioning. The Group has set up a stress-testing framework, in which the internal credit risk 
parameters and how their change under different macroeconomic scenarios play a major role. 

Internal ratings 

The EIB has developed an Internal Rating methodology (‘IRM’) to determine the internal ratings of its 
counterparts and the rating approach is differentiated by counterparty types. The table below sets out 
the relationship between internal ratings, equivalent external ratings and the ratings’ definitions. 
Internal ratings are updated and reviewed by OPS/TMR at least on a yearly basis and are validated by 
the OPE (Credit Officers). 

Table 6-14: EIB's internal ratings 

Internal 
Rating 

Equivalent 
Moody's 
rating 

Rating definition 

1 Aaa  Counterpart of prime credit quality, with minimal credit risk. 

2+ Aa1 High credit quality counterpart and subject to very low credit risk. Considerable stability of 
earnings, strong position in a non-cyclical sector and moderate leverage. Long-term prospects 
quite solid. 

2 Aa2 

2- Aa3 

3+ A1 Good credit quality counterpart and subject to low credit risk. Capacity to repay all obligations in 
the normal course of business is undoubted, but operating in a cyclical sector (or not having a 
strong position in a non-cyclical one), and therefore potentially showing a degree of vulnerability 
to downturns. Long-term prospects remain, however, solid. 

3 A2 

3- A3 

4+  Baa1  
Acceptable credit quality counterpart subject to moderate credit risk but with an exposure to 
economic or industry cycles that could well lead, in the medium term, to a material deterioration 
in the borrower’s financial performance. 

4 Baa2  Minimum acceptable credit quality counterpart subject to increased credit risk. 

4-  Baa3 
Counterpart is financially vulnerable to external or internal factors such as high leverage, highly 
cyclical and competitive industries, or where event risk is a major consideration. Short-term 
solvency is not in question, but long-term prospects are uncertain. 

5+ Ba1 
Financially weak counterpart, whose capacity to repay obligations on a timely basis may be in 
question. 5 Ba2 

5- Ba3 

6+ B1 

Counterpart subject to high credit risk; capacity to repay questionable. 6 B2 

6- B3 

7 Caa2  Counterpart judged to be of very poor credit standing and subject to very high credit risk. 

8 D  Counterpart in default. 
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Internal rating process and models 

In order to ensure the independence of the rating assignment, there is an established framework for 
division of responsibilities between OPS (Loan Officers), TMR (post-signature monitoring) and OPE 
(Credit Officers) regarding the due diligence and internal rating exercise. While OPS/TMR are 
responsible for the detailed financial analysis, gather all information required for the scoring sheet and 
propose a counterpart rating, it is OPE’s responsibility to validate the rating. The final rating decision 
is communicated and discussed between OPS/TMR and OPE and in the event of material 
disagreements it is the decision of the OPE. The same process applies to LGD assignments for 
corporate, project finance and financial institution counterpart types. 

Several control mechanisms of the internal ratings system have been established to ensure the internal 
ratings are robust: 

• Under the mandate of the Credit Risk Control Function (‘CRCF’), RM/REG/IM (Internal 
Modelling Division) and SG/ECON (General Secretariat, Economics Department) are 
responsible for the design and continuous refinement of the internal rating model 
methodologies, the review, maintenance and monitoring of the models’ performance and the 
oversight of the rating systems as whole. 

• A separate validation team within RM ensures the internal models’ compliance with the 
applicable regulations. 

• The IRMMC has oversight over regular validation of the IRMs. 
• The internal audit function is responsible for checking annually the integrity of the internal 

rating system and its adherence to all applicable requirements. 

All internal rating models at the EIB follow an expert-based approach, meaning the ratings are primarily 
based on scorecards, which rely on quantitative factors and an analyst’s opinion for qualitative factors, 
but also allow adjustments to the rating based on judgmental factors to an explicitly limited degree. 
EU and non-EU counterparts are generally subject to the same rating approach, although the scores 
are partially weighted differently, such that for non-EU counterparties, e.g. business risk factors are 
more heavily weighted than financial criteria. 

The internal rating model for corporate counterparts (excluding project finance counterparts) assesses 
business risk and financial risk factors (including industry risks, company specifics, corporate 
governance, capital structure and debt service capacity) on a quantitative and qualitative basis by 
taking into account sector and country specific factors to determine an initial rating. Expert 
adjustments are made by considering the legal entities’ parental or government support. Before the 
final rating is determined, overriding tools assist in providing information that was not considered in 
the scoring sheet, or market pricing information. 

Most financial institution counterparts are rated by external rating agencies; nevertheless, an internal 
rating model is developed for such counterparts. The internal ratings process is very similar to that of 
corporates, although the rating criteria used differ and measure, on the one hand, qualitative criteria 
such as economic environment, regulatory and legal framework or competitive position and, on the 
other hand, financial criteria are assessed to evaluate the institution’s financial soundness. The final 
rating allows for judgmental overrides as seen above. 

Non-EU sovereigns are rated by the Economics Department. 
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The internal rating model for sub-sovereign public authority (‘SSPA’) counterparties assesses the two 
main areas, operating environment and financial position/risk to derive an initial rating from the 
scorecard. Subsequently, model-driven adjustments including a country test (to ensure the rating is in 
line with the rating of the sovereign) and overriding adjustments (expert-based) and market 
information are made. 

A specific internal rating model exists for public sector entities (‘PSE’) that are neither sovereign nor 
sub-sovereign public authorities, nor corporates. They are, though, considered within the institutions 
IRB exposure class for capital calculation purposes. For the initial scorecard rating, the business risk 
profile as well as the financial risk profile are assessed. For potential adjustments, the degree and 
likelihood of extraordinary support from the sponsoring sovereign or sub-sovereign are assessed via 
specific criteria. 

Credit risk parameters  

Due to the shortage of statistically relevant historical default data, the Bank uses external estimates of 
PDs for its internal ratings. For EU counterparts, internal rating grades are mapped to Moody’s rating 
grades taking into account the criteria of the internal and external rating. The calibration method for 
PDs is then based on Moody’s published data on default experience. For non-EU counterparties, 
default data history is provided through the GEMs (Global Emerging Markets Risk) database, which 
allows for statistical modelling. The calibration of PDs also uses GEMs and Moody’s data. 

The LGD model also relies mainly on external data and expert judgement given the lack of default data, 
and a downturn LGD is used for regulatory capital purposes. The LGD treatment is differentiated 
between EU and non-EU, and by counterparty, exposure type and economic sector. For non-EU 
counterparties, the LGD is statistically estimated and annually reviewed on the basis of GEMs data. 
Credit risk mitigation clauses have an impact on LGD and are taken into account for determining the 
LGD of a transaction.  

On the basis of the protection provided by its Preferred Creditor Status (PCS) and Statute (Article 26.2, 
exemption from all forms of requisition or expropriation), the Bank assumes full recovery of its EU 
Member States’ assets upon maturity 8 . Hence, the Bank assumes no credit risk on direct and 
guaranteed exposures to MS. Furthermore, as per its BBP Framework central banks of EU Member 
States benefit from the same regime. 

To obtain own estimates of Credit Conversion Factors (‘CCFs’) for the EAD calculation, the Bank uses 
a model that takes into consideration the type of the credit exposure, especially including the extent 
to which details on future disbursements are known or unknown. The model differentiates between 
the counterparty types and whether the counterparty is EU or non-EU. 

                                                           
8 The EIB exposure to EU Member States, except for exposure in the form of debt instruments with collective 
action clauses. 
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Credit exposures and RWA 

Table 6-15: Estimation of weighted average risk parameters by IRB portfolio and PD range at year-end 

This table provides averages of risk parameters used as input into the calculation of IRB capital requirements.  

31.12.2020              

PD scale 

On 
balance 

sheet ex-
posure 

Un-drawn 
commit-

ments (pre-
CCF) 

WA-
CCF 

EAD (post 
CCF) 

WA-
PD 

Number 
of 

counter-
parties 

Avg-
EAD 

WA-
LGD WA-M RWA RWA 

density RGC EL 

(%) (EUR m) (EUR m) (%) (EUR m) (%)  (EUR 
m) 

(%) (years) (EUR m) (%) (EUR 
m) 

(EUR 
m) 

Central governments and central banks 
0 to 0.15 161,260 29,144 83.2 185,521 0.0 130 1,427 4.0 11.1 4,253 2.3 340 3 
0.15 to 0.25 13,327 2,690 81.2 15,511 0.2 3 5,170 0.0 9.9 0 0.0 0 0 
0.25 to 0.35 14,363 9,150 79.0 21,596 0.3 6 3,599 0.1 14.5 19 0.1 2 0 
0.35 to 0.5 956 1,241 75.0 1,887 0.5 2 943 20.0 17.3 854 45.3 68 2 
0.5 to 0.75 0 0 n.a. 0 n.a. 0 n.a. n.a. n.a. 0 n.a. 0 0 
0.75 to 1.35 35 0 n.a. 35 n.a. 1 35 17.0 2.8 10 29.2 1 0 
1.35 to 2.5 17,495 3,024 86.1 20,098 1.5 3 6,699 2.3 11.9 1,304 6.5 104 10 
2.5 to 5.5 32 405 75.6 338 3.5 5 68 20.0 15.3 258 76.4 21 2 
5.5 to 10.0 23 223 75.4 191 7.2 4 48 20.1 22.7 180 94.4 14 3 
10.0 to 20.0 22 325 80.2 283 13.6 3 94 20.0 21.2 323 114.2 26 8 
20.0 to 100.0 15 198 76.2 166 26.0 7 24 20.0 20.4 210 127.1 17 9 
100.0 (Default) 0 0 n.a. 0 n.a. 0 n.a. n.a. n.a. 0 n.a. 0 0 
Unrated 0 0 n.a. 0 n.a. 1 0 n.a. n.a. 0 n.a. 0 0 
Sub-total  207,528 46,400 82.1 245,626 0.2 165 1,489 3.4 11.5 7,411 3.0 593 37 

              
Institutions  
0 to 0.15 111,183 18,789 80.9 126,380 0.1 600 211 29.6 12.6 28,474 22.5 2,278 23 
0.15 to 0.25 19,137 4,063 82.1 22,474 0.2 84 268 35.2 9.4 12,408 55.2 993 13 
0.25 to 0.35 10,994 2,984 78.4 13,333 0.3 98 136 20.4 11.3 5,150 38.6 412 8 
0.35 to 0.5 227 100 87.6 314 0.5 2 157 32.2 16.9 269 85.5 21 0 
0.5 to 0.75 1,851 478 86.3 2,263 0.5 50 45 14.3 9.5 725 32.0 58 2 
0.75 to 1.35 2,922 248 90.7 3,147 0.9 27 117 8.0 6.2 724 23.0 58 2 
1.35 to 2.5 1,593 79 79.8 1,656 1.9 36 46 23.9 5.9 1,154 69.7 92 7 
2.5 to 5.5 495 0 n.a. 495 n.a. 20 25 14.3 4.5 246 49.8 20 2 
5.5 to 10.0 1,516 429 99.2 1,942 5.9 20 97 1.5 5.0 113 5.8 9 2 
10.0 to 20.0 179 150 99.6 329 10.2 11 30 7.0 4.3 104 31.6 8 2 
20.0 to 100.0 0 0 n.a. 0 n.a. 0 n.a. n.a. n.a. 0 n.a. 0 0 
100.0 (Default) 217 0 n.a. 217 n.a. 7 31 21.5 14.1 133 61.4 11 80 
Unrated 1,284 555 79.5 1,726 100.0 33 52 28.8 4.2 0 0.0 0 497 
Sub-total  151,598 27,875 81.4 174,276 1.3 988 176 28.6 11.7 49,500 28.4 3,960 638 

              
Corporates (including Specialised lending) 
0 to 0.15 53,859 4,825 81.5 57,792 0.1 203 285 37.9 9.0 19,919 34.5 1,593 21 
0.15 to 0.25 23,390 2,946 88.5 25,996 0.2 134 194 36.3 10.8 12,525 48.2 1,002 16 
0.25 to 0.35 12,088 2,321 84.2 14,041 0.3 170 83 40.1 10.3 9,688 69.0 775 17 
0.35 to 0.5 102 0 n.a. 102 n.a. 1 102 32.2 14.3 74 73.1 6 0 
0.5 to 0.75 7,334 314 89.6 7,615 0.5 103 74 38.7 10.5 6,387 83.9 511 15 
0.75 to 1.35 1,652 216 88.3 1,843 0.9 52 35 37.4 12.4 1,939 105.2 155 6 
1.35 to 2.5 2,340 340 84.3 2,626 1.8 68 39 34.2 13.4 2,876 109.5 230 16 
2.5 to 5.5 894 50 76.5 932 3.1 25 37 34.8 9.4 1,121 120.2 90 10 
5.5 to 10.0 930 64 85.6 985 6.4 43 23 26.7 11.1 1,184 120.2 95 17 
10.0 to 20.0 132 19 89.0 148 12.9 39 4 32.0 8.1 258 174.0 21 6 
20.0 to 100.0 72 9 87.6 80 26.0 8 10 32.2 13.8 166 206.7 13 7 
100.0 (Default) 1,429 119 84.1 1,529 100.0 33 46 33.0 10.4 2,468 161.4 197 493 
Unrated 291 1,169 94.7 1,399 100.0 40 35 58.8 10.6 0 0.0 0 822 
Sub-total  104,513 12,392 85.3 115,088 2.87 919 125 37.8 9.9 58,605 50.9 4,688 1,446 
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31.12.2019             

PD scale 

On 
balance 

sheet ex-
posure 

Un-drawn 
commit-

ments (pre-
CCF) 

WA-
CCF 

EAD (post 
CCF) 

WA-
PD 

Number 
of 

counter-
parties 

Avg-
EAD 

WA-
LGD WA-M RWA RWA 

density RGC EL 

(%) (EUR m) (EUR m) (%) (EUR m) (%)  (EUR 
 

(%) (years) (EUR m) (%) (EUR 
 

(EUR 
 Central governments and central banks 

0 to 0.15 127,331 22,455 82.3 145,811 0.1 121 1,205 4.2 13.2 3,808 2.6 304 3 
0.15 to 0.25 18,959 5,601 78.4 23,351 0.2 4 5,838 0.0 11.3 0 0.0 0 0 
0.25 to 0.35 6,270 3,927 78.4 9,349 0.3 5 1,870 0.2 12.6 37 0.4 3 0 
0.35 to 0.5 865 1,079 75.0 1,674 0.5 2 837 20.1 18.3 762 45.5 61 2 
0.5 to 0.75 0 0 n.a. 0 n.a. 0 n.a. n.a. n.a. 0 n.a. 0 0 
0.75 to 1.35 66 68 75.0 117 0.9 1 117 18.3 12.7 49 42.4 4 0 
1.35 to 2.5 17,789 2,309 80.8 19,654 1.6 5 3,931 3.3 12.1 1,861 9.5 149 14 
2.5 to 5.5 13 338 75.0 266 3.3 4 67 20.1 17.0 204 76.5 16 2 
5.5 to 10.0 1 340 75.0 256 7.2 1 256 20.0 22.0 241 94.1 19 4 
10.0 to 20.0 4 151 75.0 118 13.6 2 59 20.0 24.2 135 114.5 11 3 
20.0 to 100.0 2 301 75.0 228 26.0 3 76 22.0 21.8 319 139.9 26 13 
100.0 (Default) 0 0 n.a. 0 n.a. 0 n.a. n.a. n.a. 0 n.a. 0 0 
Unrated 0 0 n.a. 0 n.a. 1 0 n.a. n.a. 0 n.a. 0 0 
Sub-total 171,300 36,569 80.7 200,824 0.3 149 1,348 3.7 12.9 7,416 3.7 593 41 

              
Institutions  
0 to 0.15 134,458 20,021 80.9 150,649 0.1 632 238 32.4 11.4 36,685 24.4 2,935 30 
0.15 to 0.25 21,390 4,639 85.0 25,335 0.2 112 226 21.6 11.5 8,565 33.8 685 9 
0.25 to 0.35 6,676 703 87.9 7,294 0.3 68 107 33.3 7.9 3,766 51.6 301 7 
0.35 to 0.5 108 248 84.0 316 0.5 2 158 32.2 16.1 273 86.4 22 0 
0.5 to 0.75 1,397 538 80.9 1,832 0.5 44 42 28.9 11.0 1,307 71.3 105 3 
0.75 to 1.35 5,406 389 89.3 5,753 0.9 32 180 23.6 6.3 3,776 65.6 302 12 
1.35 to 2.5 1,789 90 88.0 1,868 2.0 36 52 23.0 6.5 1,304 69.8 104 9 
2.5 to 5.5 670 0 n.a. 670 n.a. 17 39 20.8 4.5 475 70.9 38 5 
5.5 to 10.0 1,792 634 79.0 2,293 6.0 19 121 38.6 5.7 3,681 160.5 295 53 
10.0 to 20.0 210 49 98.5 258 10.2 11 23 7.3 3.3 92 35.5 7 2 
20.0 to 100.0 0 0 n.a. 0 n.a. 0 n.a. n.a. n.a. 0 n.a. 0 0 
100.0 (Default) 320.0 0.0 n.a. 320.0 n.a. 2.0 160 11.0 12.2 32 9.9 3 55 
Unrated 879 680 75.2 1,390 100.0 31 45 44.7 5.4 0 0.0 0 622 
Sub-total 175,095 27,991 81.8 197,978 1.1 1,006 197 30.7 11.0 59,956 30.3 4,797 807 

              
Corporates (including Specialised lending) 
0 to 0.15 60,585 7,871 84.8 67,263 0.1 224 300 38.1 9.4 23,063 34.3 1,844 23 
0.15 to 0.25 21,569 1,964 84.7 23,232 0.2 138 168 37.1 9.9 11,019 47.4 882 15 
0.25 to 0.35 12,729 1,153 84.2 13,699 0.3 152 90 36.5 10.8 8,340 60.9 667 15 
0.35 to 0.5 11 200 87.6 186 0.5 3 62 32.2 6.9 178 95.7 14 0 
0.5 to 0.75 4,848 240 89.2 5,062 0.5 90 56 33.3 12.7 3,645 72.0 292 9 
0.75 to 1.35 2,522 514 89.1 2,980 0.9 55 54 36.0 9.1 2,699 90.6 216 10 
1.35 to 2.5 2,583 320 83.3 2,849 1.8 79 36 36.1 13.9 3,323 116.6 266 19 
2.5 to 5.5 845 165 86.5 988 3.6 19 52 34.4 11.3 1,352 136.9 108 12 
5.5 to 10.0 759 220 77.8 930 6.7 52 18 26.6 9.4 1,148 123.5 92 17 
10.0 to 20.0 335 116 83.6 432 11.7 42 10 37.0 11.9 865 200.1 69 18 
20.0 to 100.0 550 446 83.7 923 26.0 26 36 31.1 6.7 1,982 214.7 159 75 
100.0 (Default) 1,523 65 85.8 1,578 100.0 26 61 34.0 12.2 3,983 252.4 319 302 
Unrated 355 935 93.2 1,227 100.0 32 38 56.0 12.1 0 0.0 0 687 
Sub-total 109,214 14,209 85.4 121,349 2.8 938 129 37.4 9.9 61,597 50.8 4,928 1,202 
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Table 6-16: Back-testing the internal rating process and PD per portfolio 

These tables include estimates of defaults against actual defaults per exposure class. The number of defaulted 
obligors in the year is based on the internal default definition. 

PD Range External Rating 
equivalent 

Weighted 
average PD 

Arithmetic 
Average PD by 
obligors 

Number of obligors  
Obligors 
defaulted  in 
the year 

of which new 
obligors 

    31.12.2020* 31.12.2019   

Central Governments and Central Banks      

0.00% - 0.01% Aaa 0.01% 0.01% 45 42 0 0 

0.02% - 0.03% Aa 0.03% 0.02% 38 38 0 0 

0.04% - 0.08% A 0.07% 0.05% 30 24 0 0 

0.09% - 0.30% Baa 0.20% 0.16% 26 26 0 0 

0.31% - 1.43% Ba 1.34% 0.94% 5 5 0 0 

1.44% - 5.94% B 2.38% 3.53% 6 7 0 0 

5.95% - 99% C 14.91% 17.97% 14 6 0 0 

100% D n.a. n.a. 0 0 0 0 

        

Institutions        

0.00% - 0.01% Aaa n.a n.a 0 0 0 0 

0.02% - 0.03% Aa n.a n.a 0 0 0 0 

0.04% - 0.08% A 0.04% 0.05% 501 551 0 0 

0.09% - 0.30% Baa 0.18% 0.19% 281 261 2 0 

0.31% - 1.43% Ba 0.77% 0.78% 94 96 2 0 

1.44% - 5.94% B 4.18% 3.73% 60 52 2 0 

5.95% - 99% C 10.22% 9.97% 12 13 0 0 

100% D 100% 100% 7 2 0 0 

        

Corporates        

0.00% - 0.01% Aaa n.a n.a 0 0 0 0 

0.02% - 0.03% Aa n.a n.a 0 0 0 0 

0.04% - 0.08% A 0.07% 0.06% 97 117 0 0 

0.09% - 0.30% Baa 0.17% 0.21% 410 397 2 0 

0.31% - 1.43% Ba 0.69% 0.81% 196 187 0 0 

1.44% - 5.94% B 3.19% 3.50% 72 79 1 0 

5.95% - 99% C 10.90% 12.51% 71 100 9 0 

100% D 100% 100% 33 26 0 0 

* Mapped to the External Rating equivalent. 
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Table 6-17: Changes in IRB Credit risk RWA during 2020 

EUR million  
RWA as at 1.1.2020 175,141 

Asset size  (12,366) 

Asset quality  (3,222) 

Model updates 0 

Methodology and policy 0 

Other (including foreign exchange movements) 3 

RWA as at 31.12.2020 159,556 

 

Table 6-18: Credit risk mitigation effect on RWA 
  

This table shows the effect of CRM on the IRB capital requirements for the loan and equity portfolios. 

31.12.2020  RWA before CRM 
After application of 
financial collateral 

After application of 
financial guarantees 

EUR million    
Cash and other assets 1,205 1,205 1,205 
Central governments and central banks 61,281 61,281 7,411 
Institutions 76,742 58,713 49,500 
Corporates (including Specialised lending) 61,616 60,345 58,605 
Equity 42,835 42,835 42,835 
Total 243,679 224,379 159,556 

    
    

31.12.2019  RWA before CRM 
After application of 
financial collateral 

After application of 
financial guarantees 

EUR million    
Cash and other assets 1,154 1,154 1,154 
Central governments and central banks 53,501 53,501 7,416 
Institutions 87,959 68,870 59,956 
Corporates (including Specialised lending) 64,657 63,508 61,597 
Equity 45,018 45,018 45,018 
Total 252,289 232,051 175,141 
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Table 6-19: Exposure weighted-average risk parameters by relevant geographical region 

31.12.2020 
On balance 

sheet 
exposure 

Off balance 
sheet 

exposure pre-
CCF 

WA-CCF EAD post CCF WA-PD WA-LGD WA-Maturity 

 (EUR m) (EUR m) (%) (EUR m) (%) (%) (years) 

Austria 13,046 1,352 83.5 14,174 0.1 23.0 12 

Belgium 10,509 3,343 80.4 13,198 0.6 20.8 16 

Bulgaria 1,644 201 81.3 1,807 0.2 5.7 18 

Croatia 3,168 1,242 75.9 4,110 0.3 9.1 12 
Cyprus 2,005 671 82.1 2,556 0.3 0.0 15 
Czech Republic 5,693 1,653 77.4 6,973 0.1 20.0 9 
Denmark 3,603 532 81.0 4,034 0.1 35.5 4 
Estonia 1,046 372 84.9 1,362 0.2 16.5 12 
Finland 9,088 1,938 84.1 10,718 1.0 22.2 16 
France 47,167 12,942 82.7 57,875 1.7 26.1 15 
Germany 36,171 9,004 83.1 43,653 0.5 22.7 11 
Greece 15,654 3,735 88.4 18,957 2.4 1.1 12 
Hungary 7,856 1,613 81.6 9,173 0.2 2.3 10 
Ireland 6,131 1,275 79.3 7,142 1.6 16.4 14 
Italy 45,895 13,335 80.9 56,679 0.4 30.9 11 
Latvia 674 453 85.7 1,062 0.1 10.0 12 
Lithuania 2,458 136 76.9 2,563 0.1 3.7 19 
Luxembourg 35,494 501 81.5 35,903 0.5 0.8 0 
Malta 275 169 78.8 408 2.2 4.2 15 
Netherlands 16,157 3,277 83.5 18,892 0.8 35.0 10 
Poland 30,837 7,913 80.8 37,231 0.1 10.5 17 
Portugal 11,758 1,303 82.1 12,828 1.3 9.1 8 
Romania 3,067 2,200 79.2 4,808 5.5 12.5 11 
Slovakia 3,514 830 77.4 4,157 0.1 10.6 11 
Slovenia 2,470 583 78.6 2,928 0.1 4.3 15 
Spain 77,787 3,113 87.1 80,500 0.2 14.3 10 
Sweden 7,397 3,151 79.8 9,912 0.1 21.1 11 
United Kingdom 34,227 1,245 79.4 35,215 3.4 26.8 14 
Other countries 25,280 6,165 79.6 30,185 6.1 29.1 7 
Supranationals 3,568 2,420 100.0 5,988 0.0 8.0 5 
Total 463,639 86,667 82.3 534,991 1.2 19.0 11 
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Quantitative disclosure on LCR 

The following table reports the EIB Group’s average LCR over 2020 and its composition by main 
items. 

Table 10-1: Liquidity coverage ratio (LCR) 

Scope of consolidation (EIB Group) Total unweighted 
value  Total weighted value  

EUR million    

Year ending on 31.12.2020 31.12.2020 

Number of data points used in the calculation of averages 12 12 
HIGH-QUALITY LIQUID ASSETS   

1 Total high-quality liquid assets (HQLA)  59,430 
CASH-OUTFLOWS   

2 Retail deposits and deposits from small business customers, of which: - - 

3 Stable deposits 0 0 

4 Less stable deposits 0 0 

5 Unsecured wholesale funding 13,058 12,040 

6 Operational deposits (all counterparties) and deposits in networks of cooperative 
banks 0 0 

7 Non-operational deposits (all counterparties) 1,777 759 

8 Unsecured debt 11,281 11,281 

9 Secured wholesale funding  1,012 

10 Additional requirements  101,579 16,698 

11 Outflows related to derivative exposures and other collateral requirements 6,930 6,930 

12 Outflows related to loss of funding on debt products 0 0 

13 Credit and liquidity facilities 94,650 9,768 

14 Other contractual funding obligations 1,654 1,654 

15 Other contingent funding obligations 15,660 2,941 

16 TOTAL CASH OUTFLOWS  34,344 
CASH-INFLOWS   

17 Secured lending (eg reverse repos) 10,424 9,730 

18 Inflows from fully performing exposures 14,487 13,203 

19 Other cash inflows 4,311 4,311 

EU-19a 
(Difference between total weighted inflows and total weighted outflows arising 
from transactions in third countries where there are transfer restrictions or which 
are denominated in non-convertible currencies) 

 - 

EU-19b (Excess inflows from a related specialised credit institution)  - 

20 TOTAL CASH INFLOWS 29,223 27,244 

EU-20a Fully exempt inflows 0 0 

EU-20b Inflows Subject to 90% Cap 0 0 

EU-20c Inflows Subject to 75% Cap 29,223 27,244 

21 LIQUIDITY BUFFER  59,430 

22 TOTAL NET CASH OUTFLOWS  9,532 

23 LIQUIDITY COVERAGE RATIO (%)  623% 

 

The EIB Group’s LCR as at 31.12.2020 stood at 373% (31.12.2019: 491%). The decrease year on year is 
driven primarily by the increase in net liquidity outflows. 
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10.4. Net stable funding ratio 

The Basel III framework proposed significant enhancements to liquidity risk management, which 
include the Net Stable Funding Ratio (‘NSFR’). Following the adoption of the CRR II in 2019, the NSFR 
is going to be introduced in the EU framework starting in June 2021. 

The Group will disclose additional information on this ratio when it comes into force based on the 
respective EU banking legislative acts and guidelines. 

10.5. Asset encumbrance 

An asset is considered to be encumbered if it has been pledged or if it is used to secure, collateralise 
or credit enhance a transaction such that it cannot be freely withdrawn by the Group. Marketable, 
high-quality assets that are unencumbered are part of a liquid asset portfolio as they can generally 
help to obtain emergency liquidity in stress situations. 

Asset encumbrance for the EIB Group is only driven by the EIB’s treasury’s operations with financial 
institutions and Central Banks. In 2020, the main source of encumbrance was participation in 
Eurosystem operations through the BCL. The Group does not, at present, engage into securities lending 
activities for its proprietary assets, covered bonds issuances, and no assets are posted as security with 
settlement systems in the form of default funds and initial margins. A daily monitoring process for 
unencumbered and encumbered assets is in place. 

As of 31.12.2020, the asset encumbrance ratio amounts to 2.2% (31.12.2019: 0.2%) as measured in 
accordance with the definition provided for in Commission Implementing Regulation (EU) No 
2015/79. 

The following disclosures follow the EBA’s disclosure templates on asset encumbrance. 

Table 10-2: Encumbered and unencumbered assets of EIB Group 

The below table provides an overview of the amount and type of accounting values of on balance sheet assets 
that are encumbered and unencumbered at the EIB Group. 

31.12.2020 Encumbered Assets Unencumbered assets 

EUR million Carrying amount of 
encumbered assets 

Fair value of encumbered 
assets 

Carrying amount of 
unencumbered assets 

Fair value of 
unencumbered assets 

  

of which 
notionally 

eligible 
EHQLA and 

HQLA 

 

of which 
notionally 

eligible 
EHQLA and 

HQLA 

 

of which 
notionally 

eligible 
EHQLA and 

HQLA 

 

of which 
notionally 

eligible 
EHQLA and 

HQLA 

Assets of the reporting 
institution 6,646 4,865   555,232 51,152   

Equity instruments 0 0   8,905 0   
Debt securities 6,646 4,865 6,780 4,963 43,396 25,007 43,830 25,192 
Other assets 0 0   502,931 26,145   
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Table 10-3: Encumbrance of collateral received by the EIB Group 

This table shows the amount and type of collateral received by the Group that is encumbered or available for 
encumbrance. 

31.12.2020 
Fair value of encumbered 

collateral received or own debt 
securities issued 

Fair value of collateral received or 
own debt securities issued 
available for encumbrance 

EUR million  

of which 
notionally 

eligible EHQLA 
and HQLA 

 of which EHQLA 
and HQLA 

Collateral received by the reporting institution 0 0 31,774 13,823 

Equity instruments 0 0 0 0 
Debt securities 0 0 26,406 13,823 
Other collateral received 0 0 5,369 0 
Own debt securities issued other than own covered bonds or 
ABSs 0 0 0 0 

 

Table 10-4: Sources of encumbrance 

The below table provides information on liabilities associated with encumbered assets and collateral. 

31.12.2020 Matching liabilities, contingent 
liabilities or securities lent 

Assets, collateral received and 
own debt securities issued other 

than covered bonds and ABSs 
encumbered 

EUR million 
  

Carrying amount of selected financial liabilities 6,630 6,646 
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11. Operational risk 

Introduction 

Operational risk is the risk of loss resulting from inadequate or failed processes or systems, human 
factors or due to external events, which includes legal risk but excludes strategic and reputational risk. 
Legal risk is the financial risk resulting from the Group being held liable for a legal claim, damages from 
the failure to meet its legal obligations or contractual requirements or infringement of intellectual 
property rights. ICT risk is defined as the risk of loss due to breach of confidentiality, failure of integrity 
of systems and data, inappropriateness or unavailability of systems and data or inability to change 
information technology (IT) within a reasonable time frame and at reasonable cost when the 
environment or business requirements change (i.e. agility). This includes security risks resulting from 
inadequate or failed internal processes or external events including cyber-attacks or inadequate 
physical security. 

For further details on risk identification, assessment, monitoring and reporting on operational risk 
please see Section 4.4.4. 

Risk measurement 

Since 2019, EIB Group has decided to early adopt the Standardised Approach (‘SA’) as determined by 
Basel III standards.  

SA approach 

The Basel Committee on Banking Supervision published in December 2017 its standards designated as 
‘Basel III: Finalising post-crisis reforms’, stating that the regulatory capital requirements on operational 
risks will be determined by the standardised approach, replacing the Advanced Measurement 
Approach (AMA). Since 2019, the capitalisation of operational risk is based on the new BCBS 
Standardised Approach and calculated annually as per the market practice which is based on the 
audited statements. The SA includes: 
 

• the Business Indicator (BI) which is a financial-statement-based proxy for operational risk and 
comprises three components: the interest, leases and dividend component (ILDC); the services 
component (SC), and the financial component (FC);  

• the Business Indicator Component (BIC), which is calculated by multiplying the BI by a set of 
regulatory determined marginal coefficients; and  

• the Internal Loss Multiplier (ILM), which is a scaling factor that is based on a bank’s average 
historical losses and the BIC. 

 
Regulatory capital requirements for operational risk is displayed in Table 5-5: Overview of risk-
weighted assets (RWA) and regulatory capital (RGC) by exposure class. 
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12. Remuneration policy 

Introduction 

In the context of alignment with EU regulatory requirements, the EIB has developed the “EIB 
Remuneration Framework”, document that provides information and compiles the key elements of 
the EIB’s adopted policies and practices on remuneration as foreseen under CRD IV14. This document 
will be submitted to EIB governing bodies for approval and will be published for the first time in 2021.  
 
The present “Remuneration” chapter provides detailed information on EIB process of definition of its 
Identified Staff as well as qualitative and quantitative remuneration data in accordance with the 
principles derived from the CRR. 

12.1. EIB annual self-assessment 

CRD IV provides in article 92(2) for the Proportionality Principle, stating that institutions should apply 
the remuneration principles “in a manner and to the extent that is appropriate to their size, internal 
organisation and the nature, scope and complexity of their activities”.  
 
While considering the proportionality principle applicable to the EIB through the Bank’s current 
statutory framework, its governance structure, its strategy and business model, the EIB governing 
bodies acknowledge that the Bank cannot adhere to all remuneration regulatory requirements 
applicable to commercial banks since it is bound to operate within the limits set out by its statutory 
framework. Therefore, based on current assessment of the regulatory requirements taking into 
consideration the proportionality principle, EIB governing bodies have adopted an adapted approach 
as regards to applicability of EU regulatory requirements on remuneration.  
 
CRD IV also requires institutions to determine their Identified Staff following a specific annual process, 
on the basis of the quantitative and qualitative criteria developed by the EBA.   
 
At the EIB, the self-assessment for the definition of the Identified Staff was based on the EBA criteria, 
taking into consideration also the following elements: 

• The proportionality principle provided by allowing exemptions from the application of some 
of the remuneration principles; 

• The application of waivers permitted by the relevant authorities of the Member States at the 
level of institution and/or at the level of identified staff; 

• Practices existing across the private financial institutions showing the application of 
exemptions based on remuneration thresholds; 

• Factors related to the internal organisation, the nature, scope and complexity of the EIB’s 
activities. 

 
Therefore, as endorsed by the EIB governing bodies, the EIB defined its Identified Staff as the members 
of the Management Committee, the Directors General 15and Directors16, considering that they have 
been entrusted with the high responsibility for the institution, its strategy and activities and therefore 
have a material impact on the institution’s risk profile. 

                                                           
14 Reflecting correspondent BBP requirements applicable to the EIB, as presented in section 3.3. 
15 “Directorate General” title is internally associated with function SC/9. 
16 “Director” title is internally associated with function SC/8. 
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12.2. EIB remuneration data 

The content of this section is based on the qualitative and quantitative remuneration disclosure 
requirements outlined in art 450 of the amended CRR. 

The tables below disclose information on remuneration for the performance year 2020, based on 
policies and processes applicable in 2020.   

All EIB staff 

The EIB counted 3,542 staff as of 31 December 2020. 

Table 12-1: Aggregated remuneration data of all EIB staff 

The below table includes all EIB staff as of 31/12/2020. HC and FTE include Local Agents. However, their 
fixed and variable remunerations, which are subject to local regulations, are not included. “Total Fixed 
remuneration” refers to actual annual base salary (gross) paid to the population in scope, for the 
financial year 2020 and “Total Variable remuneration” to actual Performance Award (gross) paid to 
the population in scope, in 2021 for the performance year 2020. The “Business Functions” category 
includes staff in FI, OPS, PJ, and TMR Directorates, the “Corporate Functions” category staff in CS, FC, 
IG, JU, MC and SG Directorates, the “Control Functions” category staff in RM, OCCO and IA Directorates. 
EIB seconded staff at the EIF are included in the “Business Functions” category. 

31.12.2020 Business functions Corporate 
functions Control functions Total 

Headcount (HC) 1,866 1,308 368 3,542 
Full time equivalent (FTE) 1,818 1,244 362 3,424 
Remuneration (in EUR thousand)     
Fixed remuneration 171,425 110,648 28,615 310,688 
Variable remuneration 27,588 18,560 4,914 51,063 
Total remuneration 199,013 129,209 33,529 361,751 
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EIB identified staff 

Following the self-assessment process, 11 MC Members and 72 Directors General and Directors were 
identified as identified staff for the financial year 2020.  

The remuneration of the MC members is set by the BoG and does not include individual rewards nor 
Bank’s performance objectives. The emoluments of the members of the MC (President and Vice-
Presidents of the EIB) are aligned with those of the President and Vice-Presidents of the European 
Commission respectively. 

The remuneration structure of the EIB Directors General and Directors, who are members of the senior 
management of the Bank, follows the remuneration structure applicable to all staff (i.e. fixed 
remuneration, allowances, benefits and variable remuneration). 

Table 12-2: Aggregated remuneration data of all EIB identified staff 

The below table includes all staff who held a position identified as “identified staff” during the financial 
year 2020. The number for MC refers to headcount for the financial year 2020. The number of other 
Identified Staff refers to FTE for the financial year 2020. “Total Fixed remuneration” refers to actual 
annual base salary (gross) paid to the population in scope, for the financial year 2020 and “Total 
Variable remuneration” to actual Performance Award (gross) paid to the population in scope, in 2021 
for the performance year 2020. The “Business Functions” category includes staff in FI, OPS, PJ, and TMR 
Directorates, the “Corporate Functions” category staff in CS, FC, IG, JU, MC and SG Directorates, the 
“Control Functions” category staff in RM, OCCO and IA Directorates. EIB seconded staff at the EIF are 
included in the “Business Functions” category. 

31.12.2020 MC Directors General and Directors Total 

  Business functions Corporate 
functions Control functions  

Number of identified staff 11 28 35 9 83 

Remuneration (EUR thousand)      

Fixed remuneration 2,463 6,476 7,778 1,472 18,189 
Variable remuneration 0 2,340 2,829 483 5,652 

Total remuneration 2,463 8,816 10,608 1,955 23,841 
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Members of the management and supervisory function  
 
The compensation of EIB’s Governing Bodies is defined by its Governance framework. Compensation 
of members of EIB Governing Bodies is composed of fixed allowances, fees or indemnities payable for 
the attendance of meetings and aiming to cover expenses related to such. 

The members of the Board of Governors receive no remuneration from the Bank.  

The remuneration of the members of the Board of Directors is composed of a fixed attendance 
allowance, for each meeting day in which they participate, and flat-rate subsistence allowance, to 
cover expenses if they have to stay overnight at the place of the meeting. The attendance allowance 
corresponds to EUR 600. The flat-rate subsistence allowance corresponds to EUR 250 for each hotel 
night. The Bank also reimburses their travel expenses in respect of their attendance at meetings. The 
attendance allowance amount has been kept constant in nominal terms since 2002. 

The Audit Committee members do not receive remuneration from the Bank. For each meeting of the 
AC that they attend, members and observers of the AC receive a daily attendance emolument of 
EUR 1,500 a day. The Bank pays a flat-rate subsistence allowance of EUR 250 in addition to the 
reimbursement of travel expenses incurred by individual AC members. The members of the AC do not 
receive a bonus and are not paid for preparation times between the meetings. 

The remuneration of Management Committee members is disclosed under the “EIB Identified Staff” 
sub-section. 
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13. Appendix 

13.1. Appendix I - Abbreviations 

ABS Asset Backed Securities 
ALCO ALM Committee 
ALM Asset Liability Management 
AMA Advanced Measurement Approach (for operational risk) 
AT1 Additional Tier 1 (Capital) 
BBP Best Banking Practice 
BCBS Basel Committee on Banking Supervision 
BEICFs Business Environment and Internal Control Systems 
BIA Basic Indicator Approach 
BPV Basis Point Value 
CAD Capital Adequacy 
CCC Climate Coordination Committee 
CCF Credit Conversion Factor 
CCR Counterparty Credit Risk  
CET1 Common Equity Tier 1 (Capital) 
CRA Credit Risk Adjustment 
CRAS Climate Risk Assessment System 
CRCF Credit Risk Control Function 
CRD IV/CRR Capital Requirements Directive IV and Regulation 
CRM Credit Risk Mitigation 
CRO Chief Risk Officer 
CS BPV Credit Spread Basis Point Value 
CSA Credit Support Annex 
CSI-SC Climate Strategy Implementation Steering Committee 
DPO Data Protection Officer 
DSMC Derivatives Strategy and Models Committee 
EAD Exposure at Default 
EBA European Banking Authority 
EDPS European Data Protection Supervisor 
EFSI European Fund for Strategic Investments 
EC European Commission 
EDTF Enhanced Disclosure Task Force 
EIB European Investment Bank 
EIF European Investment Fund 
EL Expected Loss 
ELM External Lending Mandate 
EU European Union 
EVE Economic value of own funds 
FI Finance Directorate 
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FMGP Financial Monitoring Guidelines and Procedures 
FX Foreign Exchange 
GLR General Loan Reserve 
GMRA Global Master Repurchase Agreement 
GCRO Group Chief Risk Officer 
GRI Global Reporting Initiative (‘GRI’) 
GSM Guarantees, Securitisations and Microfinance 
GWWR General Wrong Way risk 
ICAAP Internal Capital Adequacy Assessment Process 
IIW Infrastructure and Innovation Window 
ICF Internal control framework 
ICFC ICF Control function 
ICT Information and Communication Technologies 
IMM 
IPE 

Internal Model Method (for counterparty credit risk) 
Investment Plan for Europe 

IRB Internal Ratings Based (approach for credit risk) 
IRM Internal Rating Methodology 
IRMMC Internal Rating Models Maintenance Committee 
IRRBB Interest Rate Risk in the Banking Book 
ISDA International Swaps and Derivatives Association 
ITS Implementing technical standards 
LCR Liquidity Coverage Ratio 
LG Loan Grading 
LGD Loss Given Default 
LGTT Loan Guarantee Instrument for Ten-T Projects 
MC Management Committee 
NOPOF Notional Portfolio of Own Funds 
NPC New Product Committee 
NSFR Net Stable Funding Ratio 
OCCO Office of the Chief Compliance Officer 
OCR Overall regulatory capital requirements 
OPS Operational Directorates 
ORM Operational Risk Management 
ORMF Operational Risk Management Framework 
PE Private Equity 
PBI Project Bond Initiative 
PD Probability of Default 
PJ Projects Directorate 
RCR Risk Capital Resource 
RM Risk Management Directorate 
RSFF Risk-Sharing Finance Facility 
RSI Risk Sharing Instrument 
RWA Risk Weighted Assets 
SA Standardised approach 
SAR Special Activities Reserve 
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SEC-ERBA Securitisation External Ratings Based Approach 
SEC-IRBA Securitisation IRB Approach 
SEC-SA Securitisation Standardised Approach 
SFF Structured Finance Facility 
SFT Securities Financing Transactions 
SLP Securities Liquidity Portfolio 
SME Small and Medium-Sized Enterprises 
SREP Supervisory review and evaluation process 
SSPE Securitisation special purpose entity 
STS Simple, transparent and standardised 
SWWR Specific Wrong Way risk 
T2 Tier 2 (Capital) 
TMR Transaction Management and Restructuring 
VaR Value-at-Risk 
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13.4. Appendix IV - Reconciliation with financial statements 

The following table presents a high-level reconciliation between the EIB consolidated balance sheet 
prepared under EU accounting directives and regulatory exposures subject to credit risk calculation. 

Summary reconciliation of accounting assets and AIRB regulatory exposures 

31.12.2020 
On-balance 

sheet 
amounts 

Off-balance 
sheet 

amounts 

Fair value of 
derivatives 

Exposure at 
default 

modelling 

Credit 
conversion 

factors 

Regulatory 
EAD 

EUR million       

Cash 835 0 0 0 0 835 

Money market deposits and reverse 
repos 61,790 0 0 2,208 0 63,998 

Treasury bills and debt securities 
(including loan substitutes) 44,883 0 0 -4,265 0 40,618 

Loans and advances 424,839 114,063 0 40,461 -15,344 564,019 

Specific provisions -648 0 0 648 0 0 

Shares and variable yield securities 9,109 9,377 0 206 0 18,692 

Tangible and intangible assets 288 0 0 0 0 288 

Other assets 37 0 -1 0 0 36 

Subscribed capital and reserves, called 
but not paid 1,439 0 0 -1,439 0 0 

Prepayments and accrued income 13,544 0 -11,288 -1,485 0 771 

Derivatives 0 0 14,931 54,997 0 69,928 

Guarantees issued 0 21,982 0 0 -17,780 4,202 

Total 556,116 145,422 3,642 91,331 -33,124 763,387 
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13.5. Appendix V - CRR Disclosures compliance references 

CRR article Disclosure requirement Compliance reference 

Article 431 - Scope of disclosure requirements 

431 (1) Institutions shall publicly disclose the information laid down 
in Part Eight, Title II. 

As disclosed in the current Pillar 3 report. 

431 (2) Firms with permission to use specific operational risk 
methodologies must disclose operational risk information. 

Not applicable. 

431 (3) Institution must have a policy covering frequency of 
disclosures, their verification, comprehensiveness and 
overall appropriateness. 

A formal Pillar 3 policy was implemented during 2018. 

431 (4) Institutions shall, if requested, explain their rating decisions 
to SMEs and other corporate applicants for loans. 

Requests for information addressed to the EIB Group are handled 
by the Infodesk in line with the Group’s Transparency Policy. As 
the Group does not directly lend to SMEs, these will usually be 
informed that loan decisions and conditions of financing fall 
within the remit of the Financial Intermediaries and that the 
Group is not involved in the rating decision-making process.  

Article 432 - Non-material, proprietary or confidential information 

432 (1) Institutions may omit information that is not material if 
certain conditions are respected. 

Qualitative disclosures with regard to EIB’s fully consolidated 
subsidiary, EIF, are subject to the proportionality of EIF’s risk in 
the context of the Group and may be omitted on the grounds of 
immateriality, as appropriate. 

432 (2) Institutions may omit information that is proprietary or 
confidential if certain conditions are respected. 

The EIB Group does not omit any information for proprietary or 
confidentiality reasons. 

432 (3) Where 432 (2) applies, this must be stated in the 
disclosures, and more general information must be 
disclosed. 

As disclosed in the current Appendix.  

432 (4) Paragraphs 1, 2 and 3 are without prejudice to the scope of 
liability for failure to disclose material information. 

Not applicable.  The EIB Group provides all relevant disclosures in 
this report. 

Article 433 - Frequency of disclosure 

433 Disclosures must be published once a year at a minimum, 
and more frequently if necessary. 

EIB Group Pillar 3 disclosures are published once a year.  

Article 434 - Means of disclosure 

434 (1) Disclosures shall be provided in one medium or where 
information is included in another medium, it will be clearly 
referenced. 

The majority of the disclosures are provided in the current Pillar 3 
report. For those Pillar 3 disclosures that are included solely 
within the EIB’s Annual Financial Report a specific reference is 
included in the current Appendix and/or within the respective 
Sections. 

434 (2) Equivalent disclosures made under other reporting 
requirements (e.g. financial statements) may be deemed to 
constitute compliance  with Pillar 3 disclosure 
requirements. 

Where disclosures are included solely in the EIB’s Annual Financial 
Report (as described in the point above) the Group deems that 
these constitute compliance with Pillar 3 disclosure requirements. 

Article 435 - Risk management objectives and policies 

435 (1) (a) The strategies and processes to manage risks. See Section 4.2 on risk management framework, which includes 
an overview of the EIB’s risk management principles and Section 
4.4 on risk management guidelines and processes. The former 
Section also identifies risk types, presents the risk management 
principles of the Group, and introduces its risk identification and 
assessment process.  
Section 4.3 outlines the Group’s risk appetite framework and risk 
appetite statement. In addition, the risk management process for 
each risk type is disclosed separately (Chapters 6 to 11). 

435 (1) (b) The structure and organisation of the relevant risk 
management function. 

See Section 4.1 with regard to the Group’s risk management 
organisation, including detailed organisational structures of the 
EIB and the EIF. 

http://www.eib.org/infocentre/contact-form.htm
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CRR article Disclosure requirement Compliance reference 

435 (1) (c) The scope and nature of risk reporting and measurement 
systems. 

Along with the strategies and processes to manage risks, relevant 
risk reporting and measurement are also discussed (see Chapters 
6 to 11). See also Section 4.2 Risk management framework on 
Pillar 1 and 2 reporting and oversight. 

435 (1) (d) The policies for hedging and mitigating risk, and strategies 
and processes of monitoring the continuing effectiveness of 
hedges and mitigants. 

See Section 6.2 on credit risk mitigation, as well as the paragraphs 
under the heading ‘Management, monitoring and reporting’ for 
other risk types. 

435 (1) (e) A declaration approved by the management body on the 
adequacy of risk management arrangements of the 
institution, providing assurance that the risk management 
systems put in place are adequate with regard to the 
institution's profile and strategy. 

See Section 4.2 ‘Risk management framework’ and how the Group 
follows the principles of the “three lines of defence”.  

435 (1) (f) A concise risk statement approved by the management 
body, succinctly describing the institution's overall risk 
profile associated with the business strategy. 

See Chapter 2 ‘Executive Summary’, which provides key risk 
metrics and an overview of the risk profile of the Group. See 
Section 4.3 ‘Risk Appetite Framework’ for an overview of the 
Group’s risk appetite and tolerance. 

435 (2) (a) Number of directorships held by members of the 
management body. 

Individual curriculum vitae and declaration of interest of members 
of the Management Committee are available on the EIB’s official 
website.  
Individual curriculum vitae of members of the Board of Directors 
are available on the EIB’s official website. 
In accordance with Article 4 of the Code of Conduct for the 
Members of the Board of Directors, Board members shall disclose 
to the Ethics and Compliance Committee (ECC) any official or 
professional position they hold at the time of their appointment, 
as well as any subsequent changes thereto.  

435 (2) (b) The recruitment policy for the selection of members of the 
management body and their actual knowledge, skills and 
expertise. 

In accordance with the Statute of the Bank, the EIB’s Board of 
Directors consists of 28 directors and 31 alternate directors who 
shall be chosen from persons whose independence and 
competence are beyond doubt and appointed by the Board of 
Governors for a collective five-year mandate that is renewable. 
In accordance with Article 23.a, first paragraph, of the Rules of 
Procedure of the Bank, the members of the Management 
Committee shall be persons of independence, competence and 
have experience in financial, banking and/or European Union 
matters. They shall at all times be of high integrity and enjoy high 
reputation; and, possess sufficient knowledge, skills and expertise 
to perform their duties. 
By virtue of Article 23.a, second paragraph, of the Rules of 
Procedure, the Appointment Advisory Committee shall give non-
binding opinions on candidates' suitability to perform the duties 
of member of the Management Committee of the European 
Investment Bank. 
Information on the knowledge, skills and expertise of members of 
the EIB management bodies is available in their individual 
curriculum vitae on the EIB’s official website. 

435 (2) (c) The policy on diversity with regard to selection of members 
of the management body, its objectives and any relevant 
targets set out in that policy, and the extent to which these 
objectives and targets have been achieved. 

In accordance with Article 23.a, second paragraph, of the Rules of 
Procedure of the Bank, the overall composition of the 
Management Committee shall aim to reflect an adequately broad 
range of expertise as well as gender diversity. 
Gender diversity in the Board of Directors is reported in the EIB 
Annual Corporate Governance Report available on the EIB’s 
official website. 

435 (2) (d) Whether or not the institution has set up a separate risk 
committee and the number of times the risk committee has 
met. 

The EIB Group has a separate Risk Policy Committee. It meets 
quarterly or more frequently upon request. During 2020 it met 
nine times. It gives non-binding opinions and provides 
recommendations to the Board of Directors in relation to Bank 
risk policies so as to facilitate the decision-making process of the 
Board. See also Section 4.1. ‘Risk management organisation’. 

http://www.eib.org/about/governance-and-structure/statutory-bodies/index.htm
http://www.eib.org/about/governance-and-structure/statutory-bodies/index.htm
http://www.eib.org/about/governance-and-structure/statutory-bodies/index.htm
http://www.eib.org/about/governance-and-structure/statutory-bodies/index.htm
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CRR article Disclosure requirement Compliance reference 

435 (2) (e) Description of the information flow on risk to the 
management body. 

A monthly internal risk report provides a detailed view on credit, 
ALM, and financial risks and is provided to the Management 
Committee and the Board of Directors. 

Article 436 - Scope of application 

436 (a) The name of the institution to which the requirements of 
the CRR apply. 

See Chapter 1 ‘Overview of EIB Group’ and Section 3.2 ‘Scope of 
application’. 

436 (b) An outline of the differences in the basis of consolidation 
for accounting and prudential purposes. 

See Chapter 1 ‘Overview of EIB Group’ and Section 3.2 ‘Scope of 
application’. 

436 (c) Any current or foreseen material practical or legal 
impediment to the prompt transfer of own funds or 
repayment of liabilities among the parent undertaking and 
its subsidiaries. 

Not applicable. The EIF’s shareholders comprise the EIB, the 
European Union and financial institutions’ shareholders. Together 
the EIB and the European Union are committed to hold more than 
88% of the shares in EIF capital. The EIF’s members have 
committed themselves to provide additional capital (up to 80% of 
the par value of each share – callable capital) in addition to paid-
in capital upon request by the EIF General Meeting and to the 
extent required for the EIF to meet its liabilities towards its 
creditors. 

436 (d) The aggregate amount by which the actual own funds are 
less than required in all subsidiaries not included in the 
consolidation, and the name or names of such subsidiaries. 

Not applicable. All subsidiaries are fully consolidated. 

436 (e) If applicable, the circumstance of making use of Articles 7 
‘Derogation to the application of prudential requirements 
on an individual basis’ and 9 ‘Individual consolidation 
method’. 

Not applicable. The EIB Group does not make use of the 
derogation described in Article 7 or the individual consolidation 
method specified in Article 9 of the CRR. 

Article 437 - Own Funds 

437 (1) Disclosure requirements regarding Own Funds. See Chapter 5, Section 5.2 ‘Regulatory capital’, Tables 5-1, 5-2 and 
5-3.  

Article 438 - Capital Requirements 

438 (a) A summary of the institution's approach to assessing the 
adequacy of its internal capital to support current and 
future activities. 

Information on the Group's approach to assessing the adequacy 
of its internal capital is included in Section 4.2 under the heading 
‘Pillar 2 reporting and oversight’. 

438 (b) Upon demand from the relevant competent authority, the 
result of the ICAAP. 

As the EIB Group is not formally subject to the CRR, but complies 
with it on a voluntary basis, it has not received such request. 

438 (c) - (d) Disclosure of capital requirements for each regulatory 
exposure class calculated under Standardised Approach and 
Internal Ratings-Based Approach. 

See Chapter 5, Section 5.3 ‘Regulatory capital’, Table 5-5.  

438 (e) Own funds requirements, calculated in accordance with 
points (b) and (c) of Article 92(3) of CRR, concerning 
position risk, large exposures exceeding the limits, foreign-
exchange risk, settlement risk and commodities risk. 

As disclosed in Chapter 9 ‘Market risk’. Own funds calculations are 
required solely for foreign-exchange risk and position risk related 
to non-securitisation debt instruments (Interest rate risk in the 
trading book). 

438 (f) Own funds requirements for operational risk calculated in 
accordance with Part Three, Title III, Chapters 2, 3 and 4 and 
disclosed separately. 

See Chapter 5, Section 5.3 ‘Regulatory capital’, Table 5-5. 

438 
(endnote) 

Requirement to disclose specialised lending exposures and 
equity exposures in the banking book falling under the 
simple risk weight approach. 

For equity exposures under the simple risk weight approach, see 
Chapter 6.4 ‘Internal Ratings Based approach’, Table 6-20. 
Specialised lending exposures are not subject to the simple risk 
weight approach. 

Article 439 - Exposure to counterparty credit risk (CCR) 

439 (a) A discussion of the methodology used to assign internal 
capital and credit limits for counterparty credit exposures. 

Information is provided in Section 7.1 ‘Counterparty credit risk 
management’. 

439 (b) A discussion of policies for securing collateral and 
establishing credit reserves. 

Information is provided in Section 7.1 ‘Counterparty credit risk 
management’. 

439 (c) A discussion of policies with respect to wrong way risk 
exposures. 

Information is provided in Section 7.1 ‘Counterparty credit risk 
management’, but no policy currently considers wrong way risk 
exposures explicitly. 
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CRR article Disclosure requirement Compliance reference 

439 (d) A discussion of the impact of the amount of collateral the 
institution would have to provide given a downgrade in its 
credit rating. 

Under its contractual arrangements, the EIB Group is not required 
to post collateral in the event of a downgrade in its credit rating.  

439 (e) Gross positive fair value of contracts, netting benefits, 
netted current credit exposure, collateral held and net 
derivatives credit exposure.  

Information is provided in Table 7-4. 

439 (f) Measures for exposure value under the methods set out in 
Part Three, Title II, Chapter 6, Sections 3 to 6 whichever 
method is applicable; 

Information is provided in Tables 7-1 and 7-3. 

439 (g) The notional value of credit derivative hedges, and the 
distribution of current credit exposure by types of credit 
exposure. 

Not applicable as no credit derivatives are currently in use. 

439 (h) The notional amounts of credit derivative transactions. Not applicable as no credit derivatives are currently in use. 

439 (i) The estimate of α if the institution has received the 
permission of the competent authorities to estimate α. 

Not applicable as the Group is currently not using the Internal 
Model Method (IMM).  

Article 440 - Capital buffers 

440 (1) (a) Geographical distribution of exposures relevant for the 
calculation of the countercyclical capital buffer. 

Section 5.5, ‘Combined CRD IV Buffer, Table 5-9.  

440 (1) (b) Amount of institution-specific countercyclical capital buffer Section 5.5, ‘Combined CRD IV Buffer, Table 5-9. 

Article 441 - Indicators of global systemic importance 

441 (1) Values of the indicators used for G-SII score. The EIB Group is neither identified, nor required to hold a G-SII 
buffer. 

Article 442 - Credit risk adjustments 

442 (a) The definitions for accounting purposes of 'past due' and 
'impaired'. 

The definitions of ‘past due’, ‘default’ and ‘impaired’ for 
accounting purposes are provided in Section 6.1 under the title 
‘Portfolio quality and credit risk adjustments’. 

442 (b) A description of the approaches and methods adopted for 
determining specific and general credit risk adjustments. 

See Section 6.1. 

442 (c) The total amount of exposures after accounting offsets and 
without taking into account the effects of credit risk 
mitigation, and the average amount of the exposures over 
the period broken down by different types of exposure 
classes. 

See Table 6-6 on the total and average exposures post-
substitution and pre-mitigation by collateral.  

442 (d) The geographic distribution of the exposures, broken down 
in significant areas by material exposure classes, and further 
detailed if appropriate; 

See Table 6-7. 

442 (e) The distribution of the exposures by industry or 
counterparty type, broken down by exposure classes, 
including specifying exposure to SMEs, and further detailed 
if appropriate. 

See Table 6-8. 

442 (f) The residual maturity breakdown of all the exposures, 
broken down by exposure classes, and further detailed if 
appropriate. 

See Table 6-9. 

442 (g) (i-iii) By significant industry or counterparty type, the amount of: 
(i) impaired exposures and past due exposures, provided 
separately; 
(ii) specific and general credit risk adjustments; 
(iii) charges for specific and general credit risk adjustments 
during the reporting period. 

See Table 6-5. 

442 (h) The amount of the impaired exposures and past due 
exposures, provided separately, broken down by significant 
geographical areas including, if practical, the amounts of 
specific and general credit risk adjustments related to each 
geographical area. 

See Table 6-5. 
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CRR article Disclosure requirement Compliance reference 

442 (i) (i-v) The reconciliation of changes in the specific and general 
credit risk adjustments for impaired exposures, shown 
separately. The information shall comprise: 
(i) a description of the type of specific and general credit 
risk adjustments; 
(ii) the opening balances; 
(iii) the amounts taken against the credit risk adjustments 
during the reporting period; 
(iv) the amounts set aside or reversed for estimated 
probable losses on exposures during the reporting period, 
and any other adjustments; 
(v)  the closing balances. 

See Note D.2 of the EIB’s Group Consolidated Financial 
Statements under EU directives. 

442 
(endnote) 

Specific credit risk adjustments and recoveries recorded 
directly to the income statement shall be disclosed 
separately. 

See Note D.2 of the EIB’s Group Consolidated Financial 
Statements under EU directives. 

Article 443 - Unencumbered assets 

443 Disclosure on encumbered and unencumbered assets. The EIB Group follows the Commission Delegated Regulation 
2017/2295 for disclosure of encumbered and unencumbered 
assets. See Section 10.5 ‘Asset encumbrance’, Tables 10-2, 10-3, 
and 10-4. 

Article 444 - Use of ECAIs 

444 Disclosures on the use of ECAIs. See Section 6-3. Not applicable, as the EIB Group makes very 
limited use of the Standardised Approach, mostly on its strategic 
equity-type investments. For the Corporate exposures under SA 
there are no ECAIs credit ratings available and consequently 100% 
risk weight default treatment is applied. 

Article 445 - Exposure to market risk 

445 Own funds requirements, calculated in accordance with 
points (b) and (c) of Article 92(3) of CRR, concerning  
position risk, large exposures exceeding the limits, foreign-
exchange risk, settlement risk and commodities risk. 

As disclosed in Chapter 9 ‘Market risk’. Own funds calculations are 
required solely for foreign-exchange risk and position risk related 
to non-securitisation debt instruments (Interest rate risk in the 
trading book). 

Article 446 - Operational risk 

446 Institutions shall disclose the approaches for the 
assessment of own funds requirements for operational risk 
that the institution qualifies for; a description of the 
methodology set out in Article 312(2) of CRR, if used by the 
institution, including a discussion of relevant internal and 
external factors considered in the institution's 
measurement approach, and in the case of partial use, the 
scope and coverage of the different methodologies used. 

See Section 4.4.4 and Chapter 11.  

Article 447 - Exposure in equities not included in the trading book 

447 (a) The differentiation between exposures based on their 
objectives, including for capital gains relationship and 
strategic reasons, and an overview of the accounting 
techniques and valuation methodologies used, including key 
assumptions and practices affecting valuation and any 
significant changes in these practices. 

Types of equity exposures and their objectives are explained in 
Section 9.2.4.  

447 (b) The balance sheet value, the fair value and, for those 
exchange-traded, a comparison to the market price where it 
is materially different from the fair value. 

The balance sheet value and the corresponding fair values are 
disclosed under Note T ‘Fair value of financial instruments’ of the 
EIB Group’s Consolidated Financial Statements under EU 
directives. 

447 (c) The types, nature, and amounts of exchange-traded 
exposures, private equity exposures in sufficiently 
diversified portfolios, and other exposures. 

See Table 6-20. 
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CRR article Disclosure requirement Compliance reference 

447 (d) The cumulative realised gains and losses arising from sales 
and liquidations. 

See Note P ‘Net result on financial operations’ of the EIB Group’s 
Consolidated Financial Statements under EU directives. 

447 (e) The total unrealised gains and losses and the total latent 
revaluation gains or losses in the period. 

See Note E.2 ‘Shares, other variable-yield securities and 
participating interests’ of the EIB Group’s Consolidated Financial 
Statements under EU directives. 

Article 448 - Exposure to interest rate risk on positions not included in the trading book 

448 The nature of the interest rate risk and the key assumptions 
and frequency of measurement of the interest rate risk. 

See Section 9.4 ‘Non-traded market risk’. 

448 The variation in earnings, economic value or other relevant 
measure used by the management for upward and 
downward rate shocks. 

See Section 9.4 ‘Non-traded market risk’, Tables 9-4 and 9-5. 

Article 449 - Exposure to securitisation positions 

449 (a) A description of the institution's objectives in relation to 
securitisation activity. 

See Section 8.1 ‘Securitisation management’. 

449 (b) The nature of other risks including liquidity risk inherent in 
securitised assets. 

See Section 8.1 ‘Securitisation management’. 

449 (c) The type of risks in terms of seniority of underlying 
securitisation positions and in terms of underlying assets. 

See Section 8.1 ‘Securitisation management’. 

449 (d) The different roles played by the institution in the 
securitisation process. 

See Section 8.1 ‘Securitisation management’. 

449 (e) An indication of the extent of the institution's involvement 
in each of the roles referred to in point (d). 

See Section 8.1 ‘Securitisation management’. 

449 (f) A description of the processes in place to monitor changes 
in the credit and market risk of securitisation exposures. 

See “Management, monitoring and reporting” under Section 8.1 
‘Securitisation management’.  

449 (g) A description of the institution's policy governing the use of 
hedging and unfunded protection to mitigate the risks of 
retained securitisation and re-securitisation exposures. 

The retained securitisation and re-securitisation exposures are 
managed directly in the banking book as normal loans and no 
specific hedging takes place. In terms of unfunded protection, the 
Bank has exposure to several facilities (as originator of the 
respective synthetic securitisations) that focus on debt-based 
financing via loans and guarantees, where the residual risk is 
significantly reduced via unfunded first loss protection provided 
by a third party. For further information, see Section 8.1 
‘Securitisation management’. 

449 (h) The approaches to calculating risk-weighted exposure 
amounts that the institution follows for its securitisation 
activities including the types of securitisation exposures to 
which each approach applies. 

See Table 8-2 and 8-3, which provide an overview of used 
approaches and the exposure and RWA treated under the 
approach. 

449 (i) The types of SSPE that the institution, as sponsor, uses to 
securitise third-party exposures. 

Not applicable, as the Group is not a sponsor of any transactions 
and does not manage or advise entities that invest in own 
originated securitisations.  

449 (j) A summary of the institution's accounting policies for 
securitisation activities: 

See Section 8.1 ‘Securitisation management’, as well as Notes 
A.2.6 of the Consolidated Financial Statements under EU 
directives and B.4.2 ‘Involvement with unconsolidated structured 
entities’ of the EIB Group’s Consolidated Financial Statements 
under IFRS. 

449 (j) (i) Whether the transactions are treated as sales or financings. Not applicable, as there have been no securitisation transactions, 
where the Group acts as originator, that were transferred to third 
parties. 

449 (j) (ii) The recognition of gains on sales. Not applicable, as:  
a) there have been no securitisation transactions, where 

the Group acts as originator, that were transferred to 
third parties; 

b) the loan substitutes are classified as held to maturity. 
449 (j) (iii) The methods, key assumptions, inputs and changes from 

the previous period for valuing securitisation positions. 
See Note A.2.6 of the Consolidated Financial Statements under EU 
directives, as well as Note R ‘Fair value of financial assets and 
liabilities’ of the EIB Group’s Consolidated Financial Statements 
under IFRS. 
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CRR article Disclosure requirement Compliance reference 

449 (j) (iv) The treatment of synthetic securitisations if not covered by 
other accounting policies. 

See Section 8.1 ‘Securitisation management’. 

449 (j) (v) How assets awaiting securitisation are valued and whether 
they are recorded in the institution's non-trading book or 
the trading book. 

Not applicable. 

449 (j) (vi) Policies for recognising liabilities on the balance sheet for 
arrangements that could require the institution to provide 
financial support for securitised assets. 

See Section 8.1 ‘Securitisation management’. 

449 (k) The names of the ECAIs used for securitisations and the 
types of exposure for which each agency is used. 

The ECAIs used for external ratings are described in Section 8.1. 

449 (l) Description of the Internal Assessment Approach. Not applicable as the Internal Assessment Approach is not used. 

449 (m) An explanation of significant changes to any of the 
quantitative disclosures in points (n) to (q) since the last 
reporting period. 

See section 8.2 ‘Quantitative disclosures’.  

449 (n) (i) Total amount of outstanding exposures securitised by the 
institution, separately for traditional and synthetic 
securitisations, and securitisations for which the institution 
acts only as sponsor. 

See Tables 8-1 and 8-3. 

449 (n) (ii) The aggregate amount of on-balance sheet securitisation 
positions retained or purchased and off-balance sheet 
securitisation exposures. 

See Table 8-1.  

449 (n) (iii) The aggregate amount of assets awaiting securitisation. Not applicable. 

449 (n) (iv) Disclosures for securitised facilities subject to the early 
amortisation treatment. 

Not applicable. 

449 (n) (v) The amount of securitisation positions that are deducted 
from own funds or risk-weighted at 1250%. 

See Tables 8-2 and 8-3. 

449 (n) (vi) A summary of the securitisation activity of the current 
period, including the amount of exposures securitised and 
recognised as a gain or loss on sale. 

See Section 8.1 ‘Securitisation management’. There were no gains 
or losses on sale recognised, as described under the line for CRR 
Article 449 (j) (ii) above. 
 

449 (o) (i) Aggregate amount of securitisation positions retained or 
purchased and the associated capital requirements. 

See Table 8-4. 

449 (o) (ii) The aggregate amount of re-securitisation exposures 
retained or purchased. 

See Table 8-4. 

449 (p) Amount of impaired/past due assets securitised and the 
losses recognised by the institution during the current 
period, both broken down by exposure type. 

See Table 8-5. 

449 (q) For the trading book, the total outstanding exposures 
securitised by the institution and subject to a capital 
requirement for market risk, broken down into traditional/ 
synthetic and by exposure type. 

Not applicable, since there are no securitised exposures in the 
trading book. 

449 (r) Where applicable, whether the institution has provided 
support within the terms of Article 248(1) and the impact 
on own funds. 

Not applicable. 

Article 450 - Remuneration disclosures 
 
450 (1) Disclosures regarding the remuneration policy and practices  

of the institution for those categories of staff whose 
professional activities have a material impact on its risk 
profile. 

See Chapter 12.  

Article 451 - Leverage 

451 (1) (a) The leverage ratio and how the institution applies Article 
499(2) and (3). 

The EIB Group makes use of Article 499 (3) and calculates an end-
of quarter leverage ratio.  
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451 (1) (b) A breakdown of the total exposure measure as well as a 
reconciliation of the total exposure measure with the 
relevant information disclosed in published financial 
statements. 

See Section 5.4 ‘Leverage ratio’, Tables 5-6, 5-7 and 5-8. 

451 (1) (c) Where applicable, the amount of derecognised fiduciary 
items in accordance with Article 429(11). 

Not applicable, there are no derecognised fiduciary items. 

451 (1) (d) A description of the processes used to manage the risk of 
excessive leverage. 

See Section 5.4 ‘Leverage ratio’. 

451 (1) (e) A description of the factors that had an impact on the 
leverage ratio during the period to which the disclosed 
leverage ratio refers. 

See Section 5.4 ‘Leverage ratio’ and Chapter 2 ‘Executive 
Summary’. 

Article 452 - Use of IRB approach to credit risk 

452 (a) The competent authority's permission in respect of the 
approach or approved transition. 

Not applicable, EIB Group is committed to applying best banking 
practice and thus applies the AIRB approach voluntarily. AIRB 
models are validated internally.  

452 (b) (i) The structure of internal rating systems and the relationship 
between internal and external ratings. 

See Section 6.4 ‘Internal Ratings-Based approach’. 

452 (b) (ii) The use of internal estimates other than for calculating risk-
weighted exposure amounts in accordance with the IRB 
approach. 

See Section 6.4 ‘Internal Ratings-Based approach’. 

452 (b) (iii) The process for managing and recognising credit risk 
mitigation. 

See Section 6.2 ‘Credit risk mitigation’. 

452 (b) (iv) The control mechanisms for rating systems including a 
description of independence, accountability, and rating 
systems review. 

See Section 6.4 ‘Internal Ratings-Based approach’. 

452 (c) A description of the internal ratings process, provided 
separately for the following exposure classes: 

See below: 

452 (c) (i) Central governments and central banks; See Section 6.4 ‘Internal Ratings-Based approach’. 

452 (c) (ii) Institutions; See Section 6.4 ‘Internal Ratings-Based approach’. 

452 (c) (iii) Corporate, including SMEs, specialised lending and 
purchased corporate receivables; 

See Section 6.4 ‘Internal Ratings-Based approach’. 

452 (c) (iv) Retail Not applicable, as the EIB Group has no retail exposures. 

452 (c) (v) Equities Not applicable, as the EIB applies the simple risk weight approach 
for equity exposures. 

452 (d) The exposure values for each exposure class. See Section 6.4 ‘Internal Ratings-Based approach’, 
Table 6-15 and Chapter 7 ‘Counterparty credit risk’, Table 7-2.   

452 (e) For each exposure class, and across a sufficient number of 
obligor grades (including default) to allow for a meaningful 
differentiation of credit risk. 

See below: 

452 (e) (i) Total exposures, including for the exposure classes of 
central governments and central banks, institutions and 
corporate, the sum of outstanding loans and exposure 
values for undrawn commitments; and for equities the 
outstanding amount. 

See Section 6.4 ‘Internal Ratings-Based approach’, 
Table 6-15 and Chapter 7 ‘Counterparty credit risk’, Table 7-2.   
Not applicable for equities, as the EIB applies the simple risk 
weight approach for those exposures. 

452 (e) (ii) Exposure-weighted average risk weight. See Section 6.4 ‘Internal Ratings-Based approach’,  
Table 6-15, column ‘RWA density’ and Chapter 7 ‘Counterparty 
credit risk’, Table 7-2, column ‘RWA density’. 

452 (e) (iii) For the institutions using own estimates of conversion 
factors for the calculation of risk-weighted exposure 
amounts, the amount of undrawn commitments and 
exposure-weighted average exposure values for each 
exposure class. 

See Section 6.4 ‘Internal Ratings-Based approach’ 
Table 6-15. 

452 (f) Disclosure on retail exposures. Not applicable, as the EIB Group has no retail exposures. 
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452 (g) The actual specific credit risk adjustments in the preceding 
period for each exposure class and how they differ from 
past experience. 

See Table 6-4 in conjunction with Table 6-15. 

452 (h) A description of the factors that impacted on the loss 
experience in the preceding period. 

See Section 6.4 ‘Internal Ratings-Based approach’ 
Table 6-16. 

452 (i) The institution's estimates against actual outcomes over a 
longer period. At a minimum, this shall include information 
on estimates of losses against actual losses in each 
exposure class over a period sufficient to allow for a 
meaningful assessment of the performance of the internal 
rating processes for each exposure class. 

See Section 6.4 ‘Internal Ratings-Based approach’ 
Table 6-16. 

452 (j) (i)-(ii) For all IRB exposure classes and for the institutions using 
own LGD estimates for the calculation of risk-weighted 
exposure amounts, the exposure-weighted average LGD 
and PD in percentage terms for each relevant geographical 
location of credit exposures. 
 

See Section 6.4 ‘Internal Ratings-Based approach’ 
Table 6-19. 

Article 453 - Use of credit risk mitigation techniques 

453 (a) The policies and processes for, and an indication of the 
extent to which the entity makes use of, on- and off- 
balance sheet netting; 

See Sections 4.4.3. ‘Financial risk’, 6.2 ‘Credit risk mitigation’, 7.1 
‘Counterparty credit risk management’, as well as Note R, part 
‘Offsetting financial assets and financial liabilities’ of the EIB 
Group’s Consolidated Financial Statements under IFRS. 

453 (b) The policies and processes for collateral valuation and 
management; 

See Section 6.2 ‘Credit risk mitigation’. 

453 (c) A description of the main types of collateral taken by the 
institution; 

See Section 6.2 ‘Credit risk mitigation’. 

453 (d) The main types of guarantor and credit derivative 
counterparty and their creditworthiness; 

See Section 6.2 ‘Credit risk mitigation’ and Table 6-10. 

453 (e) Information about market or credit risk concentrations 
within the credit mitigation taken; 

See Section 6.2 ‘Credit risk mitigation’. 

453 (f)-(g) Separately for each exposure class, the total exposure that 
is covered by guarantees or credit derivatives.  

See Section 6.2 ‘Credit risk mitigation’ 
Table 6-10. 

Article 454 - Use of Advanced Measurement Approaches to operational risk 

454 Disclosures on use of AMA to operational risk See Section 11 ‘Operational risk’. 

Article 455 - Use of internal market risk models 

455  Disclosure on use of Internal Market Risk Models Not applicable, as the EIB Group does not calculate capital 
requirements for market risk using Internal Market Risk Models. 
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