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&217(176
&KDSWHU 'HVFULSWLRQ 3DJH
� 352-(&7�'$7$�6+((7 ���
� 1$785(�2)�7+(�352-(&7 ���

��� %DFNJURXQG ���
��� 3URMHFW�IHDVLELOLW\�DQG�MXVWLILFDWLRQ ���
��� 6WXG\�PHWKRGRORJ\ �������� $SSURDFK �������� &RQGXFW�RI�WKLV�VWXG\ ���
��� $FNQRZOHGJHPHQWV ���

� 352-(&7�/2&$7,21�$1'�6(77,1* ���
��� 3URMHFW�VHWWLQJ ���
��� %LR�SK\VLFDO�HQYLURQPHQW �������� 7RSRJUDSK\��FOLPDWH�DQG�UDLQIDOO �������� *HRORJ\�DQG�VRLOV �������� +\GURORJ\�DQG�GUDLQDJH �������� /DQG�XVH �������� :DWHU�UHVRXUFHV �������� $LU�4XDOLW\ �������� 1RLVH�4XDOLW\ �������� )ORUD�RI�WKH�SURMHFW�DUHD �������� )DXQD�RI�WKH�SURMHFW�DUHD ���
��� +XPDQ�(QYLURQPHQW �������� $GPLQLVWUDWLYH�VHW�XS �������� /DQG�WHQXUH �������� 3RSXODWLRQ�DQG�GHPRJUDSKLF�FKDUDFWHULVWLFV �������� 0LJUDWLRQ�DQG�VHWWOHPHQW �������� $JULFXOWXUDO�DFWLYLWLHV �������� 7RXULVP �������� (PSOR\PHQW�SDWWHUQV �������� +HDOWK�SURILOH �������� (GXFDWLRQ�SURILOH ���

� /(*$/�$1'�5(*8/$725<�)5$0(:25. ���
��� 3ROLF\�DQG�OHJDO�IUDPHZRUN ���
��� .HQ\DQ�ODZV�UHOHYDQW�WR�WKH�VLWH ���
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��� /LFHQFHV�DQG�SHUPLWV ���
��� :RUOG�%DQN�HQYLURQPHQWDO�DQG�VRFLDO�VDIHJXDUG�SROLFLHV ���
��� ,QWHUQDWLRQDO�WUHDWLHV�DQG�SURWRFROV ���
��� .HQ*HQ�SROLFLHV ���

� '(6&5,37,21�2)�7+(�352-(&7�&20321(176�$1'�352&(66�$&7,9,7,(6 ���
��� *HQHUDWLRQ�RI�JHRWKHUPDO�HOHFWULFLW\ ���
��� 3RZHU�SODQW�GHVLJQ ���
��� 5DZ�PDWHULDOV�DQG�SURFHVV�FKHPLFDOV ���
��� %\�SURGXFWV��HIIOXHQWV�DQG�HPLVVLRQV ���
��� &RQVWUXFWLRQ�DFWLYLWLHV ���
��� &RQWUDFWRU�DQG�ZRUNIRUFH�FDPSV ���
��� $FWLYLWLHV�GXULQJ�RSHUDWLRQ ���

� 67$.(+2/'(5�&2168/7$7,21 ���
��� 6RFLDO�LVVXHV�DQG�FRQFHUQV �������� 7KH�0DDVDL �������� .HQ\D�:LOGOLIH�6HUYLFHV �������� 1DLYDVKD�0XQLFLSDO�&RXQFLO �������� /DNH�1DLYDVKD�7RXULVP�*URXS �������� &RPPXQLW\�SROLF\ ���
��� 5HFRPPHQGDWLRQV ���

� $17,&,3$7('�(19,5210(17$/�$1'�62&,$/�,03$&76�$1'�7+(,5
0,7,*$7,21 ���
��� (QYLURQPHQWDO�LPSDFWV �������� +\GURORJ\ �������� 6XUIDFH�ZDWHU�UHVRXUFHV �������� *URXQGZDWHU�UHVRXUFHV �������� 6RLOV �������� $LU�TXDOLW\ �������� 1RLVH�DQG�YLEUDWLRQ �������� :DVWHZDWHU �������� 2LO�SROOXWLRQ �������� 3URFHVV�FKHPLFDOV ��������� &RQVWUXFWLRQ�PDWHULDOV ��������� 6ROLG�ZDVWH ��������� )ORUD ��������� )DXQD ��������� :HWODQGV ���
��� 6RFLDO�LPSDFWV �������� ,PPLJUDWLRQ�DQG�VHWWOHPHQW �������� /DQG�XVH �������� (PSOR\PHQW�RSSRUWXQLWLHV �������� $JULFXOWXUDO�DFWLYLWLHV ���
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����� 7RXULVP �������� 7UDGH�DQG�FRPPHUFH �������� $UFKDHRORJLFDO��FXOWXUDO�RU�KLVWRULFDO�VLWHV �������� 'LVWXUEDQFH�WR�WKH�SXEOLF �������� 3XEOLF�KHDOWK ��������� 2FFXSDWLRQDO�KHDOWK�DQG�VDIHW\ ��������� &RQVWUXFWLRQ�FDPSV ��������� *HQHUDO�ULVNV�DQG�KD]DUGV ��������� 9LVXDO�LQWUXVLRQ ���
��� 6XPPDU\�RI�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV ���

� (19,5210(17$/�0$1$*(0(17�3/$1 ���
� (19,5210(17$/�021,725,1* ���
�� &21&/86,216�$1'�5(&200(1'$7,216 ����

���� &RQFOXVLRQV ����
���� 5HFRPPHQGDWLRQV ����
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$QQH[HV
$QQH[��� 5HIHUHQFHV$QQH[��� 3HRSOH�&RQVXOWHG$QQH[��� 3KRWRJUDSKLF�5HFRUG$QQH[��� 0RQLWRULQJ�'DWD$QQH[��� )ORUD�RI�WKH�3URMHFW�$UHD$QQH[��� 0DPPDOV�RI�+HOO¶V�*DWH�1DWLRQDO�3DUN$QQH[��� %LUGV�RI�+HOO¶V�*DWH�1DWLRQDO�3DUN$QQH[��� /HJDO�5HJLVWHU$QQH[��� .HQ*HQ�3ROLFLHV�DQG�3URFHGXUHV$QQH[���� 3URFHVV�)ORZ�'LDJUDP$QQH[���� 1RWHV�IURP�6WDNHKROGHU�&RQVXOWDWLRQV
)LJXUHV
)LJXUH����/RFDWLRQ�RI�2ONDULD�*HRWKHUPDO�3RZHU�3ODQW)LJXUH����2ONDULD�,,�*HRWKHUPDO�6LWH�3ODQ)LJXUH����/DQG�2ZQHUVKLS�6WDWXV�$URXQG�2ONDULD�*HRWKHUPDO�3ODQW
$FURQ\PV�DQG�DEEUHYLDWLRQV
'2 'LVWULFW�2IILFHU(,$ (QYLURQPHQWDO�,PSDFW�$VVHVVPHQW(0&$ (QYLURQPHQWDO�0DQDJHPHQW�DQG�&RRUGLQDWLRQ�$FW(5�V� (PLVVLRQ�5HGXFWLRQ�V�,7&= ,QWHU�7URSLFDO�&RQYHUJHQFH�=RQH.HQ*HQ .HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG.3& .HQ\D�3RZHU�&RPSDQ\.3/& .HQ\D�3RZHU�DQG�/LJKWLQJ�&RPSDQ\�/WGNP .LORPHWUHV.:6 .HQ\D�:LOGOLIH�6HUYLFH/1** /DNH�1DLYDVKD�*URZHUV�*URXS/17* /DNH�1DLYDVKD�7RXULVP�*URXSP�DVO 0HWUHV�$ERYH�6HD�/HYHO028 0HPRUDQGXP�RI�8QGHUVWDQGLQJ0: 0HJD�:DWW1(0$ 1DWLRQDO�(QYLURQPHQW�0DQDJHPHQW�$XWKRULW\1&*�V� 1RQ�&RQGHQVDEOH�*DV�HV�2+	6 2FFXSDWLRQDO�+HDOWK�DQG�6DIHW\SSP 3DUWV�3HU�0LOOLRQ7/9 7KUHVKROG�/LPLW�9DOXH80 8SSHU�0LGODQG�=RQH81(3 8QLWHG�1DWLRQV�(QYLURQPHQW�3URJUDPPH:% :RUOG�%DQN:+2 :RUOG�+HDOWK�2UJDQLVDWLRQ
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(;(&87,9(�6800$5<
(� ,QWURGXFWLRQ

7KH� .HQ\D� (OHFWULFLW\� *HQHUDWLQJ� &RPSDQ\� �.HQ*HQ�� FXUUHQWO\� RZQV� DQG� RSHUDWHV� WZRJHRWKHUPDO�SRZHU�VWDWLRQV�DW�+HOO¶V�*DWH�1DWLRQDO�3DUN��7KH�ILUVW�JHQHUDWLQJ�XQLW�DW�2ONDULD� ,ZDV�FRPPLVVLRQHG�LQ�������DQG�WKH�VHFRQG�DQG�WKLUG�SKDVHV�ZHUH�FRPPLVVLRQHG�LQ������DQG������ UHVSHFWLYHO\�� 2ONDULD� ,� KDV� D� WRWDO� LQVWDOOHG� FDSDFLW\� RI� ��� 0:�� DOWKRXJK� LWV� VWHDPJDWKHULQJ�FDSDFLW\�FRXOG�SURGXFH�XS� WR����0:��2ONDULD� ,,�ZDV�FRPPLVVLRQHG� LQ�6HSWHPEHU������,W�KDV�DQ� LQVWDOOHG�FDSDFLW\�RI����0:��EXW� LWV�VWHDP�JDWKHULQJ�FDSDFLW\�FRXOG�SURGXFHDSSUR[LPDWHO\����0:��+HQFH��WKH�HVWLPDWHG�VWHDP�VXUSOXV�EHWZHHQ�WKH�WZR�SODQWV�LV�URXJKO\���0:�DQG�WR�PDNH�XVH�RI�WKLV�VXUSOXV�VWHDP��.HQ*HQ�QRZ�LQWHQGV�WR�DGG�D�WKLUG�JHQHUDWLQJXQLW��8QLW����RI����0:�DW�2ONDULD�,,�
,Q� $SULO� ������ .HQ*HQ� DSSURDFKHG� *,%%� $IULFD� /WG� WR� XQGHUWDNH� D� VWXG\� WR� DGGUHVV� WKHHQYLURQPHQWDO� DQG� VRFLDO� LPSDFWV� RI� D� WKLUG� XQLW� DW� 2ONDULD� ,,� WRJHWKHU� ZLWK� DQ� DXGLW� RI� WKHH[LVWLQJ�GHYHORSPHQW�DW�2ONDULD�,,�VLWH�(� 6WXG\�PHWKRGRORJ\
7KLV� 3URMHFW� 5HSRUW� KDV� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� (QYLURQPHQWDO� �,PSDFW$VVHVVPHQW�DQG�$XGLW��5HJXODWLRQV�RI������DQG�WKH�'UDIW�(QYLURQPHQWDO�,PSDFW�$VVHVVPHQW*XLGHOLQHV�DQG�$GPLQLVWUDWLYH�3URFHGXUHV��1(0$��1RYHPEHU���������,W� LV�DOVR�JXLGHG�E\�WKH:RUOG�%DQN¶V�UHTXLUHPHQWV�IRU�LQGXVWULDO�SURMHFWV�
7KH�VWXG\�PHWKRGRORJ\�FRPSULVHG�WKH�IROORZLQJ�DFWLYLWLHV�
x 3UHOLPLQDU\�PHHWLQJV�x 'RFXPHQW�DQG�GDWD�UHYLHZ�x 6LWH�LQVSHFWLRQ�DQG�GLVFXVVLRQV�ZLWK�VLWH�SHUVRQQHO�DQG�VWDNHKROGHUV�x $QDO\VLV�x 5HSRUWLQJ�
7KH� 3URMHFW� 5HSRUW� KDV� FRQILQHG� LWVHOI� WR� WKH� FRQVWUXFWLRQ� RI� D� WKLUG� XQLW� DW� 2ONDULD� ,,� DQGDVVRFLDWHG� LQIUDVWUXFWXUH�� DOWKRXJK� ZKHUH� QHFHVVDU\�� LVVXHV�WKDW� KDYH� LPSOLFDWLRQV� RQ� ERWK2ONDULD�,�DQG�WKH�QHZ�2ONDULD�,,�VWDWLRQV�KDYH�EHHQ�H[DPLQHG�
,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�DV�VWHDP�RXWSXW�IURP�WKH�H[LVWLQJ�ZHOOV�IDOOV��WKHUH�ZLOO�EH�DQHHG� WR� GULOO�PRUH�SURGXFWLRQ�ZHOOV�� 7KLV�ZLOO� UHTXLUH� D� VHSDUDWH�(,$� VWXG\� WR� EH� FRQGXFWHGSULRU�WR�GULOOLQJ�(� 3URMHFW�ORFDWLRQ�DQG�VHWWLQJ
7KH�2ONDULD�JHRWKHUPDO� ILHOG� LV� ORFDWHG���NP� WR� WKH�VRXWK�RI�/DNH�1DLYDVKD� LQ�.HQ\D¶V�5LIW9DOOH\�� DQG�RFFXSLHV�D�FLUFXODU�DUHD�RI� URXJKO\�������NP���0XFK�RI� WKH�2ONDULD�*HRWKHUPDO)LHOG�OLHV�ZLWKLQ�+HOO¶V�*DWH�1DWLRQDO�3DUN��ZKLFK�ZDV�JD]HWWHG�LQ�)HEUXDU\�������7KH�SDUN�KDVQXPHURXV�VFHQLF�DWWUDFWLRQV�DQG�KDUERXUV�RYHU����VSHFLHV�RI�PDPPDOV�DQG�RYHU�����VSHFLHVRI�ELUGV�
2YHU�WKH�SDVW�WHQ�\HDUV�WKHUH�KDV�EHHQ�D�FRQVLGHUDEOH�DPRXQW�RI�GHYHORSPHQW�DURXQG�/DNH1DLYDVKD��SDUWLFXODUO\�LQ�IORULFXOWXUH�DQG�KRUWLFXOWXUH��IRU�H[SRUW�
7KH�JHRWKHUPDO�ILHOG�LV�IODQNHG�RQ�DOO�VLGHV�E\�UDQFKHV�DQG�IORZHU�HVWDWHV�
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(� /HJDO�DQG�UHJXODWRU\�IUDPHZRUN
:KLOH� WKH� (QYLURQPHQWDO� 0DQDJHPHQW� DQG� &RRUGLQDWLRQ� $FW� RI� ����� VXSHUVHGHV� DOO� RWKHUHQYLURQPHQWDO�OHJLVODWLRQ��QXPHURXV�RWKHU�ODZV�DQG�UHJXODWLRQV�LQIOXHQFH�WKH�YDULRXV�DVSHFWVDQG�DFWLYLWLHV�RI�WKH�SRZHU�SODQW���7KHVH�LQFOXGH��DPRQJ�RWKHUV�
x *HRWKHUPDO�5HVRXUFHV�$FW��������x *HRWKHUPDO�5HVRXUFHV�5HJXODWLRQV��������x (OHFWULF�3RZHU�$FW��������x /RFDO�*RYHUQPHQW�$FW�������UHYLVLRQ��x 3XEOLF�+HDOWK�$FW�������UHYLVLRQ��x )DFWRULHV�$FW�������UHYLVLRQ��x :LOGOLIH��&RQVHUYDWLRQ�DQG�0DQDJHPHQW��$FW�������UHYLVLRQ��x /DNHV�DQG�5LYHUV�$FW�������UHYLVLRQ��x :RUNPHQ¶V�&RPSHQVDWLRQ�$FW�������UHYLVLRQ��
$�QXPEHU�RI�:RUOG�%DQN�GRFXPHQWV�DUH�DOVR�UHOHYDQW�WR�WKLV�VWXG\��QDPHO\�
x 23������(QYLURQPHQWDO�$VVHVVPHQW�x 23������1DWXUDO�+DELWDWV�x 7KH�(QYLURQPHQWDO�$VVHVVPHQW�6RXUFHERRN�x 7KH�3ROOXWLRQ�3UHYHQWLRQ�DQG�$EDWHPHQW�+DQGERRN�������
,Q�DGGLWLRQ��.HQ\D� LV�D�VLJQDWRU\� WR�YDULRXV� LQWHUQDWLRQDO� WUHDWLHV�DQG�SURWRFROV�ZKLFK�GLFWDWHHQYLURQPHQWDO�PDQDJHPHQW�DSSURDFKHV�
.HQ*HQ� LWVHOI� KDV� DQ�(QYLURQPHQWDO� 3ROLF\�� DQG� VWLOO� DELGHV� E\� WKH� UHTXLUHPHQWV� RI� WKH� ROG.3/&�2FFXSDWLRQDO�+HDOWK�DQG�6DIHW\�3ROLF\�(� 'HVFULSWLRQ�RI�WKH�SURMHFW�FRPSRQHQWV�DQG�SURFHVV�DFWLYLWLHV
*HRWKHUPDO� VWHDP� ZLOO� EH� XVHG� WR� GULYH� RQH� ��� 0:� WXUELQH�� 7KH� SURFHVV� RI� JHQHUDWLQJJHRWKHUPDO� HOHFWULFLW\� DW� WKH� WKLUG� XQLW� DW�2ONDULD� ,,� ZLOO� EH� H[DFWO\� WKH� VDPH� DV� WKDW� IRU� WKHH[LVWLQJ�WZR�XQLWV�DW�WKH�SODQW�
7KH� PDLQ� UDZ� PDWHULDO� LV� JHRWKHUPDO� VWHDP�� DQG� D� VPDOO� TXDQWLW\� RI� JHRJDV� �FRPSULVLQJFDUERQ�GLR[LGH��K\GURJHQ�VXOSKLGH��R[\JHQ��QLWURJHQ�DQG�PHWKDQH��
7KUHH�PDLQ�ZDVWH�SURGXFWV�ZLOO�UHVXOW�IURP�WKH�SURFHVV�
x %ULQH��ZKLFK�LV�VHSDUDWHG�IURP�WKH�VWHDP�DW�WKH�SURGXFWLRQ�ZHOOV�x &RQGHQVDWH��ZKLFK�ZLOO�EH�SURGXFHG�ZKHQ�WKH�VWHDP�SDVVHV�RYHU�WKH�WXUELQH�x 1RQ�FRQGHQVDEOH�JDVHV��ZKLFK�ZLOO�EH�UHOHDVHG�WKURXJK�WKH�FRROLQJ�WRZHUV�
,W�PXVW�EH�QRWHG� WKDW� DW� WKLV� VWDJH�� WKH�GHVLJQ� RI� WKH�QHZ�XQLW� LV� VWLOO� EHLQJ� FRQFHSWXDOLVHG�+RZHYHU��WKH�SURSRVHG�WKLUG�XQLW�LV�DQ�H[WHQVLRQ�RI�WKH�QHZO\�FRPPLVVLRQHG�2ONDULD�,,�3RZHU6WDWLRQ���7KH�VWHDP�WKDW�LV�FXUUHQWO\�EHLQJ�WDSSHG�ZLOO�EH�XVHG�IRU�WKH�SURFHVV���1R�QHZ�VWHDPZHOOV�ZLOO�EH�GULOOHG���1R�DFFHVV�URDGV�ZLOO�EH�FRQVWUXFWHG�
1HZ�VWHDPOLQHV�ZLOO� KDYH� WR�EH� LQVWDOOHG� WR� WDNH�VWHDP� IURP� WKH�PDLQ�VWHDPOLQH� WR� WKH�QHZXQLW��DV�ZHOO�DV�WR�WUDQVIHU�H[FHVV�VWHDP�IURP�2ONDULD�,�WR�WKH�QHZ�XQLW�
7KH�SK\VLFDO�VWUXFWXUHV�WR�EH�FRQVWUXFWHG�FRPSULVH�D�QHZ�FRROLQJ�WRZHU�EORFN��DQ�H[WHQVLRQ�WRWKH�H[LVWLQJ�WXUELQH�KDOO�DQG�D�VZLWFK\DUG��3URYLVLRQ�KDV�DOUHDG\�EHHQ�PDGH�DW� WKH�2ONDULD�,,VLWH�WR�DFFRPPRGDWH�WKHVH�VWUXFWXUHV��+HQFH�PLQLPDO�HDUWKZRUNV�ZLOO�EH�UHTXLUHG�
$FWLYLWLHV� GXULQJ� RSHUDWLRQ� ZLOO� EH� WKH� VDPH� DV� IRU� 2ONDULD� ,,�� QDPHO\� RSHUDWLRQ� DQGPDLQWHQDQFH�RI�WKH�SODQW�DQG�DVVRFLDWHG�LQIUDVWUXFWXUH�
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(� 6WDNHKROGHU�FRQVXOWDWLRQ
7KH�PRVW�LPSRUWDQW�VRFLDO�LVVXHV�ZLWKLQ�WKH�SURMHFW�DUHD�WRXFK�RQ�LPSDFWV�RI�2ONDULD�,�RQ�WKHODERXU�IRUFH�DQG�MRE�FUHDWLRQ��DQG�WKH�LQWHUDFWLRQ�RI�WKH�3RZHU�6WDWLRQ�ZLWK�WKH�ODERXU�IRUFH�LQWKH� IORZHU� LQGXVWU\� LQ� WKH� VXUURXQGLQJ� IDUPV� DQG� WKH� ORFDO� FRPPXQLWLHV�� LQ� SDUWLFXODU� WKH0DDVDL�
'XULQJ� WKH�����V�DQG�����V�� WKH�0DDVDL� DQG�.3&�FRH[LVWHG� DPLFDEO\��7RGD\� WKH� VLWXDWLRQVHHPV� WR� KDYH� FKDQJHG�DQG� WKH� UHODWLRQVKLS� EHWZHHQ� WKH�0DDVDL� DQG� .HQ*HQ� LV� VWUDLQHG�&RPSODLQWV� KDYH� EHHQ� ORGJHG� LQ� UHODWLRQ� WR� VHYHUDO� LVVXHV� LQFOXGLQJ� WKH� HIIHFWV� RI� WKHJHRWKHUPDO� HIIOXHQWV�� FRQIOLFWV� WKDW� KDYH� QRW� EHHQ� UHVROYHG� �LQ� WKH� ODVW� �� \HDUV�� EHWZHHQ.HQ*HQ� DQG� WKH� 0DDVDL�� KHDOWK� KD]DUGV� SRVHG� E\� WKH� SRZHU� VWDWLRQ�� FRQFHDOPHQW� RILQIRUPDWLRQ�DQG�FROODSVH�RI�ZHOOV�DQG�VXEVHTXHQW�VSLOOLQJ�RI�KD]DUGRXV�PDWHULDO�DPRQJ�RWKHUFRPSODLQWV��,W� LV�QRW�FOHDU�ZKHWKHU�WKHVH�FRPSODLQWV�SRLQW�DW�2ONDULD�,�RU�,,��EXW� LQ�JHQHUDO� WKHSXEOLF�GR�QRW�GLIIHUHQWLDWH�EHWZHHQ�WKH�WZR�
:KLOH� WKHUH� LV� D� GHJUHH� RI� LQWHUDFWLRQ� ZLWK� VHYHUDO� VWDNHKROGHUV� �SDUWLFXODUO\� 0DDVDLFRPPXQLWLHV� DQG� WKH� .HQ\D�:LOGOLIH� 6HUYLFH��� LW� ZDV� REVHUYHG� WKDW�PRUH� GLDORJXH� ZLWK� WKHYDULRXV� VWDNHKROGHUV� LV� UHTXLUHG�� 7KH� 0DDVDL� FRPPXQLWLHV� KDYH� YHU\� KLJK� H[SHFWDWLRQV� RI.HQ*HQ�DW�2ONDULD��EXW�.HQ*HQ�LV�OLPLWHG�LQ�ZKDW�LW�FDQ�OHJDOO\�SURYLGH�WR�WKH�FRPPXQLWLHV��,WLV�LPSRUWDQW�WKDW�D�&RPPXQLW\�/LDLVRQ�2IILFHU�LV�DSSRLQWHG�E\�.HQ*HQ�DW�2ONDULD�WR�GHDO�ZLWKDOO�VRFLDO�LVVXHV
.:6�GRHV�QRW�UHFRJQLVH�WKH�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�RI�������DV�LW�ZDV�ZLWKGUDZQ�DQGD�QHZ�RQH�KDV�QRW�EHHQ�SUHSDUHG��7KLV�VLWXDWLRQ�FRXOG�KDYH� OHJDO� LPSOLFDWLRQV�GXH� WR� WKHUHEHLQJ�QR� IRUPDO�DJUHHPHQW�ZLWK�.:6��DQG�PXVW� WKHUHIRUH�EH� UHVROYHG�XUJHQWO\��(IIRUWV�DOVRQHHG� WR�EH�PDGH� WR�QXUWXUH� WKH� UHODWLRQVKLS�ZLWK�.:6�� LQ�RUGHU� WR� UH�HVWDEOLVK� WKH�SUHYLRXVOHYHO�RI�UDSSRUW�
8QLW���DW�2ONDULD�,,��DV�DQ�HQWLW\�LQ�LWVHOI��LV�QRW�OLNHO\�WR�H[DFHUEDWH�WKH�H[LVWLQJ�VLWXDWLRQ�(� $QWLFLSDWHG�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV�DQG�WKHLU�PLWLJDWLRQ
7KH�QHZ�XQLW�LV�HVVHQWLDOO\�DQ�H[WHQVLRQ�RI�WKH�SUHVHQW�2ONDULD�,,��FRQVLVWLQJ�RI�D�QHZ�FRROLQJWRZHU� EORFN�� H[WHQVLRQ� RI� WKH� WXUELQH� KDOO�� H[SDQVLRQ� RI� WKH� VZLWFK\DUG� DQG� DGGLWLRQDOVWHDPOLQHV���3URYLVLRQ�IRU�H[SDQVLRQ�KDV�EHHQ�PDGH�DW�WKH�H[LVWLQJ�VLWH�WR�DFFRPPRGDWH�WKHILUVW�WKUHH�FRPSRQHQWV�
+\GURJHQ�VXOSKLGH�PRQLWRULQJ�GDWD�LQGLFDWH�QR�VLJQLILFDQW�FKDQJH�LQ�FXPXODWLYH�+�6�OHYHOV� LQDUHDV� RXWVLGH� WKH� LPPHGLDWH� 2ONDULD� ,,� SODQW� ERXQGDU\� GXH� WR� WKH� RSHUDWLRQV� RI� WKH� SRZHUSODQW��+�6�HPLVVLRQV�IURP�2ONDULD�,,�DUH�DOVR�FRQVLGHUDEO\� ORZHU�WKDQ�DW�2ONDULD� ,�GXH� WR� WKHVXSHULRU�GLVSHUVLRQ�WKURXJK�LWV�FRROLQJ�WRZHUV��7KH�QHZ�XQLW�ZLOO�UHVXOW�LQ�D�����LQFUHDVH�LQ�DLUHPLVVLRQV�DW�2ONDULD� ,,��$OWKRXJK�FXPXODWLYH� OHYHOV�RI�+�6�DIWHU� WKH�FRPPLVVLRQLQJ�RI�8QLW��DUH�H[SHFWHG�WR�EH�DFFHSWDEOH��WKLV�FDQ�RQO\�EH�FRQILUPHG�WKURXJK�FRQWLQXDO�PRQLWRULQJ�
7KH� ORQJ� WHUP� HIIHFWV� RI� K\GURJHQ� VXOSKLGH� RQ� WKH� JURZWK� RI� IORZHUV� KDYH� QRW� EHHQLQYHVWLJDWHG�� EXW� EDVHG� RQ� WKH� OHVVRQV� OHDUQHG� IURP� WKH� IORZHU� WULDOV�� LW� LV� XQOLNHO\� WKDW� WKHGHYHORSPHQW�RI� WKH� WKLUG� XQLW�ZLOO� KDYH�DQ\�QHJDWLYH� LPSDFWV�RQ� WKH� IORZHU�JURZLQJ� LQGXVWU\DGMDFHQW�WR�WKH�SURMHFW�DUHD�
1RLVH�OHYHOV�ZLOO�H[FHHG�UHFRPPHQGHG�OHYHOV�GXULQJ�FRQVWUXFWLRQ�RI�WKH�QHZ�XQLW��DQG�DOVR�LQVRPH�VHFWLRQV�RI� WKH�SODQW�GXULQJ�RSHUDWLRQ�� �$W� WKH� IRUPHU� LW�ZLOO�EH� WHPSRUDU\��ZKLOH�DW� WKHODWWHU�LW�ZLOO�EH�DQ�RQJRLQJ�SKHQRPHQRQ���+RZHYHU��LQ�ERWK�FDVHV�PLWLJDWLRQ�LV�SRVVLEOH�WKURXJKWKH�XVH�RI�SURWHFWLYH�SHUVRQDO�HTXLSPHQW��DQG�FRQWLQXDO�PRQLWRULQJ�
'XVW�HPLVVLRQV�ZLOO�RFFXU�GXULQJ�FRQVWUXFWLRQ��DQG�WKHUH�LV�D�ULVN�RI�RLO�SROOXWLRQ�UHVXOWLQJ�IURPERWK� FRQVWUXFWLRQ� DQG� RSHUDWLRQDO� DFWLYLWLHV��'XVW� OHYHOV� FDQ� EH� UHGXFHG� E\� VSULQNOLQJ� ZRUNDUHDV�ZLWK�ZDWHU��DQG�VHQVLWLVLQJ�GULYHUV�RI�FRQVWUXFWLRQ�YHKLFOHV��7KH�ULVNV�RI�RLO�SROOXWLRQ�FDQEH�PLQLPLVHG�WKURXJK�LPSOHPHQWLQJ�SURSHU�VWRUDJH�DQG�KDQGOLQJ�SURFHGXUHV�
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7KHUH� LV� QR� HYLGHQFH� WR� VKRZ� WKDW� WKH� GULOOLQJ� RI� JHRWKHUPDO� ZHOOV�� WKH� LQVWDOODWLRQ� DQGRSHUDWLRQ�RI�2ONDULD�,,�KDYH�VR�IDU�KDG�VLJQLILFDQW�LPSDFWV�RQ�WKH�ZDWHU�UHVRXUFHV�RU�TXDOLW\�RI/DNH�1DLYDVKD��7KH�LQVWDOODWLRQ�RI�D�WKLUG�XQLW�DW�2ONDULD�,,�ZLOO�QRW�QHFHVVLWDWH�DQ\�VLJQLILFDQWZDWHU�DEVWUDFWLRQ�IURP�WKH�/DNH��QRU�LV�LW�OLNHO\�WR�DIIHFW�WKH�/DNH¶V�K\GURORJ\�RU�ZDWHU�TXDOLW\�1RQHWKHOHVV�� LW� KDV� EHHQ� UHFRPPHQGHG� WKDW� PRQLWRULQJ� RI� WKH� /DNH� ZDWHU� TXDOLW\�� DQGSUHFLSLWDWLRQ�FKHPLVWU\�VKRXOG�FRQWLQXH�
,QVWDOODWLRQ� RI� WKH� VWHDPOLQHV� ZLOO� FDXVH�PLQRU� GLVWXUEDQFHV� WR� DQLPDOV� GXH� WR� FOHDUDQFH� RIYHJHWDWLRQ�DQG� LQFUHDVHG�KXPDQ�DFWLYLW\� GXULQJ� WKH�FRQVWUXFWLRQ�SKDVH��7KHVH�GLVWXUEDQFHVFDQ�EH�PLWLJDWHG�E\�FRQWUROOHG�FOHDULQJ�DQG�FRQVWUXFWLRQ�DFWLYLWLHV��7KH�DUHD�HDUPDUNHG�IRU�WKHWKLUG� XQLW� ZLWKLQ� WKH� 2ONDULD� ,,� FRPSRXQG� GRHV� QRW� FRQWDLQ� DQ\� ZLOGOLIH� SRSXODWLRQV�&RQVHTXHQWO\�� GHYHORSPHQW� RI� WKH� VLWH� ZLOO� QRW� FDXVH� DQ\� VLJQLILFDQW� LPSDFWV� RQ� WKH� IDXQDOFRPPXQLW\�
+RZHYHU�� WKH� EULQH� DQG� VWHDP� FRQGHQVDWH� UHOHDVHG� IURP� WKH� GUDLQ� SRWV� LQWR� QDWXUDOZDWHUFRXUVHV�ZLOO�KDYH�KLJK�FRQFHQWUDWLRQV�RI�PLQHUDO��IOXRULGHV�DQG�DUVHQLF��7KLV�FDQ�SRVH�DWKUHDW� WR� ZLOG� DQLPDOV� WKDW�PD\� GULQN� WKH� EULQH�� $OO� EULQH� DQG� FRQGHQVDWH� GLVFKDUJHV� PXVWWKHUHIRUH�EH�UHLQMHFWHG�LQWR�GHHS�ZHOOV�
9HJHWDWLRQ�ZLOO�KDYH� WR�EH�FOHDUHG�DW� WKH�SURSRVHG�VLWH��DV�ZHOO�DV�DORQJ� WKH�QHZ�VWHDPOLQHURXWHV�� ,Q� DGGLWLRQ�� WKH� UHFHQWO\� UHKDELOLWDWHG� ;�� 4XDUU\� PD\� KDYH� WR� EH� UHRSHQHG� IRU� WKHZLQQLQJ�RI�FRQVWUXFWLRQ�PDWHULDOV��+RZHYHU��WKHVH�LPSDFWV�DUH�PLQRU�DQG�FDQ�EH�PLWLJDWHG�
7KH� SURSRVHG� SURMHFW� ZLOO� QRW� DIIHFW� WKH� ZHWODQGV� LQ� WKH� SURMHFW� DUHD�� DV� DOO� EULQH� DQGFRQGHQVDWH�WKDW�ZLOO�EH�JHQHUDWHG�IURP�2ONDULD�,,�8QLW���ZLOO�EH�GLVSRVHG�WKURXJK�GHHS�ZHOO�UH�LQMHFWLRQ��DV�FXUUHQWO\�GRQH�IRU�WKH�2ONDULD�,,���7KHUH�ZLOO�EH�QR�LQWHUDFWLRQ�EHWZHHQ�WKH�EULQHRULJLQDWLQJ� LQ�2ONDULD� ,,�8QLW��� DQG� WKH�ZHWODQGV�DVVRFLDWHG�ZLWK� WKH�7\SKD GRPLQDWHG�EULQHSRQGV�ZHWODQG�QHDU�2ONDULD� ,�� QRU�ZLWK� WKH� SDS\UXV�GRPLQDWHG� IUHVK�ZDWHU� ZHWODQGV� DURXQG/DNH�1DLYDVKD�
&RQVWUXFWLRQ�DFWLYLWLHV�ZLOO�HQFRXUDJH�DQ�LQIOX[�RI�SHRSOH�LQWR�WKH�SURMHFW�DUHD��FRPSULVLQJ�WKHZRUNIRUFH� DV� ZHOO� DV� SHRSOH� VHHNLQJ� HPSOR\PHQW�� $� QXPEHU� RI� HQYLURQPHQWDO� DQG� VRFLDOLPSDFWV�FDQ�UHVXOW�GXH�WKH�SUHVHQFH�RI�WKH�ZRUNIRUFH��7KHVH�UHYROYH�DURXQG�WKH�DYDLODELOLW\�RIKRXVLQJ� DQG� OLYLQJ� FRQGLWLRQV�� VDQLWDWLRQ� DQG� ZDVWHZDWHU�� VROLG� ZDVWH� GLVSRVDO�� FRPSHWLWLRQZLWK�ORFDO�SRSXODWLRQV�IRU�ZDWHU�DQG�IXHOZRRG��WKH�VSUHDG�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�DQG+,9�$,'6��DOO�RI�ZKLFK�KDYH�LPSOLFDWLRQV�RQ�SXEOLF�KHDOWK�
2WKHU� LVVXHV� ZKLFK� ZLOO� DULVH� GXULQJ� FRQVWUXFWLRQ� DQG� RSHUDWLRQ�� EXW� FDQ� EH� PLWLJDWHG�� DUHDVVRFLDWHG�ZLWK�GLVWXUEDQFH�WR�WKH�SXEOLF��YLVXDO�LQWUXVLRQ��JHQHUDO�ULVNV�DQG�KD]DUGV��KDQGOLQJDQG�VWRUDJH�RI�FRQVWUXFWLRQ�DQG�SURFHVV�PDWHULDOV��VROLG�DQG�FRQVWUXFWLRQ�ZDVWH�(� (QYLURQPHQWDO�PRQLWRULQJ�DQG�PDQDJHPHQW
7KH�(QYLURQPHQWDO�6HFWLRQ�DW�2ONDULD�FDUULHV�RXW�PRQLWRULQJ�DFWLYLWLHV�IRU�WKH�HQWLUH�JHRWKHUPDOGHYHORSPHQW�� � ,W� LV� UHFRPPHQGHG� WKDW�PRQLWRULQJ�RI� WKH� IROORZLQJ�FRQWLQXHV��DV�VWLSXODWHG� LQWKH�(QYLURQPHQWDO�2SHUDWLRQDO�3URFHGXUHV�
x 3UHFLSLWDWLRQ�FKHPLVWU\�x 6LJQLILFDQW�HQYLURQPHQWDO�HOHPHQWV�x 0HWHRURORJ\�x 1RLVH�OHYHOV�x +\GURJHQ�VXOSKLGH�
,Q�DGGLWLRQ��WKH�(QYLURQPHQWDO�6HFWLRQ�VKRXOG�PRQLWRU�WKH�IROORZLQJ�
x 1RQ�FRQGHQVDEOH�JDVHV�x *URXQGZDWHU�FRQWDPLQDWLRQ�
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)XUWKHUPRUH�� D� QXPEHU� RI� LQGHSHQGHQW� VWXGLHV� KDYH� EHHQ� SURSRVHG� WR� SURYLGH� EDVHOLQHLQIRUPDWLRQ�ZKLFK�ZLOO�SURYH�YDOXDEOH�LQ�ODWHU�\HDUV�WR�DVVHVV�WKH�LPSDFW�RI�WKH�WZR�JHRWKHUPDOSRZHU�SODQWV�RQ�WKH�DUHD�RI�LQIOXHQFH���7KHVH�VWXGLHV�ZRXOG�DLP�WR�HVWDEOLVK�
x 3RLQW�VRXUFHV�RI�SROOXWLRQ�DIIHFWLQJ�ZDWHU�TXDOLW\�LQ�/DNH�1DLYDVKD�x 9HJHWDWLRQ�SDWWHUQV�RI�+HOO¶V�*DWH�1DWLRQDO�3DUN�x /RQJ�WHUP� LPSDFWV� RI� JHRWKHUPDO� HPLVVLRQV� RQ� IORZHUV�� KRUWLFXOWXUDO� SURGXFH� DQG� WKHQDWXUDO�IORUD�x :LOGOLIH�SRSXODWLRQV�LQ�+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG�WKH�VXUURXQGLQJ�DUHDV�x ,QFLGHQFH�RI�VNLQ�DLOPHQWV�DQG�DERUWLRQV�UHSRUWHG�E\�WKH�0DDVDL�x &KDQJHV�LQ�ODQG�XVH�DURXQG�WKH�/DNH�1DLYDVKD�%DVLQ�
$Q�HQYLURQPHQWDO�DQG�VRFLDO�PDQDJHPHQW�SODQ�KDV�EHHQ�SUHSDUHG�WR�FRYHU�DOO�WKH�SKDVHV�RIWKH� SURMHFW� OLIH�� GHVLJQ�� FRQVWUXFWLRQ�� GHIHFWV� OLDELOLW\�� RSHUDWLRQ� DQG�PDLQWHQDQFH�� 7KH� SODQGHVFULEHV�HDFK�RI�WKH�PDLQ�PLWLJDWLRQ�PHDVXUHV�WR�EH�LPSOHPHQWHG��WKHLU�IUHTXHQF\��DQG�ZKRVKRXOG�EH�UHVSRQVLEOH�GXULQJ�DQG�DIWHU�FRQVWUXFWLRQ���(QYLURQPHQWDO�DQG�VRFLDO�PRQLWRULQJ��DVLQWHJUDO�SDUWV�RI�WKH�HQYLURQPHQWDO�PDQDJHPHQW�SODQ��KDV�DOVR�EHHQ�LQFOXGHG�
3ULRU� WR� PRELOLVDWLRQ�� WKH� &RQWUDFWRUV� VKRXOG� DOVR� SUHSDUH� WKHLU� RZQ� HQYLURQPHQWDOPDQDJHPHQW�SODQV��LQFOXGLQJ�D�VFKHGXOH�RI�ZRUNV��IRU�UHYLHZ�E\�WKH�3URMHFW�0DQDJHU�
7KH� UHVSRQVLELOLW\� IRU� VXSHUYLVLRQ� DQG� LPSOHPHQWLQJ� DOO� WKH� SURSRVHG� PLWLJDWLRQ� PHDVXUHVGXULQJ� FRQVWUXFWLRQ� DQG� WKH� GHIHFWV� OLDELOLW\� SHULRG�ZLOO� OLH�ZLWK� WKH�3URMHFW�0DQDJHU� DQG� WKH&RQWUDFWRUV��UHVSHFWLYHO\�� �$IWHU�WKH�GHIHFWV�OLDELOLW\�SHULRG��UHVSRQVLELOLW\�IRU�WKH�PDLQWHQDQFHRI�8QLW����DV� LQGHHG�ZLWK� WKH�2ONDULD� ,,�6WDWLRQ��ZLOO� UHVW�ZLWK� WKH�2ONDULD� ,,�6WDWLRQ�0DQDJHU�ZKLOH�PRQLWRULQJ�ZLOO�EH�XQGHUWDNHQ�E\�WKH�2ONDULD�(QYLURQPHQWDO�6HFWLRQ�(� &RQFOXVLRQV�DQG�UHFRPPHQGDWLRQV
7KH� SURSRVHG� SURMHFW� KDV� JUHDW� HFRQRPLF� VLJQLILFDQFH� WR� WKH� FRXQWU\�� JLYHQ� WKH� LQFUHDVLQJGHPDQG�IRU�HOHFWULFDO�SRZHU�
7KH�:RUOG�%DQN�DQG� WKH�8QLWHG�6WDWHV�(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\� UHJDUG�JHRWKHUPDOHQHUJ\� DV� ³FOHDQ� HQHUJ\´�� DV� LW� LV� JHQHUDOO\� OHVV� SROOXWLQJ� WKDQ� IRVVLO� IXHOV�� ,Q� DGGLWLRQ�JHRWKHUPDO�HQHUJ\�LV�FRQVLGHUHG�D�UHQHZDEOH�DV�ZHOO�DV�VXVWDLQDEOH�UHVRXUFH�
$�QXPEHU�RI�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV�ZLOO�UHVXOW�IURP�WKH�FRQVWUXFWLRQ�RI�D�WKLUG�XQLW�DW2ONDULD� ,,�� 7KH�PDLQ� LVVXHV� RI� FRQFHUQ� UHYROYH� DURXQG� K\GURJHQ� VXOSKLGH� HPLVVLRQV�� EULQHGLVFKDUJHV�WR�QDWXUDO�ZDWHUFRXUVHV��DQG�LVVXHV�UHODWHG�WR�WKH�FRQVWUXFWLRQ�FDPSV�
5HFRPPHQGDWLRQV� KDYH� EHHQ� SURSRVHG� IRU� WKH� SUHYHQWLRQ� DQG� PLWLJDWLRQ� RI� DOO� IRUHVHHQDGYHUVH� LPSDFWV� UHVXOWLQJ� IURP� HQYLURQPHQWDO� RU� VRFLDO� DVSHFWV�� 0RVW� RI� WKHVH� PLWLJDWLRQPHDVXUHV�FDQ�DQG�VKRXOG�EH� LQFOXGHG� LQ� WKH� WHQGHU�GRFXPHQWV��VSHFLILFDOO\� WKH�(QJLQHHULQJ'UDZLQJV��6SHFLILFDWLRQV�DQG�%LOOV�RI�4XDQWLWLHV�
'LOLJHQFH� RQ� WKH� SDUW� RI� WKH�&RQWUDFWRU� DQG� SURSHU� VXSHUYLVLRQ� GXULQJ� FRQVWUXFWLRQ� DQG� WKHLQLWLDO�RSHUDWLRQ�SHULRG�LV�FUXFLDO�IRU�PLWLJDWLQJ�LPSDFWV�
'XULQJ�RSHUDWLRQ��PDLQWHQDQFH�LV�D�NH\�IDFWRU�LQ�SURWHFWLQJ�WKH�HQYLURQPHQW�
,Q� FRQFOXVLRQ�� WKHUHIRUH�� SURYLGHG� WKH� UHFRPPHQGHG� PLWLJDWLRQ� DQG� HQYLURQPHQWDOPDQDJHPHQW� PHDVXUHV� DUH� HIIHFWLYHO\� LPSOHPHQWHG� GXULQJ� WKH� FRQVWUXFWLRQ� DQG� RSHUDWLRQSKDVHV�RI�WKH�SURSRVHG�WKLUG�XQLW�DW�2ONDULD��WKH�DQWLFLSDWHG�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWVZLOO��IRU�WKH�PRVW�SDUW��KDYH�ORZ�VLJQLILFDQFH�
$V� WKH� GHVLJQ� RI� WKH�SURSRVHG� WKLUG� XQLW� LV� VWLOO� LQ� LWV� FRQFHSWXDO� VWDJH�� LW� LV� QRW� SRVVLEOH� WRDOORFDWH� VSHFLILF�PLWLJDWLRQ� FRVWV� DW� WKLV� SRLQW�� ,Q� JHQHUDO��PLWLJDWLRQ� FRVWV� IRU� VXFK�SURMHFWVDPRXQW�WR�URXJKO\����RI�WKH�WRWDO�SURMHFW�FRVW���+RZHYHU��PDQ\�RI�WKH�PLWLJDWLRQ�PHDVXUHV�WREH� LQFRUSRUDWHG� GXULQJ� FRQVWUXFWLRQ� GR� QRW� HQWDLO� SK\VLFDO� FRVWV�� EXW� DUH� D� PDWWHU� RI
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VXSHUYLVLRQ�DQG�GLOLJHQFH���&RVWV�VXFK�DV�TXDUU\�UHKDELOLWDWLRQ�DQG�IRU�³PDNLQJ�JRRG´�ZLOO�EHSDUW�RI�WKH�FRQVWUXFWLRQ�FRVWV�WR�EH�GHWHUPLQHG�E\�WKH�&RQWUDFWRUV�
6RPH�DFWLYLWLHV��VXFK�DV�PRQLWRULQJ�RI�HPLVVLRQV�DQG�QRLVH��DUH�DOUHDG\�EHLQJ�FDUULHG�RXW�DW2ONDULD��DQG�WKXV�WKH\�ZLOO�QRW�HQWDLO�DGGLWLRQDO�FRVWV�
7KH�WRWDO�FRVW�WKDW�ZRXOG�EH�LQFXUUHG�E\�.HQ*HQ�IRU�LQFRUSRUDWLQJ�WKH�UHFRPPHQGHG�PLWLJDWLRQPHDVXUHV��DQG�IRU�HQYLURQPHQWDO�DQG�VRFLDO�DQG�PRQLWRULQJ�� LV�HVWLPDWHG�DW�.6K������������86�����������IRU�WKH�ILUVW�\HDU�RI�LPSOHPHQWDWLRQ�RI�WKH�HQYLURQPHQWDO�PDQDJHPHQW�SODQ�
7KH� HVWLPDWHG� SURMHFW� FRVW� IRU� FRQVWUXFWLRQ� RI� 2ONDULD� ,,� 7KLUG� 8QLW� ([WHQVLRQ� 3URMHFW� LV86�����PLOOLRQ�
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� 352-(&7�'$7$�6+((7
1DPH�RI�3URSRQHQW� .HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG32�%R[������1DLUREL�
7LWOH�RI�3URMHFW� 2ONDULD�,,�7KLUG�8QLW�([WHQVLRQ�3URMHFW
2EMHFWLYHV�RI�3URMHFW� 7R�KDUQHVV�H[FHVV�VWHDP�JHQHUDWHG�IURP�WKH�H[LVWLQJ2ONDULD� ,� DQG� ,,� 3RZHU�6WDWLRQV� LQ� RUGHU� WR� SURGXFH� DIXUWKHU����0:�RI�HOHFWULFLW\�
6FRSH�RI�3URMHFW� x ,QVWDOODWLRQ� RI� D� QHZ� VWHDPOLQH� IURP� WKH� PDLQVWHDPOLQH�WR�WKH�QHZ�XQLW�x ,QVWDOODWLRQ� RI� D� QHZ� VWHDPOLQH� IURP� 2ONDULD� ,� WR2ONDULD�,,�x &RQVWUXFWLRQ�RI�D�QHZ�FRROLQJ�WRZHU�x ([WHQVLRQ�RI�WKH�H[LVWLQJ�WXUELQH�KDOO�
/RFDWLRQ�RI�3URMHFW� +HOO¶V�*DWH�1DWLRQDO�3DUN
/DQG�5HJLVWUDWLRQ�1R� 3DUW�RI�/5�1R���������
/DQG�$UHD� 7RWDO�DUHD�IRU�/5�1R����������LV��������+D
'HVLJQDWHG�/DQG�8VH� 3URGXFWLRQ�RI�JHRWKHUPDO�HQHUJ\�DQG�QDWLRQDO�SDUN
&RQVXOWLQJ�(QJLQHHU� 6LQFODLU�.QLJKW�0HU]
3URMHFW�%XGJHW� 86�����PLOOLRQ
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� 1$785(�2)�7+(�352-(&7
��� %DFNJURXQG

7KH� .HQ\D� (OHFWULFLW\� *HQHUDWLQJ� &RPSDQ\� �.HQ*HQ�� FXUUHQWO\� RZQV� DQG� RSHUDWHV� WZRJHRWKHUPDO�SRZHU�VWDWLRQV�DW�+HOO¶V�*DWH�1DWLRQDO�3DUN��7KH�ILUVW�JHQHUDWLQJ�XQLW�DW�2ONDULD� ,ZDV�FRPPLVVLRQHG�LQ�������DQG�WKH�VHFRQG�DQG�WKLUG�SKDVHV�ZHUH�FRPPLVVLRQHG�LQ������DQG������UHVSHFWLYHO\���2ONDULD�,�KDV�DQ�LQVWDOOHG�FDSDFLW\�RI����0:��SURGXFHG�E\�WKUHH����0:WXUELQHV���DOWKRXJK� LWV�VWHDP�JDWKHULQJ�FDSDFLW\�FRXOG�SURGXFH�XS�WR����0:���2ONDULD� ,,�ZDVFRPPLVVLRQHG�LQ�6HSWHPEHU�������DQG�KDV�DQ�LQVWDOOHG�FDSDFLW\�RI����0:��JHQHUDWHG�E\�WZR���0:�WXUELQHV���,WV�VWHDP�JDWKHULQJ�FDSDFLW\�FRXOG�SURGXFH�DSSUR[LPDWHO\����0:�
7KH�HVWLPDWHG�VWHDP�VXUSOXV�EHWZHHQ�WKH�WZR�SODQWV�LV�URXJKO\����0:��DQG�WR�PDNH�XVH�RIWKLV�VXUSOXV�VWHDP��.HQ*HQ�QRZ�LQWHQGV�WR�DGG�D�WKLUG�JHQHUDWLQJ�XQLW��8QLW����RI����0:�DW2ONDULD�,,�
$JDLQVW� WKLV�EDFNJURXQG�� LQ�$SULO�������.HQ*HQ�DSSURDFKHG�*,%%�$IULFD�/WG� WR�XQGHUWDNH�DVWXG\�WR�DGGUHVV�WKH�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV�RI�D�WKLUG�XQLW�DW�2ONDULD�,,�

��� 3URMHFW�IHDVLELOLW\�DQG�MXVWLILFDWLRQ
7KH� 2ONDULD� ,� SRZHU� SODQW� KDV� DQ� LQVWDOOHG� FDSDFLW\� RI� ��� 0:�� +RZHYHU�� IROORZLQJ� WKHFRQQHFWLRQ�RI�ZHOOV�2:����DQG�2:�����WKH�VWHDP�DYDLODEOH�FXUUHQWO\�VWDQGV�DW�DQ�HTXLYDOHQWRI�DERXW����0:��D�VXUSOXV�RI����0:�
7KH�2ONDULD�,,�SRZHU�SODQW�KDV�D�QRPLQDO�FDSDFLW\�RI����0:��+RZHYHU��WKH�XQLWV�DUH�FXUUHQWO\JHQHUDWLQJ����0:��7KH�QHZ�XQLWV�KDYH�D�EHWWHU�VSHFLILF�VWHDP�FDSDFLW\�RI�����.J�N:K�WKDQWKRVH� DW�2ONDULD� ,� DW� ���� .J�N:K� DQG� WKHUHIRUH� JHQHUDWH� WKH� SRZHU� XVLQJ� OHVV� VWHDP� WKDQRULJLQDOO\� HQYLVDJHG�� ,W� LV� QRZ� HVWLPDWHG� WKDW� WKH� FXUUHQW� VWHDP� DYDLODEOH� DW� WKH� 2ONDULD� ,,SRZHU�SODQW� LV�HTXLYDOHQW�WR�DERXW����0:��7KLV�LQGLFDWHV�D�VXUSOXV�VWHDP�VXSSO\�RI����0:�7KH�WRWDO�HVWLPDWHG�VWHDP�VXUSOXV�EHWZHHQ�WKH�WZR�SODQWV�LV�WKHUHIRUH�DSSUR[LPDWHO\����0:�
$W�WKH�WLPH�RI�FRPPLVVLRQLQJ�WKLV�DVVLJQPHQW��WKH�GHVLJQ�FRQFHSW�IRU�WKH�WKLUG�XQLW�DW�2ONDULD�,,KDG� QRW� EHHQ� GUDZQ� XS� �6LQFODLU� .QLJKW� 0HU]� DUH� FXUUHQWO\� ZRUNLQJ� RQ� WKLV��� QRU� KDG� DIHDVLELOLW\�VWXG\�EHHQ�XQGHUWDNHQ�
.HQJHQ�SURSRVHV�WR�XQGHUWDNH�WKLV�SURMHFW�IRU�WKH�IROORZLQJ�UHDVRQV�
x 7KH�VWHDP�LV�DYDLODEOH�DQG�QR�SURVSHFWLQJ�RU�GULOOLQJ�LV�UHTXLUHG�x (OHFWULFLW\�JHQHUDWHG�E\�JHRWKHUPDO�PHDQV�LV�WKH�FKHDSHVW�RI�DOO�JHQHUDWLRQ��DW�EDVH�ORDG�x *HRWKHUPDO�HQHUJ\�LV�HQYLURQPHQWDOO\�IULHQGO\�x 7KHUH�LV�DYDLODEOH�VSDFH�ZLWKLQ�WKH�SRZHU�SODQW�IRU�H[SDQVLRQ��L�H��IRU�H[WHQVLRQ�RI�D�SRZHUKRXVH��FRROLQJ�WRZHU��VZLWFK�\DUG�DQG�IRU�FRQWURO�URRPV��x 1R�PDMRU�FLYLO�ZRUNV�ZLOO�EH�UHTXLUHG�IRU�WKLV�SURMHFW�x 7KH� SURMHFW� UDQNV� IDYRXUDEO\� DPRQJ� SURMHFWV� SODQQHG� LQ� .HQ*HQ
V� /HDVW� &RVW� 3RZHU'HYHORSPHQW�3ODQ�
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��� 6WXG\�PHWKRGRORJ\
����� $SSURDFK

7KLV� 3URMHFW� 5HSRUW� KDV� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� (QYLURQPHQWDO� �,PSDFW$VVHVVPHQW�DQG�$XGLW��5HJXODWLRQV�RI������DQG�WKH�'UDIW�(QYLURQPHQWDO�,PSDFW�$VVHVVPHQW*XLGHOLQHV�DQG�$GPLQLVWUDWLYH�3URFHGXUHV��1(0$��1RYHPEHU���������,W� LV�DOVR�JXLGHG�E\�WKH:RUOG�%DQN¶V�UHTXLUHPHQWV�IRU�LQGXVWULDO�SURMHFWV��UHI���:RUOG�%DQN¶V�3ROOXWLRQ�3UHYHQWLRQ�DQG$EDWHPHQW�+DQGERRN���������:KLOH�WKH�5HJXODWLRQV�DQG�WKH�'UDIW�*XLGHOLQHV�DUH�QRW�VSHFLILFDERXW�WKH�GHWDLO�RI�VWXG\�UHTXLUHG�IRU�XSJUDGLQJ�RI�H[LVWLQJ�LQGXVWULDO�SODQWV��WKH�:RUOG�%DQN¶V3ROOXWLRQ�3UHYHQWLRQ� DQG�$EDWHPHQW�+DQGERRN� ����� VWDWHV� WKDW� D� SURMHFW� ZKHUH� VLJQLILFDQWXSJUDGLQJ�RI�DQ� LQGXVWULDO�SODQW� LV�EHLQJ�FRQVLGHUHG��VXFK�DV� WKH�DGGLWLRQ�RI� WKH� WKLUG�XQLW�DW2ONDULD�,,��LV�FODVVLILHG�DV�D�&DWHJRU\�%�SURMHFW���7KLV�3URMHFW�5HSRUW�VKRXOG�WKHUHIRUH�EH�UHDGLQ�FRQMXQFWLRQ�ZLWK� WKH�(QYLURQPHQWDO�$XGLW�5HSRUW�SUHSDUHG�DV�SDUW�RI� WKLV�DVVLJQPHQW�DQGVXEPLWWHG�WR�.HQ*HQ�LQ�0D\������
7KH�7R5�UHTXLUHV�D�UHYLHZ�XSGDWH�RI�WKH�(QYLURQPHQWDO�,PSDFW�$VVHVVPHQW�6WXG\�FDUULHG�RXWE\�6LQFODLU�.QLJKW�HW�DO�LQ�������7KH������(,$�UHSRUW�WRRN�PRUH�WKDQ�WZR�\HDUV�WR�FRPSOHWH�$V�SDUW�RI�WKDW�VWXG\�
x 'LVSHUVLRQ�PRGHOV�IRU�HPLVVLRQV�ZHUH�GHYHORSHG��VSHFLILFDOO\�IRU�+�6�HPLVVLRQV�IURPWKH�FRROLQJ�WRZHUV�x %DFNJURXQG�QRLVH�OHYHOV�DW�WKH�H[LVWLQJ�SODQW�DQG�RQ�2ONDULD�KLOO�ZHUH�GHWHUPLQHG�x $Q� DHULDO� VXUYH\� RI� WKH� QRUWK� HDVW� 2ONDULD� ILHOG� ZDV� XQGHUWDNHQ� WR� GHWHUPLQHYHJHWDWLRQ�SDWWHUQV��DQG�DQ�LQYHQWRU\�RI�SODQW�VSHFLHV�ZDV�SUHSDUHG�x $Q� LQYHQWRU\� RI� ODUJH�PDPPDO� VSHFLHV�ZDV� SUHSDUHG�� DQG� WKHLU� GLVWULEXWLRQ�� GHQVLW\DQG�PRYHPHQW�URXWHV�PDSSHG�x $Q�LQYHQWRU\�RI�DYLIDXQD�ZDV�SUHSDUHG�x )LHOG�WULDOV�ZHUH�XQGHUWDNHQ�WR�LQYHVWLJDWH�WKH�HIIHFW�RI�2ONDULD�,¶V�FRROLQJ�WRZHU�SOXPHRQ�IORZHUV�LQ�WKH�YLFLQLW\�RI�WKH�VLWH�x +LVWRULF� PHWHRURORJLFDO� GDWD� �UDLQIDOO�� KXPLGLW\�� HYDSRUDWLRQ�� ZLQG� GLVWULEXWLRQ� DQGIUHTXHQF\��ZHUH�FROOHFWHG�x $Q�H[WHQVLYH�K\GURORJLFDO�DQG�K\GURJHRORJLFDO�VWXG\��HVWDEOLVKLQJ�WKH�ZDWHU�EDODQFH�ZDWHU�DEVWUDFWLRQ��DQG�ZDWHU�TXDOLW\��ZDV�FDUULHG�RXW�x 6RFLR�HFRQRPLF�LQYHVWLJDWLRQV�ZHUH�XQGHUWDNHQ�
*LYHQ� WKH� H[WHQW� RI� GHWDLO� SUHVHQWHG� LQ� WKH� ����� (,$� VWXG\� UHSRUW�� LQ� WKH� SURSRVHGPHWKRGRORJ\��DV�VXEPLWWHG�WR�.HQ*HQ�RQ��WK $SULO��������*,%%�LQGLFDWHG�WKDW�LW�ZRXOG�QRW�EHDEOH�WR�XSGDWH�WKH������(,$�VWXG\�UHSRUW�ZLWKLQ�WKH�WLPHIUDPH�DQG�UHVRXUFHV�DYDLODEOH�IRU�WKLVDVVLJQPHQW�� � +RZHYHU�� EDVHG� RQ� D� UHYLHZ� RI� WKH� VWXG\�� VLWH� LQYHVWLJDWLRQV�� D� UHYLHZ� RIHQYLURQPHQWDO� UHSRUWV� DQG� PRQLWRULQJ� GDWD� IRU� 2ONDULD� ,� DQG� ,,�� DQG� IURP� *,%%¶V� SUHYLRXVH[SHULHQFH�RI�WKH�VLWH�LWVHOI�DQG�RWKHU�SRZHU�SODQWV��5HIHU�*,%%�(5%�DXGLWV�RI�DOO�SRZHU�SODQWVZLWKLQ�.HQ\D���������LW�ZRXOG�EH�SRVVLEOH�WR�JLYH�.HQ*HQ�D�JRRG�LQGLFDWLRQ�RI�WKH�VLJQLILFDQFHRI�SRVVLEOH�LPSDFWV�DULVLQJ�IURP�WKH�FRPPLVVLRQLQJ�RI�D�WKLUG�XQLW�DW�2ONDULD�,,�
,Q�DFFRUGDQFH�ZLWK� WKH�(QYLURQPHQWDO� �,PSDFW�$VVHVVPHQW� DQG�$XGLW��5HJXODWLRQV�RI� �����WKH� REMHFWLYH� RI� WKLV� DVVLJQPHQW� LV� IRU� *,%%� WR� SUHSDUH� D� 3URMHFW� 5HSRUW� IRU� .HQ*HQ� IRUVXEPLVVLRQ� WR� 1(0$�� � 7KH� DLP� RI� WKH� 3URMHFW� 5HSRUW� LV� WR� SUHVHQW� D� FRPSUHKHQVLYHEDFNJURXQG� WR� WKH� SURSRVHG� GHYHORSPHQW�� ZKLFK� LV� UHTXLUHG� DV� SDUW� RI� 1(0$¶V� SURMHFWVFUHHQLQJ�SURFHVV���6KRXOG�1(0$�GHWHUPLQH�WKDW�WKH�PLWLJDWLRQ�RI�DGYHUVH�LPSDFWV�KDYH�QRWEHHQ�DGHTXDWHO\� DGGUHVVHG� LQ� WKH�3URMHFW�5HSRUW��.HQ*HQ�PD\� WKHQ�KDYH� WR� XQGHUWDNH�DQ(,$�VWXG\���7KLV�(,$�ZRXOG�QRW�EH�GRQH�DV�SDUW�RI�WKLV�DVVLJQPHQW�
7KH�3URMHFW�5HSRUW� IRFXVHV� RQ� WKH� FRQVWUXFWLRQ� RI� D� WKLUG� JHQHUDWLQJ� XQLW� DW�2ONDULD� ,,�� DQGDVVRFLDWHG� LQIUDVWUXFWXUH�� �$W� SUHVHQW�� WKH�VWHDP� WKDW� LV� WDSSHG� IURP� WKH�H[LVWLQJ�SURGXFWLRQZHOOV�ZLOO�EH�XVHG�IRU�WKH�JHQHUDWLRQ�RI�HOHFWULFLW\�IURP�WKLV�WKLUG�XQLW���+RZHYHU��LQ�WKH�IXWXUH�LW
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LV�OLNHO\�WKDW�VWHDP�RXWSXW�IURP�WKH�ZHOOV�ZLOO�GHFUHDVH�DQG�PRUH�SURGXFWLRQ�ZHOOV�ZLOO�KDYH�WREH�GULOOHG���7KLV�ZLOO�UHTXLUH�D�VHSDUDWH�(,$�VWXG\�WR�EH�FRQGXFWHG�SULRU�WR�GULOOLQJ�
����� &RQGXFW�RI�WKLV�VWXG\

$�SUHOLPLQDU\�PHHWLQJ�ZDV�KHOG�RQ�VLWH�RQ���WK $SULO������� �7KH�DLP�RI� WKLV�PHHWLQJ�ZDV� WRLQWURGXFH� WKH� WHDP� WR� WKH� &KLHI� 0DQDJHU� DQG� WKH� (QYLURQPHQWDO� 6FLHQWLVWV�� HVWDEOLVKFRXQWHUSDUW�FRQWDFWV��LGHQWLI\�DQG�FROOHFW�GRFXPHQWDWLRQ��DV�ZHOO�DV�DFTXLUH�D�SUHOLPLQDU\�YLHZRI�WKH�JHRWKHUPDO�JHQHUDWLRQ�SURFHVV��7KH�OLVW�RI�UHIHUHQFHV�LV�JLYHQ�LQ�$QQH[���
'RFXPHQWV� DQG� GDWD� ZHUH� WKHQ� UHYLHZHG�� LQFOXGLQJ� WKH� ODZV� DQG� UHJXODWLRQV� RI� .HQ\D� DVDSSOLFDEOH� WR� WKH� VLWH�� VLWH� OD\RXWV�� SURFHVV� IORZ� FKDUWV�� GUDLQDJH� OD\RXWV�� WRSRJUDSKLF� DQGJHRORJLFDO�GHWDLOV��DV�ZHOO�DV�PRQLWRULQJ�GDWD�
6LWH�YLVLWV�ZHUH�FRQGXFWHG�IURP�������0D\�DQG�RQ��� 0D\���������'HSDUWPHQWDO�DQG�VHFWLRQKHDGV� ZHUH� LQWHUYLHZHG�� DQG� RWKHU� UHOHYDQW� SHUVRQQHO� �D� IXOO� OLVW� RI� SHUVRQV� FRQVXOWHG� DQGLQWHUYLHZHG�DSSHDUV� LQ�$QQH[�����7KH�VLWH� WRXUV�FRYHUHG�2ONDULD� ,,�3RZHU�3ODQW�� WKH�(DVWHUQDQG�:HVWHUQ�6WHDPILHOGV��DV�ZHOO�DV�2ONDULD� ,�3RZHU�3ODQW�� LWV�EULQH�GLVFKDUJH�FRXUVHV�DQGWKH�EULQH�FROOHFWLRQ�SRQG�ZKLFK�LV�FXUUHQWO\�XQGHU�FRQVWUXFWLRQ��7KH�.HQ*HQ�FOLQLF�DQG�0YXNH3ULPDU\�6FKRRO��ZKLFK�LV�VXSSRUWHG�E\�.HQ*HQ��ZHUH�DOVR�YLVLWHG�
'LVFXVVLRQV�ZHUH�KHOG�ZLWK� VWDNHKROGHUV�� UDQJLQJ� IURP� WKH�0DDVDL� FRPPXQLWLHV� DURXQG� WKHVLWH�� UHVLGHQWV� DQG� RUJDQLVDWLRQV� ZLWKLQ� WKH� /DNH� 1DLYDVKD� DUHD�� WKH� 1DLYDVKD� 0XQLFLSDORIILFHV��DQG�GLYLVLRQDO�RIILFHUV���7KH�VWDNHKROGHUV�FRQVXOWHG�DUH�OLVWHG�LQ�$QQH[���

��� $FNQRZOHGJHPHQWV
*,%%�$IULFD�/WG� JUDWHIXOO\�DFNQRZOHGJH� WKH� DVVLVWDQFH�DFFRUGHG� WR� WKHP�� DQG� FRQWULEXWLRQVPDGH��E\�WKH�VWDII�RI�.HQ*HQ�DQG�DOO�WKH�SHRSOH�LQWHUYLHZHG�GXULQJ�WKH�FRXUVH�RI�WKLV�VWXG\�
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� 352-(&7�/2&$7,21�$1'�6(77,1*
��� 3URMHFW�VHWWLQJ

7KH�2ONDULD�JHRWKHUPDO� ILHOG� LV� ORFDWHG���NP� WR� WKH�VRXWK�RI�/DNH�1DLYDVKD� LQ�.HQ\D¶V�5LIW9DOOH\�� DQG� RFFXSLHV� D� FLUFXODU� DUHD� RI� DERXW� ������ NP��� 7KH� QRUWKHDVW� ILHOG�� IURP� ZKLFK2ONDULD� ,,� GHULYHV� LWV� VWHDP�� FRYHUV� DSSUR[LPDWHO\� ��� NP��� 7KH� ILHOG� KDV� EHHQ� XQGHULQYHVWLJDWLRQ�VLQFH�������7KH�ILUVW�JHQHUDWLQJ�XQLW�DW�2ONDULD�,�ZDV�FRPPLVVLRQHG�LQ�������DQGWKH�VHFRQG�DQG�WKLUG�SKDVHV�ZHUH�FRPPLVVLRQHG�LQ������DQG�������UHVSHFWLYHO\��WR�JHQHUDWHD�WRWDO�RI����0:�RI�HOHFWULFLW\��2ONDULD�,,�ZDV�FRQVWUXFWHG�EHWZHHQ������DQG�������7KH�SODQWEHJDQ�JHQHUDWLQJ�HOHFWULFLW\�LQ�6HSWHPEHU�������SURGXFLQJ�D�WRWDO�RI����0:�
0XFK�RI�WKH�ILHOG�OLHV�ZLWKLQ�+HOO¶V�*DWH�1DWLRQDO�3DUN��ZKLFK�ZDV�JD]HWWHG�LQ�)HEUXDU\������7KH� SDUN� LV� VSHFWDFXODUO\� VFHQLF�� LWV�PDLQ� DWWUDFWLRQV� EHLQJ� WKH� +HOO¶V�*DWH� FOLII� IDFH�� +HOO¶V.LWFKHQ� DQG� 2O� 1MRURZD� *RUJH��:LOGOLIH� VSHFLHV� LQKDELWLQJ� WKH� SDUN� LQFOXGH� ]HEUD�� LPSDOD�7KRPSVRQ¶V�JD]HOOH��*UDQW¶V�JD]HOOH��HODQG��JLUDIIH��ZDWHUEXFN��GLNGLN��EXIIDOR�DQG�ZDUWKRJV�DV�ZHOO�DV�SUHGDWRUV�VXFK�DV�OLRQ�DQG�OHRSDUG��,Q�DGGLWLRQ��WKHUH�DUH�RYHU�����VSHFLHV�RI�ELUGVWR�EH�IRXQG�LQ�WKH�SDUN�
2YHU�WKH�SDVW�WHQ�\HDUV�WKHUH�KDV�EHHQ�D�FRQVLGHUDEOH�DPRXQW�RI�GHYHORSPHQW�DURXQG�/DNH1DLYDVKD��SDUWLFXODUO\�LQ�IORULFXOWXUH�DQG�KRUWLFXOWXUH��ZKHUH�SURGXFH�LV�JURZQ�IRU�WKH�SXUSRVHVRI� H[SRUW�� 7KHVH� LQGXVWULHV� KDYH� DWWUDFWHG� D� VXEVWDQWLDO� ODERXU� IRUFH�� UHVXOWLQJ� LQ� WKHHVWDEOLVKPHQW�RI�LQIRUPDO�DQG�XQSODQQHG�VHWWOHPHQWV�DURXQG�WKH�ODNH�
7KH�.HGRQJ�$NLUD��/RQJRQRW� DQG�0DLHOOD�5DQFKHV�DUH� ORFDWHG� WR� WKH�HDVW�DQG�VRXWK�RI� WKH(DVWHUQ�6WHDPILHOG��2VHULDQ�(VWDWH�OLHV�WR�WKH�QRUWK�RI� WKH�1RUWKHDVW�6WHDPILHOG�DQG�EH\RQG2VHULDQ�WR�WKH�ZHVW�LV�.RQJRQL�)DUP��7KH�UDQFKHV�DUH�HVVHQWLDOO\�FDWWOH�UDQFKHV��DOWKRXJK�WKH0DDVDL� KDYH� EHHQ� VHHQ� WR� KHUG� WKHLU� OLYHVWRFN� WKURXJK� WKH� UDQFKHV� DV� ZHOO� DV�+HOO¶V�*DWH1DWLRQDO�3DUN�
7KXV�WKH�VLWH�LV�ORFDWHG�LQ�WKH�PLGVW�RI�DQ�DUUD\�RI�HQYLURQPHQWDO�DQG�VRFLDO�FRQWH[WV�
)LJXUH���VKRZV�WKH�ORFDWLRQ�RI�2ONDULD�JHRWKHUPDO�SRZHU�SODQW�)LJXUH���VKRZV�2ONDULD�,,�JHRWKHUPDO�VLWH�SODQ�

��� %LR�SK\VLFDO�HQYLURQPHQW
����� 7RSRJUDSK\��FOLPDWH�DQG�UDLQIDOO

7KH�SURMHFW�DUHD�� LQFOXGLQJ�/DNH�1DLYDVKD�DQG�HQYLURQV�� LV�VLWXDWHG� LQ� WKH� IORRU�RI� WKH�*UHDW5LIW�9DOOH\��7KH�/DNH�1DLYDVKD�EDVLQ�FRYHUV�DQ�DUHD�RI�������NP� DQG�WKH�ODNH�LWVHOI�VWDQGV�DWDURXQG�������PHWUHV�DERYH�VHD�OHYHO��P�DVO���7KH�ODNH�EDVLQ�LV�ERXQG�WR�WKH�ZHVW�E\�WKH�0DX(VFDUSPHQW� ������� PDVO��� DQG� WR� WKH� VRXWK� DQG� VRXWK� HDVW� E\� WKH� 2ONDULD� DQG� /RQJRQRW0RXQWDLQV���7R�WKH�HDVW�RI�WKH�ODNH�EDVLQ�LV�WKH�.LQDQJRS�3ODWHDX���7KH�1\DQGDUXD��$EHUGDUH�5DQJH� �������PDVO�� OLHV� WR� LWV� QRUWK� DQG�QRUWK� HDVW� DQG� WKH�(EXUUX� YROFDQLF� SLOH� IODQNV� WKHZHVWHUQ�VLGH�RI� ODNH�EDVLQ��7KH�JHQHUDO� WRSRJUDSK\�RI� WKH�VWXG\�DUHD� LV� FKDUDFWHULVHG�E\�DZLGH�UDQJH�RI�IHDWXUHV�DVVRFLDWHG�ZLWK�YROFDQLF�DFWLYLW\��7KH\�LQFOXGH�FUDWHUV��UHPQDQWV�RI�SUH�H[LVWLQJ�FUDWHUV��IDXOW�VFDUSV��ILVVXUHV�DQG�VWHDP�MHWV�
7KH�2ONDULD� DUHD� ZKHUH� WKH� JHRWKHUPDO� VWDWLRQ� LV� ORFDWHG� FRPSULVHV� YROFDQLF� IHDWXUHV� WKDWFRQVLVW�RI�VWHHS�VLGHG�GRPHV�IRUPHG�IURP�S\URFODVWLF�URFN�DQG�ODYD�IORZV��7KH�GRPHV�HQFORVHDQ�DSSUR[LPDWHO\�FLUFXODU�GHSUHVVLRQ�WKDW�KDV�EHHQ�FXW�E\�WKH�2O�1MRURZD�*RUJH��ZKLFK�ZDVIRUPHG� E\� RXWIORZLQJ� ZDWHU� IURP� /DNH� 1DLYDVKD�� 7KH� 2ONDULD� ,� DQG� ,,� 3RZHU� 6WDWLRQV� DUHORFDWHG� LQ� WKH�FHQWUH�RI� WKH�GHSUHVVLRQ��:LWKLQ� WKLV�FRPSOH[�� WKHUH�DUH�VHYHUDO�VPDOO� YDOOH\V
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WKDW�GUDLQ�WKH�XSSHU�VORSHV�DQG�GLVFKDUJH�UXQRII�DQG�VHGLPHQWV�WR�WKH�IRRW�VORSHV�DQG�SODLQVEHORZ�
7R�WKH�QRUWK�RI�2ONDULD��WKH�WRSRJUDSKLFDO�IHDWXUHV�DUH�GRPLQDWHG�E\�GHSUHVVLRQV�RI�IRXU�ZDWHUERGLHV�LQFOXGLQJ�WKH�&UHVFHQW�,VODQG��WKH�PDLQ�/DNH��/DNH�2ORLGLHQ�DQG�&UDWHU�/DNH�
&OLPDWLF�IHDWXUHV�LQ�WKH�5LIW�9DOOH\��LQFOXGLQJ�WKH�SURMHFW�DUHD��DUH�FORVHO\�UHODWHG�WR�DOWLWXGLQDOFKDQJHV� DQG� YDULDWLRQV� LQGXFHG� E\� WKH� ORFDO� WRSRJUDSK\�� 7KH� IORRU� RI� WKH� 5LIW� 9DOOH\H[SHULHQFHV� KLJKHU� WHPSHUDWXUHV� WKDQ� WKH� KLJKODQGV�� $W� 1DLYDVKD� ������� PDVO�� WKH� PHDQPRQWKO\� WHPSHUDWXUH� KDV�EHHQ� UHFRUGHG� WR� UDQJH� IURP�����������&�ZLWK� D�PHDQ�RI� ����R&�7KH�PHDQ�PRQWKO\�PD[LPXP�WHPSHUDWXUHV�LQ�1DLYDVKD�WRZQ�UDQJH�IURP����������R&��,Q�WKHSURMHFW�DUHD��-XO\�LV�WKH�FROGHVW�PRQWK�ZKLOH�WKH�KRWWHVW�PRQWK�LV�)HEUXDU\�
6RPEURHN�HW�DO��������FODVVLI\�WKH�DUHD�DURXQG�/DNH�1DLYDVKD�DV�$JUR�FOLPDWLF�=RQH�9��WKDW�LVVHPL�DULG� 7KH�PRQWKO\� GLVWULEXWLRQ� RI� UDLQIDOO� LQ� WKH� EDVLQ� LV� JRYHUQHG� E\� WKH�PRYHPHQW� RI,QWHU�WURSLFDO�&RQYHUJHQFH�=RQH��,7&=���7KLV�UHVXOWV�LQ�D�ELPRGDO�SDWWHUQ�RI�UDLQIDOO�GLVWULEXWLRQZLWK� ORQJ� UDLQV� LQ�0DUFK��$SULO� DQG�0D\�ZKLOH� WKH�VKRUW� UDLQV�DUH� UHFHLYHG� LQ� WKH�PRQWKV�RI2FWREHU� DQG� 1RYHPEHU�� *HQHUDOO\� WKH� IORRU� RI� WKH� 5LIW� 9DOOH\� KDV� ORZHU� UDLQIDOO� WKDQ� WKHIODQNLQJ�KLJKODQGV��7KLV�DUHD�H[SHULHQFHV�D�GRXEOH�UDLQ�VKDGRZ�HIIHFW�IURP�WKH�ZHVW�DQG�HDVWIODQNLQJ� HVFDUSPHQWV� �0DX� DQG� $EHUGDUH� 5DQJH� �� .LQDQJRS� UHVSHFWLYHO\��� 5DLQIDOO� LQ� WKHSURMHFW�DUHD�DQG�LWV�HQYLURQV�LV�JHQHUDOO\�ORZ��UHFRUGLQJ�DQ�DYHUDJH�RI�����PP�DQQXDOO\�DW�WKH1DLYDVKD�7RZQ�������PDVO�� (YDSRUDWLRQ�H[FHHGV�SUHFLSLWDWLRQ�DOPRVW�WKURXJKRXW�WKH�\HDU��,WUDQJHV�IURP�DSSUR[LPDWHO\�������PP�SHU�\HDU�DW�WKH�ODNH�WR�DSSUR[LPDWHO\�������PP�SHU�\HDURQ�KLJKHU�JURXQG��ZLWK�YDULDWLRQV�IURP�\HDU�WR�\HDU��7KLV�FRPELQHG�ZLWK�WKH�YHU\�SRURXV�QDWXUHRI�VRLOV�DFFRXQWV�IRU�WKH�DULG�QDWXUH�RI�WKH�ODQG�

����� *HRORJ\�DQG�VRLOV
7KH�JHRORJ\�RI�/DNH�1DLYDVKD�DUHD�KDV�EHHQ�GHVFULEHG�E\�7KRPSVRQ�DQG�'RGVRQ� �������7KH�JHRORJ\�LV�GRPLQDWHG�E\�WKH�IRUPDWLRQ�RI�WKH�*UHDW�5LIW�9DOOH\�ZKHQ�WKH�YROFDQLF�PDWHULDORI�3OHLVWRFHQH�$JH�ZDV�H[WUXGHG� IRUPLQJ� WKH�EDVH�PDWHULDO��6XEVHTXHQW� VHGLPHQWDWLRQ�DQGDGGLWLRQDO� YROFDQLF� DFWLYLW\� KDYH� UHVXOWHG� LQ� D�PL[WXUH� RI� VHGLPHQWDU\�PDWHULDO� FRQVLVWLQJ� RIVDQGV��FOD\V��DQG�DLU�IDOO�S\URFODVWLFV�LQFOXGLQJ�SXPLFH��5HFHQW� ODYD�PDWHULDO� LV�VWLOO�YLVLEOH�RQWKH�VXUIDFH�WRZDUGV�WKH�VRXWK�RI�WKH�2ONDULD�ILHOG�
$ORQJ� WKH� IORRU�RI� WKH�5LIW�9DOOH\�� WKH�PRVW�FRPPRQ�URFNV�DUH�EDVLFDOO\�4XDWHUQDU\�GHSRVLWVPDLQO\�WKH�S\URFODVWLF�URFNV��ZKLFK�FRQVLVW�RI�WXIIV�DQG�DVKHV��7KH�WXIIV�DUH�XVXDOO\�PHGLXP�WRSDOH�JUH\�LQ�FRORXU�EXW�DUH�VRPHWLPHV�JUHHQ��\HOORZ��SLQN�RU�SXUSOH��RFFDVLRQDOO\�FDOFLILHG�DQGEURZQ�ZKHQ�ZHDWKHUHG�� 7KH� WXIIV� DUH� TXDUULHG� IRU� EXLOGLQJ� SXUSRVHV�� 7KH�ODYDV� DUH� DOVR� DPDMRU� JHRORJLFDO� IHDWXUH� RI� WKH� 5LIW� 9DOOH\�� 7KH\� UDQJH� IURP� XQGHUVDWXUDWHG� EDVLF� URFNV�WHSKULWHV��WR�DFLG�URFNV��UK\RULWHV�DQG�REVLGLDQV��ZLWK�QXPHURXV�JUDGDWLRQV�LQ�EHWZHHQ�
&ORVH� WR� WKH�SURMHFW�DUHD�� WKH�JHRORJ\� LV�FRPSOH[�DQG�XVXDOO\�FRQVLVWV�RI�VHYHUDO�JHRORJLFDOIRUPDWLRQV��$URXQG�WKH�2ONDULD�DUHD��URFNV�DUH�YROFDQLF�ZLWK�ODNH�DQG�IOXYDWLOH�VHGLPHQWV��7KHYROFDQLF� URFNV� LQ� WKH� DUHD� FRQVLVW� RI� WHSKULWHV�� EDVDOWV�� WUDFK\WHV�� SKRQROLWHV�� DVKHV�� WXIIV�DJJORPHUDWHV�DQG�WKH�DFLG�ODYD�UK\ROLWH��FRPPHQGLWH�DQG�REVLGLDQ��7KH�ODNH�EHGV�DUH�PDLQO\FRPSRVHG�RI�UHZRUNHG�YROFDQLF�PDWHULDO�RU�VXE�DTXHRXVO\�GHSRVLWHG�S\URFODVWLFV�
7KXV� WKH�VRLOV�RI� WKH�/DNH�1DLYDVKD�EDVLQ�DUH�YROFDQLF� LQ�RULJLQ��PDLQO\�GHULYHG� IURP�PL[HGDVVHPEODJH� RI� DFLG� DQG� EDVLF� ODYDV�� 7KH� ODNH� VHGLPHQWV� DUH� FRPSRVHG� RI� D� PL[WXUH� RIYROFDQLF�DVK��UHZRUNHG�YROFDQLF�PDWHULDO�DQG�DXWRFKWKRQRXV�RUJDQLF�PDWWHU��$ORQJ�WKH�VRXWKHDVWHUQ�VKRUH�RI�/DNH�1DLYDVKD��GLDWRPLWH�XS�WR�����PHWUHV�WKLFN�LV�SUHVHQW��ZKLOH�LQ�WKH�QRUWKDQG�QRUWK�HDVWHUQ�VKRUHV��VLOWV��FOD\V�DQG�UHFHQW�GHSRVLWV�DUH�FRPPRQ�

D� 6RLO�&RQWDPLQDWLRQ
7KH� (QYLURQPHQWDO� 6HFWLRQ� DW� 2ONDULD� KDV� PRQLWRUHG� FRQFHQWUDWLRQV� RI� HOHPHQWV� RIHQYLURQPHQWDO�VLJQLILFDQFH� LQ�VRLO�VLQFH�������7KH� UHVXOWV��DV�SUHVHQWHG� LQ�7DEOH�����EHORZ�VKRZV� WKDW� OHDG� OHYHOV� LQ� WKH�VRLOV� WHVWHG�H[FHHGHG� UHFRPPHQGHG�JXLGHOLQH� YDOXHV�DW�PRVWVDPSOH� ORFDWLRQV�� ZKLOH� PHUFXU\� OHYHOV� DW� WKH� ZHOOV� ZHUH� IDU� KLJKHU� WKDQ� UHFRPPHQGHG
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JXLGHOLQH� YDOXHV�� � =LQF� FRQFHQWUDWLRQV� ZHUH� DOVR� KLJK� LQ� WKH� VRLOV� DW� DOO� ORFDWLRQV� ZKHUHVDPSOHV�ZHUH� WDNHQ�� �:KLOH� OHYHOV� IRU� WKHVH�HOHPHQWV�DW� WKH�ZHOOV��2ONDULD� ,�DQG� WKH�ROG�;�FDPSVLWH�PD\�EH�DWWULEXWHG�WR�JHRWKHUPDO�DFWLYLWLHV��WKLV�PD\�QRW�EH�WUXH�IRU�WKH�RWKHU�VDPSOHGORFDWLRQV��DV�RWKHU�DJULFXOWXUDO� DQG� LQGXVWULDO� DFWLYLWLHV� LQ� WKH�/DNH�%DVLQ�PD\�DOVR� LQIOXHQFH]LQF� FRQFHQWUDWLRQV� LQ� WKH� VRLOV�� $V� \HW� QR� GDWD� LV� DYDLODEOH� WR� VKRZ� WKDW� 2ONDULD� ,,� KDVFRQWULEXWHG�WR�SROOXWLRQ�RI�WKH�VRLO�
7DEOH���� 5DQJH�RI�&KHPLFDO�3DUDPHWHUV�RI�(QYLURQPHQWDO�6LJQLILFDQFH�LQ�6RLO�����������
/RFDWLRQ 3DUDPHWHU$V��SSE� %D��SSP� &G��SSP� &X��SSP� )��SSP� 3E��SSP� +J��SSP� =Q��SSP�:HOOV ����� ��±���� ��±���� ��±���� ��� ��±���� ����������� ����±����2ONDULD�, � ��±���� ��±����� ��±���� � ��±���� � ����±����2OG� ;�FDPS � �����±���� ��±����� �����±���� � ��±���� ��� ���������
/DNHVLGH+VH�(VW � ����±���� ��±����� ����±����� � �����±���� � ����±����
/DNHYLHZ+VH�(VW � ����±���� � ����±���� � ����±���� � ����±����
/��1DLYDVKD � ����±���� � ����±���� � ����±���� � ����±����1DLYDVKD7RZQ � � ��±����� �����±���� � �����±���� � ����±�����
:%�J�OLQHVSSP ��� � ��� ��� �� ��� ���� �
1DW�J�OLQHVSSP ����� � ���� ���� � ��� ����� ���
6RXUFH��.HQ*HQ�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW��(QYLURQPHQWDO�6HFWLRQ
����� +\GURORJ\�DQG�GUDLQDJH

7KH� K\GURORJ\� DVVRFLDWHG� ZLWK� WKH� 5LIW� 9DOOH\� GUDLQDJH� V\VWHP� LV� FKDUDFWHUL]HG� E\� LQWHUQDOGUDLQDJH�DQG�JHQHUDOO\�VFDUFH�VXUIDFH�DQG�XQGHUJURXQG�ZDWHU�UHVRXUFHV��7KH�SULQFLSDO�ULYHU�LQWKH�IORRU�RI� WKH�5LIW�9DOOH\�GUDLQDJH�EDVLQ� LV�5LYHU�0DOHZD�ZKLFK�GUDLQV� LQWR�/DNH�1DLYDVKD�7KH�5LIW�9DOOH\�FRQWDLQV�VHYHUDO�EDVLQV�RI�LQWHUQDO�GUDLQDJH�LQFOXGLQJ�/DNHV�1DLYDVKD��1DNXUXDQG�(OHPHQWDLWD�
/DNH�1DLYDVKD�FRQVLVWV�RI�WKUHH�PRUSKRPHWULFDOO\�GLIIHUHQW�ERGLHV�RI�ZDWHU�LQFOXGLQJ�WKH�PDLQODNH��KDYLQJ�D�PD[LPXP�GHSWK�RI���P��ZKLFK�LQFOXGHV�WKH�&UHVFHQW�,VODQG�ODJRRQ��ZKLFK�LV���P�GHHS���/DNH�2ORLGLHQ�WR�WKH�VRXWK�RI�WKH�PDLQ�ODNH�DQG�D�GLVWLQFW�FUDWHU�ODNH��/DNH�6RQDFKL�ORFDWHG�WR�WKH�VRXWKZHVW�RI�WKH�PDLQ�ODNH��7KH�ODNH�OHYHO�XQGHUJRHV�YDULDWLRQV�LQ�UHVSRQVH�WRULYHU� LQIORZ�� UDLQIDOO� RYHU� WKH� FDWFKPHQW� DUHD� DQG� JURXQG� ZDWHU� LQIORZV�� 7KH� PD[LPXPUHFRUGHG�ZDWHU�OHYHO�VWDQGV�DW�������PDVO�ZKLOH�WKH�PLQLPXP�OHYHO�UHFRUGHG�LV�UHSRUWHG�WR�EH������PDVO�
/DNH�1DLYDVKD� LV� UHPDUNDEOH� LQ� WKDW� DOWKRXJK� LW� LV� HQGRUKHLF�� LW� LV� D� IUHVK� ZDWHU� ODNH�� 7KH1DLYDVKD�EDVLQ�KDV�D� FDWFKPHQW� RI� ������ NP� ZKLOH� WKH�0DOHZD�5LYHU� KDV� D� FDWFKPHQW� RI�����NP� DQG� SURYLGHV� ���� RI� WKH� LQIORZ� WR� /DNH� 1DLYDVKD�� 7KH� ODNH� DOVR� UHFHLYHV� ZDWHULQIORZ� IURP� WKH� VHDVRQDO� ULYHUV� RI� ZKLFK� WKH� PRVW� LPSRUWDQW� DUH� 5LYHUV� .DUDWL� DQG� *LOJLO�*URXQG� ZDWHU� VHHSDJH�� SDUWLFXODUO\�� DORQJ� WKH� QRUWK� DQG�QRUWK�HDVWHUQ� VKRUHV� FRQWULEXWH� DVLJQLILFDQW� LQIOX[� LQWR� WKH� ODNH� DV�ZHOO�� 0XFK� RI� WKH� VXEVXUIDFH� ZDWHU� RXWIORZ� IURP� WKH� ODNHFDWFKPHQW� LV� WR� WKH� VRXWK� YLD� 2ONDULD±/RQJRQRW� WRZDUGV� 6XVZD� DQG� HYHQWXDOO\� WRZDUGV0DJDGL��&ODUNH�HW�DO��������
$URXQG� 2ONDULD�� WKH� DUHD� FRPSULVHV� D� YROFDQLF� FRPSOH[� RI� GRPHV�� ZKLFK� HQFORVH� DQDSSUR[LPDWHO\�FLUFXODU�GHSUHVVLRQ� WKDW�KDV�EHHQ�EUHDFKHG�E\� WKH�2O�1MRURZD�*RUJH��:LWKLQWKLV�FRPSOH[��WKHUH�DUH�VHYHUDO�VPDOO�YDOOH\V�WKDW�GUDLQ�WKH�XSSHU�VORSHV�DQG�GLVFKDUJH�UXQRIIDQG� VHGLPHQWV� WR� WKH� IRRW� VORSHV� DQG� SODLQV� EHORZ�� &ORVH� WR� WKH�2ONDULD� ,� VLWH�� WKH� YDOOH\VFRQQHFW� WR�D�FRPPRQ�ZDWHUFRXUVH� WKDW� UXQV�SDVW� WKH�SRZHU�VWDWLRQ� LQWR� WKH�*RUJH�� �:KHUHWKHUH� KDYH� EHHQ� QR� GHYHORSPHQW� DFWLYLWLHV� LQ� WKH� DUHD�� WKH� YDOOH\V� DQG� WKH� GUDLQDJH� OLQHVDURXQG�2ONDULD�DUH�ZHOO�YHJHWDWHG�DQG�HURVLRQ�LV�PLQLPDO��+RZHYHU��ZKHUH�WKH�VRLO�LV�VKDOORZ
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RU�GLVWXUEHG��DQG�ZKHUH�SODQW�FRYHU�KDV�EHHQ�GHVWUR\HG��VLJQLILFDQW�UXQRII�LV�H[SHFWHG�GXULQJSHULRGV�RI�KHDY\�UDLQIDOO�
����� /DQG�XVH

7KH�ODQG�LQ�WKLV�DUHD�DQG�PDQ\�SDUWV�RI�WKH�5LIW�9DOOH\�RULJLQDOO\�ZDV�LQKDELWHG�E\�WKH�0DDVDL�,Q� ����� WKH� 0DDVDL� ZHUH� PRYHG� VRXWK� RI� WKH� UDLOZD\� OLQH� WR� PDNH� ZD\� IRU� (XURSHDQVHWWOHPHQW��0XFK� RI� WKH� ODQG� ZDV� VXEVHTXHQWO\� XVHG� IRU� OLYHVWRFN� DQG� DJULFXOWXUDO� IDUPLQJ�7RGD\� WKH� SURMHFW� DUHD� DQG� LWV� HQYLURQV� VXSSRUW� D� PXOWLSOH� ODQG� XVH� V\VWHP� FRQVLVWLQJ� RIUDQFKLQJ�� IORZHU� DQG� KRUWLFXOWXUDO� IDUPLQJ�� WRXULVP�� ZLOGOLIH� FRQVHUYDWLRQ�� KXPDQ� VHWWOHPHQW�LQIUDVWUXFWXUH�DQG�RWKHU�XVHV�
7R� WKH� VRXWK� DQG� VRXWK� HDVW� RI� WKH� SURMHFW� DUHD�� DUH� VLWXDWHG� ODUJH� WUDFWV� RI� ODQG� FRYHULQJPDLQO\� WKH�.HGRQJ� DQG�/RQJRQRW�5DQFKHV��ZKLFK�SULPDULO\� UHDU� FDWWOH�� 7KHVH� UDQFKHV� DOVRIRUP�LPSRUWDQW�GLVSHUVDO�DUHDV�IRU�ZLOGOLIH�IURP�WKH�+HOO¶V�*DWH�DQG�/RQJRQRW�1DWLRQDO�3DUNV�2WKHU�LPSRUWDQW�UDQFKHV�DURXQG�WKH�SURMHFW�DUHD�LQFOXGH�2VHULDQ��.RQJRQL�DQG�1GDELEL�IDUPV�
7KH� +HOO¶V� *DWH� 1DWLRQDO� 3DUN� LV� D� XQLTXH� FRQVHUYDWLRQ� DUHD� JD]HWWHG� LQ� ����� IRU� WKHSURWHFWLRQ�RI�ZLOGOLIH�DQG�WKH�VFHQLF�ODQGVFDSH�RI�WKH�DUHD��,W�FRYHUV�DQ�DUHD�RI�������KD���,QDGGLWLRQ�WR�EHLQJ�DQ�DUHD�RI�VFHQLF�EHDXW\��+HOO¶V�*DWH�DQG�/RQJRQRW�1DWLRQDO�3DUNV�FRQWDLQVLJQLILFDQW�ZLOGOLIH�SRSXODWLRQV��7KH�SURMHFW�DUHD� OLHV�ZLWKLQ�+HOO¶V�*DWH�1DWLRQDO�3DUN��ZKHUH2ONDULD� *HRWKHUPDO� 3RZHU� 6WDWLRQ� DFTXLUHG� ODQG� IRU� WKH� FRQVWUXFWLRQ� RI� SK\VLFDO� IDFLOLWLHVLQFOXGLQJ�DUHD�WDNHQ�IRU�WKH�LQVWDOODWLRQ�RI�WXUELQHV��FRROLQJ�WRZHUV��RIILFHV��ZRUNVKRSV��VWRUHV�SDUNLQJ�� URDGV�� ZHOO� SDGV�� VHSDUDWRUV�� SLSHOLQHV�� GUDLQV� DQG� EULQH� SRQGV�� DPRQJ� RWKHUIDFLOLWLHV�� � )LJXUH� �� LOOXVWUDWHV� WKH� ODQG� RZQHUVKLS� VWDWXV� DURXQG�2ONDULD�� .HQ*HQ� KROGV� WLWOHGHHGV�IRU�WZR�SORWV�RI�DSSUR[LPDWHO\�����KD��ORFDWHG�LQ�WKH�PLGVW�RI�+HOO¶V�*DWH�1DWLRQDO�3DUN�
$OWKRXJK�FOLPDWLFDOO\�]RQHG�DV�VXLWDEOH�IRU�UDQFKLQJ��WKH�DUHD�DURXQG�/DNH�1DLYDVKD�KDV�QRZEHFRPH�DQ�LPSRUWDQW�FHQWUH�IRU�IORZHU�DQG�YHJHWDEOH�SURGXFWLRQ��,Q�WKH�ODVW�WHQ�\HDUV�WKLV�DUHDKDV� VHHQ� DQ� H[WUDRUGLQDU\�H[SORVLRQ�RI� KRUWLFXOWXUH� DQG� IORULFXOWXUH� IRU� WKH� (XURSHDQ� H[SRUWPDUNHW�DV�ZHOO�DV�IRU�ORFDO�FRQVXPSWLRQ��$W�SUHVHQW��ODUJH�WUDFWV�RI�ODQG�KDYH�EHHQ�FOHDUHG�WRPDNH�ZD\�IRU�JUHHQ�KRXVHV�
2WKHU� ODQG� XVH� W\SHV� LQ� WKLV� DUHD� LQFOXGH� WRXULVP� GHYHORSPHQW� HVSHFLDOO\� DURXQG� WKH� /DNH1DLYDVKD� ZKHUH� VHYHUDO� WRXULVW� IDFLOLWLHV�� LQFOXGLQJ� KRWHOV� DQG� ORGJHV�� FDWHU� IRU� WKH� JURZLQJLQGXVWU\�
$� VLJQLILFDQW� DPRXQW� RI� ODQG� KDV� DOVR� EHHQ� XVHG� LQ� WKH� GHYHORSPHQW� RI� LQIUDVWUXFWXUH� DQGKXPDQ� VHWWOHPHQW�� 7KLV� LQFOXGHV� ODQG� XVHG� IRU� WKH� FRQVWUXFWLRQ� RI� UHVLGHQWLDO� KRXVHV� IRU.HQ*HQ�VWDII��DQG� IRU� WKH� ODUJH�SRSXODWLRQ�RI�ZRUNHUV� LQYROYHG� LQ� WKH� IORZHU�DQG�KRUWLFXOWXUHLQGXVWULHV��DQG�RWKHU�JURZLQJ�FRQFHUQV��DURXQG�WKH�ODNH�

����� :DWHU�UHVRXUFHV
D� 6XUIDFH�ZDWHU

/DNH�1DLYDVKD�EHDUV� WUHPHQGRXV� LPSRUWDQFH� LQ� WKH�SURMHFW�DUHD�DV�D�VRXUFH�RI� IUHVKZDWHU�7KH�ZHWODQG�DVVRFLDWHG�ZLWK�WKH�ODNH�SURYLGHV�D�KDELWDW�IRU�D�ZLGH�UDQJH�RI�DTXDWLF�IORUD�DQGIDXQD�� 7KH� ZDWHU� IURP� WKH� ODNH� DQG� WKH� DVVRFLDWHG� DTXLIHUV� LV� XWLOL]HG� IRU�� DPRQJ� RWKHUV�GRPHVWLF� XVH�� ZDWHULQJ� RI� OLYHVWRFN�� LUULJDWLRQ� RI� DJULFXOWXUDO� ODQG�� DQG� JHRWKHUPDO� GULOOLQJDFWLYLWLHV�
$FFRUGLQJ�WR�6D\HHG��������� WKH� WRWDO�DUHD�RI� LUULJDWHG�ODQG�VWDQGV�DW�������KD��DV�VKRZQ� LQ7DEOH������+RZHYHU��/DNH�1DLYDVKD�*URZHUV�*URXS��/1**��HVWLPDWHV�WKH�WRWDO�LUULJDWHG�DUHDWR�EH�PXFK�OHVV��SUREDEO\�UDQJLQJ�EHWZHHQ�������������KD�
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7DEOH������:DWHU�$EVWUDFWLRQV�IRU�'LIIHUHQW�&URSV
&URSV�,UULJDWHG $UHD��KD�,UULJDWHG ,UULJDWLRQ�$SSOLFDWLRQ�P��KD�GD\� 7RWDO�,UULJDWLRQ$SSOLFDWLRQ��P��\U�)ORZHU��RSHQ� ����� ����� ����������)ORZHU��JUHHQKRXVH� ����� ���� ����������9HJHWDEOHV ������ ����� ����������)RGGHU ����� ����� ���������:KHDW ����� ����� ���������*UDVV ����� ����� ���������0DFDGDPLD�QXWV ����� ���� �������7RWDO�$JULFXOWXUDO�&URSV ������ ����� ����������:DWHU� $EVWUDFWLRQ� RWKHUWKDQ�,UULJDWLRQ ���������

7RWDO�:DWHU�$EVWUDFWLRQ ����������6RXUFH��6D\HHG�������
$EVWUDFWLRQ� RI� ZDWHU� IRU� LUULJDWLRQ� LV� WDNHQ� WKURXJK� SXPSLQJ� GLUHFWO\� IURP� WKH� ODNH�� DQGDFFRXQWV�IRU�������RI�WKH�ZDWHU�DEVWUDFWHG�IURP�WKH�ODNH��VHH�7DEOH������
7KH�PRVW�LPSRUWDQW�LVVXH�ZLWK�UHJDUG�WR�ZDWHU�UHVRXUFHV�RI�/DNH�1DLYDVKD�LV�WKH�VXVWDLQDEOHUDWH�RI�ZDWHU� DEVWUDFWLRQ� IURP� WKH� ODNH�� ,Q� ����� WKH� WRWDO� DEVWUDFWLRQ�RI�ZDWHU� IURP� WKH� ODNHHVWLPDWHG�RQ�WKH�EDVLV�RI�SRZHU�FRQVXPSWLRQ�LQ�SXPSLQJ�ZDV������[����P� �6LQFODLU�.QLJKW�HWDO�� �������2ONDULD�3RZHU� 6WDWLRQ� DEVWUDFWV� ZDWHU� IURP� WKLV� ODNH� IRU� XVH� LQ� GULOOLQJ� ZHOOV� DQGRWKHU�XVHV�LQ�WKH�SRZHU�VWDWLRQ�RSHUDWLRQV��DV�ZHOO�DV�IRU�GRPHVWLF�XVH�LQ�WKH�FRPSDQ\�RIILFHVDQG�WKH�KRXVLQJ�HVWDWHV��,Q�������.HQ*HQ��WKHQ�.3&��DEVWUDFWHG�DQ�HVWLPDWHG�����������P�RI�ZDWHU��7KLV�DFFRXQWHG�IRU�������RI�WKH�WRWDO�DEVWUDFWLRQ�
0RQWKO\�ZDWHU�DEVWUDFWLRQ�IURP�/DNH�1DLYDVKD�IRU�2ONDULD�JHRWKHUPDO�VWDWLRQ�IRU�WKH�ODVW�HLJKW\HDUV�LV�SUHVHQWHG�LQ�7DEOH�����

7DEOH������:DWHU�$EVWUDFWLRQ�IURP�/DNH�1DLYDVKD�IRU�WKH�2ONDULD�*HRWKHUPDO�6WDWLRQ��P��
<HDU0RQWK ���� ���� ���� ���� ���� ���� ���� ���� $YHUDJH0RQWKO\$EVWUDFWLRQ-DQ ������� ������ ������ ������ ����� ������ ������ ������ ������)HE ������� ������� ������� ������ ������� ������ ������ ������ �������0DU ������� ������� ������� ������ ������ ������ ������ ������ �������$SU ������� ������� ������� ������ ������ ������ ������ �������0D\ ������� ������ ������� ������ ������ ������ ������ � ������-XQ ������� ������ ������ ������ ������ ������ ������ � ������-XO ������� ������� ������ ������� ������� ������ ������ � �������$XJ ������� ������� ������ ������� ������ ������ ������ � �������6HS ������� ������ ������ ������� ������ ������ ������ � ������2FW ������� ������� ������ ������ ������ ������ ������ � ������1RY ������� ������� ������ ������ ������ ������ ������ � �������'HF ������ ������ ������ ������ ������ ������ � ������$QQXDO$EVWUDFWLRQ

��������� ��������� ��������� ��������� ��������� ������� ������� �������
6RXUFH��5HFRUGV�IURP�2ONDULD�3RZHU�6WDWLRQ

7KH� FXUUHQW� .HQ*HQ� DEVWUDFWLRQ� UDWHV� ������ ±� ������ DUH� ORZHU� WKDQ� ZDWHU� DEVWUDFWLRQVSUHYDLOLQJ�LQ������DQG������� 7KLV�LV�DWWULEXWHG�WR�WKH�GULOOLQJ�DFWLYLW\�EHWZHHQ������DQG������6XEVHTXHQWO\� ZDWHU� UHF\FOLQJ� WHFKQLTXHV� ZHUH� LQFRUSRUDWHG�� WKXV� ORZHULQJ� WKH� YROXPH� RIZDWHU� UHTXLUHG� IRU� GULOOLQJ�� 1R� GULOOLQJ� ZDV� GRQH� LQ� ����� DQG� ������ 7KH� DYHUDJH� ZDWHUDEVWUDFWLRQ� VLQFH� ����� WR� GDWH� LV� ���������� P��\U�� 7KLV� DPRXQWV� WR� ��� RI� WKH� WRWDO����������� P��\U��ZDWHU�DEVWUDFWLRQ�DV�HVWLPDWHG�E\�6D\HHG� �������� �&XUUHQW� ILJXUHV� �IURP
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�������� UHQGHU� .HQ*HQ¶V� DQQXDO� DEVWUDFWLRQ� UDWH� DV� EHLQJ� HTXLYDOHQW� WR� ����� RI� WKH� WRWDOZDWHU�DEVWUDFWHG�IURP�/DNH�1DLYDVKD�
$SSUR[LPDWHO\� ���� RI� ZDWHU� DEVWUDFWHG� E\� .HQ*HQ� LV� IRU� GRPHVWLF� VXSSO\� WR� WKH� KRXVLQJHVWDWHV�� WKDW� LV� LQ� WKH�UHJLRQ�RI���������P��\U��7KH�UHPDLQLQJ���������P��\U� LV�XVHG�DW�ERWK2ONDULD�,�DQG�,,��EXW�LW�ZDV�QRW�SRVVLEOH�WR�REWDLQ�D�EUHDNGRZQ�IRU�FRQVXPSWLRQ�IRU�HDFK�SODQW�

E� *URXQGZDWHU
8QGHUJURXQG�ZDWHU� UHVRXUFHV� DUH� DOVR� KHDYLO\� XWLOL]HG� LQ� WKH� /DNH�1DLYDVKD� EDVLQ� DQG� WKHSURMHFW� DUHD� HQYLURQV�� WKURXJK� SXPSLQJ� IURP� WKH� ERUHKROHV� DURXQG� WKH� ODNH�� $FFRUGLQJ� WR5XUDO�)RFXV� �������� DQ� HVWLPDWHG�����ERUHKROHV� KDYH� EHHQ� GULOOHG� DURXQG� WKH� ODNH�� 7KHVHERUHKROHV�KDYH�EHHQ�IRXQG�WR�KDYH�WKH�IROORZLQJ�FKDUDFWHULVWLFV�
x 7ZR�PDLQ�DTXLIHUV�KDYH�EHHQ�H[SORLWHG�IRU�FRPPHUFLDO�XVH��7KH\�LQFOXGH�WKH�ODNH�EHGDTXLIHU� �IRU� GRPHVWLF� DQG� LUULJDWLRQ� XVHV�� DQG� D� GHHS� DTXLIHU� IRU� JHRWKHUPDOSURGXFWLRQ�x $ORQJ� WKH�QRUWKHUQ�VLGH�RI� WKH� ODNH� IURP�.RURQJR�)DUP� WR�1DLYDVKD�7RZQ�� WKH� ODNHEHG�DTXLIHU�KDV�EHHQ�IRXQG�WR�EH�KLJK�\LHOGLQJ�ZLWK�ZDWHU�TXDOLW\�UDQJLQJ�IURP�EHLQJIUHVK�WR�SDUWLDOO\�VDOLQH�x ,Q�1GDELEL�)DUP��JURXQG�ZDWHU�LV�UHSRUWHG�WR�EH�VDOLQH�x $ORQJ�WKH�6RXWK�/DNH�5RDG��JURXQGZDWHU�\LHOG�LV�UHSRUWHG�WR�EH�YDULDEOH�DQG�LV�RI�KLJKVDOLQLW\�x 7KH�2ONDULD� JHRWKHUPDO� ERUHKROHV� DUH� EHWZHHQ� ������������P� GHHS� DQG� DFFHVV� DYHU\�GHHS�JHRWKHUPDO�DTXLIHU��ZKLFK�LV�SUREDEO\�QRW�FRQQHFWHG�GLUHFWO\�WR�ODNH�ZDWHU�x 7KHUH�LV�D�KLJK�UDWH�RI�DEVWUDFWLRQ�RI�DTXLIHUV�WR�WKH�QRUWK�RI� WKH� ODNH�WKDW�PD\�KDYHUHYHUVHG� WKH�K\GUDXOLF�JUDGLHQW�VR�WKDW�WKH�IORZ�GLUHFWLRQ� LV�QRZ�IURP�WKH� ODNH� WR� WKHQRUWK�VKRUH�

F� :DWHU�TXDOLW\
/DNH�1DLYDVKD�LV�D�IUHVK�ZDWHU�ODNH�ORFDWHG�LQ�WKH�VDPH�EDVLQ�DV�RWKHU�ODNHV�WKDW�KDYH�VDOLQHZDWHUV��/DNH�2ORLGLHQ�DQG�/DNH�6RQDFKL����7KH�ZDWHU�TXDOLW\�RI�/DNH�1DLYDVKD�LV�UHDVRQDEO\JRRG�ZLWK� HOHFWULFDO� FRQGXFWLYLW\� RI� DSSUR[LPDWHO\� �����6�FP�� 7KH� S+� LV� �� EXW� LV� NQRZQ� WRLQFUHDVH�DV�WKH�ODNH�OHYHO�JRHV�GRZQ��'XH�WR�WKH�JRRG�TXDOLW\�RI�WKH�ZDWHU��WKH�ODNH�KDV�D�ZLGHUDQJH�RI�XVHV��LQFOXGLQJ�GRPHVWLF�ZDWHU��ZDWHULQJ�RI�DQLPDOV�DQG�LUULJDWLRQ�RI�WKH�IORZHU�IDUPVDQG�RWKHU�IDUPLQJ�SUDFWLFHV�
$OWKRXJK�WKH�FKHPLFDO�DQG�SK\VLFDO�SURSHUWLHV�RI�WKH�/DNH�1DLYDVKD�ZDWHU�DUH�RI�JRRG�TXDOLW\�WKH� ODNH� ZDWHU� LV� FRQWDPLQDWHG� ZLWK� IDHFDO� PDWHULDO� RI� KXPDQ� RULJLQ�� %DFWHULRORJLFDOH[DPLQDWLRQ�RI� /DNH�1DLYDVKD�ZDWHU� DW�'&.� KDV� UHYHDOHG� KHDY\� FRQWDPLQDWLRQ� OHYHOV� ZLWK&ROLIRUP� DQG� (VFKHULFKLD� FROL FRXQWV� LQ� H[FHVV� RI� ����� �����PO� �3XEOLF� +HDOWK� 2IILFH�1DLYDVKD���������+HQFH� WKH� ODNH�ZDWHU� LV�XQVDWLVIDFWRU\� IRU�KXPDQ�FRQVXPSWLRQ�XQOHVV� LW� LVWUHDWHG�DFFRUGLQJO\�
8QOLNH� ODNH�ZDWHU��ZDWHU� IURP� WKH�JHRWKHUPDO�ZHOOV� KDV�D�KLJK�FRQFHQWUDWLRQ�RI� VDOWV�DQG� LVUHIHUUHG�WR�DV�EULQH���7KH�EULQH�FRQWDLQV�)OXRULGHV��DW�FRQFHQWUDWLRQV�RI�����PJ�O��DQG�$UVHQLF�DW� FRQFHQWUDWLRQV� RI� ����� PJ�O��� ERWK� RI� ZKLFK� H[FHHG� WKH� UHFRPPHQGHG� :RUOG� +HDOWK2UJDQL]DWLRQ� SHUPLVVLEOH� OLPLWV� RI� ���PJ�O� DQG� �����PJ�O�� UHVSHFWLYHO\�� 'XH� WR� WKH� SRWHQWLDOWR[LFLW\�� LW� ZDV� IRXQG� QHFHVVDU\� WR� GLVSRVH� RI� WKH� EULQH� E\� UH�LQMHFWLRQ� LQWR� GHHS� ZHOOV� DW2ONDULD�,,��+RZHYHU��WKH�GLVSRVDO�RI�EULQH�LQ�2ONDULD�,�LV�VXUIDFH�EDVHG��IORZLQJ�WKURXJK�QDWXUDOGUDLQDJH� OLQHV�� �VHH� 3KRWRJUDSKLF� 5HFRUG�� $QQH[� ���� 7KLV� KDV� DOUHDG\� OHG� WR� VHULRXV� VRLOHURVLRQ�LQ�VRPH�VHFWLRQV�RI�WKH�SURMHFW�DUHD��6XUIDFH�GLVSRVDO�RI�EULQH�SRVHV�D�WKUHDW�WR�SODQWVWKURXJK�XSWDNH�RI�PLQHUDOV� E\� WKH� URRWV� DQG� VXEVHTXHQW� LQFRUSRUDWLRQ� LQ� SODQW� WLVVXHV�� ,W� LVDOVR� D� WKUHDW� WR� DQLPDOV� WKDW� GLUHFWO\� GULQN� WKH� EULQH� RU� LQGLUHFWO\� WDNH� XS� PLQHUDOV� WKURXJKIHHGLQJ�RQ�SODQWV��$QLPDOV�LQ�WKH�VHFRQGDU\�DQG�WHUWLDU\�WURSKLF�OHYHOV�PD\�DOVR�JHW�SRLVRQHGWKURXJK� WKH� SURFHVV� RI� ELRPDJQLILFDWLRQ� DV� WKH� SRLVRQRXV� PLQHUDOV� SDVV� WKURXJK� WKH� IRRGFKDLQ����0RUHRYHU��WKH�EULQH�SRQGV�DUH�QRW�IHQFHG��SHUPLWWLQJ�DQLPDOV��HVSHFLDOO\�WKH�ELUGV�DQGZDUWKRJV�WR�GULQN�WKHUH��7KH�EULQH�GLVSRVDO�PHWKRG�DV�FDUULHG�RXW�LQ�2ONDULD�,�DOVR�SRVHV�D�ULVN
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WR� WKH� ZLOGOLIH� LQ� WKH� SDUN� DQG� KXPDQ� EHLQJV� GRZQVWUHDP� EH\RQG� WKH� ERXQGDULHV� RI� WKHJHRWKHUPDO�SRZHU�VWDWLRQ�DORQJ�WKH�1MRURZD�*RUJH�
3DUDPHWHUV�IRU�SUHFLSLWDWLRQ�FKHPLVWU\��LH��S+��7'6��FRQGXFWLYLW\��FKORULQH�DQG�VXOSKDWHV��DUHFXUUHQWO\�PHDVXUHG�E\�WKH�(QYLURQPHQWDO�6HFWLRQ�DW�2ONDULD�HYHU\�TXDUWHU���+RZHYHU��GDWD�IRUUHYLHZ�ZDV� RQO\� DYDLODEOH� IRU� $SULO� DQG�0D\� ������ DQG� WKHUHIRUH� FRXOG� QRW� EH� FRQFOXVLYHO\DQDO\VHG�
7DEOH�����EHORZ�VXPPDULVHV�PRQLWRULQJ�GDWD�IRU�LPSRUWDQW�HQYLURQPHQWDO�HOHPHQWV�LQ�ZDWHU�DWYDULRXV�ORFDWLRQV��7KH�UHVXOWV�VKRZ�WKDW�IOXRULGH��OHDG�DQG�PHUFXU\�OHYHOV�LQ�ZDWHU�DW�WKH�ZHOOVIDU� H[FHHGHG� UHFRPPHQGHG� JXLGHOLQH� YDOXHV�� � /HDG� DQG� PHUFXU\� OHYHOV� ZHUH� QRWHG� WRLQFUHDVH� LQ� /DNH�1DLYDVKD�ZDWHU�� DOWKRXJK� WKH� VRXUFH� RI� SROOXWDQWV� FDQQRW� EH� LGHQWLILHG� DV2ONDULD�DORQH��DV�WKH�KRUWLFXOWXUDO�DQG�IORULFXOWXUDO�LQGXVWULHV��DV�ZHOO�DV�RWKHU�XUEDQ�DFWLYLWLHV�DOVR�FRQWULEXWH�WR�SROOXWLRQ�

7DEOH���� 5DQJH�RI�&KHPLFDO�3DUDPHWHUV�RI�(QYLURQPHQWDO�6LJQLILFDQFH�LQ�:DWHU�����������
/RFDWLRQ 3DUDPHWHU$V��SSE� %D��SSP� &G��SSP� &X��SSP� )��SSP� 3E��SSP� +J��SSP� =Q��SSP�:HOOV ��������� � ��±����� ��±����� �����±���� ��±���� ��±������ ��±����2ONDULD�, ��±����� ��±����� ��±����� �����±����� ��±����� � ��±�����2OG� ;�FDPS ��±���� ��±���� � ��±����� �����±����� ��±����� � ��±�����
/DNHVLGH+VH�(VW � ��±���� � ��±����� �����±����� ��±����� � ��±�����
/DNHYLHZ+VH�(VW � ��±����� ��±����� ��±����� �����±���� ��±���� � ��±�����
/��1DLYDVKD ��±����� � ��±����� ��±����� ��±������ ��±���� ��±���� ��±�����1DLYDVKD7RZQ � � � � � � � �
:%�J�OLQHVSSP ��� ��� ��� �� ��� ���� �
1DW�J�OLQHVSSP ����� � ���� ���� � ��� ����� ���
6RXUFH��.HQ*HQ�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW��(QYLURQPHQWDO�6HFWLRQ
����� $LU�4XDOLW\

+\GURJHQ�VXOSKLGH�PHDVXUHPHQWV�DUH�WDNHQ�DW�OHDVW�ZHHNO\��XVXDOO\���WR���WLPHV�D�ZHHN��DWERWK� 2ONDULD� ,� DQG� ,,�� DQG� DW� ORFDWLRQV� RXWVLGH� WKH� LPPHGLDWH� SODQW� IDFLOLWLHV�� � $W� 2ONDULD� ,,PRQLWRULQJ�EHJDQ� LQ�-XQH������ZLWK�PHDVXUHPHQWV�EHLQJ� WDNHQ�DW� VSHFLILF�SURGXFWLRQ�ZHOOV�2:������2:������2:������2:������2:������2:�0����DW�WKH�&RQWUDFWRU¶V��FRPSRXQG��WKH&RQVXOWDQW¶V�RIILFH�DQG�DW�WKH�.:6�*DWH�
1RZ� WKDW� FRQVWUXFWLRQ� LV� FRPSOHWH�� LQ� DGGLWLRQ� WR� WKH� SURGXFWLRQ� ZHOOV�� PHDVXUHPHQWV� DUHEHLQJ�WDNHQ�DW�WKH�RIILFH�EORFN��FRROLQJ�WRZHUV��SRZHU�VWDWLRQ��WXUELQH�KDOO���DQG�WKH�VHDO�SLWV�$�VXPPDU\�RI�PRQLWRULQJ�UHVXOWV�LV�SUHVHQWHG�LQ�7DEOH�����EHORZ�
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7DEOH���� +\GURJHQ�6XOSKLGH�0RQLWRULQJ�'DWD�IRU�2ONDULD�,,��SSP�
<HDU0RQLWRULQJ�6LWH -XQ�1RY����� $XJ�'HF����� -DQ�$SU�����2:���� �������2:���� ��±����2:���� �2:���� �2:���� ��±����2:�0� ��±����2:�5� �����±�����2:�5� ����
1R�PHDVXUHPHQWV�WDNHQ

+�<RXQJ�2IILFH � &RQWUDFWRU�GHPRELOLVHG&RQVXOWDQW¶V�2IILFH � &RQVXOWDQW�PRYHG�WR�PDLQ�RIILFH.:6�2ONDULD�*DWH � ��±���� �2ONDULD�,,�2IILFH ��±���� ��±����2ONDULD�,,�SRZHU�VWDWLRQ ��±���� ��±����6HDO�SLW�� ��±���� �6HDO�SLW�� � ��±����&RROLQJ�WRZHU
3RZHU�VWDWLRQXQGHU�FRQVWUXFWLRQ

��±���� ��±����6RXUFH��.HQ*HQ�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW��(QYLURQPHQWDO�6HFWLRQ
$OO�HPLVVLRQV�UHFRUGHG�LQ�DQG�DURXQG�WKH�SRZHU�VWDWLRQ�ZHUH� OHVV� WKDQ����SSP�ZKLFK� LV� WKH:+2� WKUHVKROG� OLPLW� YDOXH� �7/9�� IRU�K\GURJHQ�VXOSKLGH� �LH�� WKH�SHUPLVVLEOH�FRQFHQWUDWLRQ� LQWKH�ZRUNSODFH��DVVXPLQJ�DQ���KRXU�VKLIW�RYHU�D�� GD\�ZHHN��:RUOG�%DQN�JXLGHOLQHV�LQGLFDWH���SSP����$W�2ONDULD�,,�SRZHU�VWDWLRQ��WKH�KLJKHVW�UHFRUGHG�YDOXH�ZDV���SSP��ZKLFK�RFFXUUHG�RQFHDW�WKH�FRROLQJ�WRZHU�LQ�-DQXDU\��������'XULQJ�D�VLWH�WRXU�RQ����0D\�������WKH�+�6�PHWHU�DW�WKHVHDO�SLW�LQ�8QLW�,,�UHFRUGHG�FRQFHQWUDWLRQV�RI�����SSP�
+LJK�FRQFHQWUDWLRQV�RI�+�6�ZHUH�QRWHG�DW�UHLQMHFWLRQ�ZHOOV�5��DQG�5��LQ��������7KLV� LV�WR�EHH[SHFWHG�DW�WKH�ZHOOKHDGV��SDUWLFXODUO\�GXULQJ�WHVWLQJ�DQG�VWDUW�XS���0RQLWRULQJ�RI�WKH�ZHOOV�KDVQRW�EHHQ�GRQH�VLQFH������
2Q�WKH�ZKROH�LW�DSSHDUV�WKDW�+�6�FRQFHQWUDWLRQV�DURXQG�WKH�SODQW�DW�2ONDULD�,,�DUH�ORZHU�WKDQDW� 2ONDULD� ,�� )RU� H[DPSOH� VLQFH� PLG�2FWREHU� ������ +�6� HPLVVLRQ� OHYHOV� UDQJHG� IURP� QRWGHWHFWDEOH�WR�����SSP�DW�WKH�2ONDULD�,�SRZHU��DQG�QRW�GHWHFWDEOH�WR�����SSP�DW�2ONDULD�,,�� 7KHPD[LPXP� OHYHO�ZDV� UHFRUGHG�DW�2ONDULD� ,� RQ����0DUFK�������EXW�RQ� WKLV� GD\�DW� DURXQG� WKHVDPH�WLPH�+�6�OHYHOV�DW�2ONDULD�,,�ZHUH�QRW�GHWHFWDEOH��VXJJHVWLQJ�WKDW�ZLQG��WHPSHUDWXUH�DQGZHDWKHU�FRQGLWLRQV�GLG�QRW�LQIOXHQFH�FRQFHQWUDWLRQV�RI�WKH�JDV�IRU�WKLV�PHDVXUHPHQW��EXW�WKDWHPLVVLRQV�IURP�2ONDULD�,,�DUH�LQGHHG�ORZHU�WKDQ�2ONDULD�,�
$�UHYLHZ�RI�GDWD�JDWKHUHG�EHWZHHQ�$SULO������DQG�-XQH������VKRZV�WKDW�+�6�OHYHOV�LQ�DUHDVRXWVLGH� WKH� LPPHGLDWH� SRZHU� SODQW� ERXQGDULHV� �WKDW� LV� DW� /DNHYLHZ� DQG� /DNHVLGH� +RXVLQJ(VWDWHV� DQG� WKH� .:6� *DWH�� ZHUH� QRW� GHWHFWDEOH� �VHH� $QQH[� ���� � 7KLV� LPSOLHV� WKDW� WKHFXPXODWLYH� LPSDFW�RI�+�6�HPLVVLRQV�VLQFH� WKH�FRPPLVVLRQLQJ�RI�2ONDULD� ,,� RQ�DUHDV� RXWVLGHLPPHGLDWH� SODQW� YLFLQLWLHV� LV� QHJOLJLEOH�� +�6� OHYHOV� DW� WKH� VFLHQWLILF� ODERUDWRULHV�� DOWKRXJKGHWHFWDEOH��DUH�ZLWKLQ�UDQJHV�UHFRUGHG�EHIRUH�2ONDULD�,,�ZDV�FRPPLVVLRQHG�
1R�PHDVXUHPHQWV�DUH�WDNHQ�RI�WKH�RWKHU�QRQ�FRQGHQVDEOH�JDVHV���*HRWKHUPDO�SODQWV�HPLW��RQDYHUDJH��DERXW����RI�FDUERQ�GLR[LGH�HPLVVLRQV�HPLWWHG� IURP� IRVVLO� IXHO� SRZHU� SODQWV�RI� WKHVDPH�JHQHUDWLQJ�FDSDFLW\�� �0HDVXUHPHQW�RI� FDUERQ�GLR[LGH�DQG�PHWKDQH�PD\�GHPRQVWUDWHJUHHQKRXVH� JDV� HPLVVLRQ� UHGXFWLRQV� �(5V��� LQ� OLQH� ZLWK� WKH� :RUOG� %DQN¶V� FDUERQ� ILQDQFHLQLWLDWLYHV�

����� 1RLVH�4XDOLW\
1RLVH�GDWD�PRQLWRULQJ�LV�DOVR�FDUULHG�RXW�RQ�D�ZHHNO\�EDVLV�DW�2ONDULD���'DWD�FROOHFWHG�EHWZHHQ����������ZHUH� DQDO\VHG� IRU�2ONDULD� ,�� ZKLOH� GDWD� IURP�2ONDULD� ,,�ZHUH� RQO\� DYDLODEOH� IURP0D\ ������ � 1RLVH� GDWD� LQ� GHFLEHO� �G%�� DUH� SUHVHQWHG� LQ� $QQH[� ��� EXW� D� VXPPDU\� RI� WKHDYHUDJH�DQQXDO�QRLVH�UDQJH�DW�VSHFLILHG�ORFDWLRQV�LV�SUHVHQWHG�LQ�7DEOH�����EHORZ�
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7DEOH���� $YHUDJH�<HDUO\�1RLVH�5DQJH��G%�
0RQLWRULQJ�6LWH<HDU 2ONDULD�,3RZHU+RXVH

2ONDULD� ,2IILFHV .:6 /DNHYLHZ+RXVLQJ /DNHVLGH+RXVLQJ 6FLHQWLILF/DE 2ONDULD�,,3RZHU+RXVH
2ONDULD,,2IILFHV���� ����� ����� ����� ����� ����� ����� � ����� ����� ����� ����� ����� ����� ����� � ����� ����� ����� ����� ����� ����� ����� � ����� ����� ����� ����� ����� ����� ����� � ����� ������ ����� ����� ����� ����� ����� � ����� ����� ����� ����� ����� ����� ����� ������ ��������� ����� ����� ����� ����� ����� ����� ����� �����:+27/9� �� �� �� ������� ������� �� �� ��:%JXLGH� �� �� �� �� �� �� ��

6RXUFH��.HQ*HQ�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW��(QYLURQPHQWDO�6HFWLRQ�� +LJKHVW�RQH�RII�PHDVXUHPHQW� ����G%�DW�2ONDULD�,�3RZHU�+RXVH��� +LJKHVW�RQH�RII�PHDVXUHPHQW� ����G%�DW�2ONDULD�,,�3RZHU�+RXVH��� :+2�*XLGHOLQHV�IRU�&RPPXQLW\�1RLVH�DQG�2FFXSDWLRQDO�([SRVXUH�OLPLWV�� :%�*XLGHOLQHV�UHFRPPHQG�D�PD[LPXP� OLPLW�RI����G%� IRU� UHVLGHQWLDO�� LQVWLWXWLRQDO�DQG�HGXFDWLRQDOIDFLOLWLHV�GXULQJ�WKH�GD\��DQG��� G%�GXULQJ�WKH�QLJKW��DQG�IRU�LQGXVWULDO�DQG�FRPPHUFLDO�SUHPLVHV����G%�GD\WLPH�DQG�QLJKW�WLPH�H[SRVXUH�OLPLWV�
$V�ZRXOG�EH�H[SHFWHG��GXULQJ�WKH�FRQVWUXFWLRQ�RI�2ONDULD�,,�EHWZHHQ���������QRLVH�OHYHOV�ZHUHQRWHG�WR�LQFUHDVH�DW�DOO�WKH�DERYH�PHQWLRQHG�DUHDV��,W�LV�DQWLFLSDWHG�WKDW�WKHVH�ZLOO�QRZ�UHGXFH�HVSHFLDOO\�DIWHU�WKH�GHIHFWV�OLDELOLW\�SHULRG�LV�FRPSOHWH��,Q�JHQHUDO��QRLVH�OHYHOV�RYHU�WKH�SDVW��\HDUV�KDYH�EHHQ�ZLWKLQ� DFFHSWDEOH�:+2� OLPLWV�� EXW�:RUOG�%DQN� OLPLWV� DUH� H[FHHGHG� DW� WKHSRZHU�KRXVHV��7KH�GDWD�DOVR� LQGLFDWHV� WKDW�FXPXODWLYH�QRLVH� OHYHOV�GR�QRW� YDU\�VLJQLILFDQWO\IURP� WKRVH� UHFRUGHG� EHIRUH� FRQVWUXFWLRQ� RI� 2ONDULD� ,,� FRPPHQFHG�� +LJKHU� QRLVH� OHYHOV� DW2ONDULD�,�3RZHU�6WDWLRQ�DQG�RIILFHV�UHFRUGHG�LQ������DQG������PD\�EH�DWWULEXWHG�WR�WKH�GULOOLQJRI�ZHOOV�

����� )ORUD�RI�WKH�SURMHFW�DUHD
*HQHUDOO\�WKH�QDWXUDO�YHJHWDWLRQ�RI�WKH�/DNH�1DLYDVKD�EDVLQ�KDV�EHHQ�VXEVWDQWLDOO\�GLVWXUEHGE\� KXPDQ� DFWLYLWLHV�� 0RVW� RI� WKH� ODQG� LQ� WKLV� DUHD� LV� XVHG� IRU� KXPDQ� VHWWOHPHQW�� XUEDQGHYHORSPHQW��VPDOO�DQG�ODUJH�VFDOH�DUDEOH�IDUPLQJ��UDQFKLQJ��IORULFXOWXUH�DQG�RWKHU�ODQG�XVHV�:KDW�KDV�UHPDLQHG�RI�WKH�QDWXUDO�YHJHWDWLRQ�LV�EDVLFDOO\�D�PRVDLF�RI�YDULRXV�YHJHWDWLRQ�W\SHVLQWHUVSHUVHG�ZLWK�KXPDQ�VHWWOHPHQW�DQG�IDUPODQGV��5HPQDQWV�RI�QDWXUDO�YHJHWDWLRQ�DUH�IRXQGLQ� WKH�SURWHFWHG�DUHDV�HVSHFLDOO\� LQ� WKH�+HOO¶V�*DWH�1DWLRQDO�3DUN��7KH�SURPLQHQW� YHJHWDWLRQW\SHV�DURXQG�/DNH�1DLYDVKD�DUH�ZRRGODQG��EXVKODQG�DQG�ZHWODQGV�

D� :RRGODQG
7KLV�LV�ODQG�VXSSRUWLQJ�D�VWDQG�RI�WUHHV�XS�WR����P�LQ�KHLJKW�ZLWK�DQ�RSHQ�RU�FRQWLQXRXV��EXWQRW� WKLFNO\� LQWHUODFHG�� FDQRS\�� :RRGODQG� YHJHWDWLRQ� LQ� WKH� SURMHFW� DUHD� LV� UDUH�� $� JRRGUHSUHVHQWDWLRQ� LV��KRZHYHU�� IRXQG� WR� WKH�QRUWK�RI� WKH�/DNH�1DLYDVKD�DUHD��7KLV�ZRRGODQG� LVGRPLQDWHG�E\�WKH�$FDFLD�[DQWKRSKORHD ZLWK�WUHHV�XS�WR����P�WDOO�

E� %XVKODQG
%XVKODQG�FRPSULVHV�DQ�DVVHPEODJH�RI�WUHHV�DQG�VKUXEV��ZKLFK�ZLWKVWDQG�VHDVRQDO�GURXJKW��$EXVKODQG� FRPPXQLW\� LV� GRPLQDWHG� E\� SODQWV� RI� VKUXEE\� KDELW� DOWKRXJK� WUHHV� DUH� DOZD\VFRQVSLFXRXV��7UHHV��KRZHYHU��GR�QRW�H[FHHG���P�LQ�KHLJKW�H[FHSW�IRU�RFFDVLRQDO�HPHUJHQWV�%XVKODQG� LV� WKH�PRVW�H[WHQVLYH�YHJHWDWLRQ�RI� WKH�SURMHFW�DUHD�� ,W� LV� IRXQG� LQ� WKH�+HOO¶V�*DWH1DWLRQDO�3DUN�DQG�RWKHU�DUHDV�LQ�WKH�1DLYDVKD�EDVLQ�ZKHUH�WKH�ODQG�XVH�LV�EDVLFDOO\�UDQFKLQJ�7KH�EXVKODQG�LQ�WKLV�DUHD�LV�GRPLQDWHG�E\�WKH�7DUFKRQDQWKXV�FDPSKRUDWXV �FDOOHG�³OHOHVKZD´E\�WKH�0DDVDL���7DUFKRQDQWKXV�FDPSKRUDWXV FRYHUV�H[WHQVLYH�DUHDV�RI� WKH�5LIW�9DOOH\�EDVLQDQG� DW� WLPHV� LV� WKH� RQO\� VXUYLYLQJ� ZRRG\� SODQW� LQ� WKH� VHYHUHO\� HURGHG� DUHDV�� 7KH
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7DUFKRQDQWKXV� FDPSKRUDWXV EXVKODQG� LQ� PDQ\� SODFHV� LV� LQWHUVSHUVHG� ZLWK� $FDFLDGUHSDQRORELXP��D�SODQW�ZLWK�ODUJH�LQIODWHG�JDOOV�ZKLFK�VKHOWHU�FRORQLHV�RI�DQWV��&UHPDWRJDVWHUPLPRVDH��7KH�JDOOV�SURGXFH�D�ORZ�ZKLVWOLQJ�VRXQG�ZKHQ�WKH�ZLQG�EORZV�DQG�KHQFH�WKH�SODQWLV�UHIHUUHG�WR�DV�ZKLVWOLQJ�WKRUQ�
&RPPRQ�JUDVVHV�LQ�WKH�EXVKODQG�FRPPXQLW\�RI�WKH�SURMHFW�DUHD�LQFOXGH�&\PERSRJRQ�QDUGXV�6HWDULD� VSKDFHODWD�� 7KHPHGD� WULDQGUD�� (UDJURVWLV� FLOLDQHQVLV�� +\SDUUKHQLD� KLUWD�� &\QRGRQGDFW\ORQ��3HQQLVHWXP�FODQGHVWLQXP��DQG�'LJLWDULD�DE\VVLQLFD DPRQJ�RWKHU�JUDVVHV�
7KH� YHJHWDWLRQ� RI� WKH� 2ONDULD� DUHD� LV� SUHGRPLQDQWO\� D� EXVKODQG� FRPPXQLW\� DOWKRXJK� ORFDOGLIIHUHQFHV�RQ�YHJHWDWLRQ�W\SHV�KDYH�EHHQ�UHSRUWHG��,Q�������WKH�IORUD�RI�WKH�SURMHFW�DUHD�ZDVUHSRUWHG� WR�FRPSULVH� VHYHQ�PDMRU� YHJHWDWLRQ� JURXSV� LQFOXGLQJ� EXVKODQG�� EXVKHG�JUDVVODQG�VKUXEEHG�JUDVVODQG��JUDVVODQG��URFN�RXWFURSV�DQG�EDUUHQ�ODQG��6LQFODLU�.QLJKW�HW�DO��������
7KH�IORUD�RI�WKH�2ONDULD�(DVW�DUHD�FRPSULVHV�HLJKW\�ILYH�IDPLOLHV�DQG�D�WRWDO�RI�WKUHH�KXQGUHGDQG�IRXU�SODQW�VSHFLHV�DV�SUHVHQWHG�LQ�$QQH[���

F� ,QWURGXFHG�YHJHWDWLRQ�DURXQG�WKH�SRZHU�VWDWLRQV
$OWKRXJK�WKH�SURMHFW�DUHD�LV�SDUW�RI�WKH�+HOO¶V�*DWH�1DWLRQDO�3DUN��VHYHUDO�H[RWLF�WUHHV��VKUXEVDQG�RUQDPHQWDOV�KDYH�EHHQ� LQWURGXFHG�HVSHFLDOO\� LQ� WKH�DUHD�DURXQG� WKH�RIILFHV�DQG�SRZHUVWDWLRQV��7KH�PRVW�FRPPRQ�RI�WKH�LQWURGXFHG�SODQWV�LQFOXGH�WKH�VSHFLHV�RI�%RXUJDLQYLOOHD VSS�2OHDQGHU�� 7HUPLQDOLD� PDQWDOO\ �7HUPLQDOLD��� &DOOLVWHPRQ� FLWULQXV �%RWWOH� EUXVK��� &DVVLDVSHFWDELOLV �&DVVLD���(XFDO\SWXV� VDOLJQD �%OXH�JXP���6FKLQXV�PROOH �3HSSHU� WUHH���$FDO\SKDVSS� �$FDO\SKD��� (XSKRUELD� SXOFKHUULPD �3RLQVHWWLD���+LELVFXV� URVD�VLQHQVLV �&KLQHVH� URVH�DQG��(XSKRUELD�VSOHQGHQV �&URZQ�RI�WKRUQV��DPRQJ�RWKHU�H[RWLFV��7KHUH�DUH�DOVR�QDWLYH�SODQWVLQWURGXFHG�IURP�RWKHU�SDUWV�RI�WKH�FRXQWU\�DURXQG�WKH�SRZHU�VWDWLRQV�WKDW�DUH�QRW�DPRQJ�WKHQRUPDO�IORUD�RI� WKH�SURMHFW�DUHD��7KH�FRPPRQ�QDWLYH� WUHHV�DUH�&URWRQ�PHJDORFDUSXV��$OEL]LDJXPPLIHUD��6SDWKRGHD�QLORWLFD DQG�7ULFKLOLD�HPHWLFD�
2ONDULD�3RZHU�6WDWLRQ� VXSSRUWV� D� WUHH� QXUVHU\� WKDW� UDLVHV� VHHGOLQJV� IRU� SODQWLQJ� DURXQG� WKHSRZHU�VWDWLRQV�DQG�IRU�WKH�VXSSRUW�RI�DIIRUHVWDWLRQ�H[WHQVLRQ�SURJUDPPH�LQ�VFKRROV��KRVSLWDOVDQG�VXUURXQGLQJ�IDUPV�DQG�EH\RQG��$URXQG�WKH�QXUVHU\�WKHUH�LV�D�SODQWDWLRQ�DUHD�FRYHUHG�E\WUHHV�SODQWHG�E\�GLVWLQJXLVKHG�YLVLWRUV��7KH�FRPPRQ�WUHHV�DQG�VKUXEV�IRXQG�LQ�WKH�QXUVHU\�DQGWKH� LPPHGLDWH�SODQWHG�DUHD�DUH�VKRZQ� LQ� WKH�7DEOH� ����� $GMDFHQW� WR� WKH� QXUVHU\�� D� SODQWHGIRUHVW�KDV�EHHQ�HVWDEOLVKHG�ZLWK�D�PL[HG�WUHH�FRPSRVLWLRQ�RI�ERWK�H[RWLF�DQG�LQGLJHQRXV�WUHHVSHFLHV�RI�(XFDO\SWXV�VDOLJQD��*UHYLOOHD�UREXVWD��&XSUHVVXV�OXVLWDQLFD��&URWRQ�PHJDORFDUSXV�6FKLQXV�PROOH��&RUGLD�DE\VVLQLFD DQG�$FDFLD�[DQWKRSKORHD�
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7DEOH���� 7UHHV�DQG�6KUXEV�LQ�WKH�1XUVHU\�DQG�WKH�3ODQWHG�$UHD
6HHGOLQJV�LQ�WKH�1XUVHU\ 7UHHV�3ODQWHG�E\�'LVWLQJXLVKHG�9LVLWRUV

$FDFLD�PHODQR[\ORQ$FDFLD�[DQWKRSKORHD$FURFDUSXV�IUD[LQLIROLXV$OEL]LD�JXPPLIHUD&RUGLD�DE\VVLQLFD&DVXDULQD�HTXLHLWLIROLD&XSUHVVXV�OXVLWDQLFD'DOEHUJLD�PHOD[\ORQ'RGRQDHD�ILRJD(XFDO\SWXV�VDOLJQD*UHYLOOHD�UREXVWD3RGRFDUSXV�IDOFDWXV3UXQXV�DIULFDQD6FKLQXV�PROOH9LWH[�NHQLHQVLV7DUFKRQDQWKXV�FDPSKRUDWXV7HFOHD�QRELOLV

$FDFLD�PHODQR[\ORQ$UDXFDULD�FXQQLQJKDPLD$OEL]LD�JXPPLIHUD&DORQGHQGUXP�FDSHQVH&DVXDULQD�HTXLVHWLIROLD&DVVLD�VSHFWDELOLV&RUGLD�DE\VVLQLFD&URWRQ�PHJDORFDUSXV'RGRQDHD�ILRJD(XFDO\SWXV�VDOLJQD)HOLFLXP�GHFLSLHQVLV-DFDUDQGD�PLPRVLIROLD0DUNKDPLD�OXWHD2OHD�DIULFDQD2OHD�ZHOZLWVFKLL3OR\VFLDV�NLNX\XHQVLV3RGRFDUSXV�IDOFDWXV3UXQXV�DIULFDQD6SDWKRGHD�QLORWLFD7HFOHD�QRELOLV7HUPLQDOLD�EURZQLL9LWH[�NHQLHQVLV
6RXUFH��)LHOG�2EVHUYDWLRQV

G� :HWODQGV
7KH� ZHWODQGV� LQ� WKH� SURMHFW� DUHD� DUH� DVVRFLDWHG� ZLWK� /DNH� 1DLYDVKD� DQG� WKH� EULQH� SRQGVIRXQG�LQ�2ONDULD�,�3RZHU�6WDWLRQ��/DNH�1DLYDVKD�LV�SUHGRPLQDQWO\�IULQJHG�E\�&\SHUXV�SDS\UXVZKLOH�7\SKD�GRPLQJHQVLV LV� DOVR� IRXQG� LQ� VRPH� DUHDV�� 7KHUH� LV� ODUJH� GHYHORSPHQW� RI� ERWKVXEPHUJHG�DQG�IORDWLQJ�DTXDWLF�SODQWV��7KH�IRUPHU�LV�GRPLQDWHG�E\�&HUDWRSK\OOXP�GHPHUVXP�1DMDV�SHFWLQDWD DQG�3RWDPRJHWRQ VSS��ZKLOH� WKH� ODWWHU�DUH�GRPLQDWHG�E\� WKH�ZDWHU�K\DFLQWK�(LFKKRUQLD�FUDVVLSHV��
7KH�EULQH�SRQGV�DVVRFLDWHG�ZLWK�2ONDULD� ,� KDYH�EHHQ� FRORQLVHG�E\�7\SKD� GRPLQJHQVLV WKDWIRUPV� D� ZHOO�GHYHORSHG� IULQJLQJ� YHJHWDWLRQ� DURXQG� WKH� SRQGV� SHULPHWHU� DQG� WKH� FKDQQHOVOHDGLQJ�WR�WKH�SRQGV��6HYHUDO�VHGJHV�LQFOXGLQJ�&\SHUXV�LPPHQVXV��&��SDS\UXV��&��ODHYLJDWXVDQG�RWKHU�PHPEHUV�RI�&\SHUDFHDH�DUH�DOVR�DVVRFLDWHG�ZLWK�WKH�EULQH�SRQGV�

H� &RQWDPLQDWLRQ�RI�9HJHWDWLRQ
&KHPLFDO� HOHPHQWV� RI� HQYLURQPHQWDO� VLJQLILFDQFH� KDYH� DOVR� EHHQ� PHDVXUHG� LQ� YHJHWDWLRQDURXQG�GHVLJQDWHG�VDPSOH�VLWHV���7KH�UHVXOWV�DUH�SUHVHQWHG�LQ�7DEOH�����EHORZ�
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7DEOH���� 5DQJH�RI�&KHPLFDO� 3DUDPHWHUV� RI� (QYLURQPHQWDO� 6LJQLILFDQFH� LQ�9HJHWDWLRQ�� ���������
/RFDWLRQ 3DUDPHWHU$V��SSE� %D��SSP� &G��SSP� &X��SSP� )��SSP� 3E��SSP� +J��SSP� =Q��SSP�:HOOV ����� ��±����� ��±����� ��±����� � ��±����� ����� ���±������2ONDULD�, � ��±����� ��±����� ��±���� � ��±����� � ����±�����2OG� ;�FDPS � ��±����� ��±����� ��±���� � ��±���� � ����±�����
/DNHVLGH+VH�(VW � ��±����� �����±���� � ��±����� � ����±�����
/DNHYLHZ+VH�(VW � ��±����� ��±����� ��±���� � ��±����� � ����±����
/��1DLYDVKD ���� ��±����� ��±����� � ��±����� ���� ����±����1DLYDVKD7RZQ ��� ����±���� ��±����� ��±���� � ��±����� � ����±�����
:%�J�OLQHVSSP ��� � ��� ��� �� ��� ���� �
1DW�J�OLQHVSSP ����� � ���� ���� � ��� ����� ���
6RXUFH��.HQ*HQ�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW��(QYLURQPHQWDO�6HFWLRQ

7KH�UHVXOWV�VKRZ�WKDW�OHYHOV�RI�DUVHQLF��OHDG�DQG�PHUFXU\�LQ�YHJHWDWLRQ�WHVWHG�DW�WKH�ZHOOV�DQGLQ�/DNH�1DLYDVKD�H[FHHGHG�UHFRPPHQGHG�JXLGHOLQH�YDOXHV���$JDLQ��LW�LV�GLIILFXOW�WR�SLQSRLQW�WKHVRXUFH�RI�SROOXWDQWV�GXH�WR�WKH�QXPHURXV�DQG�YDULHG�DJULFXOWXUDO�DQG�LQGXVWULDO�DFWLYLWLHV�LQ�DQGDURXQG�WKH�VDPSOH�VLWHV�
����� )DXQD�RI�WKH�SURMHFW�DUHD
D� :LOGOLIH�LQ�WKH�+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG�VXUURXQGLQJ�DUHDV

:LOGOLIH� LQ� WKH�SURMHFW�DUHD�DQG� LWV�DUHD�RI� LQIOXHQFH� LV� IRXQG� LQ�VLJQLILFDQW�QXPEHUV� LQ�+HOO¶V*DWH� 1DWLRQDO� 3DUN�� /RQJRQRW� 1DWLRQDO� 3DUN� DQG� RWKHU� DUHDV� ZKHUH� WKH� ODQG� XVH� �PDLQO\UDQFKLQJ�� LV� FRPSDWLEOH� ZLWK� ZLOGOLIH� HFRORJ\�� 7KLV� LQFOXGHV� WKH� ULSDULDQ� DUHD� DURXQG� /DNH1DLYDVKD��SULYDWH�UDQFKHV�VXFK�DV�.HGRQJ�DQG�/RQJRQRW�5DQFKHV��DQG�WKH�QHZO\�HVWDEOLVKHGZLOGOLIH� VDQFWXDULHV� DURXQG� WKH� ODNH�� 7ZHQW\� WKUHH� VSHFLHV� RI� PDPPDOV� LQFOXGLQJ� IRXUWHHQODUJH� KHUELYRUHV� DQG� WKUHH� VPDOO� KHUELYRUHV� FDQ� EH IRXQG� LQ� WKLV� DUHD�� D� OLVW� RI� ZKLFK� LVSUHVHQWHG�LQ�$QQH[����7KH�PRVW�FRPPRQ�VHHQ�DQLPDOV�DUH�]HEUD��(TXXV�EXUFKHOOL���NRQJRQL�$FHODSKXV� EXVHODSKXV��� JD]HOOHV� �*D]HOOD� WKRPVRQLL DQG� *D]HOOD� JUDQWLL��� ,PSDOD�$HFS\FHURV� PHODPSXV��� GLN� GLN� �5K\QFRWUDJXV� NLUNLL��� JLUDIIH� �*LUDIID� FDPHORSDUGLV�� DQGEXIIDOR� �6\QFHUXV� FDIIHU��� 2WKHU� DQLPDOV� LQFOXGH� WKH� MDFNDO�� ROLYH� EDERRQ�� URFN� K\UD[�KHGJHKRJ�� DDUGYDUN� DQG� OHRSDUG�� � /DNH� 1DLYDVKD� VXSSRUWV� ODUJH� SRSXODWLRQV� RI� WKHKLSSRSRWDPXV��+LSSRSRWDPXV�DPSKLELXV��
7KH�JHQHUDO� LPSUHVVLRQ�ZLWK�UHJDUG� WR�WKH�DQLPDOV� LQ� WKH�+HOO¶V�*DWH�DQG�/RQJRQRW�1DWLRQDO3DUNV� LV� WKDW�RI� ORZ�QXPEHUV�RI�DQLPDOV�DQG� ORZ�ELRGLYHUVLW\� DV�FRPSDUHG� WR�RWKHU�QDWLRQDOSDUNV�LQ�WKH�FRXQWU\��$QLPDO�PRYHPHQWV�DUH�OLPLWHG�HVSHFLDOO\�WR�WKH�QRUWK�RI�WKH�+HOO¶V�*DWH1DWLRQDO�3DUN��7KLV� LV�PDLQO\�GXH� WR�KXPDQ�HQFURDFKPHQW��SDUWLFXODUO\� WKH� IORZHU� IDUPV� WKDWDUH�SUR[LPDWH� WR� WKH�SDUN��DQG�ZKLFK�KDYH�RFFXSLHG�GLVSHUVDO�DUHDV�DQG� EORFNHG�PLJUDWRU\FRUULGRUV�
0RUH� WKDQ� WHQ�\HDUV�DJR��6LQFODLU�.QLJKW�HW�DO� �������FDUULHG�RXW�DQLPDO�FRXQWV� LQ� WKH�+HOO¶V*DWH�1DWLRQDO�3DUN�DV�SDUW�RI�WKH�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�VWXG\�IRU�2ONDULD�,,��7KH1DNXUX�:LOGOLIH� )RUXP�� DQG� ODWHU� WKH� 1DNXUX�:LOGOLIH� &RQVHUYDQF\�� KDYH� ERWK� FDUULHG� RXWVXEVHTXHQW�DQLPDO�FRXQWV�DW�+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG�WKH�VXUURXQGLQJ�DUHDV��7DEOH����VKRZV�WKH�WUHQGV�LQ�WKH�ZLOGOLIH�SRSXODWLRQV�LQ�+HOO¶V�*DWH�1DWLRQDO�3DUN��7KH�SRSXODWLRQ�VL]HVRI�PDQ\�RI�WKH�DQLPDOV�LQ�WKH�SDUN��QRWDEO\�NRQJRQL��7KRPSVRQ¶V�DQG�*UDQW¶V�JD]HOOHV��HODQGDQG�EXIIDOR�DUH�RQ�WKH�GHFOLQH�
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7DEOH���� 7UHQGV�LQ�$QLPDO�3RSXODWLRQ�LQ�+HOO¶V�*DWH�1DWLRQDO�3DUN3RSXODWLRQ�6L]H$QLPDO6SHFLHV ���� ���� ���� ���� ����.RQJRQL ��� ��� �� ��� �=HEUD ��� ��� ��� ��� ���7��JD]HOOH ��� ��� �� �� ��*��JD]HOOH ��� �� �� �� ��*LUDIIH �� �� �� �� ��(ODQG ��� ��� �� �� ��5HHGEXFN �� � �� �� ��:DUWRJ �� �� �� �� ��,PSDOD �� �� �� �� ��'LN�GLN �� � � �� �6WHLQEXFN �� � � � �.OLVSULQJHU �� � � � �%XIIDOR ��� ��� �� �� ��:LOGHEHHVWH � � � � �:DWHUEXFN � �� � � �6RXUFH� 6LQFODLU�.QLJKW�HW�DO��DQG�&HQVXV�5HSRUWV�E\�1DNXUX�:LOGOLIH�)RUXP�DQG�1DNXUX�:LOGOLIH&RQVHUYDQF\�E� $YLIDXQD
+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG� WKH�VXUURXQGLQJ�DUHDV�KDYH�D�ZLGH�GLYHUVLW\�RI�DYLIDXQD��2QHKXQGUHG�DQG�HLJKW� ������VSHFLHV�RI�ELUGV�ZHUH� UHFRUGHG� LQ� WKH�+HOO¶V�*DWH�1DWLRQDO�3DUN� LQ����� �$QQH[� ���� 7KH� GLYHUVH� DYLIDXQDO� FRPPXQLW\� LV� DWWULEXWHG� WR� WKH� KHWHURJHQHLW\� RI� WKHKDELWDW�DQG�WKH�FORVH�SUR[LPLW\�WR�/DNH�1DLYDVKD��7KH�FOLIIV�DQG�JRUJHV�IRXQG�LQ�WKH�SDUN�DUHLPSRUWDQW�EUHHGLQJ�JURXQGV�IRU�VRPH�RI�WKH�ELUG�VSHFLHV��LQFOXGLQJ�WKH�YXOWXUHV�DQG�VZLIWV�
/DNH�1DLYDVKD�LV�UHNQRZQHG�IRU�LWV�YDULHG�DTXDWLF�ELUG� OLIH��VXSSRUWLQJ�PRUH�WKDQ����VSHFLHVZKLFK� DUH� UHJXODUO\� UHFRUGHG� GXULQJ� FHQVXVHV�� 7KHUH� DUH� ODUJH� FRQFHQWUDWLRQV� ILVK� HDJOHV�+DOLDHHWXV�YRFLIHU���NLQJILVKHUV��&HU\OH�UXGLV DQG�$OFHGR�FULVWDWD���VDFUHG�LELVHV��7KUHVNLRUQLVDHWKLRSLFXV���FRRWV� �)XOLFD�FULVWDWD��DQG�GXFNV� �$QDV VS���6HYHUDO�ELUG�VSHFLHV� IRXQG�RQ� WKHODNH�DUH�WKUHDWHQHG��7KH\�LQFOXGH�WKH�*UHDW�&UHVWHG�*UHEH�� WKH�$IULFDQ�'DUWHU��*UHDW�(JUHW�6DGGOH�ELOOHG�VWRUN��:KLWH�EDFNHG�'XFN��WKH�%DLOORQ¶V�&UDNH�DQG�WKH�$IULFDQ�6NLPPHU�

F� )LVK�IDXQD
3UHVHQWO\��/DNH�1DLYDVKD�VXSSRUWV�VHYHUDO� ILVK�VSHFLHV��3ULRU� WR������� WKH� ODNH�VXSSRUWHG�DVLQJOH�HQGHPLF� ILVK�VSHFLHV��D� ]RRSODQNWLYRURXV�VPDOO�WRRWK�FDUS� �$SORFKHLOLFKWK\HV�DQWLQRUL�WKDW�LV�SUREDEO\�H[WLQFW�WRGD\��6LQFH������WKHUH�KDYH�EHHQ�VHYHUDO�LQWURGXFWLRQV�RI�ILVK�VSHFLHVZKLFK�FXUUHQWO\�VXSSRUW�WKH�ODNH�ILVKHU\��7KH�PDLQ�LQWURGXFHG�ILVK�VSHFLHV�DUH�WKH�EODFN�EDVV�0LFURSWHUXV�VDOPRLGHV���WZR�W\SHV�RI�FLFKOLGV��7LODSLD�]LOOL DQG�2UHRFKURPLV�OHXFRVWLFWXV��DQGWKH�FRPPRQ�FDUS��&\SULQXV�FDUSLR���7KH�FRPPRQ�FDUS��ZKLFK�ZDV�QRW�DPRQJ�WKH�FRPPHUFLDOILVKHULHV� LQ� WKH� ����� DQG� ����V�� QRZ� GRPLQDWHV� WKH� ILVKHULHV� RI� WKH� ODNH�� �$� IUHVK� ZDWHUOREVWHU�� WKH�/RXLVLDQD�5HG�&UD\�)LVK� �3URFDPEDUXV�FODUNLL��ZDV� LQWURGXFHG� LQ������DQG�KDVVLQFH�SHUVLVWHG�LQ�WKH�ODNH�
2YHU� WKH� ODVW� WZHQW\� \HDUV� ������������� WKHUH�KDV�EHHQ�D�JUHDW� YDULDWLRQ� LQ� WKH� ILVKHULHV�RI/DNH�1DLYDVKD��7KH�JHQHUDO� WUHQG��KRZHYHU��ZDV�D�QHW�UHFHVVLRQ�LQ�WKH�ILVKHULHV�RI� WKH� ODNHPDLQO\�DWWULEXWHG�WR�RYHU�ILVKLQJ��6XEVHTXHQWO\�LQ�WKH�\HDU�������WKH�VWDNHKROGHUV�GHFLGHG�WRSXW� D� PRUDWRULXP� RQ� WKH� ILVKLQJ� DFWLYLWLHV� RI� /DNH� 1DLYDVKD�� 7ZR� \HDUV� DIWHU� PRUDWRULXP�OLPLWHG� ILVKLQJ� WULDOV� DUH�EHLQJ� FDUULHG� RXW� RQ� WKH� ODNH�ZLWK� ��� ERDWV� DQG� WHQ� QHWV� RI��� LQFKPHVK��5HVXOWV� RI� WKH� ILVK� WULDOV� VKRZLQJ� WKH� W\SHV� DQG� SURGXFWLRQ� RI� ILVK� ODQGHG� DW� WKH� WZRPDMRU� ODQGLQJ� ED\V� �.DPHUH� %HDFK� DQG� &HQWUDO� /DQGLQJ� %HDFK� QHDU� 1DLYDVKD� 7RZQ�� DUHSUHVHQWHG�LQ�7DEOH������EHORZ�
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7DEOH����� )LVK�3URGXFWLRQ�LQ�/DNH�1DLYDVKD
3URGXFWLRQ��.J�)LVK�6SHFLHV 2FWREHU���� 1RYHPEHU���� 'HFHPEHU���� -DQXDU\���� )HEUXDU\���� 0DUFK����2��OHXFRVWLFWXV ��� ��� ��� ��� ��� ���0��VDOPRLGHV ����� ��� ��� ��� ��� ���7�]LOOL ��� ��� ��� ��� ��� ���&�FDUSLR ��� ����� ����� ����� ����� �����7RWDO ����� ����� ����� ����� ����� �����6RXUFH��)LVKHULHV�'HSDUWPHQW��1DLYDVKD

��� +XPDQ�(QYLURQPHQW
����� $GPLQLVWUDWLYH�VHW�XS

1DNXUX�'LVWULFW� LV�RQH�RI� WKH�HLJKWHHQ�GLVWULFWV�RI�5LIW�9DOOH\�3URYLQFH��,W� OLHV�ZLWKLQ�WKH�*UHDW5LIW� 9DOOH\� DQG� ERUGHUV� HLJKW� RWKHU� GLVWULFWV�� 7KH� GLVWULFW� FRYHUV� DQ� DUHD� RI� ��������� NP��1DNXUX� 'LVWULFW� KDV� ��� GLYLVLRQV�� 1DLYDVKD� 'LYLVLRQ� EHLQJ� WKH� ODUJHVW�� IROORZHG� E\� *LOJLO'LYLVLRQ��ZKLOH�0ROR�'LYLVLRQ�LV�WKH�VPDOOHVW��7KH�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW�LV�ORFDWHGLQ�1DLYDVKD�'LYLVLRQ�
7KHUH�DUH�VL[�FRQVWLWXHQFLHV�LQ�WKH�GLVWULFW��QDPHO\�1DNXUX�7RZQ��6XEXNLD��1DLYDVKD��.XUHVRL�5RQJDL�DQG�0ROR��7KHVH�FRQVWLWXHQFLHV�GR�QRW�IROORZ�WKH�GLYLVLRQDO�DGPLQLVWUDWLYH�ERXQGDULHV�1DLYDVKD� FRQVWLWXHQF\� FRPSULVHV� 1DLYDVKD� DQG� *LOJLO� 'LYLVLRQV�� 7KHUH� DUH� IRXU� ORFDODXWKRULWLHV�LQ�WKH�GLVWULFW��7KHVH�DUH�
x 7KH�1DNXUX�0XQLFLSDOLW\��ZKLFK�KDV�QLQHWHHQ�ZDUGV�x 1DNXUX�&RXQW\�&RXQFLO��ZLWK�WKLUW\�WKUHH�ZDUGV�x 1DLYDVKD�0XQLFLSDO�&RXQFLO��ZLWK�WZHOYH�ZDUGV�x 0ROR�7RZQ�&RXQFLO��ZLWK�HLJKW�ZDUGV�
7KH�WRWDO�QXPEHU�RI�ZDUGV�LV�VHYHQW\�WZR�

����� /DQG�WHQXUH
7KH�SURMHFW�DUHD�ZDV�RFFXSLHG�E\�WKH�0DDVDL�SHRSOHV�IRU�VHYHUDO�GHFDGHV�SULRU�WR�VHWWOHPHQWE\�WKH�ZKLWH�VHWWOHUV�DW�WKH�WXUQ�RI�WKH�ODVW�FHQWXU\��7KH�ODQG�XQGHU�WKH�0DDVDL�RFFXSDWLRQ�ZDVFRPPXQLW\� RZQHG�� 7KLV� LQFOXGHG� WKH� ULYHUV�� ODNHV� DQG� VDOW� OLFNV�� 7KH� SODLQV� ZHUH� XVHG� IRUJUD]LQJ� GXULQJ� WKH� ZHW� VHDVRQV� ZKLOH� WKH� KLJKODQGV� ZHUH� XVHG� IRU� JUD]LQJ� GXULQJ� WKH� GU\VHDVRQV�
)ROORZLQJ�WKH�EXLOGLQJ�RI�WKH�8JDQGD�5DLOZD\�DFURVV�WKH�5LIW�9DOOH\�LQ�������WKH�0DDVDL�ZHUHPRYHG�VRXWK�RI� WKH�UDLOZD\�LQ������WR�PDNH�ZD\�IRU�(XURSHDQ�VHWWOHPHQW��0XFK�RI� WKH� ODQGDURXQG� /DNH� 1DLYDVKD� ZDV� VXEVHTXHQWO\� VHWWOHG� E\� WKH� (XURSHDQ� IDUPHUV� ZKR� SUDFWLVHGPL[HG� OLYHVWRFN� DQG� DJULFXOWXUDO� IDUPLQJ�� ,Q� ������ DQ� DJUHHPHQW� ZDV� UHDFKHG� EHWZHHQ� WKH&RORQLDO�*RYHUQPHQW�DQG�WKH�/DNH�1DLYDVKD�ULSDULDQ�RZQHUV�WKDW�VWLSXODWHG�WKH�PRGDOLWLHV�RIXWLOL]LQJ�ODQG�EHORZ�������PDVO�
)ROORZLQJ�LQGHSHQGHQFH��VRPH�RI�WKH�ODQG�ZLWKLQ�WKH�1DLYDVKD�EDVLQ�DQG�PXFK�RI�WKH�ODQG�RQWKH�HDVWHUQ�IODQN�RI�WKH�5LIW�9DOOH\��HVSHFLDOO\�DURXQG�.LQDQJRS�DQG�.LSLSLUL��ZDV�WDNHQ�RYHU�E\WKH�ODQGOHVV�ORFDO�FRPPXQLW\��6RPH�RI�WKH�ODUJH�IDUPV�EHORQJLQJ�WR�IRUPHU�VHWWOHUV�ZHUH�VROGWR�WKH�ODQG�EX\LQJ�FRPSDQLHV�DQG�VXEVHTXHQWO\�VXEGLYLGHG�
7KH�ODQG�LQ� WKH�SURMHFW�DUHD�LQFOXGLQJ�+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG�WKH�/DNH�1DLYDVKD�IDOOVZLWKLQ�WKH�1DLYDVKD�0XQLFLSDO�&RXQFLO�ERXQGDULHV��/DQG�RZQHUVKLS�LQ�WKH�SURMHFW�DUHD�DQG�WKHVXUURXQGLQJV�IDOOV�XQGHU�WZR�EURDG�FDWHJRULHV��*RYHUQPHQW�7UXVW�/DQG�DQG�SULYDWH�RZQHUVKLS�
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7KH� IRUPHU� LV� ODQG� RZQHG� E\� WKH� *RYHUQPHQW� WKURXJK� *RYHUQPHQW� PLQLVWULHV�� VWDWHFRUSRUDWLRQV�� ORFDO� DXWKRULWLHV�DQG� RWKHU� SXEOLF� LQVWLWXWLRQV�� ,QFOXGHG� LQ� WKLV� FDWHJRU\�DUH� WKH+HOO¶V�*DWH�1DWLRQDO�3DUN��/RQJRQRW�1DWLRQDO�3DUN��/DNH�1DLYDVKD��DQG�ODQG�RFFXSLHG�E\�WKH2ONDULD� ,� DQG� ,,� 3RZHU� 6WDWLRQV� DQG� WKH� DVVRFLDWHG� IDFLOLWLHV�� 3ULYDWH� ODQG� LQFOXGHV� ODQGSULYDWHO\� RZQHG� DQG� UHJLVWHUHG� ZLWK� D� WLWOH� GHHG� XQGHU� IUHHKROG� RU� OHDVHKROG� V\VWHP�� 7KLVLQFOXGHV� UDQFKHV� �.HGRQJ�DQG�/RQJRQRW�5DQFKHV��� ODUJH� IDUPV� �.RQJRQL��2VHULDQ��1GDELEL)DUPV���ODQG�XQGHU�IORZHU�IDUPV��2VHULDQ��+RPHJURZQ��6KHU�$JHQFLHV�HWF��DQG�RWKHU�SULYDWHO\RZQHG�ODQG�DURXQG�WKH�ODNH�
$Q�LQWHUHVWLQJ�REVHUYDWLRQ�ZLWK�UHJDUG�WR�WKH�ODQG�WHQXUH�RI� WKH�SURMHFW�DUHD�LV�WKH�DFFHVV�WRWKH� ODNH��$OWKRXJK� WKH� ODNH� LV� D� SXEOLF� SURSHUW\�� DFFHVV� WR� WKH� ODNH�ZDWHU� LV�PDLQO\� WKURXJKSULYDWH�SURSHUW\��7KH� LVVXH�RI� WKH�HVWDEOLVKPHQW�RI� FRUULGRUV� WKDW� IDFLOLWDWH� WKH�FRPPXQLW\� WRDFFHVV�WKH�ODNH�KDV�QRW�\HW�EHHQ�DGHTXDWHO\�UHVROYHG�

����� 3RSXODWLRQ�DQG�GHPRJUDSKLF�FKDUDFWHULVWLFV
'HPRJUDSKLF�GDWD�IRU�WKH�SURMHFW�DUHD�ZHUH�REWDLQHG�IURP�WKH������3RSXODWLRQ�&HQVXV��&%6�-DQXDU\��������7DEOH������EHORZ�VKRZV�SRSXODWLRQ�ILJXUHV�DQG�GHQVLWLHV�IRU�WKH�\HDU�������IRUDUHDV� WKDW� ZLOO� EH� GLUHFWO\� LQIOXHQFHG� E\� WKH� SURMHFW�� )RU� FRPSDULVRQ� SXUSRVHV�� ILJXUHV� IRU1DLYDVKD�'LYLVLRQ��1DNXUX�'LVWULFW�DQG�WKH�FRXQWU\�DV�D�ZKROH�DUH�DOVR�SUHVHQWHG�

7DEOH����� 'HPRJUDSKLF�&KDUDFWHULVWLFV�IRU�WKH�3URMHFW�$UHD�DQG�LWV�(QYLURQV
/RFDWLRQ 6XEORFDWLRQ $UHD�VT�NP� 0DOH3RSXODWLRQ����

)HPDOH3RSXODWLRQ����
7RWDO3RSXODWLRQ����

3RSXODWLRQGHQVLW\�����SHUVRQV�VT�NP �
1R��RIKRXVHKROGV $Y��VL]H�RIKRXVHKROG

1DLYDVKD7RZQ � ���� ������ ������ ������ ��� ������ �
/RQJRQRW /RQJRQRW ����� ����� ����� ������ �� ����� �0DLHOOD ���� ����� ����� ����� ��� ����� �0DLHOOD .RQJRQL ���� ����� ����� ����� �� ����� �1GDELEL 1GDELEL ����� ����� ����� ����� �� ��� �2ONDULD ����� ������ ������ ������ �� ����� �+HOO¶V*DWH 0LUHUD �� ����� ������ ������ ��� ����� �1DLYDVKD'LYLVLRQ � ������� ������ ������ ������� �� ������ �
1DNXUX'LVWULFW � ������� ������� ������� ��������� ��� ������� �
.HQ\D � ��������� ���������� ���������� ���������� �� ��������� ����6RXUFH��3RSXODWLRQ�DQG�+RXVLQJ�&HQVXV������� 7KH� DYHUDJH� KRXVHKROG� VL]H� KHUH� LV� REWDLQHG� E\� GLYLGLQJ� WKH� WRWDO� SRSXODWLRQ� E\� WKH� QXPEHU� RI� KRXVHKROGV�+RZHYHU��LQIRUPDWLRQ�REWDLQHG�IRU������IURP�WKH�1DLYDVKD�'LYLVLRQDO�$JULFXOWXUDO�2IILFH�JLYHV�D�WRWDO�SRSXODWLRQ�RI��������� DQG� WKH� QXPEHU� RI� KRXVHKROGV� DV� �������� EXW� WKH� DYHUDJH� KRXVHKROG� VL]H� DV� EHLQJ� �� SHUVRQV�� DQGGHQVLW\�DV�EHLQJ����SHUVRQV�VT�NP�

7KH�LQWHUFHQVDO�JURZWK�UDWH�IRU�1DLYDVKD�0XQLFLSDOLW\�IURP�����������ZDV��������FI��QDWLRQDOLQWHUFHQVDO� DYHUDJH� JURZWK� UDWH� RI� ������� 7KLV� JURZWK� UDWH� LV� DWWULEXWHG� WR� WKH� SKHQRPHQDOGHYHORSPHQW� LQ� KRUWLFXOWXUDO� DQG� IORULFXOWXUDO� DFWLYLWLHV� DURXQG� /DNH� 1DLYDVKD�� ZKLFK� KDVHQFRXUDJHG� WKH� LQ�PLJUDWLRQ� E\� SHRSOH� LQ� VHDUFK� RI� HPSOR\PHQW�� +RZHYHU�� SRSXODWLRQSURMHFWLRQV�REWDLQHG�IURP�WKH�'LVWULFW�6WDWLVWLFV�2IILFHV�IRU������IRU�1DLYDVKD�'LYLVLRQ�LQGLFDWHD�WRWDO�SRSXODWLRQ�RI����������LQGLFDWLQJ�D�JURZWK�UDWH�RI������IURP������������7KLV�GUDPDWLFGHFOLQH� LQ�JURZWK�UDWH� LV� WR�EH�H[SHFWHG�DV�PDUNHWV�IRU� IORULFXOWXUDO�DQG�KRUWLFXOWXUDO�SURGXFHDUH�EHFRPLQJ�VDWXUDWHG��DQG�DYDLODELOLW\�RI�ODQG�IRU�WKHVH�DFWLYLWLHV�LV�QRZ�OLPLWHG��7KH�JURZWKUDWH�LV�WKHUHIRUH�OLNHO\�WR�VWDELOL]H��DQG�WKHQ�GHFUHDVH�VOLJKWO\�RYHU�WKH�QH[W�GHFDGHV��)LJXUHVIRU�SURMHFWHG�JURZWK�UDWHV�ZHUH�QRW�DYDLODEOH�DW�WKH�'LVWULFW�6WDWLVWLFV�2IILFHV��QRU�LQ�WKH�YDULRXVYROXPHV�RI�WKH�&%6������3RSXODWLRQ�DQG�+RXVLQJ�&HQVXV�
7KH�1DNXUX�'LVWULFW�'HYHORSPHQW�3ODQ�������������SURMHFWV�WKH�WRWDO�SRSXODWLRQ�RI�WKH�'LVWULFWIRU������DW������������LPSO\LQJ�D�JURZWK�UDWH�RI������VLQFH��������7KH�QXPEHU�RI�KRXVHKROGVIRU������LV�SURMHFWHG�DW����������ZKLOH�WKH�DYHUDJH�KRXVHKROG�VL]H�ZDV���SHUVRQV�
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,Q�7DEOH������EHORZ��SRSXODWLRQ�SURMHFWLRQV�DUH�SUHVHQWHG�IRU������������DQG������EDVHG�RQJURZWK�UDWHV�RI������������DQG�������UHVSHFWLYHO\��WKURXJKRXW�1DLYDVKD�'LYLVLRQ��DV�ZHOO�DVIRU�1DNXUX�'LVWULFW�
7DEOH����� 3RSXODWLRQ�3URMHFWLRQV�RI�WKH�3URMHFW�$UHD�DQG�LWV�(QYLURQV
/RFDWLRQ 3RSQ 3RSQ 3RSQ 3RSQ6XE�ORFDWLRQ ���� ���� ���� ����1DLYDVKD�7RZQ ������ ������ ������ ������/RQJRQRW /RQJRQRW ������ ������ ������ ������0DLHOOD ����� ����� ������ ������0DLHOOD .RQJRQL ����� ����� ����� �����1GDELEL 1GDELEL ����� ����� ����� �����2ONDULD ������ ������ ������ ������+HOO¶V�*DWH 0LUHUD ������ ������ ������ ������1DLYDVKD�'LYLVLRQ ������� ������� ������� �������1DNXUX�'LVWULFW ��������� ��������� ��������� ���������.HQ\D ���������� ���������� ���������� ����������6RXUFH��3URMHFWLRQV�EDVHG�RQ�GDWD�IURP�3RSXODWLRQ�DQG�+RXVLQJ�&HQVXV������
7KH�PRVW�VSDUVHO\�SRSXODWHG�DUHDV�LQ�1DNXUX�'LVWULFW�DUH�*LOJLO�'LYLVLRQ�DQG�SDUWV�RI�1DLYDVKD'LYLVLRQ�� WKHVH� EHLQJ� FODVVLILHG� DV� WKH� PDUJLQDO� DUHDV� RI� WKH� 'LVWULFW�� 7KH� SHRSOH� KHUH� DUHLQYROYHG�LQ�VPDOO�VFDOH�IDUPLQJ���,Q�JHQHUDO�WKHVH�DUHDV�KDYH�WKH�KLJKHVW�SURSRUWLRQ�RI�SHRSOHOLYLQJ�EHORZ�WKH�SRYHUW\�OLQH�
7KH� JRYHUQPHQW� KDV� EHHQ� ILJKWLQJ� SRYHUW\� VLQFH� LQGHSHQGHQFH�� $FFRUGLQJ� WR� WKH� :HOIDUH0RQLWRULQJ�6XUYH\�RI�������DEVROXWH�SRYHUW\� LQ� WKH�'LVWULFW�ZDV�����RI� WKH� UXUDO� SRSXODWLRQDQG��������IRU�XUEDQ�SRSXODWLRQ��IRRG�SRYHUW\�ZDV�������IRU�WKH�UXUDO�SRSXODWLRQ�DQG�������IRU� XUEDQ� SRSXODWLRQ�� 7KLV� LV� FRQVLVWHQW� ZLWK� ILJXUHV� REWDLQHG� IURP� WKH� 1DNXUX� 'LVWULFW'HYHORSPHQW�3ODQ��������������ZKLFK� LQGLFDWHV� WKDW���������������RI� WKH�SRSXODWLRQ� OLYH� LQDEVROXWH�SRYHUW\�LQ�WKH�UXUDO�DUHDV�RI�WKH�'LVWULFW��ZKLOH���������������RI�WKH�XUEDQ�SRSXODWLRQIDOO�LQWR�WKLV�FDWHJRU\��7KLV�VLWXDWLRQ�KDV�FRQWLQXHG�WR�GHFOLQH�IXUWKHU�RYHU�WKH�\HDUV�
,Q� VSLWH� RI� WKH� IDFW� WKDW� IRRG� LQ� WKH� GLVWULFW� LV� UHODWLYHO\� FKHDS� FRPSDUHG� WR� QHLJKERXULQJGLVWULFWV��WKH�SRSXODWLRQ�OLYLQJ�LQ�PDUJLQDO�DUHDV�RI�WKH�GLVWULFW�KDV�D�KLJK�SURSRUWLRQ�RI�SHRSOHOLYLQJ�EHORZ�SRYHUW\� OLQH��8UEDQ�FHQWUHV��ZKLFK�KDYH�UHFRUGHG�KLJK�XUEDQ�JURZWK�UDWHV��KDYHDOVR�UHFRUGHG�YHU\�KLJK�QXPEHUV�RI�SRRU�SHRSOH��,Q�1DLYDVKD�0XQLFLSDOLW\��WKH�PRVW�DIIHFWHGDUH�WKH�FDVXDO�ZRUNHUV�LQ�WKH�IORZHU�IDUPV�DQG�WKRVH�ORRNLQJ�IRU�MREV�LQ�WKH�VDPH�IDUPV�
7KH� ODQG� FODVKHV� LQ� WKH� ����V� SOD\HG� D�ELJ� UROH� LQ� WKH� FXUUHQW� VWDWH� RI� SRYHUW\� E\� FUHDWLQJWHQVLRQ��LQVHFXULW\��IRUFHG�PLJUDWLRQ�DQG�GHVWUXFWLRQ�RI�OLIH�DQG�ZDVWDJH�RI�WLPH��ZKLFK�ZRXOGKDYH�EHHQ�RWKHUZLVH�GLUHFWHG�WRZDUGV�SURGXFWLYH�DFWLYLWLHV��7KH�+,9�$,'6�SDQGHPLF�KDV�DOVRFRQWULEXWHG�VLJQLILFDQWO\�WR�KLJK�OHYHOV�RI�SRYHUW\�

����� 0LJUDWLRQ�DQG�VHWWOHPHQW
1DNXUX�KDV�RQH�RI�WKH�KLJKHVW�UDWHV�RI�H[WHUQDO�DQG�LQWHUQDO�PLJUDWLRQ�LQ�WKH�FRXQWU\��([WHUQDOPLJUDWLRQ�LQYROYHV�PRYHPHQW�RI�SHRSOH�IURP�RWKHU�GLVWULFWV�LQWR�1DNXUX��ZKLOH�LQWHUQDO�LQYROYHVPRYHPHQW�RI�SHRSOH�IURP�RQH�GLYLVLRQ�WR�DQRWKHU�ZLWKLQ�WKH�'LVWULFW�
0DQ\� RI� WKH� PLJUDQWV� KDYH� PRYHG� LQWR� WRZQV� ZLWKLQ� WKH� 'LVWULFW�� $V� D� UHVXOW�� WKH� XUEDQSRSXODWLRQ� JURZWK� UDWHV� IRU� VRPH� RI� WKH� XUEDQ� FHQWUHV� LQ� WKH� 'LVWULFW� DUH� KLJKHU� WKDQ� WKHQDWLRQDO�XUEDQ�JURZWK�UDWH��1DLYDVKD�UHFRUGHG�D�JURZWK�UDWH�RI��������EHWZHHQ�����������$V�PHQWLRQHG�DERYH��LQ�1DLYDVKD�0XQLFLSDOLW\��WKLV�KDV�EHHQ�GXH�WR�WKH�LQFUHDVLQJ�IORULFXOWXUDODQG�KRUWLFXOWXUDO�DFWLYLWLHV��7KHVH�KLJK�XUEDQ�JURZWK�UDWHV�KDYH�DOVR�LQFUHDVHG�WKH�GHPDQG�IRUVHUYLFHV�VXFK�DV�HGXFDWLRQ��ZDWHU��VDQLWDWLRQ��KHDOWK��KRXVLQJ�DQG�RWKHU�VHUYLFHV��ZKLFK�KDVSXW�D�VWUDLQ�RQ�WKH�ORFDO�DXWKRULWLHV�ZKR�DUH�UHVSRQVLEOH�IRU�WKHVH�VHUYLFHV�



-.�����2ONDULD�GUDIW�SURMHFW�UHSRUW ���� -XQH�����

$V� D� UHVXOW� RI� WKH� PLJUDWLRQ� WUHQGV�� WKH� 'LVWULFW¶V� SRSXODWLRQ� KDV� EHHQ� LQFUHDVLQJ� VWHDGLO\�UHVXOWLQJ�LQ�WKH�HVWDEOLVKPHQW�RI�QHZ�VHWWOHPHQWV���7KHVH�FHQWUHV��QDPHO\�.DVDUDQL��.DUDJLWD�'&.�� .RQJRQL� DQG� .DPHUH� (VWDWH�� DUH� LQKDELWHG� E\� SHRSOH� IURP� D� PL[WXUH� RI� WULEHV� IURPGLIIHUHQW�SDUWV�RI�.HQ\D��PDQ\�RI�ZKRP�DUH�ZRUNLQJ�DW�WKH�QXPHURXV�IORZHU�DQG�KRUWLFXOWXUDOIDUPV�
����� $JULFXOWXUDO�DFWLYLWLHV

7KH�QDWXUDO�ODQG�SRWHQWLDO�RI�WKH�IORRU�RI�WKH�5LIW�9DOOH\�LQFOXGLQJ�WKH�1DLYDVKD�%DVLQ�KDV�EHHQGHVFULEHG�E\�-DHW]ROG�DQG�6FKPLGW���������$FFRUGLQJ�WR�WKLV�GRFXPHQW��WKH�SURMHFW�DUHD�IDOOVXQGHU�WKH�8SSHU�0LGODQG��80��80���]RQH�ZKHUH�UDLQIDOO� LV� ORZ����������PP�SHU�\HDU��DQGXQUHOLDEOH�
7UDGLWLRQDOO\�� WKH�PDLQ�DJULFXOWXUDO�DFWLYLW\�RI� WKH�DUHD�KDV�EHHQ�UDQFKLQJ��+RZHYHU�� WKH�DUHDDURXQG� /DNH� 1DLYDVKD� KDV� QRZ� EHFRPH� DQ� LPSRUWDQW� FHQWUH� IRU� IORZHU� DQG� YHJHWDEOHSURGXFWLRQ�LQ�WKH�FRXQWU\�IRU�H[SRUW�WR�WKH�(XURSHDQ�PDUNHW��7KH�IDYRXUDEOH�FOLPDWH�DQG�VRLOVDQG�DPSOH�VXSSO\�RI�LUULJDWLRQ�ZDWHU�IURP�WKH�/DNH�1DLYDVKD�DUH�LGHDO�FRQGLWLRQV�IRU�LQWHQVLYHSURGXFWLRQ� RI� FXW� IORZHUV� DQG� KRUWLFXOWXUDO� FURSV� VXFK� DV� JUHHQ� EHDQV�� /DUJH� WUDFWV� RI� ODQGKDYH�EHHQ�FOHDUHG� WR�PDNH�ZD\� IRU� JUHHQ�KRXVHV�� DQG�H[SDQVHV�RI�ZRRGODQG� DQG� IULQJLQJVZDPSV�KDYH�EHHQ�FOHDUHG�ZLWK�FXOWLYDWLRQ�VRPHWLPHV�H[WHQGLQJ�ULJKW�GRZQ�WR�WKH�ODNH�HGJH�7RGD\��WKH�WRWDO�DUHD�RI�FRPPHUFLDO�VFDOH�LUULJDWLRQ�IRU�FXW�IORZHUV�DQG�YHJHWDEOHV�DURXQG�/DNH1DLYDVKD� LV� HVWLPDWHG� WR� EH� ������������ KHFWDUHV�� 0DMRU� FRPSDQLHV� LQYROYHG� LQ� IORZHUFXOWLYDWLRQ�LQFOXGH��DPRQJ�RWKHUV��2VHULDQ�&RPSDQ\��6KHU�$JHQFLHV��+RPHJURZQ��*ROG�6PLWK6HHGV��.LMDEH�/WG�DQG�:LOG�)ORZHUV�/WG�
7R�WKH�ZHVW��VRXWK�DQG�HDVW�RI�WKH�2ONDULD�3RZHU�6WDWLRQ�EH\RQG�WKH�ERXQGDULHV�RI�+HOO¶V�*DWH1DWLRQDO�3DUN��WKH�ODQG�LV�PDLQO\�XVHG�IRU�UDQFKLQJ��7KH�PDMRU�UDQFKHV�DUH�WKH�.HGRQJ�5DQFKDQG�/RQJRQRW�5DQFK�VLWXDWHG�WR�WKH�VRXWK�DQG�HDVW�RI�WKH�1DWLRQDO�3DUN��DQG�.RQJRQL�)DUP�WRWKH�ZHVW�RI� WKH�3DUN��$�VXPPDU\�RI�DJULFXOWXUDO�DFWLYLWLHV� LQ� WKH�GLVWULFW�DFFRUGLQJ� WR�1DNXUX'LVWULFW�GHYHORSPHQW�SODQ����������LV�DV�IROORZV�
x $YHUDJH�IDUP�VL]H��VPDOO�VFDOH� ������DFUHVx $YHUDJH�IDUP�VL]H��ODUJH�VFDOH� ��������DFUHVx 0DLQ�IRRG�FURSV�SURGXFHG ��0DL]H��%HDQV��,ULVK�SRWDWRHV��DQGYHJHWDEOHVx 0DLQ�FDVK�FURSV�SURGXFHG ��3\UHWKUXP��)ORZHUV��DQG�:KHDWx 7RWDO�DFUHDJH�XQGHU�IRRG�FURSV ������������KDx 7RWDO�DFUHDJH�XQGHU�FDVK�FURSV �����������KDx 3RSXODWLRQ�ZRUNLQJ�LQ�WKH�DJULFXOWXUDO�VHFWRU ����������SHUVRQVx 3RSXODWLRQ�RI�ILVK�IDUPHUV �����SHUVRQVx 1R��RI�ODQGLQJ�EHDFKHV ����QXPEHU

����� 7RXULVP
7RXULVP� LV� DQ� LPSRUWDQW� DFWLYLW\� DURXQG� /DNH� 1DLYDVKD�� DV� ZHOO� DV� LQ� WKH� SURMHFW� DUHD�3UHVHQWO\��VHYHUDO� WRXULVW� IDFLOLWLHV� LQFOXGLQJ�KRWHOV�DQG� ORGJHV�KDYH�EHHQ�GHYHORSHG�WR�FDWHUIRU� WKH� JURZLQJ� LQGXVWU\�� :LWK� VSHFWDFXODU� VFHQHU\�� SUHVHQFH� RI� FKDULVPDWLF� ZLOGOLIH� DQGDYLIDXQD��D�ILQH�FOLPDWH��WUDQTXLO�VXUURXQGLQJV�DQG�HDV\�DFFHVV��1DLYDVKD�DUHD�KDV�EHFRPHDQ�LPSRUWDQW�FHQWUH�IRU� ORFDO�DQG� LQWHUQDWLRQDO�WRXULVP���&RQGLWLRQV�WKDW�IDYRXU�WRXULVP�LQ� WKHSURMHFW�DUHD� LQFOXGH�SUR[LPLW\�WR�1DLUREL�� WKH�SUHVHQFH�RI�+HOO¶V�*DWH�DQG�/RQJRQRW�1DWLRQDO3DUNV�� DQG� WKH� IDFW� WKDW� WKH� SURMHFW� DUHD� LV� SDUW� RI� WKH� 5LIW� 9DOOH\�� ZKLFK� KDV� PDQ\� RWKHUWRXULVP�VLWHV�VXFK�DV�/DNH�1DNXUX�1DWLRQDO�3DUN��/DNH�(OHPHQWDLWD�DQG�RWKHU�DWWUDFWLYH�DUHDV�7KH�SUHVHQFH�RI�2ONDULD�JHRWKHUPDO�SRZHU�VWDWLRQ�DOVR�VHUYHV�DV�D� WRXULVW�DWWUDFWLRQ� IRU� WKHORFDO�SHRSOH��,Q�+HOO¶V�*DWH�1DWLRQDO�3DUN�YLVLWRUV�FDQ�YLHZ�JDPH�ZKLOH�LQ�/DNH�1DLYDVKD��ELUGZDWFKLQJ��KLSSR�YLHZLQJ�DQG�ZDWHU�VSRUWV�DUH�SRSXODU�WRXULVW�DFWLYLWLHV�
7KH� PRQWKO\� GLVWULEXWLRQ� RI� YLVLWRUV� LQ� WKH� +HOO¶V� *DWH� DQG� /RQJRQRW� 1DWLRQDO� 3DUNV� LVSUHVHQWHG� LQ�7DEOH� ������7KH�PRQWKO\�GLVWULEXWLRQ� RI� YLVLWRUV� VKRZ� D� SHDN� LQ� WKH�PRQWKV� RI-XQH��-XO\�DQG�$XJXVW�ZKLFK�FRUUHVSRQGV�ZLWK�KLJKHU�FROOHFWLRQ�RI�UHYHQXH���7DEOH�������
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7DEOH����� 0RQWKO\�'LVWULEXWLRQ�RI�9LVLWRUV�LQ�+HOO¶V�*DWH�DQG�/RQJRQRW�1DWLRQDO�3DUNV
0RQWK<HDU

-DQ )HE 0DU $SU 0D\ -XQ -XO $XJ 6HSW 2FW 1RY 'HF 7RWDO
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ������
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ������
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ������6RXUFH��.HQ\D�:LOGOLIH�6HUYLFH��1DLUREL�

7DEOH������ 0RQWKO\�5HYHQXH�&ROOHFWLRQ�DW�+HOO¶V�*DWH�1DWLRQDO�3DUN���������.6KV�
<HDU0RQWK ���� ����-DQXDU\ ������� �������)HEUXDU\ ������� �������0DUFK ������� �������$SULO ������� �������0D\ ������� �������-XQH ������� �������-XO\ ��������� ���������$XJXVW ��������� ���������6HSWHPEHU ��������� ���������2FWREHU ��������� �������1RYHPEHU ������� �������'HFHPEHU ������� �������6RXUFH��5HFRUGV�IURP�WKH�2ONDULD�3RZHU�6WDWLRQ

'XH�WR�LQFUHDVLQJ�WRXULVW�DSSHDO�RI�WKH�DUHD��VHYHUDO�VWDNHKROGHUV�KDYH�QRZ�WDNHQ�LQLWLDWLYHV�WRGLYHUVLI\� ODQG�XVH� WR�HQKDQFH�ZLOGOLIH�FRQVHUYDWLRQ��7KHVH� LQFOXGH�.HGRQJ�5DQFK��/RQJRQRW5DQFK�� .RQJRQL� )DUP�� 0DUXOD� )DUP�� 'HODPHUH� (VWDWHV�� .:6� 7UDLQLQJ� ,QVWLWXWH�� .LMDEH/LPLWHG��2VHULDQ��0XQGXL��DQG�1GHULW�)DUPV��6RPH�RI�WKH�DERYH�IDUPV�DQG�UDQFKHV�KDYH�DOVRGHYHORSHG�DFFRPPRGDWLRQ�DQG�RWKHU�IDFLOLWLHV�WR�DWWUDFW�WRXULVWV�
,QGLFDWRUV� SRLQW� WR� DQ� XSVXUJH� LQ� WRXULVP� GHYHORSPHQW� LQ� WKLV� DUHD�� 7KHVH� LQFOXGH� VHYHUDOXSFRPLQJ� WRXULVP� IDFLOLWLHV� VXFK� DV� WKH� *UHDW� 5LIW� 9DOOH\� /RGJH� �RQ� WKH� ZD\� WR� (EXUUX��1DLYDVKD�6LPED�/RGJH��1DLYDVKD�6RSD�+RWHOV� �SDUW�RI�0DUD�6RSD�*URXS��DQG�RWKHU� WRXULVWIDFLOLWLHV�� ,Q� DGGLWLRQ�� WKHUH� DUH� ORFDO� LQLWLDWLYHV� �DOWKRXJK� QRW� WDUJHWLQJ� WKH� VDPH� FDOLEUH� RIFOLHQWHOH��WKDW�PHHW�D�ZLGH�UDQJH�RI�ORFDO�GHPDQGV��VXFK�DV�WKH�<HOORZ�*UHHQ��&UD\�)LVK�DQG)LVFKHUV�7RZHU�+RWHOV�DOO�VLWXDWHG�DORQJ�0RL�6RXWK�5RDG��,Q�1DLYDVKD�WRZQ�WKHUH�KDYH�EHHQUHFHQW� GHYHORSPHQWV�� LQFOXGLQJ� :DPEXNX� +RWHO�� &RPIRUW� +RWHO�� /DNH� 7RXULVW� /RGJH��.HQ9DVK�+RWHO�
%DVHG�RQ�WKH�DERYH�GLVFXVVLRQ��LW�LV�HYLGHQW�WKDW�WKHUH�LV�D�IXWXUH�IRU�WRXULVP�LQ�WKLV�DUHD�DQGWKH� FRPPXQLW\� DURXQG� WKH� ODNH� KDV� UHFRJQL]HG� WKLV� SRWHQWLDO�� $V� D� UHVXOW� WKH\� KDYH� QRZIRUPHG�D� ORFDO� WRXULVP� LQLWLDWLYH� �/DNH�1DLYDVKD�7RXULVP�*URXS� �� /17*�� WKDW� LV� DQ� LQWHJUDOFRPSRQHQW�RI�WKH�/DNH�1DLYDVKD�0DQDJHPHQW�&RPPLWWHH��7KH�7RXULVP�*URXS�JLYHV�DGYLFHWR�VWDNHKROGHUV�RQ�SODQQLQJ��VXVWDLQDEOH�PDQDJHPHQW�RI�WRXULVP�DQG�QDWXUDO�UHVRXUFHV��ZLVHXVH��ZDVWH�PDQDJHPHQW��OREE\LQJ�DQG�QHWZRUNLQJ�IRU�WKH�VXVWDLQDEOH�WRXULVP�GHYHORSPHQW�LQWKLV� DUHD�� 7KH� 7RXULVP� *URXS� LV� DEOH� WR� SURPRWH� VXVWDLQDEOH� WRXULVP� WKURXJK� WKH� /DNH1DLYDVKD� 0DQDJHPHQW� &RPPLWWHH� ZKLFK� KDV� QRZ� EHHQ� UHFRJQL]HG� E\� WKH� 1DWLRQDO(QYLURQPHQWDO�0DQDJHPHQW�$XWKRULW\��1(0$��DV�WKH�LQVWLWXWLRQ�FKDUJHG�ZLWK�WKH�UHVSRQVLELOLW\RI�LPSOHPHQWLQJ�WKH�/DNH�1DLYDVKD��0DQDJHPHQW�3ODQ�
$OWKRXJK�WKHUH� LV�XQGRXEWHGO\�D�IXWXUH�IRU� WRXULVP�LQ� WKH�1DLYDVKD�DUHD��SOD\LQJ�DJDLQVW� WKLVSRWHQWLDO� LV� WKH� KDSKD]DUG� GHYHORSPHQW� RI� XQSODQQHG� FHQWUHV� DQG� KRXVLQJ� IDFLOLWLHV�� IRU



-.�����2ONDULD�GUDIW�SURMHFW�UHSRUW ���� -XQH�����

H[DPSOH�� .DVDUDQL�� .DUDJLWD�� '&.�� .RQJRQL�� .DPHUH� (VWDWH� �QHDU� .HQ*HQ�� DQG� RWKHUXQSODQQHG�KRXVLQJ�IDFLOLWLHV��7KHVH�XQSODQQHG�GHYHORSPHQWV�KDYH�QR�EDVLF�IDFLOLWLHV�IRU�ZDWHUVXSSO\��VDQLWDWLRQ�RU�ZDVWH�GLVSRVDO�
����� (PSOR\PHQW�SDWWHUQV

7KH� GLVWULFW¶V� ODERXU� IRUFH� �LH�� WKH� ������ DJH� JURXS�� LV� H[SHFWHG� WR� LQFUHDVH� IURP� �������SHUVRQV�LQ������WR���������SHUVRQV�LQ�������7KLV�UHSUHVHQWV�������RI�WKH�WRWDO�SRSXODWLRQ�DWWKH�VWDUW�RI� WKH�SODQ�SHULRG��$FFRUGLQJ� WR� WKH������3RSXODWLRQ�DQG�+RXVLQJ�&HQVXV�5HSRUW���������SHRSOH�LQ�WKH�ODERXU�IRUFH�ZHUH�XQHPSOR\HG��LPSO\LQJ�WKDW�XQHPSOR\PHQW�UDWH�LQ�WKHGLVWULFW�ZDV�DERXW������0RVW�RI�WKH�XQHPSOR\HG�DUH�\RXQJ�SHRSOH�ZKR�KDYH�PRYHG�WR�XUEDQFHQWUHV���2QO\�����RI�WKH�ODERXU�IRUFH�LV�HQJDJHG�LQ�IDPLO\�EXVLQHVVHV�RU�IDUPV�
0RVW�RI�WKH�SHRSOH�LQ�1DLYDVKD�7RZQ�DUH�HPSOR\HG��7KH�ODUJHVW�HPSOR\HHV�DUH�6XOPDF�DQG2VHULDQ��ZKLFK� RSHUDWH� IORZHU� IDUPV��2WKHU� FRPPHUFLDO� DFWLYLWLHV� DUH� WRXULVP�� UDQFKLQJ� DQGKRUWLFXOWXUDO�EXVLQHVV�

����� +HDOWK�SURILOH
7KHUH�LV�RQH�'LVWULFW�+RVSLWDO�ORFDWHG�LQ�1DLYDVKD�7RZQ��DQG�D�QXPEHU�RI�KHDOWK�FHQWUHV�ZLWKLQWKH�'LYLVLRQ�� 7KH� IORZHU� IDUPHUV� RSHUDWH� SULYDWH� FOLQLFV�� DQG�.HQ*HQ� WRR� KDV� LWV� RZQ� FOLQLF�0YXNH�&OLQLF��
$FFRUGLQJ� WR� WKH� 3XEOLF� +HDOWK� 2IILFHU� �0LQLVWU\� RI� +HDOWK�� 1DLYDVKD��� WKH� PRVW� FRPPRQGLVHDVHV� LQ� WKH� 1DLYDVKD� DUHD� LQFOXGH� VNLQ� GLVHDVHV�� XSSHU� UHVSLUDWRU\� WUDFW� LQIHFWLRQV�PDODULD��DPRHELRVLV�DQG�GLDUUKRHD��7KH�1DNXUX�'LVWULFW�'HYHORSPHQW�3ODQ�������������FLWHVWKH�VDPH�GLVHDVHV��&DVHV�RI�VNLQ�GLVHDVHV�DQG�XSSHU�UHVSLUDWRU\� WUDFW� LQIHFWLRQV�DUH�RQ� WKHLQFUHDVH��DQG�DFFRUGLQJ�WR�WKH�2IILFHU�LW�LV�VXVSHFWHG�WKDW�WKLV�LV�GXH�WR�HLWKHU�WKH�JHRWKHUPDOSRZHU�SODQW�RU�WKH�IHUWLOL]HUV�DQG�FKHPLFDOV�IURP�WKH�IORZHU�IDUPV�
7KH�GDLO\� RXWSDWLHQW�PRUELGLW\� IRU� WKH�PDMRU� LOOQHVVHV� UHFRUGHG�DW�1DLYDVKD�'LVWULFW�+RVSLWDOIURP�-DQXDU\���$SULO������DUH�SUHVHQWHG�LQ�7DEOH������EHORZ�
7DEOH����� ,QFLGHQFH�RI�0RUELGLW\�DW�1DLYDVKD�'LVWULFW�+RVSLWDO��-DQ�WR�$SU������

,OOQHVV -DQ )HE 0DUFK $SULO'LDUUKRHDO�GLVHDVHV �� ��� ��� ���0XPSV �� � � �&KLFNHQ�SR[ �� �� � ��0DODULD ��� ��� ��� ���8ULQDU\�7UDFW�,QIHFWLRQ �� �� ��� ��,QWHVWLQDO�ZRUPV �� �� �� ��(\H�LQIHFWLRQV ��� ��� ��� ���(DU�,QIHFWLRQV �� �� �� ��'LVRUGHUV�RI�WKH�UHVSLUDWRU\�V\VWHP ��� ��� ��� ���3QHXPRQLD �� �� �� ��$ERUWLRQ �� � �� ��'HQWDO�'LVRUGHUV ��� ��� ��� ���'LVRUGHUV�RI�WKH�VNLQ��LQFO�XOFHUV� ��� ��� ��� ���5KHXPDWLVP��MRLQW�SDLQV�HWF �� �� �� ��$FFLGHQWV �� �� �� ��
$W�.HQ*HQ¶V�0YXNH�&OLQLF�� WKH�PRVW� FRPPRQ�GLVHDVHV� IURP�����V� WR� WKH�SUHVHQW� WLPH�DUHXSSHU� UHVSLUDWRU\� WUDFW� LQIHFWLRQV�� PDODULD� DQG� KHDGDFKHV� �SHUVRQDO� FRPPXQLFDWLRQ� ZLWK6LVWHU�LQ�&KDUJH�� 0YXNH� &OLQLF��� 7KH� FOLQLF� VHUYHV� VWDII� IURP� .HQ*HQ�� EXW� WKHUH� ZDV� QRHYLGHQFH�WKDW�WKHVH�GLVHDVHV�UHODWHG�WR�WKH�SRZHU�SODQW��$OWKRXJK�WKHUH�FRXOG�EH�DQ�LQFUHDVHLQ�+,9�$,'6��WKLV�FRXOG�QRW�EH�FRQILUPHG�DV�WKHUH�LV�QR�ODERUDWRU\�DW�WKH�FOLQLF��DQG�VXFK�FDVHVZRXOG�JR�WR�SULYDWH�KRVSLWDOV�LQ�1DLYDVKD�RU�1DLUREL�
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$FFRUGLQJ� WR� WKH�6LVWHU�LQ�&KDUJH�� WKH�0DDVDL�FRPPXQLW\� GR�QRW� YLVLW� WKH�FOLQLF�� DV� WKLV� LV�DFRPSDQ\�FOLQLF���7KH\�WKHUHIRUH�JR�WR�1DLYDVKD�+RVSLWDO�
����� (GXFDWLRQ�SURILOH

6FKRROV� DURXQG� /DNH� 1DLYDVKD� DUH� GLYLGHG� DPRQJ� IRXU� ]RQHV�� 1DLYDVKD�� 0DUDJLVKR�/RQJRQRW� DQG�0DLHOOD� =RQHV� �SHUVRQDO� FRPPXQLFDWLRQ�ZLWK� ,QVSHFWRU� RI� 6FKRROV�� 1DLYDVKD'LYLVLRQ���0DLHOOD�=RQH�FRYHUV�WKH�VFKRROV�DURXQG�WKH�ODNH��DQG�KDV����SXEOLF�VFKRROV�DQG��SULYDWH� SULPDU\� VFKRROV�� �� SXEOLF� VHFRQGDU\� VFKRRO� DQG� �� &DWKROLF� VSRQVRUHG� VHFRQGDU\VFKRRO���0YXNH�3ULPDU\�6FKRRO�LV�LQ�0DLHOOD�=RQH��DQG�LV�DVVLVWHG�E\�.HQ*HQ��7KH�VFKRRO�ZDVSODFHG��WK�RXW�RI����VFKRROV�LQ�WKH�QDWLRQDO�SULPDU\�VFKRRO�H[DPLQDWLRQV��DIWHU�6KHU��2VHULDQDQG� /ROGLD� UHVSHFWLYHO\�� � 7KLV� KDV� EHHQ� DWWULEXWHG� WR� ODFN� RI� PRWLYDWLRQ� RQ� WKH� SDUW� RI� WKHWHDFKHUV� DW� 0YXNH� DV� FRPSDUHG� ZLWK� WKH� RWKHU� WKUHH� VFKRROV�� ZKLFK� DUH� DOVR� FRPSDQ\�VSRQVRUHG��DOEHLW�E\�SULYDWH�HQWHUSULVHV��
(QUROPHQW� DW� 0YXNH� 3ULPDU\� 6FKRRO� LQ� \HDU� ����� ZDV� ���� ER\V� DQG� ���� JLUOV� ZLWK� ��WHDFKHUV���,Q�\HDU������WKH�HQUROPHQW�ZDV�����SXSLOV�������RI�WKH�FKLOGUHQ�FRPH�IURP�VWDII�RI.HQ*HQ������IURP�RWKHU�FRPPXQLWLHV�DQG�DERXW����IURP�WKH�0DDVDL�FRPPXQLW\���7KH�VFKRROLV�IDFLQJ�WKH�FKDOOHQJH�RI�WKH�IUHH�SULPDU\�HGXFDWLRQ�GLUHFWLYH��DV�D�UHVXOW�RI�ZKLFK�WKHUH�KDVEHHQ� DQ� LQIOX[� RI� FKLOGUHQ�� VR� WKDW� D� FODVV� QRZ� W\SLFDOO\� KDV� ��� FKLOGUHQ� FRPSDUHG� WR� WKHSUHYLRXV����FKLOGUHQ�
.HQ*HQ�KDV�DVVLVWHG�LQ�WKH�HGXFDWLRQ�VHFWRU�LQ�WKH�DUHD��LW�SURYLGHV�WUDQVSRUWDWLRQ�IRU�FKLOGUHQRI�WKH�0DDVDL�FRPPXQLWLHV��DQG�GXULQJ�WKH�QDWLRQDO�H[DPV�LW�KDV�SURYLGHG�WUDQVSRUW�IRU�RWKHUVWXGHQWV�DV�ZHOO���+RZHYHU��WKH�VWDII�RI�.HQ*HQ�KDYH�KLJK�H[SHFWDWLRQV�IRU�WKHLU�FKLOGUHQ�DQGPDQ\� SDUHQWV� WDNH� WKHLU� FKLOGUHQ� WR� SULYDWH� VFKRROV� DIWHU� 6WDQGDUG� ��� PDNLQJ� LW� GLIILFXOW� WRDVVHVV�WKH�WHDFKHU¶V�SHUIRUPDQFH���7KH�,QVSHFWRU�RI�6FKRROV�UHFRPPHQGHG�WKDW�WKH�VFKRRO�EHH[WHQGHG� WR� KDYH�GRXEOH� VWUHDPV�VR� WKDW� RWKHU� FRPPXQLWLHV� FDQ� DOVR� WDNH� WKHLU� FKLOGUHQ� WRVFKRRO��DQG�WR�SURYLGH�VHFRQGDU\�HGXFDWLRQ�
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� /(*$/�$1'�5(*8/$725<�)5$0(:25.
��� 3ROLF\�DQG�OHJDO�IUDPHZRUN

.HQ\D� KDV� DSSUR[LPDWHO\� VHYHQW\� VHYHQ� VWDWXWHV� ZKLFK� UHODWH� WR� HQYLURQPHQWDO� FRQFHUQV�0RVW�RI�WKHVH�VWDWXWHV�DUH�VHFWRU�VSHFLILF��FRYHULQJ�LVVXHV�VXFK�DV�SXEOLF�KHDOWK��VRLO�HURVLRQ�SURWHFWHG� DUHDV�� HQGDQJHUHG� VSHFLHV�� ZDWHU� ULJKWV� DQG�ZDWHU� TXDOLW\�� DLU� TXDOLW\�� QRLVH� DQGYLEUDWLRQ��FXOWXUDO��KLVWRULFDO��VFLHQWLILF�DQG�DUFKDHRORJLFDO�VLWHV��ODQG�XVH��UHVHWWOHPHQW��HWF�
3UHYLRXVO\� HQYLURQPHQWDO� PDQDJHPHQW� DFWLYLWLHV� ZHUH� LPSOHPHQWHG� WKURXJK� D� YDULHW\� RILQVWUXPHQWV� VXFK� DV� SROLF\� VWDWHPHQWV� DQG� VHFWRUDO� ODZV�� DQG� DOVR� WKURXJK� SHUPLWV� DQGOLFHQFHV��+RZHYHU��ZLWK� WKH�HQDFWPHQW�RI� WKH�(QYLURQPHQWDO�0DQDJHPHQW�DQG�&RRUGLQDWLRQ%LOO� LQ�'HFHPEHU������� WKH� LQVWLWXWLRQDO� IUDPHZRUN� IRU�HQYLURQPHQWDO�PDQDJHPHQW�KDV�EHHQVWUHQJWKHQHG�� 7KH� (QYLURQPHQWDO� 0DQDJHPHQW� DQG� &RRUGLQDWLRQ� $FW� RI� ����� �(0&$�SURYLGHV� IRU� WKH� HVWDEOLVKPHQW� RI� D� 1DWLRQDO� (QYLURQPHQW� 0DQDJHPHQW� $XWKRULW\� �1(0$��ZKLFK�EHFDPH�RSHUDWLRQDO� LQ�-XO\������� �1(0$�KDV� WKH�VWDWXWRU\�PDQGDWH� WR�FRRUGLQDWH�DOOHQYLURQPHQWDO�DFWLYLWLHV��7KH�6HFRQG�6FKHGXOH� OLVWV�DOO�XQGHUWDNLQJV�IRU�ZKLFK�HQYLURQPHQWDOLPSDFW�DVVHVVPHQWV��(,$V��DUH�PDQGDWRU\��,WHP���RI�WKH�6HFRQG�6FKHGXOH�LQFOXGHV�GULOOLQJ�IRUWKH� SXUSRVHV� RI� XWLOLVLQJ� JHRWKHUPDO� HQHUJ\�� ZKLOH� HOHFWULFLW\� JHQHUDWLRQ� VWDWLRQV� IDOO� XQGHU,WHP ���
7KH�(QYLURQPHQWDO� �,PSDFW�$VVHVVPHQW�DQG�$XGLW��5HJXODWLRQV��������SURYLGH� WKH�EDVLV� IRUSURFHGXUHV� IRU� FDUU\LQJ� RXW� HQYLURQPHQWDO� LPSDFW� DVVHVVPHQWV� DQG� HQYLURQPHQWDO� DXGLWV�1(0$¶V�GUDIW�(,$�*XLGHOLQHV�DQG�$GPLQLVWUDWLYH�3URFHGXUHV��1RYHPEHU�������LGHQWLI\�WKH�ILUVWVWHS�LQ�WKH�(,$�SURFHVV�DV�EHLQJ�WKH�VXEPLVVLRQ�RI�D�3URMHFW�5HSRUW��1(0$�PD\�WKHQ�DSSURYHWKH� 3URMHFW� 5HSRUW�� ZLWK� RU� ZLWKRXW� DGGLWLRQDO� FRQGLWLRQV�� DQG� LVVXH� DQ� (,$� /LFHQFH� RQ� WKHSD\PHQW�RI������RI� WKH� WRWDO�SURMHFW� IHH�� �$OWHUQDWLYHO\� LW�PD\� UHTXLUH�D� IXOO�(,$�VWXG\� WR� EHXQGHUWDNHQ�EHIRUH�DQ�(,$�/LFHQFH�LV�LVVXHG��RU�UHMHFW�WKH�3URMHFW�5HSRUW�

��� .HQ\DQ�ODZV�UHOHYDQW�WR�WKH�VLWH
7KH� (QYLURQPHQWDO� 0DQDJHPHQW� DQG� &RRUGLQDWLRQ� $FW� VXSHUVHGHV� DOO� RWKHU� HQYLURQPHQWDOOHJLVODWLRQ�� 7KH�$FW� SURYLGHV� IRU� ³WKH� HVWDEOLVKPHQW� RI� DQ� DSSURSULDWH� OHJDO� DQG� LQVWLWXWLRQDOIUDPHZRUN�IRU�WKH�PDQDJHPHQW�RI�WKH�HQYLURQPHQW�´
,Q�DGGLWLRQ��QXPHURXV�RWKHU�ODZV�DQG�UHJXODWLRQV�LQIOXHQFH�WKH�YDULRXV�DVSHFWV�DQG�DFWLYLWLHVRI�WKH�SRZHU�SODQW�
x *HRWKHUPDO�5HVRXUFHV�$FW��������x *HRWKHUPDO�5HVRXUFHV�5HJXODWLRQV��������x (OHFWULF�3RZHU�$FW��������x 3XEOLF�+HDOWK�$FW�������UHYLVLRQ��x )DFWRULHV�$FW�������UHYLVLRQ��x :DWHU�$FW��������x :LOGOLIH��&RQVHUYDWLRQ�DQG�0DQDJHPHQW��$FW�������UHYLVLRQ��x /DNHV�DQG�5LYHUV�$FW�������UHYLVLRQ��x %XLOGLQJ�&RGH��������x /RFDO�*RYHUQPHQW�$FW�������UHYLVLRQ��x /RFDO�*RYHUQPHQW�5HJXODWLRQV��������x 7UDGH�/LFHQVLQJ�$FW�x 3K\VLFDO�3ODQQLQJ�$FW��������x 3HQDO�&RGH�������UHYLVLRQ��x 5DGLDWLRQ�3URWHFWLRQ�$FW��������x )RRG��'UXJV�DQG�&KHPLFDO�6XEVWDQFHV�$FW�������UHYLVLRQ��
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x 6FUDS�0HWDO�$FW��UHY��������x 3HWUROHXP�%LOO��������x 8VH�RI�3RLVRQRXV�6XEVWDQFHV�$FW�������UHYLVLRQ��x ([FKHTXHU�DQG�$XGLW��3URFXUHPHQW��5HJXODWLRQV��������x 3XEOLF�3URFXUHPHQW�DQG�'LVSRVDO�%LOO��������x :RUNPHQ¶V�&RPSHQVDWLRQ�$FW�������UHYLVLRQ��
7KH�SURYLVLRQV�RI�WKHVH�ODZV�DQG�UHJXODWLRQV�DUH�VXPPDULVHG�LQ�$QQH[���

��� /LFHQFHV�DQG�SHUPLWV
6HYHUDO�RI� WKH�SLHFHV�RI� OHJLVODWLRQ� OLVWHG�DERYH� UHTXLUH� OLFHQFHV�RU�SHUPLWV� WR�EH� LVVXHG� IRUDFWLYLWLHV�XQGHUWDNHQ�DW�2ONDULD�,�DQG�,,���7KHVH�DUH�WDEXODWHG�EHORZ�
7DEOH���� 3HUPLWV�DQG�/LFHQVHV
/HJLVODWLRQ 3HUPLWV���/LFHQFHV�5HTXLUHG*HRWKHUPDO�5HVRXUFHV�$FW������� x *HRWKHUPDO�UHVRXUFHV�OLFHQFH(OHFWULF�3RZHU�$FW������� x (OHFWULFLW\�JHQHUDWLQJ�OLFHQFH%XLOGLQJ�&RGH������� x 1RWLFH�RI�,QVSHFWLRQ�FDUG�UHTXLUHG�IRU�QHZ�XQLWx 1DLYDVKD�0XQLFLSDO�&RXQFLO�DSSURYDO�UHTXLUHGIRU�SODQV�IRU�8QLW��3XEOLF�+HDOWK�$FW�������UHYLVLRQ� x 1DLYDVKD�0XQLFLSDO�&RXQFLO�DSSURYDO�RI�SODQVIRU�8QLW��)DFWRULHV�$FW�������UHYLVLRQ� x 5HJLVWUDWLRQ�FHUWLILFDWH/RFDO�*RYHUQPHQW�$FW�������UHYLVLRQ� x 7UDGH���%XVLQHVV�/LFHQFH7UDGH�/LFHQVLQJ�$FW x 7UDGH�/LFHQFH3K\VLFDO�3ODQQLQJ�$FW������� x 'HYHORSPHQW�DSSOLFDWLRQ�WR�EH�PDGH�IRU�8QLW��x 'HYHORSPHQW�SHUPLVVLRQ�IRU�8QLW��(QYLURQPHQWDO�0DQDJHPHQW�	&RRUGLQDWLRQ�$FW������� x (,$�/LFHQFH�IRU�8QLW��x (PLVVLRQV�OLFHQFHV�IRU�2ONDULD�,�DQG�,,x (IIOXHQW�GLVFKDUJH�OLFHQFH�IRU�2ONDULD�,,�IRUUHLQMHFWLRQ�RI�EULQHx /LFHQFH�WR�RSHUDWH�ZDVWH�GLVSRVDO�VLWH�DW2ONDULD�DQG�DW�KRXVLQJ�x /LFHQFH�WR�JHQHUDWH�KD]DUGRXV�ZDVWH�DW2ONDULD5DGLDWLRQ�3URWHFWLRQ�$FW������� x /LFHQFH�IRU�SRVVHVVLQJ�DQG�XVLQJ�LUUDGLDWLQJGHYLFHV7KH�:DWHU�$FW������� x $EVWUDFWLRQ�SHUPLW�IRU�XVH�RI�ODNH�ZDWHUx 2ONDULD�UHTXLUHV�D�OHWWHU�RI�µQR�REMHFWLRQ¶�IURPWKH�DSSRLQWHG�ZDWHU�XQGHUWDNHU�RI�WKH�DUHD�DVLW�SURYLGHV�ZDWHU�WR�PRUH�WKDQ����KRXVHKROGV�IRU�ERWK�GRPHVWLF�DQG�FRPPXQLW\�VXSSOLHV�6FUDS�0HWDO�$FW�������UHYLVLRQ� x /LFHQFH�IRU�UHPRYDO�DQG�VDOH�RI�VFUDS�PHWDO7KH�3HWUROHXP�%LOO������� x 3HWUROHXP�OLFHQFH8VH�RI�3RLVRQRXV�6XEVWDQFHV�$FW������UHYLVLRQ� x /LFHQFH�IRU�GLVSRVDO�VWRUDJH�RI�SRLVRQRXVVXEVWDQFHV
7KH�VLWH�PXVW�WKHUHIRUH�HQVXUH�WKDW�DOO�WKH�UHTXLUHG�SHUPLWV�DQG�OLFHQFHV�DUH�REWDLQHG�DQG�NHSWYDOLG�
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��� :RUOG�%DQN�HQYLURQPHQWDO�DQG�VRFLDO�VDIHJXDUG�SROLFLHV
7KH� FRQGXFW� RI� WKLV� DVVLJQPHQW� KDV� DOVR� EHHQ� JXLGHG� E\� YDULRXV� :RUOG� %DQN� VDIHJXDUGSROLFLHV� DQG� JXLGHOLQHV�� 7KH�:RUOG� %DQN� KDV� VHYHUDO� RSHUDWLRQDO� SROLFLHV� WKDW� DLP� WR� JXLGH:RUOG� %DQN� IXQGHG� SURMHFWV� VR� WKDW� WKH\� DUH� HQYLURQPHQWDOO\� DQG� VRFLDOO\� VRXQG� DQGVXVWDLQDEOH��2SHUDWLRQDO�3ROLFLHV�EHDULQJ�SDUWLFXODU�UHOHYDQFH�WR�2ONDULD�,,�DUH�
x 23� ������� (QYLURQPHQWDO� $VVHVVPHQW� SURYLGHV� JXLGHOLQHV� IRU� HQYLURQPHQWDODVVHVVPHQWV�RI�SURMHFWV�WKDW�DUH�SURSRVHG�IRU�IXQGLQJ�E\�WKH�:RUOG�%DQN�
x 23� ������� 1DWXUDO� +DELWDWV� GHVFULEHV� FRQVLGHUDWLRQV� IRU� WKH� FRQVHUYDWLRQ� RI� QDWXUDOKDELWDWV��WKURXJK�WKH�SURWHFWLRQ�DQG�HQKDQFHPHQW�RI�WKH�HQYLURQPHQW�
7KH�:RUOG�%DQN¶V�(QYLURQPHQWDO�$VVHVVPHQW�6RXUFHERRN��9ROXPHV�,��,,�DQG�,,,��LV�LQWHQGHG�WRSURYLGH�SUDFWLFDO�JXLGDQFH� IRU�GHVLJQLQJ�HQYLURQPHQWDOO\� VXVWDLQDEOH� EDQN�DVVLVWHG�SURMHFWV�7KH� 6RXUFHERRN� FROODWHV� YDULRXV� EDQN� SROLFLHV�� SURFHGXUHV� DQG� JXLGHOLQHV� LQWR� D� VLQJOHVRXUFH�
,Q� DGGLWLRQ�� WKH� %DQN¶V� 3ROOXWLRQ� 3UHYHQWLRQ� DQG� $EDWHPHQW� +DQGERRN� ����� GHVFULEHVSROOXWLRQ�SUHYHQWLRQ�DQG�DEDWHPHQW�PHDVXUHV��DV�ZHOO�DV�HPLVVLRQ�OHYHOV��WKDW�DUH�DFFHSWDEOHWR�WKH�%DQN�

��� ,QWHUQDWLRQDO�WUHDWLHV�DQG�SURWRFROV
.HQ\D�KDV�UDWLILHG�RU�DFFHGHG�WR�QXPHURXV�LQWHUQDWLRQDO�WUHDWLHV�DQG�FRQYHQWLRQV���7KRVH�WKDWKDYH�LPSOLFDWLRQV�RQ�2ONDULD�,,�DUH�GHVFULEHG�KHUH�
7KH� &RQYHQWLRQ� RQ� :HWODQGV� RI� ,QWHUQDWLRQDO� ,PSRUWDQFH� HVSHFLDOO\� DV� D� :DWHUIRZO+DELWDW��VLJQHG� LQ�5DPVDU�� ,UDQ�� LQ� ������ LV�DQ� LQWHUJRYHUQPHQWDO� WUHDW\�ZKLFK�SURYLGHV� WKHIUDPHZRUN�IRU�QDWLRQDO�DFWLRQ�DQG�LQWHUQDWLRQDO�FRRSHUDWLRQ�IRU�WKH�FRQVHUYDWLRQ�DQG�ZLVH�XVHRI�ZHWODQGV�DQG�WKHLU�UHVRXUFHV�
,QWHUJRYHUQPHQWDO�QHJRWLDWLRQV� IRU�DQ� LQWHUQDWLRQDO�DJUHHPHQW� WR� SKDVH� RXW� R]RQH�GHSOHWLQJVXEVWDQFHV� FRQFOXGHG� LQ�0DUFK������ZLWK� WKH� DGRSWLRQ� RI� WKH�9LHQQD�&RQYHQWLRQ� IRU� WKH3URWHFWLRQ�RI�WKH�2]RQH�/D\HU���7KLV�&RQYHQWLRQ�HQFRXUDJHV�LQWHUJRYHUQPHQWDO�FRRSHUDWLRQRQ�UHVHDUFK��V\VWHPDWLF�REVHUYDWLRQ�RI�WKH�R]RQH�OD\HU��PRQLWRULQJ�RI�&)&�SURGXFWLRQ��DQG�WKHH[FKDQJH�RI� LQIRUPDWLRQ�� �7KH�0RQWUHDO�3URWRFRO�RQ�6XEVWDQFHV�WKDW�'HSOHWH�WKH�2]RQH/D\HU ZDV�DGRSWHG�LQ�6HSWHPEHU�������DQG�ZDV�LQWHQGHG�WR�DOORZ�WKH�UHYLVLRQ�RI�SKDVH�RXWVFKHGXOHV�RQ�WKH�EDVLV�RI�SHULRGLF�VFLHQWLILF�DQG�WHFKQRORJLFDO�DVVHVVPHQWV��7KH�3URWRFRO�ZDVDGMXVWHG�WR�DFFHOHUDWH�WKH�SKDVH�RXW�VFKHGXOHV��,W�KDV�VLQFH�EHHQ�DPHQGHG�WR�LQWURGXFH�RWKHUNLQGV�RI�FRQWURO�PHDVXUHV�DQG�WR�DGG�QHZ�FRQWUROOHG�VXEVWDQFHV�WR�WKH�OLVW�
7KH� ����� 8QLWHG� 1DWLRQV� )UDPHZRUN� &RQYHQWLRQ� RQ� &OLPDWH� &KDQJH VHWV� DQ� XOWLPDWHREMHFWLYH�RI�VWDELOLVLQJ�JUHHQKRXVH�JDV�FRQFHQWUDWLRQV�LQ�WKH�DWPRVSKHUH�DW�D�OHYHO�WKDW�ZRXOGSUHYHQW� GDQJHURXV� DQWKURSRJHQLF� �KXPDQ�LQGXFHG�� LQWHUIHUHQFH� ZLWK� WKH� FOLPDWH� V\VWHP�3XUVXDQW�WR�WKH�REMHFWLYHV�RI�WKLV�&RQYHQWLRQ��WKH�.\RWR�3URWRFRO ZDV�GUDZQ�XS� LQ������� LQZKLFK� WKH�GHYHORSHG�QDWLRQV�DJUHHG� WR� OLPLW� WKHLU�JUHHQKRXVH�JDV�HPLVVLRQV�� UHODWLYH� WR� WKHOHYHOV�HPLWWHG�LQ������
7KH�REMHFWLYHV�RI� WKH�&RQYHQWLRQ�IRU�%LRORJLFDO�'LYHUVLW\�RI����� DUH� WKH�FRQVHUYDWLRQ�RIELRORJLFDO�GLYHUVLW\��WKH�VXVWDLQDEOH�XVH�RI�LWV�FRPSRQHQWV�DQG�WKH�IDLU�DQG�HTXLWDEOH�VKDULQJ�RIWKH� EHQHILWV� DULVLQJ� RXW� RI� WKH� XWLOL]DWLRQ� RI� JHQHWLF� UHVRXUFHV�� )ROORZLQJ� RQ� IURP� WKLV&RQYHQWLRQ��DQG� LQ�DFFRUGDQFH�ZLWK�WKH�SUHFDXWLRQDU\�DSSURDFK�FRQWDLQHG� LQ�3ULQFLSOH����RIWKH�5LR�'HFODUDWLRQ�RQ�(QYLURQPHQW�DQG�'HYHORSPHQW��WKH�%LRGLYHUVLW\�3URWRFRO FRQWULEXWHVWR�HQVXULQJ�DQ�DGHTXDWH�OHYHO�RI�SURWHFWLRQ�LQ�WKH�ILHOG�RI�WKH�VDIH�WUDQVIHU��KDQGOLQJ�DQG�XVH�RI
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OLYLQJ�PRGLILHG�RUJDQLVPV�UHVXOWLQJ�IURP�PRGHUQ�ELRWHFKQRORJ\�WKDW�PD\�KDYH�DGYHUVH�HIIHFWVRQ�WKH�FRQVHUYDWLRQ�DQG�VXVWDLQDEOH�XVH�RI�ELRORJLFDO�GLYHUVLW\��WDNLQJ�DOVR�LQWR�DFFRXQW�ULVNVWR�KXPDQ�KHDOWK��DQG�VSHFLILFDOO\�IRFXVLQJ�RQ�WUDQVERXQGDU\�PRYHPHQWV�
��� .HQ*HQ�SROLFLHV

.HQ*HQ¶V�(QYLURQPHQWDO�3ROLF\�ZDV�LQLWLDWHG�E\�WKH�(QYLURQPHQWDO�6HFWLRQ�DW�2ONDULD��DQG�KDVQRZ�EHHQ�DGRSWHG�E\�DOO�.HQ*HQ�IDFLOLWLHV��7KH�SROLF\�UHTXLUHV�WKH�&RPSDQ\�DQG�LWV�IDFLOLWLHVWR�
x $GRSW�HFR�WHFKQRORJ\�x 3URPRWH�QHZ�DQG�UHQHZDEOH�HQHUJ\�VRXUFHV�x &RPSO\�ZLWK�HQYLURQPHQWDO�OHJLVODWLRQ�DQG�UHJXODWLRQV�x 5DLVH�HQYLURQPHQWDO�DZDUHQHVV�WKURXJK�WUDLQLQJ�x 6XSSRUW�HQYLURQPHQWDO�SURWHFWLRQ�DQG�FRQVHUYDWLRQ�x (VWDEOLVK�D�ZDVWH�PDQDJHPHQW�V\VWHP�x 0RQLWRU�DOO�HQYLURQPHQWDO��KHDOWK�DQG�VDIHW\�DVSHFWV�RI�LWV�RSHUDWLRQV�x 7DNH�HQYLURQPHQWDO�FRQVLGHUDWLRQV�LQWR�DFFRXQW�GXULQJ�WKH�SURFXUHPHQW�RI�JRRGV�DQGVHUYLFHV�x )RUPXODWH�HQYLURQPHQWDO�HPHUJHQF\�UHVSRQVH�SODQV�
$Q�2FFXSDWLRQDO�6DIHW\�DQG�+HDOWK�3ROLF\�ZDV�SUHSDUHG� LQ������E\�.HQ*HQ¶V�SUHGHFHVVRU�WKH�.HQ\D�3RZHU�DQG�/LJKWLQJ�&RPSDQ\�/WG���.HQ*HQ�LV�LQ�WKH�SURFHVV�RI�SUHSDULQJ�LWV�RZQRFFXSDWLRQDO�KHDOWK�DQG�VDIHW\�SROLF\�� �%XW� LQ�WKH� LQWHULP�WKH�2ONDULD�VLWH� IROORZV� WKH�H[LVWLQJ.3/&� RQH�� ZKLFK� HPSKDVLVHV� WKH� VDIHW\� DQG� KHDOWK� RI� LWV� HPSOR\HHV� LQ� DOO� RSHUDWLRQDODFWLYLWLHV�DQG�VWLSXODWHV�WKH�&RPSDQ\¶V�UHVSRQVLELOLW\�WR�SURYLGH�VDIH�ZRUNLQJ�FRQGLWLRQV�DQG�WRWUDLQ�HPSOR\HHV�RQ�VDIH�ZRUNLQJ�SURFHGXUHV���7KH�SROLF\�PDNHV�DOO� OHYHOV�RI�VXSHUYLVLRQ�DQGPDQDJHPHQW�DFFRXQWDEOH�IRU�D�VDIH�DQG�KHDOWK\�ZRUN�HQYLURQPHQW�
.HQ*HQ�SROLFLHV�DQG�SURFHGXUHV�DUH�JLYHQ�LQ�$QQH[���
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� '(6&5,37,21�2)�7+(�352-(&7�&20321(176�$1'352&(66�$&7,9,7,(6
��� *HQHUDWLRQ�RI�JHRWKHUPDO�HOHFWULFLW\

*HRWKHUPDO�HQHUJ\�LV�FRQWLQXRXVO\�FUHDWHG�EHQHDWK�WKH�(DUWK
V�VXUIDFH�IURP�WKH�H[WUHPH�KHDWFRQWDLQHG�LQ�OLTXLG�URFN��PDJPD��ZLWKLQ�WKH�(DUWK
V�FRUH��:KHQ�WKLV�KHDW�QDWXUDOO\�FUHDWHV�KRWZDWHU� RU� VWHDP�� LW� FDQ� EH� SLSHG� WR� WKH� VXUIDFH� DQG� WKHQ� XVHG� WR� WXUQ� D� VWHDP� WXUELQH� WRJHQHUDWH�HOHFWULFLW\�
7KH�SURFHVV�RI�JHQHUDWLQJ�JHRWKHUPDO�HOHFWULFLW\�DW�WKH�QHZ�XQLW�DW�2ONDULD�,,�ZLOO�EH�H[DFWO\�WKHVDPH�DV�WKDW�IRU�WKH�H[LVWLQJ�SODQW���,W�ZLOO�EDVLFDOO\�FRQVLVW�RI�WKH�IROORZLQJ�VWHSV�
x 6WHDP�IURP�WKH�SURGXFWLRQ�ZHOOV�ZLOO�SDVV�WKURXJK�D�VHSDUDWRU��ZKHUH�ZDWHU��RU�EULQH�ZLOO�EH�VHSDUDWHG�IURP�WKH�VWHDP�x 7KH�EULQH�ZLOO�EH�UH�LQMHFWHG�LQWR�D�GHHS�ZHOO�x 7KH�VWHDP�ZLOO�SDVV� WKURXJK�VWHDP�VFUXEEHUV�EHIRUH�EHLQJ� WUDQVPLWWHG� WR� D����0:LPSDFW�UHDFWLRQ�WXUELQH��ZKLFK�ZLOO�JHQHUDWH�HOHFWULFLW\�x $IWHU�SDVVLQJ�RYHU�WKH�WXUELQH��WKH�VWHDP�ZLOO�EH�FRQGHQVHG�x +RW�FRQGHQVDWH�ZLOO�EH�SXPSHG�WKURXJK�WKH�FRROLQJ�WRZHUV���1RQ�FRQGHQVDEOH�JDVHVZLOO�EH�HPLWWHG�IURP�WKH�FRROLQJ�WRZHUV��ZKLOH�FRRO�FRQGHQVDWH�ZLOO�EH�UH�FLUFXODWHG�WRWKH�FRQGHQVHU�x $V� WKH�FLUFXODWLQJ�FRQGHQVDWH�ZLOO� EH�DFLGLF�� LW� ZLOO� EH�GRVHG�ZLWK� VRGD�DVK� �VRGLXPFDUERQDWH��� � ,Q�DGGLWLRQ�� WKH�FRQGHQVDWH�ZLOO� EH�GRVHG�ZLWK� ELRFLGH� �K\SRFKORULWH�� WRSUHYHQW�EDFWHULD�JURZLQJ�LQ�WKH�ILQV�RI�WKH�FRROLQJ�WRZHU�x $Q\�DGGLWLRQDO�FRQGHQVDWH�ZLOO�EH�SXPSHG�LQWR�GLIIHUHQW�UH�LQMHFWLRQ�ZHOOV�
$�SURFHVV�IORZ�GLDJUDP�LV�SUHVHQWHG�LQ�$QQH[����

��� 3RZHU�SODQW�GHVLJQ
$W� WKLV� VWDJH�� WKH� GHVLJQ� RI� WKH� QHZ� XQLW� LV� VWLOO� EHLQJ� FRQFHSWXDOLVHG�� � +RZHYHU�� WKURXJKGLVFXVVLRQV�ZLWK�UHSUHVHQWDWLYHV�RI�WKH�GHVLJQ�FRQVXOWDQW��6LQFODLU�.QLJKW�0HU]��ZH�ZHUH�DEOHWR�REWDLQ�DQ�LGHD�RI�WKH�VWUXFWXUHV�DQG�LQIUDVWUXFWXUH�WKDW�PD\�EH�UHTXLUHG�IRU�WKH�QHZ�XQLW�
7KH� SURSRVHG� WKLUG� XQLW� ZLOO� EH� DQ� H[WHQVLRQ� RI� WKH� QHZO\� FRPPLVVLRQHG� 2ONDULD� ,,� 3RZHU6WDWLRQ�� 7KH� VWHDP� WKDW� LV� FXUUHQWO\� EHLQJ� WDSSHG� ZLOO� EH� XVHG� IRU� WKH� SURFHVV�� 1R� QHZSURGXFWLRQ�ZHOOV�ZLOO�EH�GULOOHG���1RU�ZLOO�DQ\�DFFHVV�URDGV�EH�FRQVWUXFWHG�
$�QHZ�VWHDPOLQH�ZLOO�KDYH� WR�EH� LQVWDOOHG� WR� WDNH�VWHDP�IURP�WKH�PDLQ�VWHDPOLQH� WR� WKH�QHZXQLW���,Q�WKLV�FDVH�WKH�QHZ�VWHDPOLQHV�ZLOO�IROORZ�WKH�H[LVWLQJ�VWHDPOLQH�URXWH��QHFHVVLWDWLQJ�WKHZLGHQLQJ� RI� WKH� VWHDPOLQH� URXWH�� ,W� LV� DOVR� SRVVLEOH� WKDW� D� QHZ� VWHDPOLQH� ZLOO� KDYH� WR� EHLQVWDOOHG�IURP�WKH�VWHDPILHOGV�WR�2ONDULD�,,�LI�PRUH�RI�WKH�H[LVWLQJ�ZHOOV�DUH�WR�EH�FRQQHFWHG�
,Q�DGGLWLRQ��WKH�H[FHVV�VWHDP�IURP�2ONDULD�,�ZLOO�KDYH�WR�EH�WUDQVIHUUHG�WR�WKH�QHZ�XQLW���7KLVZLOO�UHTXLUH�WKH�LQVWDOODWLRQ�RI�D�VWHDPOLQH�IURP�2ONDULD�,�WR�2ONDULD�,,��� $W�WKH�WRS�HQG��WKLV�QHZVWHDPOLQH� PD\� EH� DEOH� WR� IROORZ� WKH� PDLQ� DFFHVV� URDG� WR� 2ONDULD� ,�� KRZHYHU� DIWHU� D� IHZKXQGUHG�PHWUHV�� WKH�VWHDPOLQH�ZLOO� KDYH� WR�FXW�DFURVV� ODQG�DGMDFHQW� WR� WKH� URDG� LQ� RUGHU� WRDYRLG�WKH�FXWV�DORQJ�WKH�URDG�
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��� 5DZ�PDWHULDOV�DQG�SURFHVV�FKHPLFDOV
7KH� PDLQ� UDZ� PDWHULDO� LV� JHRWKHUPDO� VWHDP�� $W� SUHVHQW�� VRPH� �������� NJ� RI� VWHDP� LVFRQVXPHG�E\�WKH�WZR�H[LVWLQJ�WXUELQHV�SHU�KRXU��WKH�QHZ�XQLW�ZLOO�SUREDEO\�XVH�DSSUR[LPDWHO\��������NJ�RI�VWHDP���1RQ�FRQGHQVDEOH�JDVHV��1&*V��ZLOO�PDNH�XS�EHWZHHQ��������������E\ZHLJKW�RI�WKH�PDLQ�VWHDP���7KH�PHDVXUHG�FRPSRVLWLRQ�E\�YROXPH�RI�WKH�PDLQ�VWHDP�IORZLQJWKURXJK�HDFK�RI�WKH�H[LVWLQJ�WXUELQHV�LV�
x 6WHDP ��������±��������x &DUERQ�GLR[LGH��&2�� ������������������x +\GURJHQ�VXOSKLGH��+�6� �����������������x 2[\JHQ��2�� ��������±��������x 1LWURJHQ��1�� ������������������
7KLV�FRPSRVLWLRQ�ZLOO� UHPDLQ�PXFK� WKH� VDPH� IRU�8QLW� ��� �6PDOO� TXDQWLWLHV� RI� VXOSKXU� R[LGHV�62[���PHWKDQH��&+����HWKDQH��&�+���DQG�UDGRQ��5Q��ZLOO�DOVR�EH�SUHVHQW�LQ�WKH�JHRJDV�7DEOH� ���� EHORZ� VKRZV� WKH� DFWXDO� FRPSRVLWLRQ� RI� WKH�QRQ� FRQGHQVDEOH� JDVHV� LQ� WKH� PDLQVWHDP��FRPSDUHG�ZLWK�OHYHOV�DV�SUHGLFWHG�LQ�WKH������(,$�VWXG\�
7DEOH���� &RPSRVLWLRQ�RI�1RQ�&RQGHQVDEOH�*DVHV����E\�9ROXPH�
1&* 3UHGLFWHG�&RPSRVLWLRQ $FWXDO�&RPSRVLWLRQ&DUERQ�GLR[LGH��&2�� ���± ��� �����±������+\GURJHQ� VXOSKLGH�+�6� ����±����� ����±�����
2[\JHQ��2�� � �����±�����1LWURJHQ��1�� � ��±�����+\GURJHQ��+�� ���������� QRW�PHDVXUHG0HWKDQH��&+�� OHVV�WKDQ��� QRW�PHDVXUHG

7KH�WDEOH�LQGLFDWHV�WKDW�WKH�DPRXQW�RI�K\GURJHQ�VXOSKLGH�LQ�WKH�1&*�LV�����WLPHV�PRUH�WKDQLQLWLDOO\� HVWLPDWHG�� EXW� WKH� DPRXQW� RI� FDUERQ� GLR[LGH� ZDV� ������ ORZHU� WKDQ� DQWLFLSDWHG�� $VLPLODU�FRPSRVLWLRQ�LV�H[SHFWHG�IRU�8QLW���
:DWHU�IURP�/DNH�1DLYDVKD�LV�XVHG�DV�D�FRRODQW�LQ�WKH�FRROLQJ�WRZHUV��7KLV�LV�D�FORVHG�V\VWHP�ZKHUH� WKHUH� LV� D� EDODQFH� EHWZHHQ� FRQGHQVHG� VWHDP� DQG� HPLVVLRQV� UHOHDVHG� WKURXJK� WKHFRROLQJ�WRZHUV��(DFK�FRROLQJ� WRZHU�UHTXLUHV�D�VWDUW�XS�YROXPH�RI���������P� RI�ZDWHU�� �7KXVWKH�WRWDO�YROXPH�RI�ZDWHU�FLUFXODWLQJ�LQ�WKH�WZR�FRROLQJ�WRZHUV�DW�SUHVHQW�LV���������P���DQG�WKHQHZ�XQLW�ZLOO� UHTXLUH���������P� RI�IUHVK�ZDWHU�DW�VWDUW�XS���7KHUHDIWHU�IRU�DERXW� WKUHH�\HDUV�RQO\�D�YHU\�VPDOO�TXDQWLW\�RI�ZDWHU�LV�QHFHVVDU\�IRU�WRSSLQJ�XS�
1R�RWKHU�ZDWHU�UHTXLUHPHQWV�DUH�IRUHVHHQ��HJ��IRU�WKH�SXUSRVHV�RI�ZDVKLQJ�DQG�VDQLWDWLRQ�RQWKH�VLWH��
$Q�DPRXQW�RI�DSSUR[LPDWHO\�����NJ�RI�VRGD�DVK��VRGLXP�FDUERQDWH��ZLOO�EH�XVHG�SHU�GD\�WRGRVH�WKH�FRQGHQVDWH�SURGXFHG�E\�WKH�QHZ�XQLW�LQ�RUGHU�WR�PDLQWDLQ�D�S+�YDOXH�EHWZHHQ������WRHOLPLQDWH�DOJDO� DQG� EDFWHULDO� JURZWK��:DWHU� IRU� WKH� QHZ� FRROLQJ� WRZHUV�ZLOO� EH� VKRFN�GRVHGZLWK�VRGLXP�K\SRFKORULWH��URXJKO\����OLWUHV�ZLOO�EH�UHTXLUHG�SHU�GD\��DQG�ELRFLGH��DSSUR[LPDWHO\����OLWUHV�RI�ELRFLGH�ZLOO�EH�QHHGHG�SHU�PRQWK��WR�SUHYHQW�DOJDH�DQG�RWKHU�EDFWHULD�FORJJLQJ�XSWKH�FRROLQJ� WRZHU� ILQV�� �6RPH�ZDWHU� IURP� WKH�QHZ�FRROLQJ� WRZHU�ZLOO�DOVR�EH�FROG� UHLQMHFWHG�DQG�WKLV�WRR�ZLOO�KDYH�WR�EH�QHXWUDOLVHG�ZLWK�VRGD�DVK�
2WKHU�FKHPLFDOV�FXUUHQWO\�XVHG�RQ�VLWH�LQFOXGH�GLHVHO�RLO�IRU�WKH�VWDQGE\�JHQHUDWRU��VLOLFD�JHO�WRGU\�DLU�JRLQJ� LQWR� WKH� WUDQVIRUPHUV��JUHDVHV�DQG� OXEULFDQWV� IRU�PDLQWHQDQFH�RI� WKH�SODQW�DQGHTXLSPHQW�� SDLQWV�� GHWHUJHQWV� DQG� VROYHQWV�� 0HUFXU\� LV� VWRUHG� DW� WKH� ,QVWUXPHQWDWLRQ
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/DERUDWRU\� IRU� FDOLEUDWLQJ� SODQW� FRQWURO� LQVWUXPHQWV�� � ,W� LV� QRW� DQWLFLSDWHG� WKDW� WKH� YROXPHVUHTXLUHG�RI�WKHVH�FKHPLFDOV�ZLOO�LQFUHDVH�VXEVWDQWLDOO\�IRU�XVH�DW�WKH�QHZ�XQLW�
��� %\�SURGXFWV��HIIOXHQWV�DQG�HPLVVLRQV

7KUHH�PDLQ�ZDVWH�SURGXFWV�WKDW�ZLOO�UHVXOW�IURP�WKH�SURFHVV�DUH�DV�IROORZV�
x %ULQH�x &RQGHQVDWH�x 1RQ�FRQGHQVDEOH�JDVHV�
7KH� SURGXFWLRQ� ZHOOV�� ZHOO� SDG� LQIUDVWUXFWXUH� DQG� VWHDPOLQH� UHWLFXODWLRQ� V\VWHP� ZHUH� DOOLQVWDOOHG� IRU� WKH� H[LVWLQJ� 2ONDULD� ,,� SRZHU� VWDWLRQ�� )RU� WKH� H[SDQVLRQ� RI� WKH� SODQW�� D� QHZVWHDPOLQH� ZLOO� WDNH� VWHDP� IURP� WKH� PDLQ� VWHDPOLQH� WR� 8QLW� ��� DQG� DQRWKHU� ZLOO� WUDQVIHU� WKHH[FHVV�VWHDP�IURP�2ONDULD�,�WR�WKH�QHZ�XQLW�
6RPH�RI�WKH�VWHDP�IORZLQJ�DORQJ�WKH�VWHDPOLQHV�ZLOO�FRQGHQVH���,Q�DGGLWLRQ��D�VPDOO�TXDQWLW\�RIEULQH�ZLOO� DOVR� IORZ� DORQJ� WKH� VWHDPOLQHV�� � 7KH� VWHDP� FRQGHQVDWH� FRQWDLQV� VRPH� GLVVROYHGVLOLFD�� � 6LOLFD� GHSRVLWV� ZLOO� SUHFLSLWDWH� LQ� WKH� VWHDP� SLSHOLQHV�� DQG� ZLOO� KDYH� WR� EH� UHPRYHGSHULRGLFDOO\� IURP� WKH� VWHDPOLQHV�� � 7KH� VLOLFDWHV� ZLOO� EH� GLVSRVHG� RI� E\� EXU\LQJ� WKHP� DW� WKH2ONDULD�GXPSVLWH�
7KH�VWHDP�WKDW�FRQGHQVHV�DIWHU�SDVVLQJ�WKURXJK�WKH� WXUELQHV�ZLOO�EH�KLJKO\�DFLGLF�GXH�WR�WKHSUHVHQFH�RI�FDUERQ�GLR[LGH�DQG�K\GURJHQ�VXOSKLGH�� � ,W�ZLOO� WKHUHIRUH�EH�GLVSRVHG�RI�E\�FROGUHLQMHFWLRQ�LQWR�WZR�H[LVWLQJ�GHHS�ZHOOV�
1RQ� FRQGHQVDEOH� JDVHV� ZLOO� SDVV� WKURXJK� WKH� SURFHVV� V\VWHP�PRUH� RU� OHVV� XQFKDQJHG� LQWHUPV� RI� YROXPH� DQG� FKDUDFWHU�� 7KH\� ZLOO� EH� UHOHDVHG� WKURXJK� WKH� FRROLQJ� WRZHUV� LQWR� WKHDWPRVSKHUH�
)LQDOO\��D�FHUWDLQ�DPRXQW�RI�VOXGJH�ZKLFK�FRQVLVWV�PDLQO\�RI� OXEULFDWLQJ�RLOV��XVHG�RLOV�ZLOO�EHJHQHUDWHG�LQ�WKH�FRQGHQVHU�DQG�FRROLQJ�WRZHUV���7KLV�ZLOO�EH�GULHG�DQG�HQFDVHG�LQ�FRQFUHWH�WKHQ�EXULHG�

��� &RQVWUXFWLRQ�DFWLYLWLHV
7KH� SK\VLFDO� VWUXFWXUHV� WR� EH� FRQVWUXFWHG� FRPSULVH� D� QHZ� FRROLQJ� WRZHU� EORFN� DQG� DQH[WHQVLRQ�WR�WKH�H[LVWLQJ�WXUELQH�KDOO���7KHVH�ZLOO�EH�DFFRPPRGDWHG�LQ�DUHDV�DGMDFHQW�WR��DQGWR�WKH�QRUWK�RI��WKH�H[LVWLQJ�FRROLQJ�WRZHU�EORFN�DQG�WKH�WXUELQH�KDOO��ZKLFK�KDYH�EHHQ�VHW�DVLGHIRU�H[SDQVLRQ�SXUSRVHV��'XULQJ� WKH� FRQVWUXFWLRQ�RI�2ONDULD� ,,�� WKH� IRXQGDWLRQV� IRU� WKH� IXWXUHH[WHQVLRQ�RI�WKH�SODQW�ZHUH�ODLG���+HQFH�QR�VXEVWDQWLDO�HDUWKZRUNV�ZLOO�EH�UHTXLUHG�IRU�WKH�QHZXQLW�
7KH�VZLWFK\DUG�ZLOO�DOVR�KDYH�WR�EH�H[WHQGHG�LQ�RUGHU�WR�DFFRPPRGDWH�DQG�WUDQVPLW�WKH�H[WUDHOHFWULFLW\�JHQHUDWHG�E\�WKH�QHZ�XQLW���7KH�H[LVWLQJ�VZLWFK\DUG�KDV�DGHTXDWH�VSDFH�DQG�EDVLFLQIUDVWUXFWXUH� IDFLOLWLHV�KDYH�DOUHDG\�EHHQ� LQVWDOOHG� IRU� WKH�SXUSRVHV�RI�H[SDQVLRQ��7KLV�DUHDKDV�DOVR�EHHQ�DVSKDOWHG�
$FWLYLWLHV�GXULQJ�FRQVWUXFWLRQ�DUH�OLNHO\�WR�LQFOXGH�
x &OHDULQJ�RI�YHJHWDWLRQ�IRU�D�QHZ�VWHDPOLQH�IURP�2ONDULD�,�WR�WKH�QHZ�XQLW�x &OHDULQJ�RI�YHJHWDWLRQ�WR�ZLGHQ�WKH�FRUULGRU�DORQJ�H[LVWLQJ�VWHDPOLQH�WR�DFFRPPRGDWHDQRWKHU�QHZ�VWHDPOLQH�x 3LOLQJ�IRU�VWHDPOLQH�VXSSRUWV�
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x &OHDULQJ�DQG�SUHSDUDWLRQ�RI� UHKDELOLWDWHG�DUHD� IRU� WKH�H[WHQVLRQ�RI� WKH�FRROLQJ� WRZHUEORFN�x &OHDULQJ�DQG�SUHSDUDWLRQ�RI�UHKDELOLWDWHG�DUHD�IRU�WKH�H[WHQVLRQ�RI�WKH�WXUELQH�KDOO�x &OHDULQJ�RI�UHKDELOLWDWHG�DUHDV�IRU�WKH�&RQWUDFWRUV¶�OD\GRZQ�DUHD�x ([FDYDWLRQ�DW�;��TXDUU\�VLWH�IRU�FRQVWUXFWLRQ�PDWHULDOV�x (VWDEOLVKLQJ�FRQVWUXFWLRQ�&RQWUDFWRUV¶�FDPSV�x (VWDEOLVKLQJ�ODERXU�OLQHV�IRU�WKH�&RQWUDFWRUV¶�ZRUNIRUFH�x &LYLO�ZRUNV�IRU�WKH�QHZ�FRROLQJ�WRZHU�EORFN�x ,QVWDOODWLRQ�RI�QHFHVVDU\�HOHFWULFDO�HTXLSPHQW�IRU�FRROLQJ�WRZHU�EORFN�x &LYLO�ZRUNV�IRU�H[WHQVLRQ�RI�WKH�WXUELQH�KDOO�x ,QVWDOODWLRQ�RI�PHFKDQLFDO�DQG�HOHFWULFDO�HTXLSPHQW�IRU�QHZ�WXUELQH�x ,QVWDOODWLRQ�RI�PHFKDQLFDO�DQG�HOHFWULFDO�HTXLSPHQW�DW�WKH�VZLWFK\DUG�x 5HKDELOLWDWLRQ�RI�DOO�GLVWXUEHG�DUHDV�
��� &RQWUDFWRU�DQG�ZRUNIRUFH�FDPSV

7KUHH�W\SHV�RI�FDPSV�ZLOO�KDYH� WR�EH�HVWDEOLVKHG��FDPSV�IRU� WKH�&RQWUDFWRUV��FDPSV�IRU� WKHHDFK�RI�WKH�&RQWUDFWRUV¶�ODERXUHUV��DQG�OD\GRZQ�DUHDV�IRU�HDFK�&RQWUDFWRU�ZKHUH�WKHLU�RIILFHVDUH�DOVR�OLNHO\�WR�EH�ORFDWHG���,W�LV�DQWLFLSDWHG�WKDW�IRXU�GLIIHUHQW�FRQWUDFWRUV�ZLOO�EH�HPSOR\HG�WRGHDO� ZLWK� FLYLO� ZRUNV�� SRZHU� VWDWLRQ� PHFKDQLFDO� DQG� HOHFWULFDO� SODQW�� VZLWFK\DUGV� DQGVWHDPOLQHV� UHVSHFWLYHO\�� ,Q�DGGLWLRQ�� WKH�3URMHFW�0DQDJHU�V��ZLOO� UHTXLUH�DFFRPPRGDWLRQ�DQGRIILFHV�
/D\GRZQ�DUHDV�DQG�&RQWUDFWRUV�FRPSRXQGV�ZLOO�EH� WKH�VDPH�DV� IRU�2ONDULD� ,,�� 7KHVH�KDYHUHFHQWO\�EHHQ�UHKDELOLWDWHG�DQG�JUDVVHG��EXW�ZLOO�QHHG�WR�EH�FOHDUHG�IRU�FRQVWUXFWLRQ�DFWLYLWLHVIRU�WKH�QHZ�XQLW�
7KH�WRWDO�ZRUNIRUFH�LV�HVWLPDWHG�DW�DERXW�����SHRSOH�

��� $FWLYLWLHV�GXULQJ�RSHUDWLRQ
$FWLYLWLHV� GXULQJ� RSHUDWLRQ� ZLOO� EH� WKH� VDPH� DV� IRU� 2ONDULD� ,,�� QDPHO\� RSHUDWLRQ� DQGPDLQWHQDQFH�RI� WKH�SODQW�DQG�DVVRFLDWHG�LQIUDVWUXFWXUH�DV�GHWDLOHG� LQ� WKH�$XGLW�5HSRUW�GDWHG0D\������
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� 67$.(+2/'(5�&2168/7$7,21
7KLV� VHFWLRQ� KLJKOLJKWV� GLVFXVVLRQV� KHOG� ZLWK� .HQ*HQ� VWDII� DQG� QHLJKERXULQJ� 0DDVDLFRPPXQLWLHV�RQ�VRFLDO� LVVXHV�RI�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW�� ,QIRUPDWLRQ� IURP�SURMHFWILOHV�� GRFXPHQWV� DQG� UHSRUWV� KDV� DOVR� EHHQ� LQFRUSRUDWHG�� 1RWHV� RQ� WKH� VWDNHKROGHUVFRQVXOWDWLRQ�DUH�JLYHQ�LQ�$QQH[����

��� 6RFLDO�LVVXHV�DQG�FRQFHUQV
����� 7KH�0DDVDL

&XUUHQWO\�� .HQ*HQ� SURYLGHV� VXSSRUW� DQG� DVVLVWDQFH� WR� WKH� 0DDVDL� FRPPXQLWLHV� DURXQG2ONDULD�LQ�VHYHUDO�ZD\V�
x �� ZDWHU� SRLQWV� ZHUH� SURYLGHG� WR� WKH� 0DDVDL� FRPPXQLWLHV�� 7KLV� ZDV� GRQH� LQFROODERUDWLRQ�ZLWK�2VHULDQ�&RPSDQ\�x $� EXV� KDV� EHHQ� SURYLGHG� E\� .HQ*HQ� WR� WDNH� 0DDVDL� FKLOGUHQ� WR� 0YXNH� 3ULPDU\6FKRRO�x .HQ*HQ�KDV�EHHQ� LQYROYHG� LQ�KHDOWK�FDPSV� IRU� WKH�0DDVDL� FRPPXQLWLHV�E\�RIIHULQJWUDQVSRUW�GXULQJ�LQRFXODWLRQV�x .HQ*HQ�KDV�KHOSHG�LQ�IXQGUDLVLQJ�ZKHQHYHU�WKH\�DUH�FDOOHG�XSRQ�x 7UDQVSRUW� LV�SURYLGHG�E\�.HQ*HQ�HYHU\�6DWXUGD\� IRU� WKH�0DDVDL� FRPPXQLWLHV� WR� JRVKRSSLQJ�LQ�1DLYDVKD�x :KHQHYHU�WKHUH�LV�DQ�HPHUJHQF\�DPRQJ�WKH�0DDVDL�FRPPXQLWLHV��HJ��D�VLFN�SHUVRQRU�D�ZRPDQ�DERXW� WR�JLYH�ELUWK��.HQ*HQ�RIIHUV� WUDQVSRUW� WR� WDNH� WKHP� WR�KRVSLWDO� LQ1DLYDVKD�
'LVFXVVLRQV�ZLWK�WKH�0DDVDL�FRPPXQLWLHV�DW�.HGRQJ�5DQFK� UHYHDOHG�WKDW�WKH\�FOHDUO\�KDYHYHU\�KLJK�H[SHFWDWLRQV�IURP�.HQ*HQ��7KH�VDPH�LVVXHV�ZHUH�QRWHG��ZKLFK�ZHUH�UDLVHG�LQ�����GXULQJ�WKH�GHPRQVWUDWLRQV��LPSO\LQJ�WKDW�WKHVH�KDYH�\HW�WR�EH�UHVROYHG��,Q�RUGHU�RI�SULRULW\��WKH0DDVDL�FRPPXQLWLHV�H[SHFW�.HQ*HQ�WR�DVVLVW�WKHP�LQ�WKH�IROORZLQJ�DUHDV�
x 0RUH�0DDVDLV�VKRXOG�EH�HPSOR\HG�DW�2ONDULD�E\�.HQ*HQ�x %XUVDULHV�VKRXOG�EH�SURYLGHG�IRU�FKLOGUHQ�IURP�SRRU�IDPLOLHV�x :DVWHZDWHU�IURP�WKH�JHRWKHUPDO�SODQW�LV�KDUPLQJ�WKH�FRPPXQLW\�DQG�WKHLU�OLYHVWRFN�x 7KH� DFFHVV� URDG� IURP� 2ONDULD� WR� WKHLU� PDQ\DWWDV� DQG� EH\RQG� ZKLFK� KDV� EHHQGHVWUR\HG�E\�WKH�ZDVWHZDWHU�VKRXOG�EH�UHSDLUHG�E\�.HQ*HQ�x 0LQXWHV�RI�WKH�PHHWLQJV�EHWZHHQ�.HQ*HQ�DQG�WKH�0DDVDL�FRPPLWWHH�VKRXOG�DOVR�EHJLYHQ�WR�WKHP�VR�WKDW�WKH\�DOVR�KDYH�UHFRUGV�x .HQ*HQ�VKRXOG�EXLOG�D�FOLQLF�IRU�WKH�0DDVDL�
7KH� ODUJHVW� FRQWLQJHQW� RI� FXUUHQW� VWDII� DW� WKH� SURMHFW�ZDV�HQJDJHG� EHWZHHQ� ���������� DQGHPSOR\HHV� ZHUH� KLUHG� GHSHQGLQJ� RQ� WKHLU� TXDOLILFDWLRQV� IRU� VNLOOHG� MREV�� $IWHU� WKH� ����UHWUHQFKPHQW�� WKHUH� KDV� EHHQ� OLWWOH� HPSOR\PHQW�� DQG� LW� ZDV� GXULQJ� WKLV� WLPH� WKDW� .HQ*HQGHFLGHG� WR� FRQWUDFW� RXW� QRQ�FRUH� EXVLQHVV� �VXFK� VHFXULW\� DQG� FOHDQLQJ� VHUYLFHV�� WR� SULYDWHFRPSDQLHV��7KXV�2ONDULD��RU�.HQ*HQ��FDQQRW�GLFWDWH�WR�D�FRQWUDFWRU�ZKR�WR�HPSOR\�DV�HDFKFRQWUDFWRU� KDV� LWV� RZQ� HPSOR\PHQW� SROLF\�� 1HYHUWKHOHVV�� WKH� VHFXULW\� FRPSDQ\� FXUUHQWO\HQJDJHG�WKURXJK� WKH�QRUPDO� WHQGHULQJ�SURFHGXUH�HPSOR\V����0DDVDL�RXW�RI����VWDII�RQ�VLWH�DERXW��������:KHQ�DG�KRF�FDVXDO�MREV�DUH�DYDLODEOH�� WKH�SURMHFW�PDQDJHPHQW�UHFUXLWV�IURPWKH�ORFDO�FRPPXQLW\��ZKLFK�LQFOXGHV�WKH�0DDVDL��DQG�FRPSDQ\�VWDII�GHSHQGDQWV�
0YXNH�3ULPDU\�6FKRRO�ZDV� RSHQHG� LQ� ����� DQG� DOWKRXJK� WKH� VFKRRO� ZDV� EXLOW� IRU� .HQ*HQVWDII�� LW�KDV�EHHQ�RSHQ�WR� WKH�SXEOLF��DQG�DOO�FKLOGUHQ�DUH�DGPLWWHG�XQFRQGLWLRQDOO\��7KH� ORFDO

� 7KH�0DDVDL�FRPPXQLWLHV�ZLWK�ZKRP�GLVFXVVLRQV�ZHUH�KHOG�EHORQJHG�WR�WKH�/DQGRLQH��6LURPD�DQG�1DUDVKDDUHDV��DV�ZHOO�DV�IURP�WKH�0DDVDL�&XOWXUDO�&HQWUH�DW�.HGRQJ�
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0DDVDL�KDYH�EHHQ�HQFRXUDJHG�WR�WDNH�WKHLU�FKLOGUHQ�WR�WKH�VFKRRO��7KH�QXUVHU\�VFKRRO�LV�DOVRRSHQ� WR� WKHP��6FKRRO� UHFRUGV� VKRZ� WKDW� ���0DDVDL� FKLOGUHQ� KDYH� DWWHQGHG�0YXNH�3ULPDU\6FKRRO�VLQFH�������VL[�VDW�IRU�WKHLU�.&3(��IRXU�GURSSHG�RXW�DQG�WKUHH�ZHUH�LQ�6WDQGDUG��� LQ\HDU������
5HJDUGLQJ�WKH�LVVXH�RI�ZDVWHZDWHU�IURP�WKH�3RZHU�VWDWLRQ�HURGLQJ�WKH�DFFHVV�URDG��.HQ*HQFODLPHG� WKDW� LW�ZDV�QRW� WKH�ZDVWHZDWHU��ZKLFK�ZDV�HURGLQJ� WKH� URDG�EXW� WKH� ORRVH�QDWXUH�RIYROFDQLF� VRLOV�� H[DFHUEDWHG�E\� WKH�(O�1LQR� UDLQV�RI� ��������� � � .HQ*HQ� IXUWKHU� VDLG� WKDW� WKHZDVWHZDWHU��EULQH�DQG�VWHDP�FRQGHQVDWH��IURP�WKH�SODQW�LV�QRW�OLNHO\�WR�EH�DIIHFWLQJ�WKH�KHDOWKRI�WKH�0DDVDL�FRPPXQLWLHV�DV�WKHUH�KDV�EHHQ�QR�LQFLGHQW�DIIHFWLQJ�.HQ*HQ�HPSOR\HHV��HYHQWKRVH�ZKR�KDYH�EHHQ�DW�2ONDULD� IRU�PRUH� WKDQ����\HDUV��� � �1R�UHSRUWV�RI�GHDWK�RI� OLYHVWRFN�ZLOGOLIH� RU� FKLOGUHQ� GXH� WR� WKH� ZDVWHZDWHU� RU� VWHDP� FRQGHQVDWH� IURP� WKH� SODQW� KDYH� EHHQUHFHLYHG� E\� .HQ*HQ�� � 0RUHRYHU�� WKH� HQYLURQPHQWDO� VWDII� PRQLWRU� WKH� GLVSRVDO� RI� WKHJHRWKHUPDO�ZDVWH�DQG�EULQH�
.HQ*HQ� KDV� SURYLGHG� WKH�0DDVDL� FRPPXQLWLHV�ZLWK� ZDWHU� SRLQWV� IRU� GULQNLQJ� ZDWHU� EXW� WKHFRPPXQLWLHV� FRPSODLQHG� WKDW� LW� LV� LUUHJXODU� DQG� RFFDVLRQDOO\� LW� LV� VKXW� RII� WR� IUXVWUDWH� WKHP�$FFRUGLQJ�WR�.HQ*HQ��WKH�ZDWHU�SURMHFW�KDV�EHHQ�WKH�PRVW�EHQHILFLDO�DVVLVWDQFH�WR�WKH�0DDVDLFRPPXQLWLHV�� � )RXU� ���� VXSSO\� ORFDWLRQV� KDYH� EHHQ� VLWHG�� SURYLGLQJ� WKHP� ZLWK� D� WRWDO� RI�������� OLWUHV� SHU� GD\�� 7KH� FRPPXQLWLHV� RSHUDWH� WKH� �� ZDWHU� SRLQWV� WKHPVHOYHV� EXW� WKHSUREOHPV� DUH� GXH� WR� OHDNLQJ� JDWH� YDOYHV� UHVXOWLQJ� LQ� JUHDW� ZDVWDJH� RI� ZDWHU�� 2FFDVLRQDOO\.HQ*HQ�KDV�KDG� WR�VKXW�RII� WKH�VXSSO\� OLQHV�ZKHQ� WKHUH� LV�KXJH�ZDVWDJH�XQWLO� UHSDLUV�KDYHEHHQ�FDUULHG�RXW�
$V�IRU�WKH�EXLOGLQJ�RI�D�KHDOWK�FHQWUH�IRU�WKH�0DDVDL��.HQ*HQ�UHVSRQGHG�WKDW�WKH�FRPPXQLW\VKRXOG�WU\�DQG�LQLWLDWH�WKH�SURMHFW�DQG�.HQ*HQ�ZRXOG�WKHQ�SURYLGH�DVVLVWDQFH�WR�WKHP�
7KH�DERYH�PHQWLRQHG�LVVXHV�UHODWHG�WR�WKH�0DDVDL�FRPPXQLWLHV�LV�IXUWKHU�FRPSOLFDWHG�E\�WKHIDFW� WKDW� WKHVH�0DDVDL� KDYH� VHWWOHG� RQ� SULYDWH� UDQFKHV� DGMDFHQW� WR� WKH�2ONDULD�*HRWKHUPDO3ODQW�DQG�+HOOV�*DWH�1DWLRQDO�3DUN�� �2ONDULD�UHFRUGV�VKRZ�D�OHWWHU�ZULWWHQ�LQ�\HDU������IURP1JDWL�)DUPHUV�&RRSHUDWLYH�6RFLHW\�/LPLWHG�WR�.HQ*HQ�DVNLQJ�WKHP�QRW�WR�DVVLVW� WKH�0DDVDLFRPPXQLW\� DV� WKH� ODQG� ZKLFK� WKH� 0DDVDL� DUH� RFFXS\LQJ� LV� SULYDWH� ODQG�� EHORQJLQJ� WR� WKH&RRSHUDWLYH�� 7KH� 6RFLHW\� PD\� WDNH� OHJDO� DFWLRQ� DJDLQVW� .HQ*HQ� LI� LW� FRQWLQXHV� WR� SURYLGHDVVLVWDQFH�WR�WKH�0DDVDL�VHWWOHG�RQ�WKHLU�ODQG���7KLV�WKHQ�PDNHV�LW�GLIILFXOW�IRU�.HQ*HQ�WR�JHWLQYROYHG� LQ�DQ\�FRPPXQLW\�GHYHORSPHQW� LQLWLDWLYHV��VXFK�DV�EXLOGLQJ�FOLQLFV�RU�VFKRROV��7KXVWKHUH� LV� DQ� XUJHQW� QHHG� WR� UHVROYH� WKH� SUREOHP� RI� LOOHJDO� RFFXSDQF\� RI� SULYDWH� ODQG�EW� WKH0DDVDL�

����� .HQ\D�:LOGOLIH�6HUYLFHV
+HOO¶V� *DWH� 1DWLRQDO� 3DUN� ZDV� HVWDEOLVKHG� LQ� ������ D� IHZ� \HDUV� DIWHU� 2ONDULD� ,� ZDVFRPPLVVLRQHG�
,Q�������.HQ*HQ�DQG�.HQ\D�:LOGOLIH�6HUYLFH��.:6��VLJQHG�D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�0R8��� 7KH� 0R8� SURYLGHG� WKH� EDVLV� IRU� PXWXDO� FRRSHUDWLRQ� EHWZHHQ� WKH� WZR� DJHQFLHV� LQFRQGXFWLQJ�WKHLU�UHVSHFWLYH�RSHUDWLRQV���,W�GHVFULEHG�WKH�HQYLURQPHQWDO�LPSDFWV�DQG�PLWLJDWLRQPHDVXUHV� UHTXLUHG� WR� EH� XQGHUWDNHQ� DQG� LGHQWLILHG� DUHDV� UHTXLULQJ� FROODERUDWLRQ� EHWZHHQ.HQ*HQ�DQG�.:6�WR�HQVXUH� WKDW�QR�FRQIOLFWV�DULVH�GXULQJ�RSHUDWLRQV��7KH�FKDLUPDQVKLS� IRU0R8�PHHWLQJV�ZDV�URWDWLRQDO�EHWZHHQ�.HQ*HQ�DQG�.:6�GLYLVLRQDO�KHDGV�GHSHQGLQJ�RQ�WKHYHQXH�RI�WKH�PHHWLQJ���7KH�0R8�GRFXPHQW�LV�DOZD\V�DWWDFKHG�WR�WKH�WHQGHU�GRFXPHQW�LVVXHGE\� .HQ*HQ� IRU� JHRWKHUPDO� SURMHFWV� LQ� RUGHU� WR� LQIRUP� WKH�&RQWUDFWRUV� RI� WKH� HQYLURQPHQWDOREOLJDWLRQV�ZLWKLQ�WKH�3DUN�
7KH� UHODWLRQVKLS� EHWZHHQ� .HQ*HQ� DQG� .:6� KDV�� XQWLO� UHFHQWO\�� EHHQ� DPLFDEOH�� /DVW� \HDU�.:6�ZLWKGUHZ� WKH�0HPRUDQGXP�RQ� WKH�EDVLV� WKDW� LW�KDG� WR�EH� UHYLHZHG�DQG� UHYLVHG� LQ� WKHOLJKW� RI� 2ONDULD� ,,�� DQG� WKH� LQFRPLQJ� LQGHSHQGHQW� SRZHU� SURGXFHU� 2U3RZHU�� 7KH� QHZ� 3DUN:DUGHQ�WKHUHIRUH�PDLQWDLQV�WKDW�WKHUH�LV�QR�0R8�DW�WKH�PRPHQW���6KH�DOVR�LPSOLHG�WKDW�.:6KDG� QRW� EHHQ� LQIRUPHG� WKDW� D� WKLUG� QHZ� XQLW� ZDV� EHLQJ� SODQQHG�� ,W� DSSHDUV� WKDW� GLDORJXH

� .HQ*HQ��KRZHYHU��LQVLVWV�WKDW�WKH�SUHVHQW�3DUN�:DUGHQ¶V�SUHGHFHVVRU�ZDV�DZDUH�RI�WKH�SURSRVHG�8QLW����DQGWKDW�WKH�H[WHQVLRQ�KDG�EHHQ�DQWLFLSDWHG�DV�HDUO\�DV������
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EHWZHHQ� .:6� DQG� .HQ*HQ� KDV� VRPHZKDW� VWDOOHG�� WKH� UHDVRQV� IRU� ZKLFK� DUH� QRW� FOHDU� WR.HQ*HQ�SHUVRQQHO�
7KH�:LOGOLIH� �&RQVHUYDWLRQ� DQG�0DQDJHPHQW�� $FW� RI� ������ VXSSRUWHG� E\� WKH� (QYLURQPHQWDO0DQDJHPHQW�DQG�&RRUGLQDWLRQ�$FW�RI�������DOORZV�WKH�0LQLVWHU�WR�DOWHU�SDUN�ERXQGDULHV�DQGGHFODUH�DQ\�DUHDV�SURWHFWHG�IRU�WKH�SXUSRVHV�RI�FRQVHUYDWLRQ�RI�SODQW�RU�DQLPDO�VSHFLHV��7KLVKDV� LPSOLFDWLRQV� RQ� WKH� RSHUDWLRQV� RI� ERWK� 2ONDULD� SRZHU� SODQWV� DV� ZHOO� DV� WKH� VWHDPILHG�7KXV� LW� LV� RI� SDUDPRXQW� LPSRUWDQFH� WKDW� WKH� 0R8� LV� UHYLVHG�� DJUHHG� DQG� VLJQHG� E\� ERWKSDUWLHV�

����� 1DLYDVKD�0XQLFLSDO�&RXQFLO
'XULQJ�WKH�ILHOG�YLVLW��GLVFXVVLRQV�ZHUH�KHOG�ZLWK�WKH�DFWLQJ�(QYLURQPHQWDO�2IILFHU�RI�1DLYDVKD0XQLFLSDO�&RXQFLO��$FFRUGLQJ�WR�KLP��WKH�*HRWKHUPDO�3URMHFW�KDV�RIIHUHG�D�ORW�RI�HPSOR\PHQWWR�SHRSOH�LQ�DQG�DURXQG�1DLYDVKD��DQG�D�QXPEHU�RI�WKHVH�HPSOR\HHV�OLYH�LQ�&RXQFLO�KRXVHV�LQ1DLYDVKD���,I�WKH�3URMHFW�H[SDQGV�VXEVWDQWLDOO\��LW�ZLOO�SUHVHQW�D�ELJ�FKDOOHQJH�IRU�WKH�&RXQFLO�LQWHUPV� RI� LQIUDVWUXFWXUH� SURYLVLRQV�� $W� SUHVHQW� WKH� &RXQFLO� QHHGV� PRUH� IXQGV� WR� LPSURYHLQIUDVWUXFWXUH��0DQ\�HQWLWLHV�� LQFOXGLQJ�.HQ*HQ�DQG�WKH�IORZHU�IDUPV��GR�QRW�SD\�FHVV� WR� WKHFRXQFLO�DQG� WKH�FHVV�SD\HG�E\� WKH� IORZHU� IDUPHUV� LV�YHU\� OLWWOH�VR� LW�EHFRPHV�GLIILFXOW� IRU� WKHFRXQFLO�WR�RIIHU�JRRG�VHUYLFHV�ZLWK�OLWWOH�LQFRPH�

����� /DNH�1DLYDVKD�7RXULVP�*URXS
&RPPHQWV�IURP�D�PHPEHU�RI�/DNH�1DLYDVKD�7RXULVP�*URXS�LQGLFDWHG�WKDW�WKH�*URXS�IHOW�WKDW.HQ*HQ� LV� ³GRLQJ�D�JRRG� MRE´��+RZHYHU��GXH� WR� WKH�2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW��DQGWKH�IORZHU�DQG�KRUWLFXOWXUDO�IDUPV�DURXQG�/DNH�1DLYDVKD��WKHUH�KDV�EHHQ�D�VXUJH�RI�XQSODQQHGGHYHORSPHQWV� DORQJ� WKH� URDGV� FLUFOLQJ� WKH� /DNH�� 7KH�*RYHUQPHQW� KDV� WKH� UHVSRQVLELOLW\� WRFKHFN�WKHVH�XQSODQQHG�FHQWUHV��ZKLFK�DUH�HQYLURQPHQWDOO\�DQG�VRFLDOO\�SUREOHPDWLF��6RPH�RIWKHVH� VHWWOHPHQWV� KDYH� QR� ZDWHU� VXSSOLHV� RU� VHZHUDJH� IDFLOLWLHV�� :D\V� PXVW� WKHUHIRUH� EHVRXJKW�WR�FRRUGLQDWH�VXFK�GHYHORSPHQWV�
$�PHPEHU�RI�WKH�/17*�VWDWHG�WKDW�.HQ*HQ�LV�D�PHPEHU�RI�WKH�/DNH�1DLYDVKD�0DQDJHPHQW&RPPLWWHH�ZKLFK� LV�D� OHJDOO\�DXWKRUL]HG� WR�PDQDJH� WKH�/DNH�1DLYDVKD�%DVLQ��+RZHYHU�� WKH/DNH�1DLYDVKD�0DQDJHPHQW�&RPPLWWHH�ZHUH�QRW� IXOO\�DZDUH�RI� WKH�SURSRVHG�H[SDQVLRQ�RI2ONDULD�,,�WR�LQVWDOO�D�QHZ�XQLW���,W�ZDV�KRSHG�WKDW�DOO�WKH�QHFHVVDU\�VWXGLHV�DQG�SODQQLQJ�ZRXOGEH�FDUULHG�RXW�EHIRUH�WKH�QHZ�SURMHFW�FRPPHQFHV�

����� &RPPXQLW\�SROLF\
.HQ*HQ�GRHV�QRW�KDYH�D�&RPPXQLW\�3ROLF\� WR�JXLGH� WKHP� LQ�GHDOLQJ�ZLWK�FRPPXQLW\�VRFLDOGHYHORSPHQW�LVVXHV��EHFDXVH�XS�XQWLO�UHFHQWO\�WKH\�KDYH�QRW�VHHQ�WKH�QHHG�IRU�RQH���+RZHYHU�DIWHU� WKH� GHPRQVWUDWLRQV� E\� WKH� 0DDVDL� LQ� ������ .HQ*HQ� QRZ� IHHOV� WKDW� LW� LV� LPSRUWDQW� WRGHYHORS� D� &RPPXQLW\� 3ROLF\� ZKLFK� ZLOO� JXLGH� WKHP� RQ� KRZ� WR� GHDO� ZLWK� VRFLDO� LVVXHV�.HQ*HQ¶V���\HDU�EXVLQHVV�SODQ�PHQWLRQV�WKDW�������RI�WKHLU�DQQXDO�LQFRPH�ZLOO�EH�DVVLJQHG�WRFRPPXQLW\�GHYHORSPHQW�LQLWLDWLYHV��7KLV�LV�D�PRYH�LQ�WKH�ULJKW�GLUHFWLRQ��$�FRPPLWWHH�KDV�EHHQIRUPHG� WR�GHDO�ZLWK� WKLV� LVVXH�DQG� WKH\�DUH�QRZ� ORRNLQJ�DW� KRZ� WKH�XVH�RI� WKH� IXQG�FDQ�EHLPSOHPHQWHG��,W�LV�KRSHG�WKDW�WKH�FRPPLWWHH�ZLOO�ORRN�DW�YDULRXV�SURSRVDOV�SXW�WR�WKHP�E\�WKH0DDVDL�FRPPXQLW\��DQG�WKDW�WKURXJK�FRQWLQXHG�FRQVXOWDWLRQV�ZLWK�WKH�0DDVDL�FRPPXQLW\�DQGRWKHU�VWDNHKROGHUV��.HQ*HQ�ZLOO�ILQG�ZD\V�LQ�ZKLFK�WKH\�FDQ�VXSSRUW�WKHVH�FRPPXQLWLHV�

��� 5HFRPPHQGDWLRQV
,Q�JHQHUDO�� WKH�SXEOLF�GRHV�QRW�GLIIHUHQWLDWH�EHWZHHQ�2ONDULD� ,�DQG� ,,�� �0RVW�RI� WKH� LVVXHV�RIFRQFHUQ�FLWHG�DERYH�UHODWH�WR�WKH�DFWLYLWLHV�DQG�RSHUDWLRQV�RI�2ONDULD�,�
)URP�GLVFXVVLRQV�ZLWK�WKH�0DDVDL��LW�LV�HYLGHQW�WKDW�WKH\�H[SHFW�WR�EH�JLYHQ�SURMHFWV��\HW�WKH\VHHP�WR�KDYH�QR�VHQVH�RI�RZQHUVKLS�ZLWK�WKHVH�SURMHFWV���IRU�H[DPSOH�WKH\�H[SHFW�.HQ*HQ�WRJLYH�WKHP�ZDWHU�ZLWKRXW�FRQWULEXWLQJ�DQ\WKLQJ���7KH�0DDVDL�WKHUHIRUH�QHHG�WR�DFTXLUH�D�VHQVH
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RI�RZQHUVKLS�LQ�DQ\�SURMHFWV�ZKHUH�WKH\�DUH�JLYHQ�DVVLVWDQFH��.HQ*HQ�VKRXOG�DYRLG�EHFRPLQJWKH�VROH�SURYLGHU�RI�SXEOLF�VHUYLFHV��ZKLFK�VKRXOG�EH�WKH�UHVSRQVLELOLW\�RI�WKH�*RYHUQPHQW���$WWKH� VDPH� WLPH�� LW� LV� FUXFLDO� WKDW� .HQ*HQ� LV� FOHDU� DERXW� WKH� OLPLWV� RI� WKH� UHVRXUFHV� WKH\� DUHLQYHVWLQJ�LQ�FRPPXQLW\�GHYHORSPHQW��DV�ZHOO�DV�WKH�GLVWLQFWLRQ�EHWZHHQ�WKRVH�LQYHVWPHQWV�WKDWDUH�SDUW�RI�FRPSHQVDWLRQ�RU�PLWLJDWLRQ��DQG�WKRVH�WKDW�DUH�³JRRG�QHLJERXU´�HIIRUWV�
2QFH�WKH�LVVXH�RI�ODQG�EHWZHHQ�WKH�0DDVDL�FRPPXQLW\�DQG�WKH�SULYDWH�IDUPV�DQG�UDQFKHV�KDVEHHQ� UHVROYHG�� .HQ*HQ� VKRXOG� FRQWLQXH� ZLWK� WKH� GLDORJXH� ZLWK� WKH� 0DDVDL� FRPPXQLWLHV�+RZHYHU�� .HQ*HQ�PXVW� EH� VSHFLILF� DERXW� ZKDW� WKH\� FDQ� DQG� DUH� DOORZHG� WR� GHOLYHU� WR� WKH0DDVDL�FRPPXQLWLHV�
,W� LV� DOVR� LPSRUWDQW� WKDW� .HQ*HQ� ZRUNV� FORVHO\� ZLWK� WKH� 'LVWULFW� DQG� &RXQFLO� &RPPXQLW\'HYHORSPHQW�DQG�RU�6RFLDO�2IILFHUV��DV� WKH\�DOUHDG\�KDYH� ORQJ�HVWDEOLVKHG� UHODWLRQVKLS�ZLWKWKHP�DQG�FDQ�IDFLOLWDWH�GLVFXVVLRQV��.HQ*HQ�VKRXOG�QRW�EH�VHHQ�WR�EH�ZRUNLQJ�LQ�LVRODWLRQ�DQGVKRXOG�KDYH� VXSSRUW� IURP�DOO� WKH�*RYHUQPHQW� GHSDUWPHQWV�� ,Q� WKLV� UHVSHFW�� .HQ*HQ� VKRXOGUHYLYH�GLDORJXH�ZLWK�.HQ\D�:LOGOLIH�6HUYLFH�� WKLV�EHLQJ�RQH�RI� WKH�PDMRU� VWDNHKROGHUV� LQ� WKH2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW�
.HQ*HQ� LV� D� PHPEHU� RI� D� QXPEHU� VWDNHKROGHU� FRPPLWWHHV� DQG� DVVRFLDWLRQV�� DQG� DWWHQGVPHHWLQJV�ZKHUH�PHPEHUV� LQIRUP�HDFK� RWKHU� RI� WKHLU� DFWLYLWLHV� �WKH� /DNH�1DLYDVKD�5LSDULDQ$VVRFLDWLRQ�EHLQJ�RQH�VXFK�RUJDQLVDWLRQ���� ,W� LV� LPSRUWDQW� WKDW� WKLV�FRQVXOWDWLRQ�FRQWLQXHV��VRWKDW�DQ\�IHDUV�DERXW�WKH�RSHUDWLRQV�RI�WKH�JHRWKHUPDO�SODQW�SURMHFW�FDQ�EH�RSHQO\�GLVFXVVHG�
+LJK� OHYHO�PHHWLQJV� EHWZHHQ�.HQ*HQ� DQG� .:6� KDYH� EHHQ� KHOG� LQ� WKH� SDVW�PRQWK� RQ� WKHUHYLVLRQ�RI�WKH�0R8��DQG�WKH�ZD\�IRUZDUG�IRU�ERWK�RUJDQLVDWLRQV���$GGLWLRQDO�PHHWLQJV�DUH�DOVRSODQQHG���,W�LV�KRSHG�WKDW�DV�D�UHVXOW�RI�WKHVH�PHHWLQJV��D�PXWXDOO\�DJUHHDEOH�VROXWLRQ�ZLOO�EHUHDFKHG�DV�WR�WKH�RSHUDWLRQV�RI�.HQ*HQ�DQG�WKH�PDQDJHPHQW�RI�+HOO¶V�*DWH�1DWLRQDO�3DUN���,QWKH�PHDQWLPH�� DW�2ONDULD� LWVHOI�� WKH�(QYLURQPHQWDO� 6HFWLRQ� �LQ� WKH� DEVHQFH� RI� D�&RPPXQLW\/LDLVRQ�2IILFHU��PXVW�PDNH�WKH�HIIRUW�WR�PHQG�LWV�UHODWLRQVKLS�ZLWK�.:6�DQG�WKH�3DUN�:DUGHQ�
$V� WKH� H[SHFWDWLRQV� RI� WKH� 0DDVDL� DUH� YHU\� KLJK�� FRQWLQXDO� FRQVXOWDWLRQ� DQG� HGXFDWLRQEHWZHHQ� WKH�0DDVDL� FRPPXQLW\� DQG�.HQ*HQ�2ONDULD� LV� HVVHQWLDO�� �'LVFXVVLRQV�ZLWK� VWDII� DW2ONDULD��WKH�0DDVDL�FRPPXQLWLHV�DQG�RWKHU�VWDNHKROGHUV��DV�ZHOO�DV�D�UHYLHZ�RI�WKH�UHFRUGV�DW2ONDULD�VXJJHVW� D�QHHG� IRU�.HQ*HQ� WR� HPSOR\�D�&RPPXQLW\� /LDLVRQ�2IILFHU�DW�2ONDULD�� 7KH2IILFHU�PXVW�EH�DEOH�WR�OLVWHQ�DQG�QHJRWLDWH�RQ�EHKDOI�RI�WKH�FRPSDQ\��+H�VKH�VKRXOG�EH�DEOHWR�KHDU�DQG�FRQVLGHU�DOO�WKH�VWDNHKROGHUV¶�FRQFHUQV�DQG�VXJJHVWLRQV��LQFOXGLQJ�WKH�0DDVDL��
7KH�$XGLW�5HSRUW�VXEPLWWHG�DV�SDUW�RI�WKLV�DVVLJQPHQW�KDV�PDGH�VSHFLILF�UHFRPPHQGDWLRQV�LQRUGHU�WR�DGGUHVV�WKHVH�LVVXHV�
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� $17,&,3$7('�(19,5210(17$/�$1'�62&,$/�,03$&76$1'�7+(,5�0,7,*$7,21
$OWKRXJK�WKH�GHVLJQ�RI�WKH�QHZ�XQLW�LV�VWLOO�DW�D�YHU\�HDUO\�VWDJH��HYHU\�DWWHPSW�KDV�EHHQ�PDGHWR� SUHVHQW� DQ� DFFXUDWH� DVVHVVPHQW� RI� DQWLFLSDWHG� LPSDFWV��0LWLJDWLRQ�PHDVXUHV� KDYH� EHHQSURSRVHG�LQ�WKLV�FKDSWHU�DQG��ZKLOH�VRPH�PHDVXUHV�DUH�VSHFLILF�WR�WKH�QHZ�XQLW��RWKHUV�KDYHEHHQ�SURSRVHG�DV�³EHVW�SUDFWLFH´�IRU�RSHUDWLRQV�UHODWLQJ�WR�2ONDULD�DV�D�ZKROH��RU�DV�QHFHVVDU\VWHSV�WR�PRQLWRU�IXWXUH�LPSDFWV�GXH�WR�WKH�H[LVWLQJ�SODQWV��WKH�SURSRVHG�QHZ�XQLW�DQG�RU�RWKHUGHYHORSPHQWV� DQG� DFWLYLWLHV� EHLQJ� XQGHUWDNHQ� LQ� WKH� /DNH� 1DLYDVKD� EDVLQ�� 7KHUHFRPPHQGDWLRQV�SXW�IRUZDUG�KHUH�PXVW�EH�LPSOHPHQWHG�LQ�FRQMXQFWLRQ�ZLWK�WKRVH�SURSRVHGLQ�WKH�$XGLW�5HSRUW�VXEPLWWHG�VHSDUDWHO\�DV�SDUW�RI�WKLV�DVVLJQPHQW�

��� (QYLURQPHQWDO�LPSDFWV
����� +\GURORJ\

:LWK�UHJDUG�WR�WKH�K\GURORJ\�RI�WKH�SURMHFW�DUHD��DQ�LPSRUWDQW�LVVXH�LV�WKH�SRWHQWLDO�LPSDFW�RIWKH�SURSRVHG�H[WHQVLRQ�RQ�WKH�ZDWHU�UHVRXUFHV�RI�/DNH�1DLYDVKD�EDVLQ��$Q\�DEVWUDFWLRQ�WKDWUHVXOWV�LQ�VXEVWDQWLDO�ORZHULQJ�RI�WKH�PHDQ�ODNH�OHYHO�ZLOO�EH�D FDXVH�RI�FRQFHUQ��6LQFODLU�.QLJKWHW�DO��������YLHZHG�WKH�DPRXQW�RI�ODNH�ZDWHU�GUDZQ�E\� WKH�JHRWKHUPDO�SURMHFW�WR�EH�D VPDOOSURSRUWLRQ� RI� WKH� WRWDO� DPRXQW� RI� ZDWHU� DEVWUDFWHG�� 7KH� UHSRUW� WKHUHIRUH� FRQFOXGHG� WKDW� WKHSRZHU�VWDWLRQ�RQ�LWV�RZQ�LV�XQOLNHO\�WR�DIIHFW�WKH�ODNH�OHYHO�VLJQLILFDQWO\���)XUWKHUPRUH��LQGLUHFWDEVWUDFWLRQ�YLD�D�SRVVLEOH�K\GUDXOLF�OLQN�EHWZHHQ�WKH�ODNH�DQG�WKH�ZHOOV�ZDV�XQOLNHO\�WR�RFFXU�
7KH� LQFUHDVLQJ� UDWH� RI� DEVWUDFWLRQ� RI� ZDWHU� IURP� WKH� ODNH� PD\� HYHQWXDOO\� DIIHFW� /DNH1DLYDVKD¶V�ZDWHU�OHYHOV��$OWKRXJK�WKH�QDWXUDO�ZDWHU�OHYHO�RI�/DNH�1DLYDVKD�LV�KLJKO\�G\QDPLFZLWK� YDULDWLRQV�RI�XS� WR� ��P� LQ� WKH� ODVW� FHQWXU\�� WKH�PHDQ� ODNH� OHYHO� KDV�EHHQ� HVWLPDWHG�DW��������PDVO��7KLV�FRUUHVSRQGV�WR�D�ODNH�VXUIDFH�DUHD�RI�DSSUR[LPDWHO\�����NP���1DWXUDOO\�DQ\DEVWUDFWLRQ� WKDW� UHVXOWV� LQ� VXEVWDQWLDO� ORZHULQJ� RI� WKH� PHDQ� ODNH� OHYHO� ZLOO� EH� YLHZHG� ZLWKFDXWLRQ��8QIRUWXQDWHO\�� WKH�VWDNHKROGHUV�KDYH�QRW� \HW� DJUHHG�RQ� WKH� VXVWDLQDEOH� DEVWUDFWLRQUDWH�LQ�/DNH�1DLYDVKD�
7KH�WUHQG�LQ�ODNH�OHYHO�YDULDWLRQV�LV�OLNHO\�WR�FRQWLQXH�LQ�WKH�IRUHVHHDEOH�IXWXUH��,W�LV�LPSRUWDQW�WRFRQVLGHU�WKDW�RYHU�WKH�H[SHFWHG����\HDU�OLIH�RI�WKH�SURSRVHG�SRZHU�VWDWLRQ��WKHUH�DUH�OLNHO\�WREH�SHULRGV�ZKHQ�WKH�ODNH�OHYHO�LV�YHU\�ORZ�
5HFRPPHQGHG�0LWLJDWLRQ�
x .HQ*HQ� VKRXOG� QRW� UHO\� RQ� WKH� ODNH� DV� D� VRXUFH� RI� ZDWHU� IRU� WKH� HQWLUH� OLIH� RI� WKHSURMHFW�EXW�VKRXOG�GHYHORS�FRQWLQJHQF\�SODQV�IRU�DOWHUQDWLYH�ZDWHU�VRXUFHV�LQ�WKH�HYHQWWKH�ODNH�GURSV�WR�YHU\�ORZ�OHYHOV�x 7KHUH� LV� DQ� XUJHQW� QHHG� WR� VWUDWHJLVH� ZDWHU� DEVWUDFWLRQ� IURP� /DNH� 1DLYDVKD�� 7KLVPXVW� EH� GRQH� E\� WKH� /DNH� 1DLYDVKD� 0DQDJHPHQW� &RPPLWWHH� ZKLFK� LV� OHJDOO\DXWKRULVHG�WR�PDQDJH�WKH�HQYLURQPHQW�RI�WKH�/DNH�1DLYDVKD�EDVLQ�

����� 6XUIDFH�ZDWHU�UHVRXUFHV
/DNH�1DLYDVKD��VLWXDWHG�����NP�WR�WKH�QRUWK�RI�2ONDULD�,,��LV�DQ�LPSRUWDQW�ZDWHU�UHVRXUFH�ZLWKLQDQG�EH\RQG�WKH�SURMHFW�DUHD���7KH�PRVW�LPSRUWDQW�LVVXH�ZLWK�UHJDUG�WR�ZDWHU�UHVRXUFHV�RI�/DNH1DLYDVKD�LV�WKH�VXVWDLQDEOH�UDWH�RI�ZDWHU�DEVWUDFWLRQ�IURP�WKH�ODNH��7KH�QDWXUDO�ZDWHU�OHYHO�RI/DNH�1DLYDVKD�LV�KLJKO\�G\QDPLF��DQG�WKXV�DQ\�DEVWUDFWLRQ�WKDW�UHVXOWV�LQ�VXEVWDQWLDO�ORZHULQJRI�WKH�PHDQ�ODNH�OHYHO�LV�YLHZHG�ZLWK�FDXWLRQ�
7KH�DEVWUDFWLRQ�RI�ZDWHU�IRU�WKH�RSHUDWLRQV�RI�WKH�SRZHU�VWDWLRQ��WKH�FRROLQJ�WRZHUV��GULOOLQJ�RIZHOOV�DQG�GRPHVWLF�XVH�E\�.HQ*HQ�VLQFH������DYHUDJHV�����������P��\U��7KLV�LV�RQO\����RIWKH�WRWDO�DPRXQW�RI�ZDWHU�������������P��\U��DEVWUDFWHG�IURP�WKH�ODNH��FRPSDUHG�ZLWK������LQ
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������� )LJXUHV� IURP� ����� WR� ����� VKRZ� HYHQ� ORZHU� UDWHV� RI� ZDWHU� DEVWUDFWHG� E\� .HQ*HQDQQXDOO\��HTXLYDOHQW�WR������RI�WKH�WRWDO�ZDWHU�DEVWUDFWHG�IURP�/DNH�1DLYDVKD�
&XUUHQWO\�� FRQVXPSWLRQ� DW� ERWK� 2ONDULD� ,� DQG� ,,� LV� HVWLPDWHG� DW� DERXW� �������� P��\U�� 7KHRSHUDWLRQ� RI� WKH� 8QLW� �� DW� 2ONDULD� ,,� ZLOO� QRW� UHTXLUH� DQ\� PRUH� ZDWHU� WR� EH� DEVWUDFWHG� IRUGRPHVWLF� SXUSRVHV�� DQG� WKH� FXUUHQW� FDSDFLW\� RQ� VLWH� WR� KDQGOH� VWRUPZDWHU�� IRXOZDWHU� DQGILUHZDWHU�LV�VXIILFLHQW�WR�VHUYLFH�WKH�QHZ�XQLW��7KH�FRROLQJ�WRZHU�IRU� WKH�QHZ�XQLW�DW�2ONDULD�,,ZLOO�UHTXLUH���������P� RI�IUHVK�ZDWHU�IRU�LWV�FRROLQJ�WRZHU�DW�VWDUW�XS���7KH�ZDWHU�ZLOO�UHPDLQ�LQWKH� V\VWHP� IRU� XS� WR� WKUHH� \HDUV�� � 7KLV�ZLOO� QRW� LQFUHDVH� WKH�ZDWHU� DEVWUDFWLRQ� OHYHO� E\� DQ\VLJQLILFDQW�DPRXQW�DQG�ZLOO�GHILQLWHO\�QRW�DIIHFW�WKH�K\GURORJ\�RI�WKH�ODNH�LWVHOI���0RUHRYHU��WKHRYHUDOO�OHYHOV�RI�DEVWUDFWLRQ�DUH�TXLWH�ORZ�DQG�KDYH�QRW�UHVXOWHG�LQ�VLJQLILFDQW�ORZHULQJ�RI�ODNHOHYHO�
7KH� ����� (,$� UHSRUW� FRQFOXGHG� WKDW� WKH� TXDOLW\� RI� ZDWHU� LQ� /DNH� 1DLYDVKD� ZRXOG� QRW� EHDIIHFWHG�E\� WKH�DFWLYLWLHV�RI�JHRWKHUPDO�GHYHORSPHQW�� �$OWKRXJK�WKH� � UHVXOWV� IURP�PRQLWRULQJGDWD�IRU�LPSRUWDQW�HQYLURQPHQWDO�HOHPHQWV�LQ�ZDWHU�DW�JLYHQ�VDPSOH�VKRZHG�OHDG�DQG�PHUFXU\OHYHOV� LQ� WKH�ZDWHU� LQ�/DNH�1DLYDVKD��7KH�VRXUFH�RI� WKHVH�SROOXWDQWV�FDQQRW�EH� LGHQWLILHG�DV2ONDULD�DORQH��DV�WKH�KRUWLFXOWXUDO�DQG�IORULFXOWXUDO�LQGXVWULHV��DV�ZHOO�DV�RWKHU�XUEDQ�DFWLYLWLHV�DOVR�FRQWULEXWH�WR�SROOXWLRQ�
6R�IDU�WKHUH�LV�QR�HYLGHQFH�WR�VKRZ�WKDW�2ONDULD�,,�3RZHU�6WDWLRQ�KDV�KDG�DQ\�LPSDFW�RQ�WKHZDWHU� UHVRXUFHV� RU� WKH� ZDWHU� TXDOLW\� RI� /DNH�1DLYDVKD�� 7KXV�� WKH� WKLUG� XQLW� DW� 2ONDULD� ,,� LVXQOLNHO\�WR�LPSDFW�RQ�WKH�ZDWHU�UHVRXUFHV�RU�ZDWHU�TXDOLW\�RI�/DNH�1DLYDVKD�
5HFRPPHQGHG�0LWLJDWLRQ�
x 0RQLWRULQJ�RI�SUHFLSLWDWLRQ�FKHPLVWU\�DV�ZHOO�DV�RI�FKHPLFDO�SDUDPHWHUV�RI�VLJQLILFDQFHVKRXOG�EH�GRQH�DV�VSHFLILHG� LQ�.HQ*HQ¶V�(QYLURQPHQWDO�2SHUDWLRQDO�0DQXDO��VR�WKDWWKH�FKDQJHV�LQ�ODNH�FKHPLVWU\�DQG�SUHFLSLWDWLRQ�FDQ�EH�PRQLWRUHG�x 0RQLWRULQJ�RI�VLJQLILFDQW�HOHPHQWV�VKRXOG�DOVR�FRYHU�2ONDULD�,,�x $�PRUH� H[WHQVLYH� VWXG\� QHHGV� WR� EH� GRQH� FRYHULQJ�DOO� WKH� IORZHU� DQG� KRUWLFXOWXUDOIDUPV��DV�ZHOO�RWKHU� LQGXVWULHV� LQ� WKH�/DNH�1DLYDVKD�%DVLQ�� VR� WKDW�SRLQW� VRXUFHV�RISROOXWLRQ�DIIHFWLQJ�ZDWHU�TXDOLW\�LQ�/DNH�1DLYDVKD�FDQ�EH�HVWDEOLVKHG���7KLV�VKRXOG�EHWKH�UHVSRQVLELOLW\�RI�WKH�/DNH�1DLYDVKD�0DQDJHPHQW�&RPPLWWHH�

����� *URXQGZDWHU�UHVRXUFHV
&RQFHUQ� KDV� EHHQ� UDLVHG� RQ�ZKHWKHU� JHRWKHUPDO� RSHUDWLRQV� DUH� OLNHO\� WR� DIIHFW� WKH� JURXQGZDWHU�UHVRXUFHV�RI�WKH�SURMHFW�DUHD��,W�VKRXOG�EH�QRWHG�WKDW�WKH�2ONDULD�JHRWKHUPDO�ZHOOV�DUHYHU\�GHHS�DSSUR[LPDWHO\��NP��7KHVH�ERUHKROHV�DFFHVV�D�YHU\�GHHS�JHRWKHUPDO�DTXLIHU�
,W� LV� EHOLHYHG� WKDW� WKH� JURXQGZDWHU� WDEOH� LV� QRW� FRQQHFWHG� WR� WKH� JHRWKHUPDO� UHVHUYRLUV�6WXGLHV�DUH�FXUUHQWO\�EHLQJ�XQGHUWDNHQ�DW�2ONDULD�WR�PRQLWRU�WKH�URXWH�RI�WKH�UHLQMHFWHG�IOXLGV�WKURXJK�WKH�XVH�RI�VRGLXP�IOXRUHVFHQFH�WUDFHUV���7KH�WUDFHUV�KDYH�EHHQ�VHHQ�LQ�VWHDP�IURPRQH�RWKHU�SURGXFWLRQ�ZHOO��EXW�VR�IDU�LQ�QR�ERUHKROHV�LQ�WKH�VXUURXQGLQJ�DUHD�WKDW�DUH�XVHG�IRUGRPHVWLF��DJULFXOWXUDO�RU�LQGXVWULDO�SXUSRVHV�
7KHUH� LV� QR� HYLGHQFH� WR� VKRZ� WKDW� WKH� GULOOLQJ� RI� JHRWKHUPDO� ZHOOV�� WKH� LQVWDOODWLRQ� DQGRSHUDWLRQ� RI� 2ONDULD� ,,� VR� IDU� KDYH� KDG� DQ� LPSDFW� RQ� WKH� JURXQGZDWHU� UHVRXUFHV� RI� /DNH1DLYDVKD�
5HFRPPHQGHG�PLWLJDWLRQ�
x $�JURXQGZDWHU�PRQLWRULQJ� SURJUDPPH�VKRXOG� EH� LPSOHPHQWHG� WR� DVVHVV� LPSDFWV� RIUHLQMHFWHG�IOXLGV�RQ�JURXQGZDWHU��ZKLFK�ZRXOG�LQGLFDWH�ZKHWKHU�LQGHHG�WKH�JHRWKHUPDOUHVHUYRLUV�DUH�LVRODWHG�IURP�WKH�JURXQGZDWHU�WDEOH���6DPSOHV�IURP�VHOHFWHG�ERUHKROHVZLWKLQ����NP�UDGLXV�RI�UHLQMHFWLRQ�ZHOOV�VKRXOG�EH�WHVWHG�IRU�SUHVHQFH�RI�D�WUDFHU��DVZHOO�DV�SDUDPHWHUV�VXFK�DV�S+��7'6�DQG�VLOLFDWHV�
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����� 6RLOV
6RLOV�LQ�WKH�SURMHFW�DUHD�DUH�H[WUHPHO\�IULDEOH�DQG�VXVFHSWLEOH�WR�HURVLRQ���6RLO�HURVLRQ�ZRXOGEH�DWWULEXWHG�PDLQO\�WR�HDUWKZRUNV�DQG�WKH�FOHDULQJ�RI�YHJHWDWLRQ�
'XULQJ�WKH�FRQVWUXFWLRQ�RI�2ONDULD�,,��DUHDV�VHW�DVLGH�IRU�WKH�SURSRVHG�H[SDQVLRQ�RI�WKH�SODQWZHUH�SUHSDUHG�� LQ� WHUPV�RI� OHYHOOLQJ� DQG� ILOOLQJ��(DUWKZRUNV�ZLOO� FRPSULVH�D� VPDOO� DPRXQW� RIH[FDYDWLRQ�RI�WKH�ILOOHG�DUHD�IRU�WKH�OD\LQJ�RI�IRXQGDWLRQV�DQG�SLOLQJV�IRU�WKH�FRROLQJ�WRZHU�DQGWXUELQH�KDOO� H[WHQVLRQV�� DQG�DOVR� IRU� SLOLQJV� IRU� WKH� VWHDPOLQH� VXSSRUWV�� 7KH� WRWDO� DPRXQW� RIVSRLO�WR�EH�UHPRYHG�LV�H[SHFWHG�WR�EH�EHWZHHQ������WR������P��
&OHDULQJ�RI� WKH�DUHDV� IRU� WKH�SURSRVHG�H[SDQVLRQ�RI� WKH�SODQW� LWVHOI�ZLOO� QRW� UHVXOW� LQ�VHULRXVHURVLRQ� DV� WKHVH� DUHDV� DUH� IODW�� DQG� WKH� VXUURXQGLQJ� YHJHWDWLRQ� LV� VXIILFLHQWO\� HVWDEOLVKHG�:LGHQLQJ�RI�WKH�VWHDPOLQH�FRUULGRU��KRZHYHU��LV�OLNHO\�WR�FDXVH�VRPH�HURVLRQ��DV�WKH�VSHHG�RIUXQRII� LV� RQH� RI� WKH� PDLQ� FRQWULEXWLQJ� IDFWRUV� WR� HURVLRQ� DQG� VFRXULQJ� DORQJ� WKH� VWHDPOLQHURXWHV�
.:6�KDG�LGHQWLILHG�D�VSRLO�GXPS�IRU�H[FHVV�VSRLO�IURP�WKH�FRQVWUXFWLRQ�RI�2ONDULD�,,��7KLV�VLWHFDQ�EH�UHXVHG�IRU�GXPSLQJ�H[FHVV�VSRLO�IURP�FRQVWUXFWLRQ�DFWLYLWLHV�IRU�8QLW���
0RQLWRULQJ�RI� VRLO� VDPSOHV�DW� VSHFLILHG� ORFDWLRQV� LQ� DQG�EH\RQG�2ONDULD� VKRZ�KLJK� OHYHOV� RIOHDG�DQG�]LQF�DW�PRVW�VDPSOH�ORFDWLRQV��:KLOH�OHYHOV�IRU�WKHVH�HOHPHQWV�DW�WKH�ZHOOV��2ONDULD�,DQG� WKH� ROG� ;�� FDPSVLWH� PD\� EH� DWWULEXWHG� WR� JHRWKHUPDO� DFWLYLWLHV�� RWKHU� DJULFXOWXUDO� DQGLQGXVWULDO�DFWLYLWLHV�LQ�WKH�/DNH�%DVLQ�PD\�DOVR�LQIOXHQFH�]LQF�FRQFHQWUDWLRQV�LQ�WKH�VRLOV�DW�WKHRWKHU�VDPSOH�ORFDWLRQV��$V�\HW�QR�GDWD� LV�DYDLODEOH�WR�VKRZ�WKDW�2ONDULD�,,�KDV�FRQWULEXWHG�WRSROOXWLRQ�RI�WKH�VRLO��$V�WKH�DFWLYLWLHV�DVVRFLDWHG�ZLWK�WKH�LQVWDOODWLRQ�RI�D�WKLUG�XQLW�DW�2ONDULD�GRQRW� LQYROYH�GULOOLQJ�RI�ZHOOV�� DQG� DOO� EULQH� GLVFKDUJHV� DQG� FRQGHQVDWH�ZLOO� EH� UHLQMHFWHG�� WKHSURSRVHG�H[WHQVLRQ�LV�QRW�OLNHO\�WR�FRQWULEXWH�WR�FRQWDPLQDWLRQ�RI�WKH�VRLO�
5HFRPPHQGHG�0LWLJDWLRQ�
x (DUWKZRUNV�VKRXOG�EH�FRQWUROOHG�GXULQJ�WKH�FRQVWUXFWLRQ�SKDVH��VR�WKDW�ODQG�WKDW�LV�QRWUHTXLUHG�IRU�WKH�ZRUNV�LV�OHIW�XQGLVWXUEHG�x 6LPLODUO\�� YHJHWDWLRQ� VKRXOG� QRW� EH� XQQHFHVVDULO\� GLVWXUEHG�� SDUWLFXODUO\� GXULQJLQVWDOODWLRQ�RI�WKH�VWHDPOLQHV�x ([FDYDWLRQ�DFWLYLWLHV��RUJDQLVDWLRQ�DQG�GXPSLQJ�RI�VSRLO�VKRXOG�EH�SURSHUO\�PDQDJHG�x 7KH� ;�� 4XDUU\� ZKLFK� KDV� UHFHQWO\� EHHQ� UHKDELOLWDWHG�� PXVW� EH� ODQGVFDSHG� DQGUHYHJHWDWHG�DIWHU�XVH�LQ�RUGHU�WR�SUHYHQW�HURVLRQ�x 7HQGHU� GRFXPHQWV� VKRXOG� VWLSXODWH� WKDW�� ZKHUHYHU� SRVVLEOH�� HDUWKZRUNV� VKRXOG� EHFDUULHG�RXW�GXULQJ�WKH�GU\�VHDVRQ�WR�SUHYHQW�VRLO�IURP�EHLQJ�ZDVKHG�DZD\�E\�WKH�UDLQ�x (URVLRQ� DORQJ� WKH� VWHDPOLQH� URXWHV� FDQ� EH� FRQWUROOHG� E\� LQWURGXFLQJ� FKHFN� GDPV�VFRXU�FKHFNV��FDWFKZDWHU�GUDLQV�DQG�RU�EHUPV���&KHFN�GDPV�DQG�VFRXU�FKHFNV�QHHGWR�EH�LQVWDOOHG�DW�VSHFLILHG�LQWHUYDOV��GHSHQGLQJ�RQ�WKH�JUDGLHQW�RI�WKH�VORSH��$OO�WKHVHVWUXFWXUHV�PXVW� EH�ZHOO� GHVLJQHG�� SURSHUO\� FRQVWUXFWHG� DQG� UHJXODUO\�PDLQWDLQHG� VRWKDW�UXQRII�GRHV�QRW�FUHDWH�JXOOLHV�x 5H�YHJHWDWLRQ� RI� GLVWXUEHG� DUHDV� VKRXOG� EH� XQGHUWDNHQ� DV� VRRQ� FRQVWUXFWLRQ� LVFRPSOHWH�x ,Q� RUGHU� WR� HQVXUH� WKDW� HQYLURQPHQWDO� SURWHFWLRQ� LV� WDNHQ� LQWR� DFFRXQW� GXULQJFRQVWUXFWLRQ��WKHVH�LVVXHV�PXVW�EH�VSHFLILHG�LQ�WKH�WHQGHU�GRFXPHQWV�

����� $LU�TXDOLW\
$W�WKH�SURSRVHG�SODQW�VLWH��GXVW�ZLOO�UHVXOW�PDLQO\�IURP�H[FDYDWLRQ��DQG�WKH�FHPHQW�VLORV���'XVWHPLVVLRQV�FDQ�DOVR�EH�H[SHFWHG�DW�WKH�;��4XDUU\�VLWH��HPDQDWLQJ�IURP�H[FDYDWLRQ�DFWLYLWLHV�
6RPH�HPLVVLRQV�PD\�EH�H[SHFWHG�IURP�FRQVWUXFWLRQ�SODQW�DQG�HTXLSPHQW��7KH�PDLQ�SROOXWDQWVDUH�VXOSKXU�R[LGHV��QLWURJHQ�R[LGHV��VXVSHQGHG�SDUWLFXODWH�PDWWHU�DQG� OHDG��DOO�RI�ZKLFK�FDQKDYH�DQ� LPSDFW�RQ�SXEOLF�KHDOWK�� DV�ZHOO� DV�VRLOV�DQG�YHJHWDWLRQ��+RZHYHU�� WKH�QXPEHUV�RISODQW�DQG�HTXLSPHQW�RSHUDWLQJ�RQ�VLWH�ZLOO�EH�VPDOO�� WKH�SURMHFW�DUHD� LV�JHQHUDOO\� RSHQ��DQG
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SROOXWDQWV�ZLOO�EH�GLVSHUVHG�E\�ZLQG��7KXV�WKH�LPSDFW�RI�WKHVH�HPLVVLRQV�LV�FRQVLGHUHG�WR�EHPLQRU�
'XULQJ� SODQW� RSHUDWLRQ�� GXVW� ZLOO� QRW� EH� DQ� LVVXH�� � +RZHYHU�� WKH� SURFHVV� GRHV� HPLW� QRQFRQGHQVDEOH�JDVHV��SULPDULO\�K\GURJHQ�VXOSKLGH��+�6���FDUERQ�GLR[LGH��&2����VXOSKXU�R[LGHV�62[���PHWKDQH� �&+��� DQG� UDGRQ�� � ,W� LV� HVWLPDWHG� WKDW� WKH� WRWDO� YROXPH� RI� QRQ�FRQGHQVDEOHJDVHV� UHOHDVHG� DW� WKH� FRROLQJ� WRZHUV� ZLOO� EH� ���� PRUH� WKDQ� WKH� FRPELQHG� WRWDO� FXUUHQWO\HPLWWHG�E\�8QLWV���DQG�� DW�2ONDULD�,,�
7KH�ILQGLQJV�RI�WKH������(,$�VWXG\��DQG�WKH�VXEVHTXHQW�+�6�GLVSHUVLRQ�VWXG\��FRQGXFWHG�E\+ROPHV�$LU�6FLHQFHV�RQ�EHKDOI�RI�0LWVXELVKL�+HDY\�,QGXVWULHV�/WG�LQ�)HEUXDU\�������IRUHFDVWWKDW�WKHUH�ZRXOG�EH�QR�KHDOWK�ULVNV�GXH�WR�+�6�LQ�WKH�DPELHQW�DLU�IURP�2ONDULD�,,��DV�WKH�SODQWKDV�VXSHULRU�GLVSHUVLRQ��LH�WKH�JDVHV�DUH�UHOHDVHG�YLD�WKH�FRROLQJ�WRZHU����,W� LV�OLNHO\�WKDW�WKHVDPH�FRQFOXVLRQ�LQ�WHUPV�RI�DLU�HPLVVLRQV�ZLOO�EH�UHDFKHG�ZLWK�WKH�FRPPLVVLRQLQJ�RI�8QLW���
'DWD� LQGLFDWHV�WKDW�RQ�WKH�ZKROH�+�6�FRQFHQWUDWLRQV�DURXQG�WKH�SODQW�DW�2ONDULD� ,,�DUH� ORZHUWKDQ�DW�2ONDULD� ,��$� UHYLHZ�RI�GDWD�JDWKHUHG�EHWZHHQ�$SULO� �����DQG�-XQH������VKRZV� WKDW+�6� OHYHOV� LQ� DUHDV�RXWVLGH� WKH� LPPHGLDWH�SRZHU�SODQW�ERXQGDULHV� �WKDW� LV� DW� /DNHYLHZ� DQG/DNHVLGH� +RXVLQJ� (VWDWHV� DQG� WKH� .:6� *DWH�� ZHUH� QRW� GHWHFWDEOH� �VHH� $QQH[� ���� 7KLVLPSOLHV�WKDW�WKH�FXPXODWLYH�LPSDFW�RI�+�6�HPLVVLRQV�VLQFH�WKH�FRPPLVVLRQLQJ�RI�2ONDULD�,,�RQDUHDV�RXWVLGH�LPPHGLDWH�SODQW�YLFLQLWLHV�LV�QHJOLJLEOH�
&XUUHQWO\�DW�2ONDULD� ,�DQG� ,,�� RQO\�+�6�HPLVVLRQV�DUH�EHLQJ�PRQLWRUHG�� �7KXV� WKH� LPSDFWV�RIRWKHU�FRQGHQVDEOH�JDVHV�HPLWWHG�E\�WKH�SURFHVV�FDQQRW�EH�SUHGLFWHG�DW�WKLV�VWDJH�
5HFRPPHQGHG�0LWLJDWLRQ�
x 3URSHU� PDLQWHQDQFH� RI� FRQVWUXFWLRQ� SODQW� DQG� HTXLSPHQW� �LQFOXGLQJ� WUXFNV�� LQDFFRUGDQFH�ZLWK�PDQXIDFWXUHU¶V�VSHFLILFDWLRQV�ZLOO�UHGXFH�HPLVVLRQV�RI�QR[LRXV�IXPHV�FDUERQ� GLR[LGH�� FDUERQ� PRQR[LGH�� QLWURJHQ� R[LGHV�� VXOSKXU� R[LGHV��� ,Q� DGGLWLRQ�GULYHUV�RI�FRQVWUXFWLRQ�YHKLFOHV�VKRXOG�EH�LQVWUXFWHG�QRW�WR�OHDYH�WKHP�LGOLQJ��LQ�RUGHUWR�UHGXFH�WKH�HPLVVLRQ�RI�H[KDXVW�IXPHV�x 'XULQJ� FRQVWUXFWLRQ� DQG� RSHUDWLRQ�� WKH� VSHHG� RI� FRQVWUXFWLRQ� DQG� RWKHU� YHKLFOHV� RQVLWH�DQG�DORQJ�WKH�DFFHVV�URDGV�VKRXOG�EH�OLPLWHG�WR�UHGXFH�GXVW�OHYHOV�x 7KHVH� PHDVXUHV� FDQ� EH DFKLHYHG� E\� FUHDWLQJ� DZDUHQHVV� DPRQJHTXLSPHQW�PDFKLQHU\�RSHUDWRUV�DQG�GULYHUV�RI�FRQVWUXFWLRQ�YHKLFOHV�x +\GURJHQ� VXOSKLGH� PRQLWRULQJ� VKRXOG� FRQWLQXH� DV� VWLSXODWHG� LQ� WKH� (QYLURQPHQWDO2SHUDWLRQDO�0DQXDO��WR�LQFOXGH�8QLW�����'DWD�VKRXOG�EH�FROOHFWHG�DW�FRPSDUDEOH�SODFHVZLWKLQ�WKH�WZR�VLWHV�x 7KH�FXPXODWLYH�LPSDFWV�RI�+�6�HPLVVLRQV�VKRXOG�EH�FRQWLQXRXVO\�DVVHVVHG�x 1RQ� FRQGHQVDEOH� JDV� HPLVVLRQV� �VSHFLILFDOO\� FDUERQ� GLR[LGH�� PHWKDQH� DQG� UDGRQ�VKRXOG�EH�PHDVXUHG��DQG�WKHQ�FRQWLQXRXVO\�PRQLWRUHG�

����� 1RLVH�DQG�YLEUDWLRQ
&RQVWUXFWLRQ�ZRUNV�DUH�DOZD\V�DVVRFLDWHG�ZLWK� QRLVH�� EXW� WKLV�ZLOO� EH� WHPSRUDU\��1RLVH�DQGYLEUDWLRQ�ZLOO� UHVXOW� IURP�DFWLYLWLHV�VXFK�DV�HDUWKZRUNV�DQG� IURP�FRQVWUXFWLRQ�HTXLSPHQW�DQGYHKLFOHV��1RLVH�OHYHOV�DW�WKH�SURSRVHG�SODQW�VLWH�GXH�WR�GULOOLQJ��PL[LQJ�RI�FRQFUHWH�DQG�RWKHUFRQVWUXFWLRQ� DFWLYLWLHV� ZLOO� H[FHHG� WKH� ,/2� WKUHVKROG� OLPLW� YDOXH� �7/9�� RI� ����� G%�� � $FWXDOPHDVXUHPHQWV�ZHUH�QRW�WDNHQ�GXULQJ�WKH�FRQVWUXFWLRQ�RI�2ONDULD�,,��VR�GDWD�LV�QRW�DYDLODEOH�IRUFRPSDULVRQ�
1RLVH�OHYHOV�ZLOO�DOVR�H[FHHG�WKH�,/2�7/9�ZKHQ� LQVWDOOLQJ�VWHDP�SLSHV��SDUWLFXODUO\�ZKHQ�WKHSLOHV�DUH�EHLQJ�ODLG���$W�WKH�;��4XDUU\��QRLVH�OHYHOV�ZLOO�EH�KLJKHU�WKDQ�UHFRPPHQGHG�YDOXHVGXULQJ�H[FDYDWLRQ�
'XULQJ�RSHUDWLRQ��QRLVH�OHYHOV�ZLOO�SUREDEO\�EH�ZLWKLQ�WKH�VDPH�UDQJH�DV�SUHVHQWO\�H[SHULHQFHGDW�2ONDULD�,,�� +RZHYHU��ZKLOH�QRLVH�OHYHOV�ZLOO�EH�DFFHSWDEOH�LQ�WKH�RIILFH�EORFN��VZLWFK\DUG�DQGSRZHU� SODQW� SHULSKHUDO� DUHDV�� QRLVH�PHDVXUHPHQWV� FRXOG� H[FHHG� WKH� ,/2� 7/9� DW� WKH� XWLOLW\VHFWLRQ��ORZHU�GHFN��RI�WKH�WXUELQH�KDOO��WKH�XSSHU�GHFN�RI�WKH�WXUELQH�KDOO�DQG�WKH�VHDO�SLW�
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5HFRPPHQGHG�0LWLJDWLRQ�x 3URSHU� PDLQWHQDQFH� RI� FRQVWUXFWLRQ� SODQW� DQG� HTXLSPHQW� LQ� DFFRUGDQFH� ZLWK� WKHPDQXIDFWXUHUV¶�VSHFLILFDWLRQV��LQFOXGLQJ�WUXFNV��ZLOO�UHGXFH�QRLVH�OHYHOV�x 1RLVH�DEDWHPHQW�FDQ�DOVR�EH�DFKLHYHG� WKURXJK�VHQVLWL]LQJ�FRQVWUXFWLRQ�ZRUNHUV�DQGGULYHUV��E\�XVLQJ�VLJQERDUGV�DQG�FRQGXFWLQJ�DZDUHQHVV�FDPSDLJQV�x 0RYHPHQW�RI�KHDY\�YHKLFOHV�DIWHU�GDUN�VKRXOG�EH�SURKLELWHG�x 7KH� LPSDFWV� RI� QRLVH� SROOXWLRQ� FDQ� EH� PLWLJDWHG� LQ� WKH� LPPHGLDWH� YLFLQLW\� RI� WKHDIIHFWHG�DUHD� LI�PXIIOHUV�DQG�RWKHU� QRLVH�DEDWLQJ�HTXLSPHQW� LV� LQVWDOOHG�� WKURXJK� WKHSURYLVLRQ� DQG� HQIRUFLQJ� XVH� RI� SHUVRQDO� SURWHFWLYH� HTXLSPHQW� �33(��� DQG� WKURXJKFRQVLGHUDWH�EHKDYLRXU�x 0RQLWRULQJ� RI� QRLVH� OHYHOV� VKRXOG� FRQWLQXH� DW� ERWK� 2ONDULD� ,� DQG� ,,�� ,Q� DGGLWLRQ�PHDVXUHPHQWV�VKRXOG�EH�WDNHQ�GXULQJ�DQG�DIWHU�WKH�FRQVWUXFWLRQ�RI�8QLW���x 'XULQJ� RSHUDWLRQ�� DOO� SHUVRQQHO� ZRUNLQJ� LQ� WKH� XWLOLW\� VHFWLRQ� DQG� XSSHU� GHFN� RI� WKHWXUELQH�KDOO��DQG�WKH�VHDO�SLW�VKRXOG�ZHDU�UHFRPPHQGHG�33(�
����� :DVWHZDWHU

:DVWH�SURGXFWV�IURP�WKH�JHQHUDWLQJ�SURFHVV�ZLOO�LQFOXGH�EULQH�DQG�VWHDP�FRQGHQVDWH�IURP�WKHGUDLQ�SRWV�DORQJ�WKH�VWHDPOLQHV��DQG�FRQGHQVDWH�IURP�WKH�FRROLQJ�WRZHUV���&RQVWLWXHQWV�RI�WKHEULQH� LQFOXGH�IOXRULGHV�DQG�DUVHQLF�RI�FRQFHQWUDWLRQV�RI�����PJ�O�DQG������PJ�O�� UHVSHFWLYHO\�FI��:+2�SHUPLVVLEOH� OLPLWV� RI� ���PJ�O� DQG������PJ�O� IRU� IOXRULGH� DQG� DUVHQLF�� UHVSHFWLYHO\��'XH� WR� WKH� SRWHQWLDO� WR[LFLW\� RI� WKH� EULQH�� EULQH� IURP� WKH� VHSDUDWRUV� LV� GLVSRVHG� RI� E\� KRWUHLQMHFWLRQ�LQWR�IRXU�GHHS�ZHOOV���+RZHYHU��WKHUH�LV�QR�SURYLVLRQ�IRU�VDIH�GLVSRVDO�RI�EULQH�DQGVWHDP�FRQGHQVDWH�UHOHDVHG�IURP�WKH�GUDLQ�SRWV�DORQJ�WKH�VWHDPOLQHV�
7KH� FRQGHQVDWH� ZLOO� EH� KLJKO\� DFLGLF� GXH� WR� WKH� SUHVHQFH� RI� FDUERQ� GLR[LGH� DQG� K\GURJHQVXOSKLGH���$V�ZLWK�2ONDULD�,,��LW�ZLOO�EH�GRVHG�ZLWK�VRGD�DVK�WR�QHXWUDOLVH�LW��DQG�WKHQ�UH�LQMHFWHGLQWR�GHHS�ZHOOV��7KLV�PHWKRG�RI�GLVSRVDO�RI�EULQH�DQG�FRQGHQVDWH�HOLPLQDWHV� IORZ�RI�VXUIDFHZDWHUV�DQG�WKH�VXEVHTXHQW�GHYHORSPHQW�RI�WKH�GHHS�JXOOLHV���,W�DOVR�HQVXUHV�WKDW�KXPDQV��ZLOGDQLPDOV�DQG�ELUGV�DUH�QRW�H[SRVHG�WR�WKH�SURFHVV�ZDVWHZDWHU�
7KH������(,$�VWXG\��6LQFODLU��.QLJKW�HW�DO��FRQFOXGHG�WKDW�WKH�/DNH�1DLYDVKD�TXDOLW\�ZRXOG�QRWEH�DIIHFWHG�E\�WKH�DFWLYLWLHV�RI�JHRWKHUPDO�GHYHORSPHQW��7KH�OHYHO�RI�UH�LQMHFWLRQ�RI�EULQH�ZLOOEH�WR�D�UHVHUYRLU� IDU�EHORZ�ODNH�OHYHO�DQG� WKHUH� LV� OLWWOH�SRVVLELOLW\�RI�VXUIDFH�RU�JURXQG�ZDWHUSROOXWLRQ��6R�IDU�WKHUH�LV�QR�HYLGHQFH�WR�VKRZ�WKDW�WKH�LQVWDOODWLRQ�RI�2ONDULD�,�DQG�,,�KDYH�KDGDQ\� LPSDFW� RQ� WKH� ZDWHU� TXDOLW\� RI� /DNH� 1DLYDVKD�� ,W� LV� WKHUHIRUH� XQOLNHO\� WKDW� WKDW� WKHLQVWDOODWLRQ�RI�2ONDULD�,,�8QLW���ZLOO�KDYH�DQ\�LPSDFW�RQ�WKH�ZDWHU�TXDOLW\�RI�WKH�DERYH�ODNH�
7KH�GLVSRVDO�RI�EULQH�IURP�2ONDULD�,�SRVHV�D�WKUHDW�WR�ERWK�ZLOGOLIH�DQG�KXPDQV��VRLO�DQG�ZDWHUUHVRXUFHV�� LQ�DQG�EH\RQG�WKH�ERXQGDULHV�RI� WKH�2ONDULD�SODQW�DQG�+HOO¶V�*DWH�1DWLRQDO�3DUN�:KLOH�WKLV�LV�DQ�LVVXH�UHODWHG�WR�RSHUDWLRQV�DW�2ONDULD�,��WKH�UHVXOWDQW�VRFLDO�LPSOLFDWLRQV�DIIHFWERWK�2ONDULD�,�DQG�,,��DV�ZHOO�DV�WKH�SURSRVHG�QHZ�XQLW��EHFDXVH�WKH�SXEOLF�LQ�JHQHUDO�GRHV�QRWGLVWLQJXLVK�EHWZHHQ�WKH�WZR�SODQWV��VHH�&KDSWHU������,PPHGLDWH�DFWLRQ�LV�WKHUHIRUH�QHFHVVDU\WR�HQVXUH�WKDW�WKLV�LVVXH�LV�PDQDJHG�DV�VRRQ�DV�SRVVLEOH�
5HFRPPHQGHG�0LWLJDWLRQ�
x 0HDQV�WR�FRQWDLQ�EULQH�DQG�VWHDP�FRQGHQVDWH�GLVFKDUJHV�IURP�WKH�VWHDPOLQHV�VKRXOGEH�GHYHORSHG�VR�WKDW�WKH\�DUH�QRW�UHOHDVHG�GLUHFWO\�WR�WKH�JURXQG�DQG�RQ�WR�YHJHWDWLRQ�x $OO�EULQH�GLVFKDUJHV�PXVW�EH�UHLQMHFWHG�x 3ODQV�DUH�XQGHUZD\�DW�2ONDULD�,�WR�UHGLUHFW�EULQH�IURP�WKH�VHSDUDWRUV�WR�D�FRQGLWLRQLQJSRQG�� IURP�ZKHUH� WKH�EULQH�ZLOO� EH� UHLQMHFWHG� WR�D�GHHS�ZHOO�� �6RPH�SK\VLFDO�ZRUNVKDYH�EHJXQ�RQ�WKLV�SURMHFW��DQG�FRPSOHWLRQ�RI�WKLV�VXE�SURMHFW�VKRXOG�EH�JLYHQ�SULRULW\�

����� 2LO�SROOXWLRQ
'XULQJ�FRQVWUXFWLRQ��VRXUFHV�RI�RLO�SROOXWLRQ�DUH�OLNHO\�WR�EH�FRQVWUXFWLRQ�SODQW�DQG�HTXLSPHQW�LQFOXGLQJ� YHKLFOHV��� IXHO� DQG� OXEULFDWLRQ� RLOV� �HLWKHU� GXULQJ� WUDQVSRUWDWLRQ�� GHOLYHU\� RU� IURPVWRUDJH�WDQNV���7KLV�FRXOG�OHDG�DOVR�WR�FRQWDPLQDWLRQ�RI�WKH�VRLO�DQG�ZDWHU�ERGLHV��2LO�ZDVWHV
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PD\� EH� D� SUREOHP� ZKHUH� FRQVWUXFWLRQ� YHKLFOHV� VWRS� DQG� RLO� LV� GUDLQHG� �RU� OHDNV�� IURP� WKHYHKLFOHV�RQWR�WKH�JURXQG�
,W�LV�QRW�DQWLFLSDWHG�WKDW�DQ�DVSKDOW�SODQW�ZLOO�EH�UHTXLUHG�DW�WKH�;��4XDUU\�VLWH��KHQFH�LPSDFWVGXH�WR�RLO�SURGXFWV�DQG�RLO�ZDVWH�DW�WKH�TXDUU\�VLWH�DUH�H[SHFWHG�WR�EH�PLQLPDO�
/XEULFDWLRQ�DQG�WUDQVIRUPHU�RLOV�ZLOO�EH�XVHG�GXULQJ�SODQW�RSHUDWLRQ��DV�LV�WKH�FXUUHQW�SUDFWLFHZLWK�2ONDULD� ,,��2LOV� DUH� FXUUHQWO\� VWRUHG� LQ� RXWGRRU� \DUGV��ZKLOH� VRPH�PD\� VRRQ� EH� NHSW� LQLQGRRU�VWRUHURRPV�
5HFRPPHQGHG�0LWLJDWLRQ�
x 0DLQWHQDQFH� RI� FRQVWUXFWLRQ� SODQW� DQG� HTXLSPHQW� RXWVLGH� WKH� SDUN�� DQG� SURSHUSURFHGXUHV�IRU�GHFDQWLQJ��VWRULQJ�DQG�KDQGOLQJ�RLO�SURGXFWV�ZLOO�PLQLPLVH� WKH�ULVNV�RIVSLOOV�x 'ULS�WUD\V�VKRXOG�EH�XVHG�ZKHQ�GUDLQLQJ�RLO�IURP�SODQW�DQG�HTXLSPHQW��DQG�ZDVWH�RLOVWRUHG�LQ�FRQWDLQHUV�XQWLO�WKH\�FDQ�EH�VDIHO\�GLVSRVHG�RI�x 2LO�SROOXWLRQ�FDQ�EH�PLQLPLVHG�E\�LQVWDOOLQJ�RLO�LQWHUFHSWRUV�LQ�DOO�WKH�VWRUPZDWHU�GUDLQVDURXQG�WKH�QHZ�VLWH���'UDLQDJH�FKDQQHOV�FRQVWUXFWHG�IRU�WKH�SXUSRVHV�RI�FRQVWUXFWLRQVKRXOG�EH�GLUHFWHG�LQWR�WKHVH�VWRUPZDWHU�GUDLQV�x $OO�WKH�RLO�DQG�OXEULFDQW�KROGLQJ�WDQNV�VKRXOG�EH�FRQWDLQHG�ZLWKLQ�EXQGHG�DUHDV� OLQHGZLWK�DQ�HSR[\�UHVLQ�FRDWLQJ�x 7KH�DUHDV�LQ�WKH�RXWGRRU�\DUGV�GHVLJQDWHG�IRU�WKH�VWRUDJH�RI�RLOV�VKRXOG�EH�FRYHUHG��,QDGGLWLRQ��WKH�RLOV�VKRXOG�EH�NHSW�RQ�VXPS�SDOOHWV�x 7KH� IORRUV�RI�DQ\�SURSRVHG� LQGRRU� RLO�JUHDVH�VWRUHV�VKRXOG�EH� OLQHG�ZLWK� HSR[\�� WKHGRRUV�LVRODWHG��E\�KDYLQJ�D�UDLVHG�YHUJH�DURXQG�WKH�GRRU���DQG�DQ\�GUDLQV�VKRXOG�IORZWR�DQ�LQWHUFHSWRU�x $�UHVSRQVH�SODQ�PXVW�EH�GUDZQ�XS�WR�DGGUHVV�RLO�VSLOOV�

����� 3URFHVV�FKHPLFDOV
7KH� SURFHVV� FKHPLFDOV� WKDW� DUH� UHTXLUHG� IRU� WKH� QHZ� XQLW� DUH� WKH� VDPH� DV� WKRVH� XVHGSUHVHQWO\� IRU� 2ONDULD� ,,�� QDPHO\�� ZDWHU� WUHDWPHQW� FKHPLFDOV� �ELRFLGHV�� VRGD� DVK�� FKORULQH�DOXP���RLOV�DQG� OXEULFDQWV��DQG�GHWHUJHQWV�� �7KH�FKHPLFDOV�UHTXLUHG�IRU�8QLW���RSHUDWLRQV�ZLOOEH�VWRUHG�LQ�WKH�VDPH�VWRUHV��DQG�KDQGOHG�DQG�GLVSRVHG�LQ�WKH�VDPH�ZD\�DV�IRU�WKH�H[LVWLQJSODQW�
.HQ*HQ� KDV� DQ� HPHUJHQF\� UHVSRQVH� SODQ�� EXW� D� VSLOO� UHVSRQVH� SODQ� VWLOO� QHHGV� WR� EHSUHSDUHG�
5HFRPPHQGHG�0LWLJDWLRQ�
x $OO�FKHPLFDOV�PXVW�EH�VWRUHG�DQG�KDQGOHG�SURSHUO\��� $OO�SHUVRQQHO�KDQGOLQJ�FKHPLFDOVVKRXOG� EH� LQVWUXFWHG� LQ� WKHLU� VDIH� XVH�� 3URFHGXUHV� DQG�PDWHULDO� VDIHW\� GDWD� VKHHWV�06'6�� GHVFULELQJ� VWRUDJH� DQG� KDQGOLQJ� RI� DOO� SURFHVV� FKHPLFDOV� DV� ZHOO� DVVXEVWDQFHV�KD]DUGRXV�WR�KHDOWK�VKRXOG�EH�VWULFWO\�IROORZHG�x $�UHVSRQVH�SODQ�PXVW�EH�GUDZQ�XS�WR�DGGUHVV�FKHPLFDO�VSLOOV�

������ &RQVWUXFWLRQ�PDWHULDOV
7KH�UHFHQWO\�UHKDELOLWDWHG�;��4XDUU\�ZLOO�KDYH�WR�EH�UHRSHQHG�LQ�RUGHU�WR�REWDLQ�KDUGVWRQH�IRUEXLOGLQJ�SXUSRVHV��7KLV�TXDUU\�KDV�EHHQ�XVHG�E\�.HQ*HQ�IRU�PDQ\�\HDUV�DQG�KDV�EHHQ� OHIWRSHQ�LQ�WKH�SDVW�LQ�RUGHU�WR�H[FDYDWH�PDWHULDOV�IRU�WKH�PDLQWHQDQFH�RI�DFFHVV�URDGV�DQG�RWKHUSXUSRVHV��5HRSHQLQJ�WKH�TXDUU\�VLWH�WR�IXUWKHU�H[FDYDWH� LW�ZLOO�KDYH�VRPH�HQYLURQPHQWDO�DQGVRFLDO� LPSDFWV��EXW�WKHVH�ZRXOG�EH�FRQVLGHUHG� WR�KDYH� ORZ�VLJQLILFDQFH�SURYLGHG� WKDW�SURSHUPLWLJDWLRQ�PHDVXUHV�DUH�LQFRUSRUDWHG�
7KHUH� DUH� QXPHURXV� FRQVWUXFWLRQ� PDWHULDOV� WKDW� FDQ� EH� GHOHWHULRXV� WR� WKH� KHDOWK� RIFRQVWUXFWLRQ�ZRUNHUV�DQG�RU�WR�SHUVRQV�ZRUNLQJ�LQ�FRPSOHWHG�EXLOGLQJV�ZKHUH�WKHVH�PDWHULDOVKDYH� EHHQ� XVHG�� 7KHVH� LQFOXGH� PDWHULDOV� RU� VXEVWDQFHV� PDGH� RI� DVEHVWRV�� VLOLFD�� KHDY\
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PHWDOV� �VXFK�DV� OHDG�DQG�FDGPLXP��� �7KH�&RQWUDFWRUV�VKRXOG�EH� LQVWUXFWHG� LQ� WKH�XVH�RI�DOOPDWHULDOV�WKDW�PD\�KDYH�QHJDWLYH�HQYLURQPHQWDO��LQFOXGLQJ�KHDOWK��HIIHFWV���$V�IDU�DV�SRVVLEOH�HQYLURQPHQWDOO\�IULHQGO\�DQG�VXVWDLQDEOH�PDWHULDOV�VKRXOG�EH�XVHG�
5HFRPPHQGHG�0LWLJDWLRQ�
x ([FDYDWLRQ�PXVW�EH�SURSHUO\�SODQQHG��RUJDQLVHG�DQG�H[HFXWHG�x $OO� DFFHVV� URXWHV� WR� WKH� ;�� 4XDUU\� VKRXOG� EH� SODQQHG� DKHDG� RI� FRQVWUXFWLRQ� DQGGHVFULEHG�LQ�WKH�WHQGHU�GRFXPHQWV���7KLV�ZLOO�VWRS�VHYHUDO�URXWHV�EHLQJ�FUHDWHG�WR�WKHVLWH�ZKLFK�ZRXOG�KDYH�VHYHUH� LPSOLFDWLRQV�RQ�HQYLURQPHQWDO�GHJUDGDWLRQ�DURXQG� WKHH[FDYDWHG�DUHD�x ([FDYDWLRQ� VKRXOG� EH� FDUULHG� RXW� VXFK� WKDW� GUDLQDJH� LV� FRQWUROOHG�� DQG�ZDWHU� LV� QRWDOORZHG�WR�DFFXPXODWH��$Q\�ZDWHU�WKDW�GRHV�FROOHFW�KDV�WR�EH�GUDLQHG�DQG�GLVSRVHG�RIVHQVLEO\��VR�DV�QRW�WR�FDXVH�HURVLRQ�x 7KH�DUHD� WR� EH� H[FDYDWHG� VKRXOG�EH� FRUGRQHG�IHQFHG�RII�� WR� NHHS�ZLOGOLIH� DQG� SDUNWRXULVWV�RXW�x 'XPSLQJ�RI�RLO��JDUEDJH�DQG�VSRLO�LQ�WKH�TXDUU\�DUHD�PXVW�EH�SURKLELWHG�x 'XVW� OHYHOV� DW� WKH� TXDUU\� VLWH� FDQ� EH�PLQLPLVHG� E\� UHJXODUO\� VSULQNOLQJ� WKH� VLWH� ZLWKZDWHU�x 7KH�VLWH�PXVW�EH�ODQGVFDSHG��WKHQ�UHLQVWDWHG�RU�EDFNILOOHG�ZLWK�RYHUEXUGHQ�WRSVRLO�x 7KH�WHQGHU�GRFXPHQWV�VKRXOG�VSHFLI\�UHTXLUHG�VWDQGDUGV�FHUWLILFDWLRQ�IRU�DOO�PDWHULDOVDQG�DSSOLDQFHV�x 0DWHULDOV�QRW�WR�EH�XVHG�IRU�FRQVWUXFWLRQ�RI�WKH�QHZ�XQLW�LQFOXGH�R +LJK�DOXPLQD�FHPHQW�R :RRG�ZRRO�VODE�LQ�SHUPDQHQW�IRUPZRUN�WR�FRQFUHWH�R &DOFLXP�VLOLFDWH�EULFNV�RU�WLOHV�R $VEHVWRV�LQ�DQ\�IRUP�R $VEHVWRV�VXEVWLWXWHV�RU�DQ\�QDWXUDOO\�RFFXUULQJ�RU�PDQ�PDGH�PLQHUDO�ILEUHV�R /HDG�SDLQW�RU�DQ\�RWKHU�PDWHULDOV�FRQWDLQLQJ�OHDG�ZKLFK�PD\�EH�LQKDOHG��LQJHVWHGRU�DEVRUEHG�R 9HUPLFXOLWH�XQOHVV�LW�LV�HVWDEOLVKHG�DV�EHLQJ�ILEUH�IUHH�R $Q\�SURGXFWV�FRQWDLQLQJ�FDGPLXP�WKDW�DUH�UHJDUGHG�DV�EHLQJ�LQMXULRXV�VXEVWDQFHV�UHIHU� WR� WKH� 8.� (QYLURQPHQWDO� 3URWHFWLRQ� �� &RQWUROV� RQ� ,QMXULRXV� 6XEVWDQFHV�1R����5HJXODWLRQV�������R $Q\�RWKHU�VXEVWDQFHV�UHJDUGHG�DV�EHLQJ�GHOHWHULRXV�EXLOGLQJ�PDWHULDOV�ZKLFK�DUHQRW� LQ� DFFRUGDQFH� ZLWK� VWDWXWRU\� UHTXLUHPHQWV� RU� ZLWK� FXUUHQW� DFFHSWHG� JRRGEXLOGLQJ�SUDFWLFH�DW�WKH�WLPH�RI�VSHFLILFDWLRQ�RU�FRQVWUXFWLRQ�x ,I�DQ\�PDWHULDO�RU�VXEVWDQFH� LV� XVHG� WKDW� LV�DW� DQ\�SRLQW� LQ� WKH� IXWXUH�GHHPHG� WR�EHGHOHWHULRXV�WR�KHDOWK��WKHQ�LW�PXVW�EH�UHSODFHG�ZLWK�DQ�DFFHSWDEOH�DOWHUQDWLYH�x 7KH� VRXUFHV� RI� DOO� FRQVWUXFWLRQ� PDWHULDOV� VKRXOG� EH� FHUWLILHG� E\� WKH� &RQWUDFWRU�� IRUH[DPSOH�� KDUGVWRQH� IRU� EXLOGLQJ� VKRXOG� EH� REWDLQHG� IURP� ERQDILGH� FRPPHUFLDOTXDUULHV�

������ 6ROLG�ZDVWH
&RQVWUXFWLRQ�ZDVWH�ZLOO�EH�JHQHUDWHG�ZKLOH�WKH�ZRUNV�DUH�RQJRLQJ��7KLV�ZLOO�FRQVLVW�RI�EXLOGLQJPDWHULDOV�� FRQFUHWH�� SDSHU� DQG� SODVWLF� �IRU� H[DPSOH� IURP� SDFNDJLQJ�PDWHULDOV� DQG� ODJJLQJ��WLPEHU��VFUDS�PHWDO��HWF��$SDUW�IURP�YLVXDO�LPSDFWV��GHEULV�FDQ�DIIHFW�ZDWHU�TXDOLW\�
'XULQJ�FRQVWUXFWLRQ�WKH�&RQWUDFWRUV�ZLOO�FRQVWUXFW�YDULRXV�IDFLOLWLHV��ZKLFK�KDYH�WR�EH�UHPRYHGDQG�GLVPDQWOHG�RQ�FRPSOHWLRQ�RI�WKH�ZRUNV�
6OXGJH�IURP�WKH�FRQGHQVHU�DQG�FRROLQJ�WRZHU�DW�2ONDULD�,,��LQFOXGLQJ�WKH�QHZ�XQLW��ZLOO�EH�GULHG�HQFDVHG� LQ� FRQFUHWH� DQG� EXULHG� VLQFH� LW� FRQWDLQV� WR[LF� QRQ�ELRGHJUDGDEOH� VXEVWDQFHV�� $WSUHVHQW� LW� LV� HQYLVLRQHG� WKDW� VLOLFDWH�GHSRVLWV� LQ� WKH� VWHDPOLQHV�ZLOO� EH� EXULHG� DW� WKH�2ONDULDGXPSVLWH���7KLV�PD\�FRQWDPLQDWH�WKH�VRLOV�DQG�ZDWHU�UHVRXUFHV�LQ�WKH�SDUN�
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5HFRPPHQGHG�0LWLJDWLRQ�
x 'LOLJHQFH�RQ�WKH�SDUW�RI�WKH�&RQWUDFWRUV�GXULQJ�FRQVWUXFWLRQ�DFWLYLWLHV�ZLOO�PLQLPLVH�WKHDPRXQW�RI�GHEULV��DQG�DOVR�ZLOO�HQVXUH�WKDW�GHEULV�LV�GLVSRVHG�RI�LQ�D�VHQVLEOH�PDQQHU�DW�D�VSHFLILHG�DQG�DSSURYHG�GXPS�x 7KH� WHQGHU� GRFXPHQWV� VKRXOG� VSHFLI\� WKH� SURSHU� GLVSRVDO� RI� ZDVWH� GXULQJFRQVWUXFWLRQ�x 7KH� WHQGHU� GRFXPHQWV� VKRXOG�DOVR� HQVXUH� WKDW� WKH�&RQWUDFWRUV�OHDYHV� WKH� VLWH� LQ� DFOHDQ� DQG� VLJKWO\� FRQGLWLRQ� RQ� FRPSOHWLRQ� RI� ZRUNV�� 7KH� &RQWUDFWRUV� VKRXOG� EHUHTXLUHG�WR�UHVWRUH�DQG�ODQGVFDSH�DOO�DUHDV�WR�WKH�VDWLVIDFWLRQ�RI�WKH�3URMHFW�0DQDJHU�x $OO� VROLG� ZDVWH� JHQHUDWHG� GXULQJ� FRQVWUXFWLRQ� DQG� RSHUDWLRQ� VKRXOG� EH� FDUHIXOO\PRQLWRUHG��FROOHFWHG��VWRUHG��DQG�WDNHQ�RXW�RI�WKH�SDUN�IRU�GLVSRVDO�x :DVWH� JHQHUDWHG� GXULQJ� WKH� RSHUDWLRQ� RI� WKH� SODQW� PXVW� EH� VHJUHJDWHG� DW� VRXUFH�LQYHQWRULVHG�DQG�DSSURSULDWH�PHWKRGV�RI�GLVSRVDO�GHWHUPLQHG�x 6LOLFDWHV�PXVW�EH�WHVWHG�IRU�WKHLU�FKHPLFDO�FKDUDFWHULVWLFV�DQG�WR[LFLW\��DIWHU�ZKLFK�WKHPRVW�DFFHSWDEOH�PHDQV�RI�GLVSRVDO�FDQ�EH�GHWHUPLQHG��,W�PD\�LQ�WKH�ORQJ�UXQ�EH�EHVWWR�HQFDVH�WKH�VLOLFDWHV� LQ�FRQFUHWH�DQG�EXU\� WKHP��DV� LV�SURSRVHG�IRU�WKH�GLVSRVDO�RIVOXGJH�IURP�WKH�FRROLQJ�WRZHUV�DQG�FRQGHQVHUV�DW�2ONDULD�,,�

������ )ORUD
7KH� IORUD�RI� WKH�SURMHFW�DUHD�FRPSULVHV�VHYHQ�PDMRU� YHJHWDWLRQ�JURXSV� LQFOXGLQJ�EXVK� ODQG�EXVKHG�JUDVVODQG��VKUXEEHG�JUDVVODQG��JUDVVODQG��URFN�RXWFURSV�DQG�EDUUHQ�ODQG�
7KH�SRZHU�JHQHUDWLRQ�XQLW��WKH�FRROLQJ�WRZHUV�IRU�WKH�WKLUG�XQLW�DQG�WKH�VZLWFK\DUG�H[WHQVLRQZLOO�DOO� EH�FRQVWUXFWHG� LQ�DOUHDG\�FOHDUHG�DUHDV�VHW�DVLGH� IRU� WKLV�GHYHORSPHQW��7KHVH�DUHDV�DSDUW� IURP�WKH�VZLWFK\DUG�ZKLFK�LV�DVSKDOWHG��KDYH�UHFHQWO\�EHHQ�UHKDELOLWDWHG�ZLWK�JUDVVHV�&\QRGRQ� GDFW\ORQ DQG� 6HWDULD� VSKDFHODWD�� DQG� WZR� WUHH� VSHFLHV� RI� &RUGLD DQG� $FDFLD�'HYHORSPHQW�RI�WKLV�DUHD�ZLOO�GLVWXUE�WKH�SODQW�FRPPXQLW\��DOWKRXJK�WKH�DUHD�LQYROYHG�LV�VPDOODQG�KDV�EHHQ�SUHYLRXVO\�GLVWXUEHG�
7KHUH� ZLOO� DOVR� EH� VRPH� GLVWXUEDQFH� WR� YHJHWDWLRQ� LQ� WKH� SURFHVV� RI� OD\LQJ� GRZQ� WKH� QHZVWHDPOLQHV��7KH�VWHDPOLQH�IURP�2ONDULD�,� WR�2ONDULD�,,�ZLOO�DOVR�GLVWXUE�IORUD�DORQJ�D� OHQJWK�RIDERXW���NP��+RZHYHU��LW�LV�XQOLNHO\�WKDW�DQ\�VHQVLWLYH�IORUDO�VSHFLHV�ZLOO�EH�DIIHFWHG�
7KH�RWKHU�QHZ�VWHDPOLQHV�ZLOO�IROORZ�WKH�SUHVHQW�FRUULGRUV�WKXV�PLQLPLVLQJ�WKH�LPSDFWV�RQ�WKHSODQW�FRPPXQLW\�RI�WKH�SURMHFW�DUHD��$�PRUH�VXEWOH�LPSDFW�PD\�RFFXU�GXH�WR�WKH�LQWURGXFWLRQ�RIH[RWLF�VSHFLHV�LQ�WKH�FOHDUHG�DUHDV��&DUH�QHHGV�WR�EH�WDNHQ�WR�HQVXUH�WKDW�WKHVH�ZRUNV�GR�QRWFDXVH�VXFK�LPSDFWV�DQG�WKDW�LQGLJHQRXV�VSHFLHV�DUH�HQFRXUDJHG�WR�UH�HVWDEOLVK�DV�UDSLGO\�DVSRVVLEOH�
,QGLUHFWO\�� YHJHWDWLRQ�FRXOG�EH�DIIHFWHG�E\� WKH�DFWLRQ�RI�KRW�RU� FROG� JHRWKHUPDO�EULQH�DQG�RUVWHDP�FRQGHQVDWH�HLWKHU�DV�IORZLQJ�RQ�WKH�VXUIDFH�RU�DV�DLUERUQH�GURSOHWV��$OWKRXJK�RULJLQDOO\LW�ZDV�IHOW� WKDW�YHJHWDWLRQ�FRXOG�EH�DIIHFWHG�YLD� WKH�DFWLRQ�RI�JDVHRXV�HPLVVLRQV�� WKHUH� LV�QRHYLGHQFH�WR�VXSSRUW�WKLV�QRWLRQ�
2QH�VRXUFH�RI�FRQFHUQ�GXULQJ�FRQVWUXFWLRQ�LV�WKH�GHPDQG�IRU�IXHOZRRG�E\�WKH�ZRUNIRUFH�ZKLFKPD\�UHVXOW�LQ�WKH�IHOOLQJ�RI�WUHHV��7KLV�KRZHYHU�FDQ�EH�FRQWUROOHG�DQG�PLWLJDWHG�
,W� LV� WKHUHIRUH� XQOLNHO\� WKDW� WKH� GHYHORSPHQW� RI� WKH� WKLUG� XQLW� ZLOO� KDYH� DQ\� PDMRU� QHJDWLYHLPSDFWV�RQ�WKH�IORUD�RI�WKH�SURMHFW�DUHD�ZKLFK�FDQQRW�EH�PLWLJDWHG�
%DVHG� RQ� OHVVRQV� OHDUQHG� IURP� WKH� RSHUDWLRQV� RI� 2ONDULD� ,�� LW� ZRXOG� EH� YHU\� LQWHUHVWLQJ� WRSUHVHQW�FKDQJHV�LQ�YHJHWDWLRQ�SDWWHUQV�VLQFH�WKH�FRPPLVVLRQLQJ�RI�WKH�SRZHU�SODQW��+RZHYHU�QR�YHJHWDWLRQ�PRQLWRULQJ�KDV�EHHQ��RU�LV�EHLQJ��FDUULHG�RXW��'XULQJ�WKH�ILHOG�YLVLW��WKHUH�ZHUH�QRREYLRXV� GLIIHUHQFHV� LQ� WKH� QDWXUDO� SODQW� VSHFLHV� FRPSRVLWLRQ� RI� WKH� SURMHFW� DUHD� REVHUYHG�+RZHYHU�� VRPH� H[RWLF� WUHHV� LQFOXGLQJ� (XFDO\SWXV� VDOLJQD DQG� *UHYLOOHD� UREXVWD KDYHHVWDEOLVKHG�LQ�WKH�1DWLRQDO�3DUN�
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2Q� D� SRVLWLYH� QRWH�� GLVFXVVLRQV� ZLWK� WKH� 2ONDULD� 3URMHFW� HQYLURQPHQWDOLVWV� SRLQW� WR� D� WUHQGGHSLFWLQJ� DQ� LQFUHDVH� LQ� SODQW� FRYHU� VLQFH� WKH� FRPPLVVLRQLQJ� RI� WKH� 2ONDULD� ,� *HRWKHUPDO3RZHU� 6WDWLRQ�� 7KH\� DWWULEXWHG� WKLV� WR� DQ� LQFUHDVH� LQ� UDLQIDOO� LQ� WKH� UHFHQW� SDVW� DQG� WKHUHGXFWLRQ�RI�ILUHV��IROORZLQJ�WKH�VHQVLWLVDWLRQ�RI�WKH�0DDVDL�WR�VWRS�WKH�SUDFWLFH�DW�OHDVW�QHDU�WKH1DWLRQDO�3DUN��7KH\�DOVR�DWWULEXWHG�WKH�WUHQG�SDUWO\�WR�WKH�UHKDELOLWDWLRQ�RI�WKH�SURMHFW�DUHD�E\SODQWLQJ�RI�WUHHV�DQG�JUDVVHV�DQG�FRQVHUYDWLRQ�DFWLYLWLHV�OHDGLQJ�WR�WKH�FXUELQJ�RI�VRLO�HURVLRQ�
5HFRPPHQGHG�0LWLJDWLRQ�
x &OHDULQJ�RI� YHJHWDWLRQ�DQG� WUHHV�VKRXOG� EH� VWULFWO\� FRQWUROOHG�� LW� VKRXOG�EH� OLPLWHG� WRZKDW� LV� DEVROXWHO\� QHFHVVDU\� DQG� VKRXOG�QRW� EH� GRQH� LQGLVFULPLQDWHO\��'LOLJHQFH� RQWKH�SDUW�RI�WKH�&RQWUDFWRU�DQG�SURSHU�VXSHUYLVLRQ�RI�WKH�ZRUNIRUFH�LV�LPSRUWDQW�LQ�WKLVUHVSHFW�x $OO�GLVWXUEHG�DUHDV�VKRXOG�EH�UH�YHJHWDWHG�ZLWK�ORFDOO\�RFFXUULQJ�JUDVVHV��VKUXEV�DQGWUHHV���$SDUW�IURP�LPSURYLQJ�DHVWKHWLFV��WKLV�ZLOO�FXUE�VRLO�HURVLRQ�LQ�WKH�DIIHFWHG�DUHDV�x &OHDUHG� DUHDV� VKRXOG� EH� TXLFNO\� UHKDELOLWDWHG� ZLWK� DSSURSULDWH� LQGLJHQRXV� IORUD� WRSUHYHQW�WKH�JURZWK�RI�RSSRUWXQLVWLF�VSHFLHV�x $OO� EULQH� DQG� FRQGHQVDWH� GLVFKDUJHV� VKRXOG� EH� GHHS� UHLQMHFWHG� LQ� RUGHU� WR� DYRLGSRWHQWLDO�WR[LF�HIIHFWV�RQ�IORUD�x 7KH� ZRUNIRUFH� VKRXOG� EH� SURYLGHG� ZLWK� DOWHUQDWLYHV� WR� IXHOZRRG� DQG� FKDUFRDO� IRUFRRNLQJ��HJ�NHURVHQH�FRRNHUV���VR�WKDW�WKH�SUHVVXUH�RQ�IXHOZRRG�DQG�FKDUFRDO�ZLOO�EHUHGXFHG�x ,Q�RUGHU�WR�HYDOXDWH�WKH�LPSDFWV�DQG�WUHQGV�RQ�YHJHWDWLRQ�ZLWKLQ�WKH�2ONDULD�ILHOG�DQG+HOO¶V� *DWH� 1DWLRQDO� 3DUN�� D� GHWDLOHG� VWXG\� RQ� WKH� YHJHWDWLRQ� RI� WKH� 3DUN� DQG� LWVHQYLURQV� ZLOO� KDYH� WR� EH� XQGHUWDNHQ�� 7KLV� ZRXOG� QHFHVVLWDWH� VDPSOLQJ� LQ� WUDQVHFWV�DHULDO� SKRWRJUDSK\� RU� VDWHOOLWH� LPDJLQJ� DQG� PDSSLQJ�� 6XFK� D� VWXG\� ZRXOG� UHTXLUHVSHFLDOLVW�LQSXW��:KLOH�.HQ*HQ�FDQQRW�EH�H[SHFWHG�WR�IXQG�VXFK�D�VWXG\�RQ�LWV�RZQ��LWFRXOG� SURYLGH� VXSSRUW� WRZDUGV� LW�� HLWKHU� WKURXJK� SDUW� SURYLVLRQ� RI� ILQDQFLDO� RUPDQSRZHU�UHVRXUFHV��DQG�WKURXJK�LQIOXHQFLQJ�RWKHU�VWDNHKROGHUV��VXFK�DV�WKH�.HQ\D:LOGOLIH� 6HUYLFH�� /DNH� 1DLYDVKD� 0DQDJHPHQW� &RPPLWWHH�� /DNH� 1DLYDVKD� 5LSDULDQ$VVRFLDWLRQ��WKH�/DNH�1DLYDVKD�*URZHUV�*URXS��WR�GR�WKH�VDPH�

������ )DXQD
7KH� LPPHGLDWH� SURMHFW� DUHD� OLHV� HQWLUHO\� ZLWKLQ�+HOO¶V�*DWH�1DWLRQDO� 3DUN�� 7KH� 3DUN� DQG� LWVLPPHGLDWH� VXUURXQGLQJV� VXSSRUW� DERXW� WZHQW\� WKUHH� VSHFLHV� RI� PDPPDOV�� +RZHYHU�� WKHJHQHUDO� LPSUHVVLRQ� LV� WKDW� RI� ORZ� QXPEHUV� RI� DQLPDOV� DQG� ORZ� ELRGLYHUVLW\� DV� FRPSDUHG� WRRWKHU� QDWLRQDO� SDUNV�� 7KHUH� LV� IUHH� PRYHPHQW� EHWZHHQ� WKH� 3DUN� DQG� WKH� DGMDFHQW� ODQG�DOWKRXJK�WKH�SDUW�RI�WKH�3DUN�ZKHUH�2ONDULD�,�DQG�,,�DUH�VLWXDWHG�KDV�ORZHU�QXPEHUV�WKDQ�WKHUHVW�RI�WKH�3DUN�
7KH�HQYLURQPHQWDO�DVVHVVPHQW�VWXG\�FDUULHG�RXW� LQ� WKH�SURMHFW�DUHD�E\�6LQFODLU�.QLJKW�HW� DO�������SUHGLFWHG�WKH�ORVV�RI�KDELWDWV��SRWHQWLDO�WR[LF�HIIHFW�RI�EULQH�DQG�GHDWK�RI�DQLPDOV�GXH�WRURDG�DFFLGHQWV�DV�WKH�PDMRU�QHJDWLYH� LPSDFWV�RI� WKH�JHRWKHUPDO�GHYHORSPHQW�ZLWK�UHJDUG� WRDQLPDO� FRQVHUYDWLRQ�� 'XULQJ� WKH� ����� (,$� VWXG\� FRQGXFWHG� IRU�2ONDULD� ,,�� WKH� IDXQD� VXUYH\FDUULHG� RXW� HVWDEOLVKHG� EDVHOLQH� GDWD� IRU� ZLOGOLIH� LQ� WKH� +HOO¶V� *DWH� 1DWLRQDO� 3DUN� DQGVXUURXQGLQJ�DUHDV��LQFOXGLQJ�DQLPDO�QXPEHUV�DQG�GHQVLW\��WKHLU�PLJUDWLRQ�URXWHV�DQG�WKH�DYLDQVSHFLHV� RI� WKH� DUHD�� 7KHUHDIWHU�� 1DNXUX� :LOGOLIH� )RUXP� DQG� 1DNXUX� :LOGOLIH� &RQVHUYDQF\FDUULHG�RXW�VXEVHTXHQW�DQLPDO�FRXQWV�LQ�+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG�WKH�VXUURXQGLQJ�DUHDV�7KH� DQLPDO� FRXQWV� VKRZHG� D� GHFOLQLQJ� WUHQG� RI� WKH� ZLOGOLIH� SRSXODWLRQ� LQ� 3DUN� VLQFH� �����SDUWLFXODUO\�LQ�SRSXODWLRQV�RI�NRQJRQL��7KRPSVRQ¶V�JD]HOOH��*UDQW¶V�JD]HOOH��HODQG�DQG�EXIIDOR�VHH�6HFWLRQ��������
7KLV�REVHUYDWLRQ�UDLVHV�TXHVWLRQV�DV� WR�ZKHWKHU�DQG�KRZ� WKH�DQLPDO�SRSXODWLRQV�KDYH�EHHQDIIHFWHG�E\�WKH�ORFDWLRQ�DQG�RSHUDWLRQV�RI�WKH�SRZHU�VWDWLRQV��WKH�RWKHU�GHYHORSPHQW�DFWLYLWLHV�VXFK�DV� IORZHU�DQG�KRUWLFXOWXUDO� IDUPLQJ��FDWWOH�DQG�JDPH� UDQFKLQJ��KRWHOV�DQG� ORGJHV�� DQGWKH�QHZ�XUEDQ�VHWWOHPHQWV�ZLWKLQ�WKH�SURMHFW�DUHD��WKH�HQYLURQV�RI�+HOO¶V�*DWH�DQG�/RQJRQRW1DWLRQDO�3DUNV��DQG�WKH�DUHD�HQFRPSDVVLQJ�/DNH�1DYDLVKD�
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7KH�SUHVHQFH�DQG�RSHUDWLRQV�RI� WKH�2ONDULD�,�DQG� ,,�FRQWLQXH� WR�KDYH� OLPLWHG� LPSDFWV�RQ� WKHDQLPDO�SRSXODWLRQ�LQ�WKH�SDUN��7KH�EULQH�SRQGV�LQ�2ONDULD�,�DQG�,,�DQG�EULQH�GUDLQDJH�FKDQQHOVLQ�2ONDULD�,�DUH�DFFHVVLEOH�WR�DQLPDOV�DV�VRXUFHV�RI�ZDWHU�DQG�PLQHUDOV��WKXV�H[SRVLQJ�ZLOGOLIHWR�WR[LF�FRQGLWLRQV��,QGHHG�ZDUWKRJV�ZHUH�IRXQG�JUD]LQJ�LQ�WKH�YLFLQLW\�RI�2ONDULD�,,�GXULQJ�WKHILHOG� WULS�DQG�VHYHUDO�RI� WKH�DQLPDOV�ZHUH�DW�RQH� WLPH�UHSRUWHG� WR�EH� WUDSSHG� LQ�VRPH�RI� WKHEULQH�SRQGV���,Q������RQH�RI�WKH�UHFHQWO\�LQWURGXFHG�/DPPHUJH\HU�YXOWXUHV�ZDV�IRXQG�GHDG�LQWKH�VLOHQFHU�RI� WKH�ZHOO�2:�����ZKLOH� LW�FDQ�EH�DUJXHG� WKDW� WKH�VLOHQFHUV�ZHUH� LQ�SODFH� ORQJEHIRUH�WKH�ELUGV�ZHUH�LQWURGXFHG�WR�WKH�SDUN��WKLV�LQFLGHQW�GRHV�SUHVHQW�D�FDVH�LQ�SRLQW�ZKHUHWKH�JHRWKHUPDO�LQIUDVWUXFWXUH�FDQ�SRVH�D�QHJDWLYH�LPSDFW�RQ�ZLOGOLIH��
7KH�GHYHORSPHQW�RI�WKH�WKLUG�XQLW�DW�2ONDULD�,,�ZLOO�FDXVH�PLQRU�GLVWXUEDQFHV�WR�DQLPDOV�GXH�WRLQFUHDVHG�KXPDQ�DFWLYLW\�GXULQJ�LWV�FRQVWUXFWLRQ�DQG�RSHUDWLRQ�SKDVHV��/RVV�RI�KDELWDW�ZLOO�EHPLQLPDO� EHFDXVH� WKH� VLWH� HDUPDUNHG� IRU� WKH�H[SDQVLRQ� LV� VPDOO�� DQG� OLHV�ZLWKLQ� WKH� SUHVHQWRSHUDWLRQDO� 2ONDULD� ,,� FRPSRXQG�� 7KH� DUHD� VHW� DVLGH� IRU� WKH� H[WHQVLRQ� DQG� VXEVHTXHQWLQVWDOODWLRQ�RI� WXUELQHV� LV�EDUH�JURXQG�ZLWK�QR�YHJHWDWLRQ�QRU�SUHVHQFH�RI�DQLPDOV��7KH�DUHDHDUPDUNHG� IRU� WKH� H[WHQVLRQ� RI� WKH� FRROLQJ� WRZHUV� KDV� DOVR� VXIIHUHG� GLVWXUEDQFH� DOWKRXJKVXEVHTXHQW�UHKDELOLWDWLRQ�LQFOXGLQJ�SODQWLQJ�RI�WUHHV�DQG�JUDVV�KDV�EHHQ�FDUULHG�RXW��6LQFH�WKHDUHD�GRHV�QRW�FRQWDLQ�DQ\�ZLOGOLIH�SRSXODWLRQV��H[FHSW�D�IHZ�PHPEHUV�RI� LQVHFW�FRPPXQLW\��GHYHORSPHQW�RI�WKLV�VLWH�ZLOO�QRW�FDXVH�DQ\�VLJQLILFDQW�LPSDFWV�RQ�WKH�IDXQDO�FRPPXQLW\�
5HFRPPHQGHG�0LWLJDWLRQ�
x )HQFHV� VKRXOG� EH� FRQVWUXFWHG� DURXQG� WKH� EULQH� SRQGV� LQ� RUGHU� WR� SUHYHQW� ZLOGOLIHGULQNLQJ�JHRWKHUPDO�EULQH�x $OO�EULQH�GLVFKDUJHV�DQG�FRQGHQVDWH�VKRXOG�EH�GLVSRVHG�RI�E\�GHHS�UHLQMHFWLRQ�x 'UDLQV�DQG�VWHDPOLQHV�VKRXOG�EH� ORFDWHG�VR� WKDW� WKH\�GR�QRW� IRUP�EDUULHUV� IRU� VPDOODQLPDOV�x 0RYHPHQWV�LQ�WKH�3DUN�RI�FRQVWUXFWLRQ�WUDIILF��DV�ZHOO�DV�WUDIILF�JHQHUDWHG�E\�.HQ*HQDFWLYLWLHV�� VKRXOG� EH� FRQWUROOHG�� 6SHHG� OLPLWV� VKRXOG� EH� HQIRUFHG� DQG� VSHHG� EXPSVLQWURGXFHG�WR�UHGXFH�DQLPDO�GHDWKV�IURP�H[FHVVLYH�YHKLFOH�VSHHGV�x &OHDUHG�DUHDV�VKRXOG�EH�UHKDELOLWDWHG�ZLWK�LQGLJHQRXV�YHJHWDWLRQ�DV�VRRQ�DV�SRVVLEOHWR�UHVWRUH�KDELWDWV�IRU�DIIHFWHG�IDXQD�x &RQVWUXFWLRQ�DFWLYLWLHV�VKRXOG�EH�NHSW�WR�D�PLQLPXP�WR�DYRLG�ORVV�RI�KDELWDW�x ,Q�RUGHU�WR�HVWDEOLVK�WKH�WUXH�LPSDFW�RI�WKH�JHRWKHUPDO�SODQW�DQG�RWKHU�GHYHORSPHQWVRQ� ZLOGOLIH� SRSXODWLRQV� LQ� +HOO¶V� *DWH� 1DWLRQDO� 3DUN� DQG� WKH� VXUURXQGLQJ� DUHDV�� DGHWDLOHG�VWXG\�ZLOO�KDYH�WR�EH�XQGHUWDNHQ���$V�ZLWK�WKH�YHJHWDWLRQ�VWXG\�UHFRPPHQGHGDERYH�� .HQ*HQ� VKRXOG� VROLFLW� VXSSRUW� IURP� YDULRXV� VWDNHKROGHUV� WR� IXQG� WKH� VWXG\FROOHFWLYHO\�

������ :HWODQGV
7KH�ZHWODQGV�IRXQG�LQ� WKH�YLFLQLW\�RI� WKH�SRZHU�VWDWLRQV�DUH�DVVRFLDWHG�ZLWK� WKH�EULQH�SRQGVWKDW�UHFHLYH�GUDLQDJH�IURP�2ONDULD�,��%ULQH�JHQHUDWHG�IURP�WKH�2ONDULD�,,�LV�SUHVHQWO\�GLVSRVHGWKURXJK�GHHS�ZHOO� UH�LQMHFWLRQ��7KH�EULQH� WKDW�ZLOO�EH�JHQHUDWHG� IURP�WKH�SURSRVHG�2ONDULD� ,,8QLW� ��ZLOO� DOVR�EH�GLVSRVHG� WKURXJK� GHHS�ZHOO� UH�LQMHFWLRQ� DV� GRQH� IRU� WKH�2ONDULD� ,,�� 7KXVWKHUH�ZLOO�EH�QR�LQWHUDFWLRQ�EHWZHHQ�WKH�EULQH�RULJLQDWLQJ�LQ�2ONDULD�,,�8QLW���DQG�WKH�ZHWODQGVDVVRFLDWHG� ZLWK� WKH� EULQH� SRQG� 7\SKD� GRPLQDWHG� ZHWODQG� QHDU� 2ONDULD� ,� RU� WKH� SDS\UXVGRPLQDWHG�IUHVK�ZDWHU�ZHWODQGV�DURXQG�/DNH�1DLYDVKD�

� 6HYHUDO�PHHWLQJV�ZHUH�KHOG�EHWZHHQ�.HQ*HQ�DQG�0U�6LPRQ�7KRPVHWW�ZKR�ZDV�LQ�FKDUJH�RI�WKH�SURMHFW�WRLQWURGXFH�WKH�/DPPHUJH\HUV�LQWR�+HOO¶V�*DWH�1DWLRQDO�3DUN���$V�D�UHVXOW��PRGLILFDWLRQV�KDYH�EHHQ�LQVWDOOHG�LQ�ZHOOSDG�LQIUDVWUXFWXUH�LQ�DQ�DWWHPSW�WR�SUHYHQW�VXFK�LQFLGHQWV�RFFXULQJ�LQ�WKH�IXWXUH�
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��� 6RFLDO�LPSDFWV
����� ,PPLJUDWLRQ�DQG�VHWWOHPHQW

1DLYDVKD�WRZQ�OLHV���NP�WR�WKH�QRUWKHDVW�RI�WKH�SURMHFW�VLWH�DQG�WKHUH�DUH�IDVW�JURZLQJ�FHQWUHVDURXQG� WKH� ODNH�SHULSKHU\�DQG� ORFDWHG� UHODWLYHO\�FORVH� WR�2ONDULD�� VXFK�DV�.DVDUDQL� �RQ�0RL1RUWK�5RDG�QHDU�/ROGLD�)DUP���'&.��QHDU�6XOPDF�DQG�+HOO¶V¶�*DWH�1DWLRQDO�3DUN�*DWH���DQG.DUDJLWD� �RQ� WKH�0RL�6RXWK�5RDG���7KHVH� FHQWUHV�DUH�HVVHQWLDOO\� XQSODQQHG� DQG� ODFN�EDVLFVHUYLFHV�VXFK�DV�ZDWHU�VXSSOLHV��VHZHUDJH�DQG�VROLG�ZDVWH�GLVSRVDO�IDFLOLWLHV��,Q�DGGLWLRQ��WKH\DUH�DVVRFLDWHG�ZLWK�D�QXPEHU�RI�VRFLDO�SUREOHPV�
7KH�1DLYDVKD�0XQLFLSDOLW\�DQG�WKH�XSFRPLQJ�FHQWUHV�ZLOO�SURYLGH�DFFRPPRGDWLRQ��JRRGV�DQGRWKHU� VHUYLFHV� IRU� WKH� ODERXU� IRUFH� HQJDJHG� E\� WKH� SURMHFW� FRQWUDFWRUV� DVVRFLDWHG� ZLWK� WKHFRQVWUXFWLRQ�RI�WKH�QHZ�XQLW�DW�2ONDULD�,,���'XH�WR�WKH�HDUQLQJ�DQG�VSHQGLQJ�SRZHU�RI�WKH�ODERXUIRUFH�� WKHUH� ZLOO� EH� WHPSRUDU\� LQSXW� RI� PRQH\� HDUQHG� LQWR� WKH� EXVLQHVV� VHFWRU� RI� WKHVXUURXQGLQJ� XUEDQ� FHQWUHV�� ZKLFK� LV� UHJDUGHG� DV� D� SRVLWLYH� LPSDFW�� +RZHYHU�� LPPLJUDQWODERXUHUV�DUH�RIWHQ�DVVRFLDWHG�ZLWK�WKH�SURSDJDWLRQ�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV��LQFOXGLQJ+,9�$,'6���LQVHFXULW\�DQG�YLROHQFH�
7KH� DERYH� XUEDQ� FHQWUHV� DOVR� SURYLGH� JRRGV� DQG� VHUYLFHV� IRU� DOO� FDWHJRULHV� RI� .HQ*HQZRUNHUV��'XULQJ�RSHUDWLRQ��KRZHYHU��WKH�QHZ�XQLW�PD\�RQO\�QHFHVVLWDWH�HPSOR\PHQW�RI�RQH�RUWZR�RSHUDWRUV�DQG�RU�SODQW�ZRUNHUV��VR�WKH�LPSDFW�RQ�WKH�0XQLFLSDOLW\�DQG�XUEDQ�FHQWUHV�ZLOOEH�QHJOLJLEOH�
5HFRPPHQGHG�0LWLJDWLRQ�
x :KLOH� .HQ*HQ� LV� QRW� GLUHFWO\� UHVSRQVLEOH� IRU� WKH� JURZWK� RI� XQSODQQHG� XUEDQVHWWOHPHQW�� LW�VKRXOG� WU\� WR� LQIOXHQFH� WKH�/DNH�1DLYDVKD�0DQDJHPHQW�&RPPLWWHH��DVZHOO�DV�WKH�1DLYDVKD�0XQLFLSDO�&RXQFLO��WR�DGGUHVV�WKLV�LVVXH�

����� /DQG�XVH
7KH�SURMHFW�DUHD�DQG�LWV�HQYLURQV�VXSSRUW�D�PXOWLSOH�ODQG�XVH�V\VWHP�LQFOXGLQJ�UDQFKLQJ��IORZHUIDUPLQJ�� WRXULVP�� ZLOGOLIH� FRQVHUYDWLRQ�� KXPDQ� VHWWOHPHQW� DQG� LQIRUPDO� DQG� IRUPDO� VHFWRUDFWLYLWLHV�� � ,Q�WKH�SURMHFW�DUHD��WKH� ODQG�XVH�V\VWHP�ZDV�DIIHFWHG�VXEVWDQWLDOO\�E\�JHRWKHUPDOGHYHORSPHQW��LQLWLDOO\�2ONDULD�,��DQG�VXEVHTXHQWO\�2ONDULD� ,,��� LQGXFLQJ�D�FKDQJH�IURP�ZLOGOLIHGLVSHUVDO�DUHD�WR�LQGXVWULDO��SRZHU�JHQHUDWLRQ��XVH���7KH�WKLUG�XQLW�DW�2ONDULD�,,�ZLOO�QRW�FDXVHIXUWKHU�FKDQJHV�WR�ODQG�XVH�LQ�WKH�SURMHFW�DUHD�
7KHUH�PD\�EH�LQGLUHFW�DQG�ORQJ�WHUP�HIIHFWV�RQ�IORZHU�IDUPLQJ�DQG�WRXULVP��EXW�WKHVH�UHTXLUHIXUWKHU�LQYHVWLJDWLRQ��DQG�ZRXOG�QRW�EH�DVFULEHG�WR�8QLW���DORQH��7KH�LPSDFWV�RI�WKH�SURMHFW�RQZLOGOLIH�� IORZHU� IDUPLQJ� DQG� WRXULVP� KDYH� EHHQ� GLVFXVVHG� LQ� 6HFWLRQV� ������� �)ORUD��� �������)DXQD����������$JULFXOWXUDO�DFWLYLWLHV��DQG��������7RXULVP��

����� (PSOR\PHQW�RSSRUWXQLWLHV
7KH� SURMHFW� LV� H[SHFWHG� WR� HPSOR\� LQ� WKH� UHJLRQ� RI� ���� SHRSOH� GXULQJ� FRQVWUXFWLRQ� DQG� ���RSHUDWRUV�
7KHUH�LV�PXFK�DQWLFLSDWLRQ�DPRQJ�WKH�ORFDO�FRPPXQLWLHV�WKDW�DV�PXFK�DV�SRVVLEOH�ORFDO�ODERXUEH�HPSOR\HG� RQ� WKH� SURMHFW�� HVSHFLDOO\� WR� FDUU\� RXW�PDQXDO� WDVNV� WKDW� GR� QRW� UHTXLUH� VNLOOV�8QVNLOOHG�SRVLWLRQV�ZRXOG�LQFOXGH�FDVXDO�ODERXUHUV��ZDWFKPHQ��HWF�
7KH�VNLOOHG�ZRUNIRUFH�ZLOO�PRVW�OLNHO\�EH�QRQ�ORFDOV�IURP�RWKHU�SDUWV�RI�WKH�FRXQWU\��RSHUDWLQJWKH�KHDY\�HTXLSPHQW��+RZHYHU�� LW�PD\�EH�SRVVLEOH� WR�VRXUFH�PDVRQV�DQG�WUXFN�GULYHUV�IURPWKH�ORFDO�SRSXODWLRQ��7KH�SURIHVVLRQDO�DQG�DGPLQLVWUDWLYH�VWDII�ZLOO�EH�PDLQO\�QRQ�ORFDO�SHRSOH�
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0RVW�RI�WKH�VNLOOHG�ODERXUHUV�ZLOO�KDYH�WR�EH�EURXJKW�LQ�IURP�RXWVLGH�WKH�SURMHFW�DUHD��DQG�WKLVPD\�FDXVH�VRPH�UHVHQWPHQW�DPRQJ�WKH�ORFDO�SHRSOH�
7KLV�WHPSRUDU\�HPSOR\PHQW�ZLOO�OHDG�WR�LQFUHDVHG�LQFRPHV�IRU�WKRVH�HPSOR\HG��,QGLUHFWO\��WKLVPD\�HQDEOH�SDUHQWV�JXDUGLDQV� WR�SD\� IRU�VFKRODVWLF�PDWHULDOV�DQG� WXLWLRQ� IRU� WKHLU�FKLOGUHQ�RUGHSHQGDQWV��WKHUHE\�SRVLWLYHO\�DIIHFWLQJ�VFKRRO�DWWHQGDQFH�DW�SULPDU\�DQG�VHFRQGDU\�OHYHOV�LQWKH� SURMHFW� DUHD� DQG� LWV� HQYLURQV�� +RZHYHU�� EHFDXVH� HPSOR\PHQW� RSSRUWXQLWLHV� ZLOO� EHWHPSRUDU\��LW� LV�XQOLNHO\�WKDW�WKH�LPSDFWV�RI�LQFUHDVHG�LQFRPH�ZLOO�EH�QRWLFHDEOH�RU�HYHQ�KDYHSHUPDQHQW� EHQHILWV�� �2WKHU� FRPPRQ� FRQFHUQV� UHODWHG� WR� LQFUHDVHG� LQFRPHV� DQG� WHPSRUDU\HPSOR\PHQW�RSSRUWXQLWLHV�DUH�DQ� LQFUHDVH� LQ� WKH� OHYHO�RI�DOFRKROLVP��GRPHVWLF� YLROHQFH�DQGLQGLVFULPLQDWH�VH[XDO�EHKDYLRXU�
5HFRPPHQGHG�0LWLJDWLRQ�
x 7KH� &RQWUDFWRU� PXVW� WDNH� FDUH� WR� HQVXUH� WKDW� WKH� PD[LPXP� SRVVLEOH� QXPEHU� RIHPSOR\HHV� KLUHG� DUH� VRXUFHG� IURP� WKH� VHWWOHPHQWV� ZLWKLQ� WKH� SURMHFW� DUHD� DQG� LWVLPPHGLDWH�DUHD�RI�LQIOXHQFH�x :RPHQ�PXVW�DOVR�EH�JLYHQ�RSSRUWXQLWLHV�WR�SDUWLFLSDWH�RQ�WKH�SURMHFW��DQG�D�VSHFLILFTXRWD��HJ���������VKRXOG�EH�UHVHUYHG�IRU�ZRPHQ�

����� $JULFXOWXUDO�DFWLYLWLHV
7KH�SURMHFW�VLWH�LV�ORFDWHG�����NP�IURP�WKH�FORVHVW�IORZHU�IDUP��2VHULDQ���)ROORZLQJ�FRQFHUQVH[SUHVVHG�DERXW� WKH�HIIHFWV�RI�FRROLQJ� WRZHU�SOXPHV� IURP�2ONDULD� ,�RQ� IORZHUV�JURZQ� LQ� WKHYLFLQLW\� IRU� FRPPHUFLDO� SXUSRVHV�� D� IORZHU� WULDO� VWXG\� ZDV� FDUULHG� RXW� WR� WKLV� HIIHFW� ZLWK� WKHSDUWLFLSDWLRQ�RI�2VHULDQ�(VWDWH�DQG�.3&��SUHFXUVRU�WR�.HQ*HQ��VFLHQWLVWV�GXULQJ�WKH������(,$VWXG\��7KH�UHVXOWV�RI�WKLV�VWXG\�UHYHDOHG�WKDW�JHRWKHUPDO�HPLVVLRQV�GLG�QRW�DIIHFW�WKH�JURZWK�RIIORZHUV�
6LQFH�WKH�FRQFOXVLRQ�RI�WKH�IORZHU�WULDOV��WKH�IORZHU�JURZHUV�KDYH�FKDQJHG�WKHLU�DWWLWXGH�RQ�WKHGHYHORSPHQW�RI� WKH�JHRWKHUPDO�HQHUJ\�� ,QGHHG��2VHULDQ� LV�QRZ� LQ�SRVVHVVLRQ�RI�D�ZHOO� WKDWWKH\�FXUUHQWO\�XVH�IRU�FDUERQ�GLR[LGH��&2�� HQULFKPHQW�LQ�WKHLU�JUHHQKRXVHV��,Q�DGGLWLRQ�WKH\UHSRUWHGO\�KDYH�SODQV�LQ�SODFH�WR�XVH�WKH�ZHOO�IRU�WKH�JHQHUDWLRQ�RI��0:�RI�HOHFWULFLW\�IRU�WKHLURZQ�XVH�
$OWKRXJK� WKH� ORQJ� WHUP�HIIHFWV�RI�+�6�RQ� WKH�JURZWK�RI� IORZHUV�KDYH�QRW�EHHQ� LQYHVWLJDWHG�EDVHG� RQ� WKH� OHVVRQV� OHDUQW� IURP� WKH� IORZHU� WULDOV�� LW� LV� OLNHO\� WKDW� WKH�SURSRVHG� WKLUG� XQLW� DW2ONDULD�,,�ZLOO�QRW�KDYH�DQ\�QHJDWLYH� LPSDFW�RQ�WKH�IORZHU�JURZLQJ�DQG�KRUWLFXOWXUDO� LQGXVWULHVDGMDFHQW�WR�WKH�SURMHFW�DUHD�
5HFRPPHQGHG�0LWLJDWLRQ�
x ,W�LV�UHFRPPHQGHG�WKDW�IXUWKHU�UHVHDUFK�EH�FDUULHG�RXW�LQ�RUGHU�WR�GHWHUPLQH�ORQJ�WHUPLPSDFWV� RI� JHRWKHUPDO� HPLVVLRQV� DQG� IORZHUV�� KRUWLFXOWXUDO� SURGXFH� DQG� WKH� QDWXUDOIORUD�RI�WKH�SURMHFW�DUHD�

����� 7RXULVP
+HOO¶V�*DWH�1DWLRQDO�3DUN��ZLWKLQ�ZKLFK�WKH�2ONDULD�*HRWKHPDO�3RZHU�3URMHFW� LV� ORFDWHG�� LV�DWRXULVW�DWWUDFWLRQ��QRWHG�SDUWLFXODUO\�IRU�LWV�VFHQLF�EHDXW\�DQG�DYLIDXQD��7KH�2ONDULD�JHRWKHUPDOGHYHORSPHQW�LV�D�XQLTXH�IHDWXUH�LQ�WKH�ZKROH�RI�WKH�$IULFDQ�&RQWLQHQW�DQG�WKH�SUHVHQFH�RI�WKH3RZHU�6WDWLRQ�VHUYHV�DV�D� WRXULVW� DWWUDFWLRQ� WR� WKH� ORFDO� SHRSOH�DQG� RWKHU� LQWHUHVWHG�SDUWLHV�VXFK�DV�VFKRROV���+RZHYHU�� WKHUH� LV�D�QHHG�WR�SDFNDJH�WKLV�SURGXFW� LQ�RUGHU� WR�HQKDQFH� LWVDSSHDO�WR�WKH�YLVLWRUV�
5HFRPPHQGHG�0LWLJDWLRQ�
x .HQ*HQ�LQ�FROODERUDWLRQ�ZLWK�.:6�VKRXOG�SUHSDUH�D�KLJK�TXDOLW\�H[SODQDWRU\�EURFKXUHWKDW�FDQ�EH�KDQGHG� WR� WRXULVWV�YLVLWLQJ� WKH�SDUN��7KH�EURFKXUH�VKRXOG�VWLSXODWH�EDVLFSDUN�UXOHV�DQG�VDIHW\�SUHFDXWLRQV�WKDW�VKRXOG�EH�DGRSWHG�E\�WRXULVW�IRU�SURWHFWLRQ�IURP
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KDUPIXO� RU� XQSOHDVDQW� H[SHULHQFHV� DVVRFLDWHG� ZLWK� WKH� IDXQD� DQG� JHRWKHUPDODFWLYLWLHV�x ,Q�DGGLWLRQ��WKH�EURFKXUH�VKRXOG�FRQWDLQ�WKH�ORFDWLRQV�RI�PDMRU�DWWUDFWLRQV�LQ�WKH�SDUNDQG�WKH�IDFLOLWLHV�DYDLODEOH�WR�WRXULVWV�ZLVKLQJ�WR�ILQG�RXW�PRUH�DERXW�WKH�SRZHU�VWDWLRQ�x .HQ*HQ� VKRXOG� GHYHORS� D� VLPSOH� ³WRXULVW� WUDLO´� WKDW� FRXOG� EH� IROORZHG� E\� YLVLWRUVLQWHUHVWHG� LQ�WKH�JHRWKHUPDO�DVSHFW�RI� WKH�+HOO¶V�*DWH�1DWLRQDO�3DUN��7KH�WRXULVW� WUDLOFRXOG� LQFOXGH�JXLGHG� WRXUV� RI� WKH� SRZHU� VWDWLRQV�� WKH�ZHOO� SDGV�� DQG� RWKHU� DUHDV� RILQWHUHVW�
����� 7UDGH�DQG�FRPPHUFH

'XULQJ�FRQVWUXFWLRQ��WKH�ZRUNIRUFH�ZLOO�VWLPXODWH� ORFDO�EXVLQHVVHV�DW� WKH�XUEDQ�FHQWUHV�DORQJ6RXWK�DQG�1RUWK�/DNH�5RDGV���7KLV�ZLOO�EH�D�SRVLWLYH��EXW�WHPSRUDU\�LPSDFW�
����� $UFKDHRORJLFDO��FXOWXUDO�RU�KLVWRULFDO�VLWHV

1R�VLWHV�RI�DUFKDHRORJLFDO��FXOWXUDO�RU�KLVWRULFDO�LPSRUWDQFH�ZLOO�EH�DIIHFWHG�E\�WKH�FRQVWUXFWLRQRI�WKH�QHZ�XQLW�DW�2ONDULD�,,�
����� 'LVWXUEDQFH�WR�WKH�SXEOLF

$OO�FRQVWUXFWLRQ�DFWLYLWLHV�ZLOO�FDXVH�GLVWXUEDQFH�WR�WKH�SXEOLF��ZKHWKHU�WR�.HQ*HQ�HPSOR\HHV�.:6�SHUVRQQHO��RU�SHUVRQV�UHVLGLQJ�RU�ZRUNLQJ�DORQJ�WKH�6RXWK�/DNH�5RDG�
5HFRPPHQGHG�0LWLJDWLRQ�
x ,Q� RUGHU� WR� OHVVHQ� WKH� DQWDJRQLVP� WKDW� WKHVH� GLVWXUEDQFHV� PD\� FUHDWH�� LW� LVUHFRPPHQGHG�WKDW�WKH�FRPPXQLW\�OHDGHUV�DUH�QRWLILHG�LQ�DGYDQFH�RI�SRVVLEOH�DFWLYLWLHVWKDW�PD\�FDXVH�GLVWXUEDQFH�� � ,Q�DGGLWLRQ��FRQVWUXFWLRQ�VKRXOG� IROORZ�D�VFKHGXOH��DQGWKH� &RQWUDFWRU� PXVW� DGKHUH� WR� WKDW� VFKHGXOH�� VR� WKDW� WKH� JHQHUDO� SXEOLF� FDQ� NQRZZKHQ�WR�H[SHFW�VXFK�GLVWXUEDQFHV�x :DUQLQJ�LQIRUPDWLYH�VLJQV�VKRXOG�EH�HUHFWHG�DW�WKH�.:6�*DWH��DQG�DW�WKH�MXQFWLRQ�RIWKH� 1DLYDVKD�0DL� 0DKLX� 5RDG�� DQG� DW� WKH� WXUQ� RII� WR� 2ONDULD� *HRWKHUPDO� 3RZHU6WDWLRQ� IURP� DORQJ� 6RXWK� /DNH� 5RDG�� LQGLFDWLQJ� WKDW� FRQVWUXFWLRQ� ZRUNV� DUH� LQSURJUHVV��DQG�ZKHUH�WKHUH�PD\�EH�GLVUXSWLRQ�WR�SHGHVWULDQ�RU�YHKLFXODU�WUDIILF��6LJQVVKRXOG� LQGLFDWH� ZKHQ� ZRUNV� DUH� OLNHO\� WR� EHJLQ� DQG� HQG�� DQG� ZKDW� DOWHUQDWLYHV� DUHDYDLODEOH�IRU�DFFHVV�x 7R�IXUWKHU�PLQLPLVH�GLVWXUEDQFH� WR�VHWWOHPHQWV�DQG�KRPHV�LQ�WKH� ORFDOLW\�RI� WKH�ZRUNVLWH��FRQVWUXFWLRQ�DFWLYLWLHV�VKRXOG�QRW�EH�FDUULHG�RXW�DW�QLJKW�

����� 3XEOLF�KHDOWK
'XULQJ�FRQVWUXFWLRQ�DQG�RSHUDWLRQ��D�QXPEHU�RI�DVSHFWV�PD\� LPSDFW�RQ�SXEOLF�KHDOWK��7KHUHZLOO� EH� LQFUHDVHG� GXVW�� QRLVH� DQG� DLU� SROOXWLRQ� OHYHOV�� ZKLFK� DUH� FRQVLGHUHG� WR� EH� QHJDWLYHLPSDFWV��DOWKRXJK�IRU�WKH�SXEOLF�DW� ODUJH�WKLV�ZRXOG�EH�PLQRU�� �7KH�ZRUNIRUFH�ZRXOG�EH�PRUHH[SRVHG�WR�WKHVH�KD]DUGV��2LO�ZDVWHV�FDQ�DOVR� LPSDFW�RQ�SXEOLF�KHDOWK� LI� WKH\� ILQG� WKHLU�ZD\LQWR�ZDWHU�VRXUFHV�
7UDQVLHQW�ZRUNIRUFHV�DUH�DVVRFLDWHG�ZLWK� WKH�VSUHDG�RI�67'V�DQG�+,9�$,'6��$Q�DZDUHQHVVFDPSDLJQ�VKRXOG�WKHUHIRUH�EH�LQLWLDWHG�WR�VHQVLWLVH�WKH�ORFDO�FRPPXQLWLHV�RQ�WKH�ULVNV�RI�67'VDQG�$,'6�
6DQLWDWLRQ�DQG�K\JLHQH� LQ� WKH�&RQWUDFWRU
V�ZRUNPHQ¶V� FDPS�DQG�RQ� VLWH� GXULQJ� FRQVWUXFWLRQDUH�DOVR�LVVXHV�RI�FRQFHUQ��DQG�LI�QRW�SURSHUO\�DGGUHVVHG�PD\�OHDG� WR�RXWEUHDNV�RI� LOOQHVVHVVXFK� DV� KHSDWLWLV�� W\SKRLG�� LQWHVWLQDO� ZRUPV�� HWF�� 3XEOLF� KHDOWK� LVVXHV� UHODWHG� WR� WKHZRUNPHQ
V�&RQWUDFWRU
V�FDPS�KDYH�EHHQ�GHDOW�ZLWK�LQ�6HFWLRQ��������
7KH� FXUUHQW� FDSDFLW\� RQ� VLWH� WR� KDQGOH� VWRUPZDWHU�� IRXOZDWHU� DQG� ILUHZDWHU� LV� VXIILFLHQW� WRVHUYLFH�WKH�QHZ�XQLW�
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2QH� RI� WKH�PDMRU� FRQFHUQV� DPRQJ� WKH�0DDVDL� FRPPXQLW\� ZDV� LQGXFHG� DERUWLRQV� DQG� VNLQDLOPHQWV� GXH� WR� EULQH� GLVFKDUJHV� LQWR� QDWXUDO� ZDWHU� FRXUVHV� ZKLFK� IORZ� EH\RQG�+HOO¶V�*DWH1DWLRQDO�3DUN��DQG�DUH�XVHG�E\�WKH�0DDVDL�IRU�ZDWHULQJ�OLYHVWRFN��ZDVKLQJ�DQG�RWKHU�GRPHVWLFSXUSRVHV�
5HFRPPHQGHG�0LWLJDWLRQ�
0LWLJDWLRQ�PHDVXUHV� IRU�ZDWHU� SROOXWLRQ�� DLU� DQG�GXVW� HPLVVLRQV�� DQG� QRLVH� DUH� GHVFULEHG� LQ6HFWLRQV� ������� ������ DQG� ������� UHVSHFWLYHO\�� ZKLOH� SUHYHQWLRQ� RI� FRQWDPLQDWLRQ� E\� RLO� LVGLVFXVVHG�LQ�6HFWLRQ�������
2WKHU�PLWLJDWLRQ�PHDVXUHV�DUH�
x 67'� DZDUHQHVV� FDPSDLJQV� VKRXOG� EH� FRQGXFWHG�� DQG� FRQGRPV� GLVWULEXWHG�� LQ� WKHZRUNPHQ
V� FDPS� DV� ZHOO� DV� LQ� WKH� XUEDQ� FHQWUHV� DORQJ� WKH� 1RUWK� DQG� 6RXWK� /DNH5RDGV�x 7R�PLQLPLVH�LPSDFWV�RQ�ZLOGOLIH��DQG�SHRSOH�UHVLGLQJ�LQ�WKH�IORZHU�IDUPV�DQG�HVWDWHV�LQWKH�YLFLQLW\�RI�WKH�VLWH��QR�FRQVWUXFWLRQ�DFWLYLWLHV�VKRXOG�EH�FDUULHG�RXW�DW�QLJKW�x 'XULQJ�ERWK�FRQVWUXFWLRQ�DQG�RSHUDWLRQ��DUUDQJHPHQWV�VKRXOG�EH�PDGH�IRU�WKH�SURSHUGLVSRVDO�RI�VROLG�ZDVWH�DQG�IDFLOLWLHV�IRU�VDQLWDWLRQ�VKRXOG�EH�SURYLGHG�x 7KH�ZRUNIRUFH�PXVW�EH�SURYLGHG�ZLWK�DPSOH�SRWDEOH�ZDWHU�DW�DOO�WLPHV�x 'XULQJ�RSHUDWLRQ��SURYLVLRQ�VKRXOG�EH�PDGH�IRU�WKH�SURSHU�GLVSRVDO�RI�VROLG�ZDVWH�x 7KH�0DDVDL� FRPPXQLWLHV� VKRXOG� EH� VHQVLWLVHG� WR� VWRS� XVLQJ� VSHFLILHG� VWUHDPV� WKDWFRQWDLQ� EULQH�� XQWLO� WKH� LPSURYHPHQWV� WR� UHLQMHFW� DOO� EULQH� GLVFKDUJHV� KDYH� EHHQLPSOHPHQWHG�x 7KH�LQFLGHQFH�RI�VNLQ�DLOPHQWV�DQG�DERUWLRQV�UHSRUWHG�E\�WKH�0DDVDL�LQKDELWLQJ�DUHDVWKURXJK�ZKLFK�EULQH�FRQWDPLQDWHG�ZDWHU�FRXUVHV�IORZ�VKRXOG�EH�PRQLWRUHG�WR�HVWDEOLVKZKHWKHU�WKLV�LV�LQGHHG�WKH�FDXVH�RI�WKHLU�DLOPHQWV�

������ 2FFXSDWLRQDO�KHDOWK�DQG�VDIHW\
&RQVWUXFWLRQ�VLWHV�DOZD\V�SUHVHQW�DQ�HOHPHQW�RI�GDQJHU�� �2FFXSDWLRQDO�KHDOWK�DQG�VDIHW\�RIWKH� ZRUNIRUFH� ZLOO� KDYH� WR� EH� PRQLWRUHG� E\� WKH� UHVSHFWLYH� &RQWUDFWRUV¶� VXSHUYLVRUV� DQGIRUHPHQ��$V�ORQJ�DV�SURSHU�SURFHGXUHV�DUH�IROORZHG�DQG�SHUVRQDO�SURWHFWLYH�HTXLSPHQW��33(�LV� SURYLGHG� DQG� WKHLU� XVH� HQIRUFHG�� ULVNV� RI� DFFLGHQWV� DQG� LQFLGHQWV� FDQ� EH� VXEVWDQWLDOO\UHGXFHG�
'XULQJ� RSHUDWLRQ�� KHDOWK� DQG� VDIHW\� DVSHFWV�DUH� H[SHFWHG� WR� EH� VDWLVIDFWRULO\� DGGUHVVHG� DV.HQ*HQ�KDV�D�VDIHW\�SROLF\��VDIHW\� LV� WKH� IRFXV�RI� LWV�7UDLQLQJ�6FKRRO��DQG�RYHUDOO� LWV�VDIHW\UHFRUG�LV�JRRG��33(�LV�SURYLGHG�DQG�XVHG�E\�VWDII�DW�ERWK�2ONDULD�,�DQG�,,���+\GURJHQ�VXOSKLGHDQG�QRLVH�OHYHOV�DUH�FRQWLQXRXVO\�PRQLWRUHG�
5HFRPPHQGHG�0LWLJDWLRQ�
x $OO�ZRUNPHQ�VKRXOG�EH�SURYLGHG�ZLWK�VXLWDEOH�SURWHFWLYH�JHDU� �VXFK�DV�QRVH�PDVNV�HDU� PXIIV�� KHOPHWV�� RYHUDOOV�� LQGXVWULDO� ERRWV�� HWF��� SDUWLFXODUO\� GXULQJ� TXDUU\LQJ�EODVWLQJ�� GULOOLQJ�� DQG� KDQGOLQJ� FKHPLFDOV�� 7KLV� PXVW� EH� VWLSXODWHG� LQ� WKH� WHQGHUGRFXPHQWV�IRU�DFWLYLWLHV�GXULQJ�FRQVWUXFWLRQ�x 7KH�&RQGLWLRQV�RI�&RQVWUXFWLRQ�LQ�WKH�WHQGHU�GRFXPHQWV�VKRXOG�VWLSXODWH�KHDOWK��VDIHW\DQG�ZHOIDUH�UHJXODWLRQV�DQG�ZRUN�SURFHGXUHV�x 7KHUH�PXVW�EH�D�IXOO\�HTXLSSHG�PHGLFDO�FHQWUH�RQ�VLWH��GXULQJ�DQG�DIWHU�FRQVWUXFWLRQ�x 7KH�3URMHFW�0DQDJHU�PXVW�DSSRLQW�D�+HDOWK��6DIHW\�DQG�(QYLURQPHQW�2IILFHU�ZLWK�KDVILUVW�DLG�WUDLQLQJ�DQG�NQRZOHGJH�RI�VDIHW\�UHJXODWLRQV��ZKR�VKRXOG�DOZD\V�EH�RQ�VLWH�x 7KH�&RQWUDFWRUV�DUH�UHTXLUHG�WR�PXVW�FRPSO\�ZLWK�WKH�&RGHV�RI�3UDFWLFH�SURYLGHG�E\.HQ*HQ�� WKH� )DFWRULHV� $FW�� WKH� :RUNPHQ¶V� &RPSHQVDWLRQ� $FW�� DV� ZHOO� DV� RWKHUUHOHYDQW�2UGLQDQFHV��5HJXODWLRQV�DQG�8QLRQ�$JUHHPHQWV�x $OO�YLVLWRUV�VKRXOG�EH�SURYLGHG�ZLWK�KDUG�KDWV�x %\�ODZ��WKH�&RQWUDFWRU��DQG�.HQ*HQ�PXVW�KDYH�ZRUNPHQ¶V�FRPSHQVDWLRQ�FRYHU�
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x 2SHUDWLRQDO� SURFHGXUHV� IRU� DOO� DFWLYLWLHV� PDNH�PHQWLRQ� RI� XVH� RI� VDIHW\� HTXLSPHQW�7KHVH�PXVW�EH�UHYLHZHG�VR�WKDW�WKH�QHFHVVDU\�33(�LV�PDGH�PDQGDWRU\�IRU�KLJK�ULVNDFWLYLWLHV�x .HQ*HQ�VKRXOG�UHYLVH�WKH�H[LVWLQJ�³(PSOR\HH�*XLGH�WR�$FFLGHQW�3UHYHQWLRQ´�WR�UHIOHFWLWV�FXUUHQW�RSHUDWLRQV�DQG�VDIHW\�SURFHGXUHV�
������ &RQVWUXFWLRQ�FDPSV

6HYHUDO� W\SHV� RI� HQYLURQPHQWDO� DQG� VRFLDO� LPSDFWV� FDQ� UHVXOW� GXH� WKH� SUHVHQFH� RI� WKHZRUNIRUFH��7KHVH� UHYROYH� DURXQG� WKH� DYDLODELOLW\� RI� KRXVLQJ� DQG� OLYLQJ� FRQGLWLRQV�� VDQLWDWLRQDQG� ZDVWHZDWHU�� VROLG� ZDVWH� GLVSRVDO�� FRPSHWLWLRQ� ZLWK� ORFDO� SRSXODWLRQV� IRU� ZDWHU� DQGIXHOZRRG��WKH�VSUHDG�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�DQG�+,9�$,'6��DPRQJ�RWKHUV�
$W� WKLV� SRLQW� LW� LV� QRW� FHUWDLQ� ZKHWKHU� D� ODERXU� FDPS� ZLOO� EH� FRQVWUXFWHG� RU� ZKHWKHU� WKHZRUNIRUFH�ZLOO�KDYH�WR�VHHN�SULYDWH�DFFRPPRGDWLRQ�LQ�WKH�XUEDQ�FHQWUHV�DORQJ�WKH�6RXWK�/DNHDQG�1RUWK�/DNH�5RDGV�RU� LQ�1DLYDVKD��7R�PLQLPLVH� WKH� LPSDFW�RI� WKH�ZRUNPHQ¶V�FDPS�� WKHSUHIHUUHG�VROXWLRQ�ZRXOG�EH�IRU�WKH�ODWWHU��+RZHYHU��WKLV�PD\�QRW�VXLW�WKH�&RQWUDFWRU�LQ�WHUPV�RIORJLVWLFV�
&RQWUDFWRUV� RIWHQ� GULOO� ERUHKROHV� IRU� WKHLU� FDPS� VXSSOLHV�� )URP� DYDLODEOH� LQIRUPDWLRQ�JURXQGZDWHU� SRWHQWLDO� LQ� WKH� SURMHFW� DUHD� LV� JRRG�� 6KRXOG� WKH� &RQWUDFWRU� GHFLGH� WR� VLQN� DERUHKROH��KH�LV�UHTXLUHG�WR�FRQGXFW�DQ�(,$��LQ�DFFRUGDQFH�ZLWK�(0&$������DQG�WKH�:DWHU�$FWRI��������DQG�HQVXUH�WKDW�WKH�ULJKW�SURFHGXUHV�IRU�REWDLQLQJ�DEVWUDFWLRQ�SHUPLWV�LV�IROORZHG�
,W�LV�OLNHO\�WKDW�WKH�&RQWUDFWRUV�ZLOO�HUHFW�SLW�ODWULQHV�RQ�WKH�VLWH�IRU�WKHLU�ZRUNIRUFH��&RPPXQDOEDWKURRPV�ODYDWRULHV�OHDGLQJ�WR�VRDNDZD\�SLWV�DUH�DQRWKHU�RSWLRQ��EXW�ZRXOG�EH�VOLJKWO\�PRUHH[SHQVLYH�
5HFRPPHQGHG�0LWLJDWLRQ�
x &DUH�VKRXOG�EH�WDNHQ�QRW�WR�VWUHVV�WKH�VXSSO\�RI�SRWDEOH�ZDWHU��DW�WKH�H[SHQVH�RI�WKHORFDO� SRSXODWLRQ�� ,Q� WKLV� FRQQHFWLRQ�� WKH� &RQWUDFWRU�PXVW� FRQVXOW� ZLWK� WKH�0XQLFLSDO&RXQFLO� WR� LGHQWLI\�DFFHSWDEOH�SRWDEOH�ZDWHU�VRXUFHV�VR� WKDW� WKHUH� LV�QR�FRQIOLFW�ZLWKWKH�ORFDO�SHRSOH�x 7KH�ZRUNIRUFH�VKRXOG�EH�GLVFRXUDJHG�IURP�EX\LQJ�FKDUFRDO��8VH�RI�JDV�RU�NHURVHQHVKRXOG�EH�PDGH�PDQGDWRU\� LQ� WKH�FDPS��$� FHQWUDO� FDQWHHQ�DW� WKH�ZRUNPHQ¶V� FDPSVKRXOG�EH�VHW�XS�WR�VHUYH� WKH�HQWLUH�ZRUNIRUFH�ZLWKLQ� WKH�FDPS��7KLV�ZRXOG�EH�PRUHHFRQRPLFDO� LQ� WHUPV�RI�XVH�RI� IXHO�DV�ZHOO� DV�RWKHU� UHVRXUFHV�� ,Q�DGGLWLRQ��D�FHQWUDOFDQWHHQ�ZRXOG�FRQWULEXWH� WRZDUGV� WKH�JHQHUDO�KHDOWK� LQ� WKH�FDPS�DV�NLWFKHQ�ZDVWHVFDQ�EH�GLVSRVHG�RI�LQ�DQ�RUJDQLVHG�PDQQHU��ZKLOH�K\JLHQH�FDQ�EH�PRQLWRUHG�x 7KH�&RQWUDFWRUV�VKRXOG�EH�QRW�EH�DOORZHG�WR�VHW�XS�VHSDUDWH�HDWLQJ�VKDFNV�RQ�VLWH�IRUWKHLU� VWDII�DQG�ZRUNHUV�� DV� WKLV� SURYHG� WR� EH�HQYLURQPHQWDOO\� XQGHVLUDEOH�GXULQJ� WKHFRQVWUXFWLRQ� SKDVH� RI� 2ONDULD� ,,�� ZKHQ� VHYHUDO� LVVXHV� UHJDUGLQJ� WKH� GLVSRVDO� RIZDVWHZDWHU�DQG��VROLG�ZDVWH��DV�ZHOO�DV�WKH�DYDLODELOLW\�RI�ZDWHU��DURVH�x 2Q�VLWH��DQ�DUUDQJHPHQW�VKRXOG�EH�PDGH�WR�XVH� WKH�H[LVWLQJ�FDQWHHQ� WR�SURYLGH� WKHZRUNIRUFH�ZLWK�PHDOV�DV�UHTXLUHG��,GHDOO\��IRRG�VKRXOG�EH�FRRNHG�RII�VLWH��RXWVLGH�WKHSDUN��DQG�EURXJKW�LQ�RQO\�WR�EH�VHUYHG�x 6ROLG�ZDVWHV�VKRXOG�EH�GLVSRVHG�RI�LQ�D�VHQVLEOH�PDQQHU��$OO�ZDVWH��ERWK�GXULQJ�DQGDIWHU� FRQVWUXFWLRQ�� VKRXOG� EH� WDNHQ� RXW� RI� WKH� 1DWLRQDO� 3DUN�� :DVWH� VKRXOG� EHVHJUHJDWHG� LQWR� PHWDOV�� SDSHU�� SODVWLFV� DQG� RUJDQLF� ZDVWH�� VR� WKDW� LW� FDQ� EH� VROG�UHXVHG��EXULHG�RU�EXUQHG�DV�DSSURSULDWH��:DVWHV�WKDW�GR�QRW�IDOO�LQWR�WKHVH�FDWHJRULHVVKRXOG�EH�WDNHQ�WR�DQ�DSSURYHG�FRXQFLO�GXPS�x 3LW�ODWULQHV�IRU�WKH�ZRUNIRUFH�RQ�VLWH�PXVW�EH�FDUHIXOO\�ORFDWHG�DQG�GHVLJQHG�GHSHQGLQJRQ�WKH�KHLJKW�RI� WKH�ZDWHU�WDEOH� LQ�WKH�DUHD�RI� WKH�SURSRVHG�FDPS��� ,GHDOO\�� WKH�GURSVKRXOG� EH� EHWZHHQ� ��������PHWUHV� ������ IHHW��� EXW� ZKHUH� WKH�ZDWHU� WDEOH� LV� KLJK�� DFRPSRVWLQJ�VW\OH�GRXEOH�VKDOORZ�SLW�GHVLJQ�LV�PRUH�VXLWDEOH��7KH�ORFDWLRQ�RI�SLW�ODWULQHVLQ�WKH�FDPS�VKRXOG�SUHIHUDEO\�EH�GRZQKLOO�RI�SRWDEOH�ZDWHU�VRXUFHV��RU����P�IURP�DQ\VXUIDFH�ZDWHU�ERG\��DQG�SURWHFWHG�IURP�UXQRII�
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x 7KH�ZRUNPHQ¶V�FDPS�VKRXOG�QRW�EH�ORFDWHG�DW�DQ�LVRODWHG�SRLQW�ZKHUH�LW�ZRXOG�DWWUDFWSHULSKHU\� EXVLQHVVHV�� DQG� SURYLGH� D� QXFOHXV� IRU� WKH� JURZWK� RI� DQ� XQSODQQHGVHWWOHPHQW�x 67'� DZDUHQHVV� FDPSDLJQV� VKRXOG� EH� FRQGXFWHG�� DQG� FRQGRPV� GLVWULEXWHG�� LQ� WKHZRUNPHQ
V�FDPS�
������ *HQHUDO�ULVNV�DQG�KD]DUGV

$OO�FRQVWUXFWLRQ�SURMHFWV�KDYH�VRPH�ULVN�RI�KD]DUGV�FDXVHG�E\�ILUH��HDUWKTXDNHV��HWF���7KLV�LVPLWLJDWHG�LQ�WKH�GHVLJQ�E\�FRPSOLDQFH�ZLWK�EXLOGLQJ�UHJXODWLRQV�DQG�SURYLVLRQ�RI�WKH�QHFHVVDU\IDFLOLWLHV�
'XULQJ� RSHUDWLRQ�� UXSWXUHV� DQG� OHDNV�PD\� RFFXU� DW� DQ\� WLPH� GXH� WR� PDOIXQFWLRQLQJ� YDOYHV�FRUURVLRQ� RI� WKH� SLSHV� RU� WDQN� VXUIDFHV�� HDUWK� PRYHPHQWV�� HWF�� � :KLOH� SURFHGXUHV� IRU� ILUHSUHFDXWLRQV�DQG� HPHUJHQFLHV�GR� H[LVW�� WKHVH�ZHUH�GUDZQ�XS�DV�.HQ\D�3RZHU� DQG�/LJKWLQJ&RPSDQ\�SURFHGXUHV�
5HFRPPHQGHG�0LWLJDWLRQ�
x 7KH� WHQGHU� GRFXPHQWV� VKRXOG� HQVXUH� WKDW� WKH�&RQWUDFWRUV� WDNH� SUHFDXWLRQV� DJDLQVWILUH�x )LUH� DQG� HPHUJHQF\� UHVSRQVH� SODQV�PXVW� EH� GUDZQ� XS� DV� DSSOLFDEOH� WR� .HQ*HQ¶VFXUUHQW� RSHUDWLRQV� DW� 2ONDULD�� 7KH� HPHUJHQF\� UHVSRQVH� SODQV� PXVW� JLYH� GHWDLOV� RIFRQWDLQPHQW�DQG�FOHDQ�XS�PHWKRGV�x 5HJXODU�LQVSHFWLRQ�DQG�PDLQWHQDQFH�RI�WKH�HQWLUH�SODQW�LV�HVVHQWLDO�x ,Q�WKH�HYHQW�RI�D�OHDN�RU�VSLOO��FOHDQ�XS�VKRXOG�EH�FDUULHG�RXW�LPPHGLDWHO\��WKH�DIIHFWHGDUHDV�UHVWRUHG�UHKDELOLWDWHG��DQG�FOHDQ�XS�PDWHULDOV�GLVSRVHG�RI�LQ�D�VSHFLILHG�PDQQHU�

������ 9LVXDO�LQWUXVLRQ
7KH�PDLQ�YLVXDO�LPSDFWV�ZRXOG�KDYH�RFFXUUHG�GXULQJ�HDUWKZRUNV�IRU�WKH�IRXQGDWLRQ�RI�WKH�QHZXQLW���7KH�HDUWKZRUNV�IRU�WKH�IRXQGDWLRQ�RI�WKH�QHZ�XQLW�ZHUH�GRQH�GXULQJ�WKH�FRQVWUXFWLRQ�RIWKH�H[LVWLQJ�SODQW�
9LVXDO� LPSDFWV� ZLOO� UHVXOW� GXH� WR� WKH� UHRSHQLQJ� RI� WKH� ;�� 4XDUU\�� +RZHYHU�� WKHVH� ZLOO� EHFRQILQHG�WR�WKH�;��4XDUU\��DQG�ZLOO�QRW�EH�YLVLEOH�IURP�WKH�SDUWV�RI�WKH�SDUN�WKDW�DUH�IUHTXHQWHGE\�WRXULVWV�
'XULQJ� RSHUDWLRQ�� WKHUH� ZRXOG� EH� OLWWOH� LPSDFW�� (PLVVLRQV� ZLOO� EH� YLVLEOH� IURP� WKH� DGGLWLRQDOFRROLQJ�WRZHUV��5DWKHU�WKDQ�HLJKW�SOXPHV��WZHOYH�ZLOO�EH�VHHQ��EXW�WKHVH�ZLOO�EH�FRORXUOHVV�RUZKLWH�LI�WKH�VFUXEEHUV�DUH�IXQFWLRQLQJ�SURSHUO\�
9LVXDOO\��WKHUHIRUH��WKH�QHZ�XQLW�ZLOO�KDYH�PLQLPDO�LPSDFW�
5HFRPPHQGHG�0LWLJDWLRQ�
7KH� UHKDELOLWDWLRQ� RI� WKH� ;�� 4XDUU\� KDV� EHHQ� GLVFXVVHG� LQ� 6HFWLRQ� ������� DERYH�� � 2WKHUPLWLJDWLRQ�PHDVXUHV�DUH�DV�IROORZV�
x 2QFH�HDUWKZRUNV�KDYH�EHHQ�GRQH��UHVWRUDWLRQ�RI� WKH�ZRUNHG�DUHD�ZKLFK� LV�QRW� WR�EHEXLOW�RQ�VKRXOG�EH�FDUULHG�RXW�LPPHGLDWHO\��E\�EDFNILOOLQJ��ODQGVFDSLQJ�DQG�SODQWLQJ�RIJUDVV�RU�VKUXEV�x 0LWLJDWLRQ�FDQ�EH�DFKLHYHG� WKURXJK�FOHDULQJ�FRQVWUXFWLRQ�GHEULV�� NHHSLQJ�GXVW� OHYHOVGRZQ�DQG�UHKDELOLWDWLQJ��ODQGVFDSLQJ�WKH�;��4XDUU\�VLWH�x 3ODQWLQJ�RI�HQGHPLF�VSHFLHV�DW�WKH�;��4XDUU\�VLWH�ZRXOG�DOVR�VHUYH�WR�PLWLJDWH�YLVXDOLPSDFWV��.HQ*HQ�KDV�D�WUHH�QXUVHU\�KDV�DOUHDG\�SODQWHG�VRPH������VDSOLQJV�RQ�VLWHIURP�ZKLFK�SODQWV�FDQ�EH�VRXUFHG�x ,Q�DGGLWLRQ��WKH�VLWH�VKRXOG�EH�ODQGVFDSHG�E\�SODQWLQJ�HQGHPLF�WUHH��VKUXE�DQG�JUDVVVSHFLHV� DURXQG� SRZHU� XQLWV� DQG� DGPLQLVWUDWLYH� EXLOGLQJV�� DQG� DORQJ� WKH� ERXQGDU\IHQFH�
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��� 6XPPDU\�RI�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV
7KH� LPSDFWV� GXH� WR� RU� DIIHFWLQJ� FHUWDLQ� FRPSRQHQWV� GXULQJ� FRQVWUXFWLRQ� DQG� RSHUDWLRQ� DUHSUHVHQWHG�EHORZ�LQ�WDEXODU�IRUP�IRU�HDVH�RI�UHIHUHQFH�LQ�7DEOH������,PSDFWV�FDQ�EH�SRVLWLYH�RUQHJDWLYH�� GLUHFW� RU� LQGLUHFW�� 7KH� PDJQLWXGH� RI� HDFK� LPSDFW� LV� GHVFULEHG� LQ� WHUPV� RI� EHLQJVLJQLILFDQW�� PLQRU� RU� QHJOLJLEOH�� WHPSRUDU\� RU� SHUPDQHQW�� ORQJ�WHUP� RU� VKRUW�WHUP�� VSHFLILF�ORFDOLVHG��RU�ZLGHVSUHDG��UHYHUVLEOH�RU�LUUHYHUVLEOH�
7KHVH�TXDOLWLHV�DUH�LQGLFDWHG�LQ�WKH�DVVHVVPHQW�WDEOH�DV�IROORZV�
.H\ 7\SH�RI�,PSDFW .H\ 7\SH�RI�,PSDFW
�� PDMRU�SRVLWLYH�LPSDFW � PLQRU�SRVLWLYH�LPSDFW�� PDMRU�QHJDWLYH�LPSDFW � PLQRU�QHJDWLYH�LPSDFW� QHJOLJLEOH�]HUR�LPSDFW 1& QR�FKDQJHVS VSHFLILF�ORFDOLVHG Z ZLGHVSUHDGU UHYHUVLEOH LU LUUHYHUVLEOH6 VKRUW�WHUP / ORQJ�WHUPW WHPSRUDU\ S SHUPDQHQWF FRQWLQXRXV " XQFHUWDLQ< PLWLJDWLRQ�RI�QHJDWLYH�LPSDFWV�HQKDQFHPHQW��RI�SRVLWLYH�RQHV,6�SRVVLEOH

1 PLWLJDWLRQ�RI�QHJDWLYH�LPSDFWV�HQKDQFHPHQW��RI�SRVLWLYH�RQHVLV�127�SRVVLEOH
7DEOH���� 6XPPDU\�RI�(QYLURQPHQWDO�DQG�6RFLDO�,PSDFWV

&RQVWUXFWLRQ 2SHUDWLRQ,PSDFWVRQ�RU�GXHWR 7\SH�RILPSDFW 0LWLJDWLRQ 7\SH�RILPSDFW 0LWLJDWLRQ 5HPDUNV
+\GURORJ\� 1& 1& 7KH�RULJLQDO�K\GURORJLFDO�UHJLPH�ZRXOG�KDYH�DOUHDG\EHHQ�DOWHUHG�ZKHQ�WKH�H[LVWLQJ�SODQW�ZDV�ILUVWFRQVWUXFWHG��1R�VXEVWDQWLDO�HDUWKZRUNV�DUH�H[SHFWHGWR�EH�XQGHUWDNHQ��ZKLFK�FRXOG�KLQGHU�WKH�QDWXUDOGUDLQDJH���$OO�DFFHVV�URDGV�KDYH�EHHQ�FRQVWUXFWHGDQG�SURYLVLRQ�IRU�VWRUPZDWHU�GUDLQDJH�KDV�EHHQPDGH�DW�WKH�H[LVWLQJ�VLWH�6RLO� �� /�VS < �

�� /�LU

<

<

(URVLRQ�PD\�RFFXU�DORQJ�VWHDPOLQHV��SDUWLFXODUO\�DWVWHHS�VHFWLRQV��(URVLRQ�PD\�FRQWLQXH�WR�RFFXU�DIWHUFRQVWUXFWLRQ���,QFRUSRUDWLQJ�DSSURSULDWH�VRLOFRQVHUYDWLRQ�PHDVXUHV�GXULQJ�FRQVWUXFWLRQ�ZRXOGPLWLJDWH�LPSDFWV�GXULQJ�RSHUDWLRQ�&RQWDPLQDWLRQ�RI�VRLO�PD\�RFFXU�IURP�EULQH�DQGFRQGHQVDWH�GLVFKDUJHV�GXULQJ�RSHUDWLRQ�3ROOXWLRQ�DLU�GXVW�QRLVH�RLO�ZDVWHV�ZDWHUTXDOLW\�
�� W�LU�� W�LU�� /�LU� W�LU

<<<<
� LU� LU�� /�LU�� /�LU

<<<<
$LU��GXVW��QRLVH�SROOXWLRQ�ZLOO�LQFUHDVH�DV�D�UHVXOW�RIFRQVWUXFWLRQ�DFWLYLWLHV���2LO�SROOXWLRQ�ZLOO�UHVXOW�IURPVSLOOV�DQG�OHDNV�IURP�FRQVWUXFWLRQ�SODQW�DQGPDFKLQHU\��7KLV�FRXOG�LPSDFW�RQ�ZDWHU�TXDOLW\��DVZRXOG�VHGLPHQW�ORDGLQJ�UHVXOWLQJ�IURP�HDUWKZRUNV�$IWHU�FRQVWUXFWLRQ��GXVW�HPLVVLRQV�DUH�OLNHO\�WRUHGXFH��EXW�DLU�SROOXWLRQ�DQG�QRLVH�ZLOO�VWLOO�RFFXU�5LVN�RI�FRQWDPLQDWLRQ�E\�RLO�SURGXFWV�ZLOO�VWLOO�EHWKHUH��%ULQH�DQG�VWHDP�FRQGHQVDWH�PD\�HQWHU�LQWRZDWHU�FRXUVHV�:DWHU�TXDOLW\��LQFOXGLQJ�FRQWDPLQDWLRQ�E\�RLO��ZLOOQHHG�WR�EH�PRQLWRUHG�
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&RQVWUXFWLRQ 2SHUDWLRQ,PSDFWVRQ�RU�GXHWR 7\SH�RILPSDFW 0LWLJDWLRQ 7\SH�RILPSDFW 0LWLJDWLRQ 5HPDUNV
:DWHUVRXUFHV� �� Z�/ <

� 6 <

:DWHU�UHTXLUHG�IRU�FRQVWUXFWLRQ�SXUSRVHV�DV�ZHOO�DVIRU�WKH�&RQWUDFWRU
V�ZRUNPHQ
V�FDPSV�PD\�FRPSHWHZLWK�ORFDO�VXSSOLHV��3ODQQLQJ�WKH�FRQVWUXFWLRQVFKHGXOH�DQG�SURSHU�PDQDJHPHQW�RI�ZDWHU�XVH�ZLOOKHOS�WR�PLWLJDWH�WKLV�'XULQJ�RSHUDWLRQ��ZDWHU�ZLOO�EH�UHTXLUHG�IRU�WKHFRROLQJ�WRZHUV�3URFHVVFKHPLFDOV� � �� /VS�Z < 6RPH�SURFHVV�FKHPLFDOV�WR�EH�XVHG�DUH�FODVVLILHGDV�KD]DUGRXV��3URSHU�VWRUDJH�DQG�KDQGOLQJ�LVUHTXLUHG�&RQVWUXFWLRQ�PDWHULDOV� " < � 7KH�VRXUFHV�RI�FRQVWUXFWLRQ�PDWHULDOV�DUH�\HW�WR�EHHVWDEOLVKHG���7KH�3URMHFW�0DQDJHU�PXVW�VSHFLI\�XVHRI�HQYLURQPHQWDOO\�IULHQGO\�PDWHULDOV�;��4XDUU\� � VS�/�U < �� /��U < 6RLO�HURVLRQ�ZLOO�EH�WKH�PDMRU�QHJDWLYH�LPSDFWUHVXOWLQJ�IURP�TXDUU\LQJ�DFWLYLWLHV��EXW�WKHVH�DUHDQWLFLSDWHG�WR�EH�OLPLWHG�LQ�VFDOH���2WKHU�LPSDFWVLQFOXGH�GXVW�HPLVVLRQV��KD]DUGV�WR�ZLOGOLIH���7KHVHLPSDFWV�FRXOG�DOVR�DSSO\�DIWHU�FRQVWUXFWLRQ�LI�WKHTXDUU\�LV�QRW�UHKDELOLWDWHG�6ROLGZDVWH� ��VS�Z < �� /VS�Z < &RQVWUXFWLRQ�ZDVWH�LV�XQVLJKWO\�DQG�FDQ�FDXVHSROOXWLRQ�RI�ZDWHU�FRXUVHV�DQG�OLWWHU�WKH�QDWLRQDOSDUN���6ROLG�ZDVWH�ZLOO�DOVR�EH�JHQHUDWHG�GXULQJ�DQGRSHUDWLRQ��3URSHU�GLVSRVDO�RI�ZDVWHV�LV�QHFHVVDU\�9HJHWDWLRQ�IORUD� �

�� /� ZLU <

� &OHDULQJ�RI�YHJHWDWLRQ�ZLOO�EH�QHFHVVDU\�IRU�OD\GRZQDUHDV�DQG�WKH�&RQWUDFWRU¶V�RIILFHV��DQG�DORQJ�WKHQHZ�VWHDPOLQH�URXWHV��7KLV�YHJHWDWLRQ�KDV�UHFHQWO\EHHQ�SODQWHG�IRU�WKH�SXUSRVHV�RI�ODQGVFDSLQJ�DW2ONDULD�,,��VR�GRHV�QRW�KDYH�DQ\�VSHFLDOFRQVHUYDWLRQ�YDOXH���1RQHWKHOHVV��XQFRQWUROOHGFOHDULQJ�RI�YHJHWDWLRQ�E\�WKH�&RQWUDFWRU�VKRXOG�QRWEH�SHUPLWWHG�7KH�GHPDQG�IRU�IXHOZRRG�E\�WKH�ZRUNIRUFH�PD\UHVXOW�LQ�IHOOLQJ�RI�WUHHV��WKHUHE\�KDYLQJ�VLJQLILFDQWORQJ�WHUP�LPSDFWV��7KH�ZRUNIRUFH�PXVW�EH�SURYLGHGZLWK�DOWHUQDWLYH�IXHO�VRXUFHV�:LOGOLIH�IDXQD� � W < 1& < 7KHUH�ZLOO�EH�PLQRU�GLVWXUEDQFH�WR�DQLPDOV�ELUG�OLIH�GXH�WR�WKH�FOHDUDQFH�RI�YHJHWDWLRQ��QRLVH�GXVWSROOXWLRQ�DQG�FRQVWUXFWLRQ�DFWLYLWLHV�7KLV�ZLOO�SUREDEO\�UHYHUW�WR�WKH�SUHVHQW�VLWXDWLRQ�DIWHUFRQVWUXFWLRQ�:HWODQGV� � � ,PSDFWV�RQ�ZHWODQGV�ZLOO�EH�QHJOLJLEOH��ERWK�GXULQJDQG�DIWHU�FRQVWUXFWLRQ��DV�DOO�EULQH�GLVFKDUJHV�IURPWKH�QHZ�XQLW�ZLOO�EH�UHLQMHFWHG�LQWR�GHHS�ZHOOV�)RUHVWV� � � 1R�IRUHVWV�ZLOO�EH�LPSDFWHG�XSRQ�E\�WKH�FRQVWUXFWLRQRI�WKH�QHZ�XQLW�6HWWOHPHQW� � W�VS <
���� / <

7KHUH�ZLOO�EH�D�WHPSRUDU\�LQIOX[�RI�SHRSOH�LQWR�WKHSURMHFW�DUHD�GXH�WR�FRQVWUXFWLRQ�ZRUNHUV�7KLV�PD\�VWLPXODWH�WKH�HFRQRP\��WKHUHE\HQFRXUDJLQJ�KLJKHU�XUEDQL]DWLRQ�LQ�FHQWUHV�DORQJ�WKH6RXWK�DQG�1RUWK�/DNH�5RDGV�/DQG�XVH� 1& 1& /DQG�XVH�FKDQJHG�IURP�ZLOGOLIH�GLVSHUVDO�DUHD�WRLQGXVWULDO�XVH�ZKHQ�2ONDULD�,�DQG�,,�ZHUHFRQVWUXFWHG��7KH�QHZ�XQLW�LV�DQ�H[WHQVLRQ�RI�WKHH[LVWLQJ�RQH��RQ�ODQG�WKDW�LV�GHVLJQDWHG�IRU�LWVFRQVWUXFWLRQ�ZLWKLQ�WKH�H[LVWLQJ�2ONDULD�,,�SODQW�VLWH�
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&RQVWUXFWLRQ 2SHUDWLRQ,PSDFWVRQ�RU�GXHWR 7\SH�RILPSDFW 0LWLJDWLRQ 7\SH�RILPSDFW 0LWLJDWLRQ 5HPDUNV

(PSOR\PHQWRSSRUWXQLWLHV�
�� W
� <

� 7KH�SURMHFW�ZLOO�SURYLGH�WHPSRUDU\�HPSOR\PHQW�IRUVRPH�RI�WKH�ORFDO�SHRSOH�6NLOOHG�ODERXUHUV�ZLOO�KDYH�WR�EH�EURXJKW�LQ�IURPRXWVLGH�WKH�SURMHFW�DUHD��7KLV�PD\�FDXVH�VRPHUHVHQWPHQW�DPRQJ�WKH�ORFDO�SHRSOH�'LVFXVVLRQV�ZLOO�QHHG�WR�EH�KHOG�ZLWK�ORFDO�OHDGHUVDQG�FKLHIV�GXULQJ�UHFUXLWPHQW�RI�ODERXU��:RPHQPXVW�DOVR�EH�JLYHQ�RSSRUWXQLWLHV�WR�ZRUN�RQ�WKHSURMHFW�$JULFXOWXUDODFWLYLWLHV� � � ,PSDFWV�GXH�WR�FRQVWUXFWLRQ�DFWLYLWLHV�ZLOO�EH�PLQRU�$IWHU�FRQVWUXFWLRQ��DJULFXOWXUDO�DFWLYLWLHV��LQFOXGLQJWKH�IORZHU�IDUPV��ZLOO�QRW�EH�DIIHFWHG�7UDGH�DQGFRPPHUFH� � W�VS
1&

'XULQJ�FRQVWUXFWLRQ��WKH�ZRUNIRUFH�ZLOO�VWLPXODWHORFDO�EXVLQHVVHV�DW�WKH�XUEDQ�FHQWUHV�DORQJ�6RXWKDQG�1RUWK�/DNH�5RDGV�$IWHU�FRQVWUXFWLRQ��WKH�VLWXDWLRQ�LV�OLNHO\�WR�UHYHUW�WRWKH�SUHVHQW�7RXULVP� � W�VS < � / 'XULQJ�FRQVWUXFWLRQ��WRXULVWV�DUH�XQOLNHO\�WR�YLVLW�WKH2ONDULD�DUHD�$IWHU�FRQVWUXFWLRQ�WKHUH�LV�SRWHQWLDO�WR�FRQGXFW�VLWHWRXUV�RI�WKH�SRZHU�VWDWLRQ�)LVKHULHV� � � 1R�LPSDFWV�DUH�DQWLFLSDWHG�RQ�ILVKHULHV�
6LWHV�RIDUFKDHRORJLFDO�FXOWXUDO�KLVWRULF�RUWUDGLWLRQDOVLJQLILFDQFH�

� � 1R�VLWHV�RI�DUFKDHRORJLFLDO��FXOWXUDO��DWUDGLWLRQDO�RUKLVWRULF�VLJQLILFDQFH��ZLOO�EH�DIIHFWHG�GXULQJFRQVWUXFWLRQ�RU�RSHUDWLRQ�

'LVWXUEDQFH�WR�WKHSXEOLF
� W < � / < 'XULQJ�FRQVWUXFWLRQ�WKHUH�ZLOO�EH�WHPSRUDU\GLVWXUEDQFH�WR�SHRSOH�ZRUNLQJ�DQG�UHVLGLQJ�DORQJ6RXWK�/DNH�5RDG�GXH�WR�QRLVH��GXVW��FRQVWUXFWLRQDFWLYLW\��HWF��7KLV�FDQ�EH SDUWO\�PLWLJDWHG�WKURXJKGLOLJHQFH�RQ�WKH�SDUW�RI�WKH�&RQWUDFWRU�$IWHU�FRQVWUXFWLRQ��QRLVH�OHYHOV�DQG�DLU�HPLVVLRQV�ZLOOFRQWLQXH��DQG�ZLOO�QHHG�WR�EH�PRQLWRUHG�3XEOLFKHDOWK�DQGRFFXSDWLRQDO�VDIHW\
�� W��LU

�� /��LU

<

<
� LU
�� /��LU

<
<

'XULQJ�FRQVWUXFWLRQ��WHPSRUDU\�LQFUHDVHV�LQ�GXVW�QRLVH�DQG�DLU�SROOXWLRQ�OHYHOV�FRXOG�LPSDFW�RQHPSOR\HHV¶�DQG�ZRUNHUV¶�KHDOWK�'XULQJ�RSHUDWLRQ��WKHUH�ZLOO�EH�DQ�LQFUHDVH�LQ�OHYHOVRI�SROOXWDQWV��HVSHFLDOO\�+�6���EXW�WKHLU�LPSDFW�ZLOOKDYH�WR�EH�GHWHUPLQHG�WKURXJK�PRQLWRULQJ�7KH�ZRUNIRUFH�PD\�DOVR�SURSDJDWH�67'V�LQ�WKHVHWWOHPHQWV�DORQJ�6RXWK�DQG�1RUWK�/DNH�5RDGV��WKHHIIHFWV�RI�ZKLFK�ZLOO�FDUU\�RYHU�WR�WKH�RSHUDWLRQVWDJH��67'�DZDUHQHVV�GULYHV�VKRXOG�EH�LQLWLDWHG�LQWKH�ZRUNPHQ¶V�FDPSV�DQG�LQ�FHQWUHV�DORQJ�WKHURDGV�&RQVWUXFWLRQ�FDPSV � VK
�� /��LU <

� 6KRUW�WHUP�EHQHILWV�DUH�H[SHFWHG�IURP�LQFUHDVHGEXVLQHVV�DW�WKH�VPDOO�XUEDQ�VHWWOHPHQWV�DORQJ�WKHODNHVKRUH�GXH�WR�WKH�ZRUNIRUFH�7KH�GHPDQG�IRU�ZDWHU��IXHOZRRG�LQ�WKHVH�FHQWUHV�ZLOO
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&RQVWUXFWLRQ 2SHUDWLRQ,PSDFWVRQ�RU�GXHWR 7\SH�RILPSDFW 0LWLJDWLRQ 7\SH�RILPSDFW 0LWLJDWLRQ 5HPDUNV
LQFUHDVH��SRVVLEO\�KDYLQJ�ORQJ�WHUP�HIIHFWV��7KHLVVXHV�RI�VDQLWDWLRQ�DQG�VROLG�ZDVWH�GLVSRVDO�DULVH�6HOHFWLRQ�RI�DSSURSULDWH�VLWHV�IRU�WKH�ZRUNPHQ¶VFDPSV�LV�LPSRUWDQW�

9LVXDOLQWUXVLRQ � W�VS <

�

'XULQJ�FRQVWUXFWLRQ��YLVXDO�LQWUXVLRQ�ZLOO�EH�DWWULEXWHGWR�HDUWKZRUNV�DQG�FRQVWUXFWLRQ�WUDIILF��DOWKRXJKWKHVH�ZRXOG�EH�FRQILQHG�PDLQO\�WR�WKH�;��4XDUU\DQG�WKH�H[SDQVLRQ�VLWH��0LWLJDWLRQ�FDQ�EH�DFKLHYHGWKURXJK�FRQWUROOLQJ�WUDIILF��VHQVLWL]LQJ�WKH�ZRUNIRUFH�FOHDULQJ�GHEULV�DIWHU�FRQVWUXFWLRQ�DQG�UHKDELOLWDWLQJ�ODQGVFDSLQJ�WKH�;��4XDUU\�DQG�ZRUNHG�DUHDV�RQ�WKHVLWH�$IWHU�FRQVWUXFWLRQ�WKH�VLWXDWLRQ�ZLOO�EH�VLPLODU�WR�WKHSUHVHQW�
7KH� DQDO\VLV� RI� LPSDFWV� LQGLFDWHV� WKDW� WKHUH� DUH� QR� LPSDFWV� WKDW� ZRXOG� DULVH� IURP� WKHLQVWDOODWLRQ�RI�D�WKLUG�XQLW�DW�2ONDULD�RI�VLJQLILFDQW�PDJQLWXGH�WKDW�FDQQRW�EH�PLWLJDWHG�
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� (19,5210(17$/�0$1$*(0(17�3/$1
,Q�WKLV�FKDSWHU��DQ�HQYLURQPHQWDO�DQG�VRFLDO�PDQDJHPHQW�SODQ�KDV�EHHQ�SUHSDUHG�WR�FRYHU�DOOWKH�SKDVHV�RI� WKH�SURMHFW� OLIH�� SODQQLQJ�� GHVLJQ�� FRQVWUXFWLRQ��GHIHFWV� OLDELOLW\�� RSHUDWLRQ� DQGPDLQWHQDQFH�
7DEOH�����SUHVHQWV�WKH�HQYLURQPHQWDO�DQG�VRFLDO�PDQDJHPHQW�SODQ��,W�GHVFULEHV�KRZ�HDFK�RIWKH�PDLQ�PLWLJDWLRQ�PHDVXUHV�SURSRVHG�LQ�&KDSWHU���VKRXOG�EH�LPSOHPHQWHG��KRZ�IUHTXHQWO\�DQG� ZKR� VKRXOG� EH� UHVSRQVLEOH� GXULQJ� DQG� DIWHU� FRQVWUXFWLRQ�� &KDSWHU� �� GLVFXVVHVHQYLURQPHQWDO� DQG� VRFLDO� PRQLWRULQJ�� ZKLFK� LV� DQ� LQWHJUDO� SDUW� RI� HQYLURQPHQWDO� DQG� VRFLDOPDQDJHPHQW���&RQVHTXHQWO\��PRQLWRULQJ�LQGLFDWRUV�DQG�PHDQV�RI�PRQLWRULQJ�KDYH�DOVR�EHHQLQFOXGHG�LQ�7DEOH�����EHORZ���5HIHUHQFH�VKRXOG�DOVR�EH�PDGH�WR�7DEOH�����DQG�����
0LWLJDWLRQ� PHDVXUHV� WKDW� FDQ� EH� LQFOXGHG� LQ� WKH� WHQGHU� GRFXPHQWV� KDYH� EHHQ� LWDOLFLVHG LQ7DEOH� ���� IRU� HDVH� RI� UHIHUHQFH�� � 7KHVH� PHDVXUHV� VKRXOG� WKHUHIRUH� EH� UHIOHFWHG� LQ� WKH&RQGLWLRQV� RI� &RQWUDFW� DQG� %LOOV� RI� 4XDQWLWLHV�� ,W� LV� LPSHUDWLYH� WKDW� 3URMHFW� 5HSRUW� LV� PDGHDYDLODEOH� WR� WKH� FRQWUDFWRU� GXULQJ� WKH� WHQGHULQJ� SURFHVV� VR� WKDW� KH� FDQ� DSSUHFLDWH� ZKDW� LVLQYROYHG�LQ�LPSOHPHQWLQJ�SURSRVHG�PLWLJDWLRQ�PHDVXUHV�DQG�ZLOO�EH�DEOH�WR�LQFOXGH�PLWLJDWLRQPHDVXUHV�LQ�WKH�ELOOV�RI�TXDQWLWLHV�
3ULRU�WR�PRELOLVDWLRQ��WKH�FRQWUDFWRU�VKRXOG�DOVR�SUHSDUH�KLV�RZQ�HQYLURQPHQWDO�PDQDJHPHQWSODQ�IRU�UHYLHZ�E\�WKH�5HVLGHQW�(QJLQHHU�RU�3URMHFW�0DQDJHU�� � ,Q�KLV�VFKHGXOH�RI�ZRUNV�� WKHFRQWUDFWRU�PXVW� LQFOXGH� DOO� SURSRVHG�PLWLJDWLRQ�PHDVXUHV�� DQG� WKH� 3URMHFW�0DQDJHU� VKRXOGHQVXUH�WKDW�WKH�VFKHGXOH�DQG�HQYLURQPHQWDO�PDQDJHPHQW�PRQLWRULQJ�SODQ�DUH�FRPSOLHG�ZLWK�7KLV� ZLOO� DOVR� OHQG� D� VHQVH� RI� RZQHUVKLS� WR� WKH� FRQWUDFWRU�� LQ� DGGLWLRQ� WR� LQVWLOOLQJ� LQ� KLP� DWKRURXJK�XQGHUVWDQGLQJ�RI�WKH�SHUWLQHQW�LVVXHV�
7KH�UHVSRQVLELOLW\�IRU�VXSHUYLVLRQ�DQG�LPSOHPHQWDWLRQ�RI�DOO�WKH�SURSRVHG�PLWLJDWLRQ�PHDVXUHVGXULQJ� FRQVWUXFWLRQ� DQG� WKH� GHIHFWV� OLDELOLW\� SHULRG�ZLOO� OLH�ZLWK� WKH�3URMHFW�0DQDJHU� DQG� WKHFRQWUDFWRUV��UHVSHFWLYHO\���$IWHU�WKH�GHIHFWV�OLDELOLW\�SHULRG��UHVSRQVLELOLW\�IRU�WKH�PDLQWHQDQFH�RI8QLW� �� �DV� ZLWK� WKH� 2ONDULD� ,,� VWDWLRQ�� ZLOO� UHVW� ZLWK� WKH� 2ONDULD� ,,� 6WDWLRQ� 0DQDJHU�� ZKLOHPRQLWRULQJ�DFWLYLWLHV�ZLOO�EH�XQGHUWDNHQ�E\�WKH�2ONDULD�(QYLURQPHQWDO�6HFWLRQ�
7DEOH� ���� DOVR� SUHVHQWV� DQ� HVWLPDWH� RI� WKH� FRVWV� RI� HQYLURQPHQWDO� PDQDJHPHQW� DQGPLWLJDWLRQ�� $V� WKH� GHVLJQ� RI� WKH� SURSRVHG� WKLUG� XQLW� LV� VWLOO� LQ� LWV� FRQFHSWXDO� VWDJH�� LW� LV� QRWSRVVLEOH�WR�DOORFDWH�VSHFLILF�PLWLJDWLRQ�FRVWV�DW�WKLV�SRLQW��,Q�JHQHUDO��PLWLJDWLRQ�FRVWV�IRU�VXFKSURMHFWV� DPRXQW� WR� URXJKO\� ��� RI� WKH� WRWDO� SURMHFW� FRVW�� +RZHYHU�� PDQ\� RI� WKH� PLWLJDWLRQPHDVXUHV�WR�EH�LQFRUSRUDWHG�GXULQJ�FRQVWUXFWLRQ�GR�QRW�HQWDLO�SK\VLFDO�FRVWV��EXW�DUH�D�PDWWHURI�VXSHUYLVLRQ�DQG�GLOLJHQFH���&RVWV�VXFK�DV�TXDUU\�UHKDELOLWDWLRQ�DQG�IRU�³PDNLQJ�JRRG´�ZLOO�EHSDUW�RI�WKH�FRQVWUXFWLRQ�FRVWV�WR�EH�GHWHUPLQHG�E\�WKH�&RQWUDFWRUV�
6RPH�DFWLYLWLHV��VXFK�DV�PRQLWRULQJ�RI�HPLVVLRQV�DQG�QRLVH��DUH�DOUHDG\�EHLQJ�FDUULHG�RXW�DW2ONDULD��DQG�WKXV�WKH\�ZLOO�QRW�HQWDLO�DGGLWLRQDO�FRVWV���7KHVH�KDYH�EHHQ�LQGLFDWHG�DV�³LQWHUQDOFRVWV´�LQ�WKH�WDEOH�EHORZ�
7KH�WRWDO�FRVW�WKDW�ZRXOG�EH�LQFXUUHG�E\�.HQ*HQ�IRU�LQFRUSRUDWLQJ�WKH�UHFRPPHQGHG�PLWLJDWLRQPHDVXUHV��DQG�IRU�HQYLURQPHQWDO�DQG�VRFLDO�DQG�PRQLWRULQJ�� LV�HVWLPDWHG�DW�.6K������������86�����������IRU�WKH�ILUVW�\HDU�RI�LPSOHPHQWDWLRQ�RI�WKH�HQYLURQPHQWDO�PDQDJHPHQW�SODQ�
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7DEOH���� (QYLURQPHQWDO 0DQDJHPHQW�3ODQ
(QYLURQPHQWDO�6RFLDO�,PSDFW 3URSRVHG�0LWLJDWLRQ�DQG�$VSHFWV�IRU0RQLWRULQJ 5HVSRQVLELOLW\�IRULQWHUYHQWLRQ�DQG�PRQLWRULQJGXULQJ�GHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\�SHULRG

5HVSRQVLELOLW\�IRU�PLWLJDWLRQ�PRQLWRULQJ�DQG�RUPDLQWHQDQFH�DIWHU�GHIHFWVOLDELOLW\�SHULRG
0RQLWRULQJ�PHDQV�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ

5HFRPPHQGHGIUHTXHQF\�RI�PRQLWRULQJ (VWLPDWHG�&RVW�IRU��VW\HDU�RI�(03��.6KV�
+\GURORJ\� � 'HYHORS�FRQWLQJHQF\�SODQV�IRUDOWHUQDWLYH�ZDWHU�VRXUFHV�� ,QLWLDWH�ZDWHU�DEVWUDFWLRQ�VWUDWHJ\�

Q�D 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �R��3ODQV�SUHSDUHG�VWUDWHJ\�GUDZQ�XS� �R��&RQWLQXRXV�DIWHU�SODQVDQG�VWUDWHJ\�KDYH�EHHQSURGXFHG�
��7R�EH�GHWHUPLQHG
��,QWHUQDO

� &RQWURO�HDUWKZRUNV�� &RQWURO�FOHDULQJ�RI�YHJHWDWLRQ��DQGUHYHJHWDWH�DV�UHTXLUHG�� 0DQDJH�H[FDYDWLRQ�DFWLYLWLHV��DQGGLVSRVDO�RI�VSRLO�� 5HKDELOLWDWH�;��4XDUU\�� 8QGHUWDNH�HDUWKZRUNV�GXULQJ�GU\VHDVRQ�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F��,QVSHFWLRQ �F��&RQWLQXRXV �F��&RQVWUXFWLRQ�FRVW�

� &RQWURO�HURVLRQ�DORQJ�WKHVWHDPOLQH�URXWHV� 3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �R��,QVSHFWLRQ �F���R��2QFH�D�PRQWK �F��&RQVWUXFWLRQ�FRVW��R��,QWHUQDO�

6RLOV�

� 0RQLWRU�VLJQLILFDQW�HOHPHQWV� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ �F���R��4XDUWHUO\ �R��,QWHUQDO�
� 0RQLWRU�ZDWHU�TXDOLW\�� 0RQLWRU�SUHFLSLWDWLRQ�FKHPLVWU\�� 0RQLWRU�VLJQLILFDQW�HOHPHQWV�

2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ �F���R��4XDUWHUO\ �R��,QWHUQDO�6XUIDFH�ZDWHU�
� &RQGXFW�VWXG\�WR�HVWDEOLVK�SRLQWVRXUFHV�RI�SROOXWLRQ�DIIHFWLQJ�ZDWHUTXDOLW\�LQ�/DNH�1DLYDVKD�

2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��,QGHSHQGHQW�VWXG\� �F���R��2QFH�LQ���\HDUV� ����������SHU�VWXG\
*URXQGZDWHU� � ,PSOHPHQW�JURXQGZDWHU�PRQLWRULQJSURJUDPPH� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ� �F���R��4XDUWHUO\ ��������SHU�\HDU

� 0DLQWDLQ�FRQVWUXFWLRQ�SODQW�DQGHTXLSPHQW�� &RQWURO�VSHHG�RI�FRQVWUXFWLRQ�DQGRWKHU�YHKLFOHV�RQ�VLWH�� 6HQVLWLVH�HTXLSPHQW�PDFKLQHU\RSHUDWRUV�DQG�GULYHUV�RIFRQVWUXFWLRQ�YHKLFOHV�

3URMHFW�0DQDJHU�DQG&RQWUDFWRU� Q�D �F��LQVSHFWLRQ���REVHUYDWLRQ �F��'DLO\�UDQGRP �F��&RQVWUXFWLRQ�FRVW�$LU�TXDOLW\�

� +�6�PRQLWRULQJ�WR�LQFOXGH�8QLW���� $VVHVV�FXPXODWLYH�LPSDFWV�RI�+�6HPLVVLRQV�� 0HDVXUH�DQG PRQLWRU�1&*V�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ� �F���R����WLPHV���ZHHN��F���R��2QFH���ZHHN�IRUFXPXODWLYH�PHDVXUHPHQWVDQG�1&*V�

�R��,QWHUQDO�
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� 0DLQWDLQ�FRQVWUXFWLRQ�SODQW�DQGHTXLSPHQW�� 6HQVLWLVH�FRQVWUXFWLRQ�ZRUNHUV�DQGGULYHUV�XVLQJ�DSSURSULDWH�VLJQDJH�� &RQWURO�PRYHPHQW�RI�KHDY\YHKLFOHV�DIWHU�GDUN�

3URMHFW�0DQDJHU�DQG&RQWUDFWRU� Q�D �F��,QVSHFWLRQ���REVHUYDWLRQ �F��'DLO\�UDQGRP �F��&RQVWUXFWLRQ�FRVW�

� 3URYLGH�DQG�HQIRUFH�XVH�RI�33(� 3URMHFW�0DQDJHU�&RQWUDFWRU� 6HFWLRQ�+HDGV�*HR�6DIHW\�&RRUGLQDWRU� �R��REVHUYDWLRQ �R��UDQGRP �F��&RQVWUXFWLRQ�FRVW��R��,QWHUQDO�

1RLVH�

� &RQWLQXH�QRLVH�OHYHO�PRQLWRULQJ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ� �F���R��2QFH���ZHHN� �R��,QWHUQDO�
:DVWHZDWHU� � &RQWDLQ�EULQH�DQG VWHDPFRQGHQVDWH�GLVFKDUJHV�IURP�GUDLQSRWV�� 5HLQMHFW�DOO�EULQH�GLVFKDUJHV�

'HVLJQ�&RQVXOWDQW�3URMHFW�0DQDJHU�&RQWUDFWRU�
*HQHUDWLRQ�0DQDJHU� �F���R�� ,QVSHFWLRQ �F���R��GDLO\ 7R�EH�GHWHUPLQHGGXULQJ�GHVLJQ��F��&RQVWUXFWLRQ�FRVW�

� 0DLQWDLQ�FRQVWUXFWLRQ�SODQW�DQGHTXLSPHQW�RXWVLGH�WKH�SDUN�� 3UHSDUH�SURFHGXUHV�IRU�SURSHUVWRUDJH�DQG�KDQGOLQJ�RI�RLOSURGXFWV�
'HVLJQ�&RQVXOWDQW�3URMHFW�0DQDJHU��DQG&RQWUDFWRU�

Q�D �F��,QVSHFWLRQ �F��&RQWLQXRXVO\ �F��&RQVWUXFWLRQ�FRVW�

� ,QVWDOO�RLO�LQWHUFHSWRUV�LQ�DOO�WKHVWRUPZDWHU�GUDLQV�DURXQG�WKH�QHZVLWH�� %XQG�RLO�DQG�OXEULFDQW�KROGLQJWDQNV�� &RYHU�RXWGRRU�VWRUDJH�\DUGV�� /LQH�RLO�VWRUH�IORRUV�ZLWK�HSR[\�LVRODWH�GRRUV�DQG�DQ\�GUDLQVVKRXOG�IORZ�WR�DQ�LQWHUFHSWRU�

'HVLJQ�&RQVXOWDQW�3URMHFW�0DQDJHU��DQG&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��2Q�FRPSOHWLRQ�RIFRQVWUXFWLRQ� 7R�EH�GHWHUPLQHGGXULQJ�GHVLJQ��F��&RQVWUXFWLRQ�FRVW�

� 'HSOR\�GULS�WUD\V�ZKLOH�PDLQWDLQLQJSRZHU�SODQW�HTXLSPHQW�� 0DLQWDLQ�RLO�LQWHUFHSWRUV�
Q�D 2ONDULD�,,�6WDWLRQ�0DQDJHU�&LYLO�6XSHULQWHQGHQW� �R��5RXWLQH�PDLQWHQDQFH �R��$V�VWLSXODWHG�LQSURFHGXUHV� �R��,QWHUQDO�

2LO�SROOXWLRQ�

� 'UDZ�XS�HPHUJHQF\�UHVSRQVH�SODQIRU�RLO�VSLOOV� &RQWUDFWRU� *HR�6DIHW\�&RRUGLQDWRU� �F���R��3ODQ�DYDLODEOH� �F���R��&RQWLQXRXV� �R��,QWHUQDO�
� 3URFHGXUHV�DQG�06'6�IRUKDQGOLQJ�DOO�SURFHVV�FKHPLFDOVVKRXOG�EH VWULFWO\�IROORZHG�

Q�D 2ONDULD�,,�6WDWLRQ�0DQDJHU�&LYLO�6XSHULQWHQGHQW� �R��,QVSHFWLRQ� �R��&RQWLQXRXV� �R��,QWHUQDO�3URFHVVFKHPLFDOV�
� 'UDZ�XS�HPHUJHQF\�UHVSRQVH�SODQIRU�FKHPLFDO�VSLOOV� Q�D *HR�6DIHW\�&RRUGLQDWRU� �F���R��3ODQ�DYDLODEOH� �R��&RQWLQXRXV� �R��,QWHUQDO�
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� /DQGVFDSH�UHYHJHWDWH�H[FDYDWHGDUHD� 3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��,QVSHFWLRQ� �F���R��0RQWKO\� �F��&RQVWUXFWLRQ�FRVW��F��&RQVWUXFWLRQ�FRVW�

� 6SHFLI\�SURSHU�GLVSRVDO�RIFRQVWUXFWLRQ�ZDVWHV�LQFOXGLQJ�RLO�VROLG�ZDVWHV��DQG�GHEULV �� &RQWUDFWRU�VKRXOG�OHDYH�WKH�VLWH�LQD�FOHDQ�DQG�VLJKWO\�FRQGLWLRQ�RQFRPSOHWLRQ�RI�ZRUNV�� 0RQLWRU��VHJUHJDWH��FROOHFW��VWRUHDQG�GLVSRVH�RI�DOO�VROLG�ZDVWHJHQHUDWHG�RXW�RI�WKH�SDUN�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ�

�F��&HUWLILFDWH�RIFRPSOHWLRQ�
�F��:HHNO\�
�F��2Q�FRPSOHWLRQ�RIZRUNV�

�F��&RQVWUXFWLRQ�FRVW�6ROLG�ZDVWH�

� 6HJUHJDWH��LQYHQWRULVH�DQGUHFRPPHQG�GLVSRVDO�PHWKRGV�IRUZDVWH�JHQHUDWHG�GXULQJ�SODQWRSHUDWLRQ�� 7HVW�VLOLFDWHV�IRU�WKHLU�FKHPLFDOFKDUDFWHULVWLFV�DQG�WR[LFLW\�WRGHWHUPLQH�GLVSRVDO�PHDQV��

2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ�REVHUYDWLRQ� �F���R��:HHNO\� �F��&RQVWUXFWLRQ�FRVW�

������
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� 5HLQMHFW�DOO�EULQH�DQG�FRQGHQVDWHGLVFKDUJHV�� &RQWURO�FOHDULQJ�RI�YHJHWDWLRQ�DQGWUHHV�� 5HKDELOLWDWH�DQG�UHYHJHWDWH�DOOGLVWXUEHG�DUHDV�ZLWK�HQGHPLF�SODQWVSHFLHV�� 3URYLGH�ZRUNIRUFH�ZLWK�DOWHUQDWLYHVWR�IXHOZRRG�DQG�FKDUFRDO�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ �F��'DLO\ �F��&RQVWUXFWLRQ�FRVW�9HJHWDWLRQ���IORUD�

� &RQGXFW�VWXG\�RQ�WKH�YHJHWDWLRQSDWWHUQV�LQ�WKH�3DUN�DQG�LWVHQYLURQV�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��,QGHSHQGHQW�VWXG\� �F���R��RQFH�LQ���\HDUV� ���������

� 5HLQMHFW�DOO�EULQH�GLVFKDUJHV�DQGFRQGHQVDWH�� /RFDWH�GUDLQV�DQG�VWHDPOLQHV�VRDV�QRW�WR�REVWUXFW�VPDOO�DQLPDOV�� &RQWURO�PRYHPHQWV�RI�FRQVWUXFWLRQWUDIILF�LQ�WKH�3DUN�� 5HKDELOLWDWH�FOHDUHG�DUHDV�ZLWKHQGHPLF�YHJHWDWLRQ�� &RQWURO�FRQVWUXFWLRQ�DFWLYLWLHV�WROLPLW�KDELWDW�ORVV�

'HVLJQ�&RQVXOWDQW�3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��&RQWLQXRXV� �F��&RQVWUXFWLRQ�FRVW�

� &RQVWUXFW�DQG�PDLQWDLQ�IHQFHDURXQG�EULQH�SRQGV��IURP�2ONDULD�,GLVFKDUJHV��
Q�D 2ONDULD�,�6WDWLRQ�0DQDJHU� �R��,QVSHFWLRQ� �R��5HJXODUO\� 3DUW�RI�RQJRLQJ�ZRUNVRQ�2ONDULD�,�

:LOGOLIH���IDXQD�

� &RQGXFW�VWXG\�RQ�ZLOGOLIHSRSXODWLRQV�LQ�+HOO¶V�*DWH�1DWLRQDO3DUN�DQG�WKH�VXUURXQGLQJ�DUHDV�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��,QGHSHQGHQW�VWXG\� �F���R��$QQXDOO\� ����������

7DEOH���� 6RFLDO�0DQDJHPHQW�3ODQ
(QYLURQPHQWDO�6RFLDO�,PSDFW 3URSRVHG�0LWLJDWLRQ�DQG�$VSHFWV�IRU0RQLWRULQJ 5HVSRQVLELOLW\�IRULQWHUYHQWLRQ�DQG�PRQLWRULQJGXULQJ�GHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\�SHULRG

5HVSRQVLELOLW\�IRU�PLWLJDWLRQ�PRQLWRULQJ�DQG�RUPDLQWHQDQFH�DIWHU�GHIHFWVOLDELOLW\�SHULRG
0RQLWRULQJ�PHDQV�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ

5HFRPPHQGHGIUHTXHQF\�RI�PRQLWRULQJ (VWLPDWHG�&RVW�IRU��VW\HDU�RI�(03��.6KV�
,PPLJUDWLRQ�DQGVHWWOHPHQW� � $GGUHVV�XQSODQQHG�VHWWOHPHQWZLWK�0XQLFLSDO�&RXQFLO� 1DLYDVKD�0XQLFLSDO�&RXQFLO�ZLWK�DVVLVWDQFH�IURP�.HQ*HQ� 1DLYDVKD�0XQLFLSDO�&RXQFLO�ZLWK�DVVLVWDQFH�IURP�.HQ*HQ� �F���R���0HHWLQJV��EDUD]DV� �F���R��&RQWLQXRXV� �R��,QWHUQDO�
(PSOR\PHQWRSSRUWXQLWLHV� � 'XULQJ�FRQVWUXFWLRQ��HQVXUHHPSOR\PHQW�RI�ORFDO�SHRSOH�� 5HFUXLW�ZRPHQ�GXULQJFRQVWUXFWLRQ�

&RQWUDFWRU Q�D �R��&HUWLILFDWH�RIHPSOR\PHQW� �R��4XDUWHUO\� �F��&RQVWUXFWLRQ�FRVW�
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$JULFXOWXUDODFWLYLWLHV� � &RQGXFW�IXUWKHU�VWXG\�WR�GHWHUPLQHORQJ�WHUP�LPSDFWV�RI�JHRWKHUPDOHPLVVLRQV�DQG�IORZHUV�KRUWLFXOWXUDO�SURGXFH�DQG�WKHQDWXUDO�IORUD�
2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��,QGHSHQGHQW�VWXG\� �F���R��2QFH�LQ���\HDUV� ���������

7RXULVP � 3UHSDUH�EURFKXUH�� 'HYHORS�³WRXULVW�WUDLO´� Q�D $GPLQLVWUDWLYH�6HFWLRQ� �F��%URFKXUHV�DYDLODEOH� �R��&RQWLQXRXV� �������
� 0LQLPLVH� SROOXWLRQ�DV�DERYH� 1RWLI\�FRPPXQLW\�OHDGHUV�RISRVVLEOH�GLVWXUEDQFHV�GXULQJFRQVWUXFWLRQ�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��'DLO\� �F��&RQVWUXFWLRQ�FRVW�

� (UHFW�ZDUQLQJ�LQIRUPDWLYH�VLJQV� 3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��:KHQ�HUHFWHG� �F��&RQVWUXFWLRQ�FRVW�

'LVWXUEDQFH�WRWKH�SXEOLF

� 3URKLELW�FRQVWUXFWLRQ�DFWLYLWLHV�DWQLJKW� 3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��'DLO\� �F��&RQVWUXFWLRQ�FRVW�

&RQVWUXFWLRQFDPSV� � 0DQDJH�ZDWHU�XVH�LQ�FDPSV�� &RQGXFW�67'�DZDUHQHVVFDPSDLJQ�LQ�FDPSV�� 3URYLGH�DOWHUQDWLYHV�WR�FKDUFRDODQG�ILUHZRRG�� (VWDEOLVK�FHQWUDO�FDQWHHQ�DW�WKHZRUNPHQ¶V�FDPS�� 3UHYHQW�&RQWUDFWRUV�IURP�VHWWLQJVHSDUDWH�HDWLQJ�VKDFNV�RQ�VLWH�� $UUDQJH�WR�XVH�H[LVWLQJ�FDQWHHQIDFLOLWLHV�RQ�VLWH�� 3URYLGH�SURSHU�GLVSRVDO�RI�VROLGZDVWH�� 3URYLGH�SURSHU�VDQLWDWLRQ�IDFLOLWLHVRQ�VLWH�� /RFDWH�ZRUNPHQ¶V�FDPS�DWH[LVWLQJ�XUEDQ�FHQWUHV�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��'DLO\� �F��&RQVWUXFWLRQ�FRVW�
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� 5HGXFH�GXVW�OHYHOV�� 5HGXFH�QRLVH�OHYHOV�� &RQGXFW�67'�DZDUHQHVVFDPSDLJQV�LQ�XUEDQ�VHWWOHPHQWV�� 3URKLELW�FRQVWUXFWLRQ�DFWLYLWLHV�DWQLJKW�� 3URYHG�SURSHU�IDFLOLWLHV�IRU�VROLGZDVWH�DQG�VDQLWDWLRQ�� 3URYLGH�ZRUNIRUFH�ZLWK�SRWDEOHZDWHU�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
Q�D �F��,QVSHFWLRQ� �F��'DLO\� �F��&RQVWUXFWLRQ�FRVW�

���������

� 0RQLWRU�ZDWHU�SROOXWLRQ��DLU�DQGGXVW�HPLVVLRQV��DQG�QRLVH� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��6DPSOLQJ� �F���R��&RQWLQXRXV��DVVSHFLILHG�LQ�SURFHGXUHV� �R��,QWHUQDO�
� 6HQVLWLVH�0DDVDL�FRPPXQLWLHV�WRVWRS�XVLQJ�EULQH�FRQWDPLQDWHGVWUHDPV��XQWLO�PHDVXUHV�WR�UHGLUHFWEULQH�DUH�FRPSOHWHG�

2ONDULD�(QYLURQPHQWDO�6HFWLRQ� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R��0HHWLQJV��EDUD]DV� �F���R��&RQWLQXRXV� �R��,QWHUQDO�

� 0RQLWRU�LPSDFW�RI�+,9�$,'6� 3URMHFW�+6	(�2IILFHU� 2ONDULD�(QYLURQPHQWDO�6HFWLRQ�6LVWHU�LQ�FKDUJH��0YXNH�&OLQLF� �F���R��,QVSHFWLRQ�RIUHFRUGV� �F���R��2QFH�D�\HDU� �������

3XEOLF�KHDOWK�

� 0RQLWRU�WKH�LQFLGHQFH�RI�VNLQDLOPHQWV�DQG�DERUWLRQV�UHSRUWHG�E\WKH�0DDVDL�
Q�D 2ONDULD�(QYLURQPHQWDO�6HFWLRQ�0LQLVWU\�RI�+HDOWK� �R��,QGHSHQGHQW�VWXG\ �R��2QFH�D�\HDU� �������

� 3URYLGH�DQG�HQVXUH�XVH�RI� 33(�� 6WLSXODWH�KHDOWK��VDIHW\�DQGZHOIDUH�UHJXODWLRQV�DQG�ZRUNSURFHGXUHV�� (QVXUH�&RQWUDFWRUV�FRPSO\�ZLWKWKH�&RGHV�RI�3UDFWLFH��ODZV�RUGLQDQFHV��UHJXODWLRQV�DQG�XQLRQDJUHHPHQWV�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
*HR�6DIHW\�&RRUGLQDWRU� �F���R��,QVSHFWLRQ�

�
�F���R��'DLO\��UDQGRP�
�

�F��&RQVWUXFWLRQ�FRVW��R��,QWHUQDO�

� $SSRLQW�+HDOWK��6DIHW\�DQG(QYLURQPHQW�2IILFHU� 3URMHFW�0DQDJHU� Q�D �F��$SSRLQWPHQW�OHWWHU� �F��2QFH� �F��&RQVWUXFWLRQ�FRVW�
� (VWDEOLVK�IXOO\�HTXLSSHG�PHGLFDOFHQWUH�RQ VLWH� 3URMHFW�0DQDJHU� &KLHI�0DQDJHU�*HR�6DIHW\�&RRUGLQDWRU� �F���R��&HQWUH�HVWDEOLVKHG� �F���R��2QFH� 6DODULHV���������(TXLSPHQW�����������

2FFXSDWLRQDOKHDOWK�DQG�VDIHW\�

� .HQ*HQ�WR�UHYLHZ�UHYLVH�KHDOWKDQG�VDIHW\�RSHUDWLRQDO�SURFHGXUHVIRU�DOO�DFWLYLWLHV�PDNH�PHQWLRQ�RIXVH�RI�VDIHW\�HTXLSPHQW�� .HQ*HQ�WR�³(PSOR\HH�*XLGH�WR$FFLGHQW�3UHYHQWLRQ´�

Q�D *HR�6DIHW\�&RRUGLQDWRU� �R��5HYLVHG�SURFHGXUHVDYDLODEOH� �R��2QFH� �R��,QWHUQDO�
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(QYLURQPHQWDO�6RFLDO�,PSDFW 3URSRVHG�0LWLJDWLRQ�DQG�$VSHFWV�IRU0RQLWRULQJ 5HVSRQVLELOLW\�IRULQWHUYHQWLRQ�DQG�PRQLWRULQJGXULQJ�GHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\�SHULRG
5HVSRQVLELOLW\�IRU�PLWLJDWLRQ�PRQLWRULQJ�DQG�RUPDLQWHQDQFH�DIWHU�GHIHFWVOLDELOLW\�SHULRG

0RQLWRULQJ�PHDQV�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ
5HFRPPHQGHGIUHTXHQF\�RI�PRQLWRULQJ (VWLPDWHG�&RVW�IRU��VW\HDU�RI�(03��.6KV�

� 'UDZ�XS�ILUH�DQG�HPHUJHQF\UHVSRQVH�SODQV� 3URMHFW�+6	(�2IILFHU�&RQWUDFWRU� *HR�6DIHW\�&RRUGLQDWRU� �F���R��3ODQV�GLVSOD\HG� �F���R��&RQWLQXRXV� �F��&RQVWUXFWLRQ�FRVW��R��,QWHUQDO�*HQHUDO�ULVNV�DQGKD]DUGV� � ,QVSHFW�DQG�SURSHUO\�PDLQWDLQHQWLUH�SRZHU�SODQW�DQG�DVVRFLDWHGLQIUDVWUXFWXUH�
Q�D 2ONDULD�,,�6WDWLRQ�0DQDJHU�&LYLO�6XSHULQWHQGHQW� �R��,QVSHFWLRQ� �R��'DLO\� �R��,QWHUQDO�

9LVXDO�LQWUXVLRQ � 5HVWRUH�UHKDELOLWDWH�UHYHJDWH�DOOZRUNHG�DUHDV��LQFOXGLQJ�;�4XDUU\�� &RQWURO�FOHDULQJ�RI�YHJHWDWLRQ�� 3URSHU�GLVSRVDO�RI�FRQVWUXFWLRQGHEULV�� 5HGXFH�GXVW�OHYHOV�

3URMHFW�0DQDJHU�DQG&RQWUDFWRU 2ONDULD�(QYLURQPHQWDO�6HFWLRQ� �F���R�� ,QVSHFWLRQ �F���R��'DLO\���UDQGRP �F��&RQVWUXFWLRQ�FRVW��R��,QWHUQDO�
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� (19,5210(17$/�021,725,1*
0RQLWRULQJ� LV� D� ORQJ�WHUP� SURFHVV�� ZKLFK� VKRXOG� EHJLQ� GXULQJ� FRQVWUXFWLRQ� DQG� FRQWLQXHWKURXJKRXW� WKH� OLIH�RI� WKH�SURMHFW�� � ,WV�SXUSRVH� LV� WR�HVWDEOLVK�EHQFKPDUNV�VR� WKDW� WKH�QDWXUHDQG�PDJQLWXGH�RI�DQWLFLSDWHG�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV�FDQ�EH�FRQWLQXDOO\�DVVHVVHG�6R�PRQLWRULQJ� LQYROYHV� WKH� FRQWLQXRXV� RU� SHULRGLF� UHYLHZ� RI� FRQVWUXFWLRQ� DQG� PDLQWHQDQFHDFWLYLWLHV�WR�GHWHUPLQH�WKH�HIIHFWLYHQHVV�RI�UHFRPPHQGHG�PLWLJDWLRQ�PHDVXUHV���&RQVHTXHQWO\�WUHQGV� LQ� HQYLURQPHQWDO� GHJUDGDWLRQ� RU� LPSURYHPHQW� FDQ� EH� HVWDEOLVKHG�� DQG� SUHYLRXVO\XQIRUHVHHQ� LPSDFWV� FDQ� EH� LGHQWLILHG� RU� SUH�HPSWHG�� (QYLURQPHQWDO� PRQLWRULQJ� DOORZVPHDVXUHV�WR�EH�LPSOHPHQWHG�LQ�RUGHU�WR�SUHYHQW�RU�DYHUW�QHJDWLYH�LPSDFWV�
$W� WKLV� SRLQW� LW� ZRXOG� EH� DSW� WR� GLVWLQJXLVK� EHWZHHQ� PRQLWRULQJ� DQG� WKH� PDQDJHPHQW� SODQGLVFXVVHG� LQ� WKH� SUHYLRXV� FKDSWHU�� 0RQLWRULQJ� IRFXVHV� RQ� VSHFLILF� SDUDPHWHUV� WKDW� FDQ� EHPHDVXUHG� WR� GHWHUPLQH� HQYLURQPHQWDO� RU� VRFLDO� FKDQJH� �LH�� LPSURYHPHQW� RU� GHJUDGDWLRQ�GXULQJ�DQG�DIWHU�WKH�FRQVWUXFWLRQ�RI�WKH�SURMHFW��2Q�WKH�RWKHU�KDQG��HQYLURQPHQWDO�DQG�VRFLDOPDQDJHPHQW� SODQV� SURYLGH� D� FRPSOHWH� RYHUYLHZ� RI� WKH� FRQVLGHUDWLRQV� WR� EH� WDNHQ� GXULQJSODQQLQJ��GHVLJQ��FRQVWUXFWLRQ��GHIHFWV� OLDELOLW\��RSHUDWLRQ�DQG�PDLQWHQDQFH��7KDW� LV�� LW�FRYHUVWKH�HQWLUH�SURMHFW�OLIH���(QYLURQPHQWDO�DQG�VRFLDO�PRQLWRULQJ�PXVW�WKHUHIRUH�EH�LQFRUSRUDWHG�LQWRWKH�(03�603�
7KH�RYHUDOO�REMHFWLYH�RI�HQYLURQPHQWDO�DQG�VRFLDO�PRQLWRULQJ�LV�WR�HQVXUH�WKDW�DFWLYLWLHV�FDUULHGRXW� GXULQJ� FRQVWUXFWLRQ� DQG� RSHUDWLRQ� DUH� HQYLURQPHQWDOO\� DQG� VRFLDOO\� DFFHSWDEOH�� DQGWKHUHIRUH�VXVWDLQDEOH�
(QYLURQPHQWDO�PRQLWRULQJ�KDV�EHHQ�XQGHUWDNHQ�DW�2ONDULD�IRU�DERXW�D�GHFDGH���7KH�IROORZLQJDVSHFWV�DUH�PRQLWRUHG�E\�WKH�(QYLURQPHQWDO�6HFWLRQ�
x :DWHU�TXDOLW\�WHVWLQJ��IRU�S+��WHPSHUDWXUH��HOHFWULFDO�FRQGXFWLYLW\��7'6��&O��)��%��+�6�'2��WXUELGLW\��766��$V��3E��/L��+J��&2��� DQG�+&2����&G��&X��&U��)H��0J��0Q��.��1D�62��� DQG�=Q�x $LU�TXDOLW\�PRQLWRULQJ��+�6��x 0HWHRURORJLFDO�GDWD�x 1RLVH�PHDVXUHPHQWV�x 3DUDPHWHUV� IRU� SUHFLSLWDWLRQ� FKHPLVWU\� �LH�� S+�� 7'6�� FRQGXFWLYLW\�� FKORULQH� DQGVXOSKDWHV��x &KHPLFDO�HOHPHQWV�RI�HQYLURQPHQWDO�VLJQLILFDQFH�LQ�ZDWHU��VRLO�DQG�YHJHWDWLRQ�DURXQGGHVLJQDWHG�ORFDWLRQV��LQFOXGLQJ�S+��WHPSHUDWXUH��$V��%D��%��&G��&X��)��+J��3E��/L�DQG=Q�
0RQLWRULQJ�GDWD� LV�VXPPDULVHG�LQ�$QQH[���� ,Q�SUDFWLFH��DQG�DSDUW� IURP�DLU�TXDOLW\��QRLVH�DQGPHWHRURORJLFDO�GDWD��PRQLWRULQJ�KDV�EHHQ�FDUULHG�RXW�IRU�2ONDULD�,�RQO\���5HIHUHQFH�VKRXOG�EHPDGH� WR� WKH� $XGLW� 5HSRUW� VXEPLWWHG� DV� SDUW� RI� WKLV� DVVLJQPHQW�� ZKLFK� DQDO\VHV�PRQLWRULQJGDWD�DQG�PDNHV�UHFRPPHQGDWLRQV�IRU�WKH�VDPH�
,Q�WKLV�UHSRUW��PRQLWRULQJ�IRFXVHV�RQ�DFWLYLWLHV�SHUWLQHQW�WR�WKH�SURSRVHG�WKLUG�XQLW�DW�2ONDULD�,,�7KH� W\SHV�RI�SDUDPHWHUV� WKDW� FDQ�EH�PRQLWRUHG�PD\� LQFOXGH�PLWLJDWLRQ�PHDVXUHV�RU� GHVLJQIHDWXUHV��RU�DFWXDO�LPSDFWV��,Q�VRPH�FDVHV��VXFK�DV�VRLO�FRQVHUYDWLRQ�LQWHUYHQWLRQV��PRQLWRULQJLV� IDLUO\� VWUDLJKWIRUZDUG� DQG� FDQ� EH� GRQH� DV� SDUW� RI� URXWLQH� PDLQWHQDQFH�� � +RZHYHU�� RWKHUSDUDPHWHUV�� SDUWLFXODUO\� WKRVH� UHODWHG� WR� VRFLR�HFRQRPLF� DQG� HFRORJLFDO� LVVXHV� FDQ� RQO\� EHHIIHFWLYHO\�DVVHVVHG�RYHU�D�SHULRG�RI�����\HDUV�
7KH�PRQLWRULQJ�SODQ�LQ�7DEOH�����EHORZ�SUHVHQWV�WKH�DFWLYLWLHV�WKDW�VKRXOG�EH�PRQLWRUHG�GXULQJWKH� FRXUVH� RI� WKLV� SURMHFW�� ,W� GHVFULEHV� LQGLFDWRUV� WKDW� FDQ� EH�PRQLWRUHG�� DQG� VXJJHVWV� KRZPRQLWRULQJ�VKRXOG�EH�GRQH��KRZ�IUHTXHQWO\��DQG�ZKR�VKRXOG�EH�UHVSRQVLEOH�IRU�PRQLWRULQJ�DQGDFWLRQ�
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7DEOH���� (QYLURQPHQWDO 0RQLWRULQJ�3ODQ
3URMHFW�,PSDFWVDQG�$VSHFWV $FWLYLW\ 3HUIRUPDQFH,QGLFDWRU %DVHOLQH�GDWD 5HVSRQVLELOLW\�IRUPRQLWRULQJ�GXULQJGHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\SHULRG

5HVSRQVLELOLW\�IRU�PRQLWRULQJ�DIWHUGHIHFWV�OLDELOLW\SHULRG
0RQLWRULQJ�PHDQV�G�� �GHVLJQ�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ

5HFRPPHQGHGIUHTXHQF\�RIPRQLWRULQJ
� 0RQLWRU�HIILFLHQF\�RIHURVLRQ�FRQWUROPHDVXUHV�

1XPEHU�RI�VLOWHG�FKHFNGDPV�DORQJVWHDPOLQHV�1XPEHU�DQG�VL]H� RIJXOOH\V�LQ�DORQJVWHDPOLQHV�

=HUR�VLOWDWLRQ�
=HUR�HURVLRQ�

3URMHFW�0DQDJHU�3URMHFW�+6	(�2IILFHU�&RQWUDFWRU�
2ONDULD(QYLURQPHQWDO6HFWLRQ�

�F��,QVSHFWLRQ�
�R��,QVSHFWLRQ�

�F��&RQWLQXRXV��R��&RQWLQXRXV�6RLO�HURVLRQ�

� (OHPHQWV�RIVLJQLILFDQFH� S+��WHPSHUDWXUH��$V�%D��%��&G��&X��)��+J�3E��/L�DQG�=Q�
3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ

�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��4XDUWHUO\�
� 0RQLWRU�ZDWHU�TXDOLW\� 0HDVXUHPHQWV�IRU�S+��WHPSHUDWXUH�HOHFWULFDO�FRQGXFWLYLW\�7'6��&O��)��%��+�6�'2��WXUELGLW\��766��$V�3E��/L��+J��&2��� DQG+&2����&G��&X��&U��)H�0J��0Q��.��1D��62���DQG�=Q�

3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��PRQWKO\�

� 3UHFLSLWDWLRQ�FKHPLVWU\� 0HDVXUHPHQWV�IRU�S+��7'6��FRQGXFWLYLW\�FKORULQH�DQG VXOSKDWHV
3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�

�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��4XDUWHUO\�
� (OHPHQWV�RIVLJQLILFDQFH� S+��WHPSHUDWXUH��$V�%D��%��&G��&X��)��+J�3E��/L�DQG�=Q�

3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��4XDUWHUO\�

� 6XUIDFH�ZDWHU�SROOXWLRQVWXG\�IRU�WKH�/DNH�%DVLQFRYHULQJ�DOO�DFWLYLWLHVVXUURXQGLQJ�WKH�/DNH1DLYDVKD�
0HDVXUHPHQWV�IRU�S+��WHPSHUDWXUH�HOHFWULFDO�FRQGXFWLYLW\�7'6��&O��)��%��+�6�'2��WXUELGLW\��766��$V�3E��/L��+J��&2��� DQG+&2����&G��&X��&U��)H�0J��0Q��.��1D��62���DQG�=Q�

3HUPLVVLEOH�:%�DQG:+2�OLPLWV� � /DNH�1DLYDVKD0DQDJHPHQW&RPPLWWHH�LQFRQMXQFWLRQ�ZLWKSURPLQHQWVWDNHKROGHUV�

6XUYH\�DQGVDPSOLQJ� (YHU\���\HDUV�

:DWHU�SROOXWLRQ�

� 0RQLWRU�JURXQGZDWHUSROOXWLRQ� 0HDVXUHPHQWV�IRUS+��7'6��6L2� 3HUPLVVLEOH�:%�DQG:+2�OLPLWV� � 2ONDULD(QYLURQPHQWDO6HFWLRQ
6DPSOLQJ� 4XDUWHUO\�
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3URMHFW�,PSDFWVDQG�$VSHFWV $FWLYLW\ 3HUIRUPDQFH,QGLFDWRU %DVHOLQH�GDWD 5HVSRQVLELOLW\�IRUPRQLWRULQJ�GXULQJGHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\SHULRG
5HVSRQVLELOLW\�IRU�PRQLWRULQJ�DIWHUGHIHFWV�OLDELOLW\SHULRG

0RQLWRULQJ�PHDQV�G�� �GHVLJQ�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ
5HFRPPHQGHGIUHTXHQF\�RIPRQLWRULQJ

� 0RQLWRU�+�6�HPLVVLRQV� 0HDVXUHPHQWV�RQ�VLWHIRU��+�6� 3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��6DPSOLQJ��R��6DPSOLQJ� �F���R����WLPHV�ZHHN�

� 0RQLWRU�FXPXODWLYHOHYHOV�RI�+�6� 0HDVXUHPHQWV�RII�VLWHIRU��+�6� 3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��2QFH�D�ZHHN�

$LU�4XDOLW\�

� 0RQLWRU�RWKHU�1&*HPLVVLRQV� 0HDVXUHPHQWV�IRU�&2���&+���62���UDGRQ� 3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��2QFH�D�ZHHN�RQVLWH�DQG�RII�VLWH�

1RLVH� � 0RQLWRU�QRLVH�OHYHOV� 0HDVXUHPHQWV�IRU�DPELHQW�DQGRFFXSDWLRQDO�QRLVH�
3HUPLVVLEOH�:%�DQG:+2�OLPLWV� 2ONDULD�(QYLURQPHQWDO6HFWLRQ 2ONDULD(QYLURQPHQWDO6HFWLRQ�

�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��ZHHNO\�
;��4XDUU\� � 5HKDELOLWDWH�JUDYHO�VLWHV� (VWDEOLVKHG�YHJHWDWLRQ� =HUR�YHJHWDWLRQ� 3URMHFW�0DQDJHU&RQWUDFWRU�3URMHFW�+6	(�2IILFHU�

2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��,QVSHFWLRQ��R��,QVSHFWLRQ� �F��2QFH�D�PRQWK��R��2QFH�D�PRQWK�

� 9HJHWDWLRQ�ZLWKLQ�WKH2ONDULD�ILHOG�DQG�+HOO¶V*DWH�1DWLRQDO�3DUN�
1XPEHU�RI�QHZO\GRPLQDQW�SODQWVSHFLHV�1XPEHU�RI�DOLHQVSHFLHV�'LVWULEXWLRQ�RI�QHZO\GRPLQDQW�SODQWVSHFLHV�

1XPEHU�DQG�W\SH�RIVSHFLHV�FXUUHQWO\GRPLQDQW�1R�DOLHQ�VSHFLHV�'LVWULEXWLRQ�RIGRPLQDQW�VSHFLHV�

� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�R��,QGHSHQGHQWVWXG\��DHULDO�VXUYH\V�VDWHOOLWH�LPDJHU\�JURXQG�VXUYH\V�

�R��2QFH�LQ���\HDUV�)ORUD�

� 0RQLWRU�LPSDFWV�RI�+�6RQ�IORZHU�DQGKRUWLFXOWXUDO�DFWLYLWLHV
,QFLGHQFH�RIGLVFRORUDWLRQ�RI�SHWDOV�YHJHWDEOHV�&KDQJHV�LQ�JURZWKUDWH�

1RUPDO�SHWDO�DQGYHJHWDEOH�FRORXUV�1RUPDO�JURZWK�UDWH�
� 2ONDULD(QYLURQPHQWDO6HFWLRQ��/1**��)ORZHU�DQGKRUWLFXOWXUDO�IDUPV

�R��,QGHSHQGHQWVWXG\� �R��2QFH�LQ���\HDUV�

)DXQD� � 0RQLWRU�ZLOGOLIHSRSXODWLRQV� 1HZ�QXPEHU�DQG�W\SHRI�VSHFLHV�FXUUHQWO\GRPLQDQW1HZ�GLVWULEXWLRQ�RIYDULRXV�VSHFLHV&KDQJHV�LQ�PRYHPHQW��PLJUDWLRQ�SDWWHUQV�RIYDULRXV�VSHFLHV�

1XPEHU�DQG�W\SH�RIVSHFLHV�SUHVHQW�&XUUHQW�GLVWULEXWLRQ�RIYDULRXV�VSHFLHV�0RYHPHQW���PLJUDWLRQSDWWHUQV�RI�YDULRXVVSHFLHV�

� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�R��,QGHSHQGHQWVWXG\��DQLPDO�FRXQWV� �R��DQQXDOO\�
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3URMHFW�,PSDFWVDQG�$VSHFWV $FWLYLW\ 3HUIRUPDQFH,QGLFDWRU %DVHOLQH�GDWD 5HVSRQVLELOLW\�IRUPRQLWRULQJ�GXULQJGHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\SHULRG
5HVSRQVLELOLW\�IRU�PRQLWRULQJ�DIWHUGHIHFWV�OLDELOLW\SHULRG

0RQLWRULQJ�PHDQV�G�� �GHVLJQ�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ
5HFRPPHQGHGIUHTXHQF\�RIPRQLWRULQJ

� &RQVWUXFWLRQ�ZDVWH� $PRXQW�RI�ZDVWHGXPSHG�DW�DXWKRULVHGVLWHV�
=HUR�FRQVWUXFWLRQZDVWH�GXPSHG�DWXQDXWKRULVHG�VLWHV�

3URMHFW�0DQDJHU&RQWUDFWRU�3URMHFW�+6	(�2IILFHU�
� �R��,QVSHFWLRQ �R��2QFH�D�ZHHN6ROLG�:DVWH�

� 0RQLWRU�VROLG�ZDVWH�RQVLWH� 0HDVXUH�YROXPH�RIZDVWH�,GHQWLI\�W\SHV�RI�ZDVWHSURGXFHG�,GHQWLI\�ZDVWHV�WKDW�FDQEH�UHGXFHG��UHF\FOHG�RU�UHXVHG�

&XUUHQW�YROXPHV�RIZDVWH�&XUUHQW�W\SHV�RIZDVWH�&XUUHQW�ZDVWHUHF\FOHG��UHXVHG�RUUHWXUQHG�

2ONDULD�(QYLURQPHQWDO6HFWLRQ� 2ONDULD(QYLURQPHQWDO6HFWLRQ�
�F��6DPSOLQJ��R��6DPSOLQJ� �F���R��ZHHNO\�

7DEOH���� 6RFLDO�0RQLWRULQJ�3ODQ
3URMHFW�,PSDFWVDQG�$VSHFWV $FWLYLW\ 3HUIRUPDQFH,QGLFDWRU %DVHOLQH�GDWD 5HVSRQVLELOLW\�IRUPRQLWRULQJ�GXULQJGHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\SHULRG

5HVSRQVLELOLW\�IRU�PRQLWRULQJ�DIWHUGHIHFWV�OLDELOLW\SHULRG
0RQLWRULQJ�PHDQV�G�� �GHVLJQ�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ

5HFRPPHQGHGIUHTXHQF\�RIPRQLWRULQJ
� 8VH�RI�33(� 1R��RI�ZRUNIRUFH�QRWZHDULQJ�33(� $VVXPH�DOO�ZHDU�33(� 3URMHFW�0DQDJHU��DQG&RQWUDFWRU� 2ONDULD(QYLURQPHQWDO6HFWLRQ

�F��,QVSHFWLRQ� �F��&RQWLQXRXVO\�
� 0RQLWRU�LPSDFW�RQ�SXEOLFKHDOWK�ZLWK�UHJDUG�WR67'V��+,9�$,'6��

5HSRUWHG�FDVHV�SHUPRQWK� %DVHOLQH�VWXG\� � 2ONDULD(QYLURQPHQWDO6HFWLRQ���0LQLVWU\�RI+HDOWK
�R��,QGHSHQGHQWVWXG\� �R��2QFH�D�\HDU�

3XEOLF�+HDOWK�DQG2FFXSDWLRQDO6DIHW\�

� 0RQLWRU�LPSDFWV�RI�EULQHGLVFKDUJHV�RQ� KHDOWKVWDWXV�RI�0DDVDLFRPPXQLWLHV�
1R��RI�0DDVDL�IURPUDQFKHV�GRZQVWUHDP�RIEULQH�IORZ�YLVLWLQJKHDOWK�IDFLOLWLHV�ZLWKVNLQ�DLOPHQWV�1R��RI�UHSRUWHGDERUWLRQV�RI�0DDVDLIURP�UDQFKHVGRZQVWUHDP�RI�EULQHIORZ�

&XUUHQW�LQFLGHQFH�RIYDULRXV�VNLQLQIHFWLRQV�&XUUHQW�DERUWLRQ�UDWHIRU�ORFDO�FRPPXQLWLHV�
� 2ONDULD(QYLURQPHQWDO6HFWLRQ���0LQLVWU\�RI+HDOWK

�R��,QGHSHQGHQWVWXG\� �R��2QFH�D�\HDU�

5RDG�6DIHW\� � ,PSDFW�RQ�ZLOG�DQLPDOVLQ�SDUN� 1R��RI�NLOOV =HUR�NLOOV� 3URMHFW�0DQDJHU�DQG&RQWUDFWRU� 2ONDULD(QYLURQPHQWDO6HFWLRQ�*HR�6DIHW\&RRUGLQDWRU�
�F���R��$FFLGHQWUHFRUGV� &RQWLQXRXV�
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3URMHFW�,PSDFWVDQG�$VSHFWV $FWLYLW\ 3HUIRUPDQFH,QGLFDWRU %DVHOLQH�GDWD 5HVSRQVLELOLW\�IRUPRQLWRULQJ�GXULQJGHVLJQ��FRQVWUXFWLRQDQG�GHIHFWV�OLDELOLW\SHULRG
5HVSRQVLELOLW\�IRU�PRQLWRULQJ�DIWHUGHIHFWV�OLDELOLW\SHULRG

0RQLWRULQJ�PHDQV�G�� �GHVLJQ�F�� �FRQVWUXFWLRQ�R�� �RSHUDWLRQ
5HFRPPHQGHGIUHTXHQF\�RIPRQLWRULQJ

� 5HFUXLW�ORFDO�SHRSOH 1R��RI�ORFDO�SHRSOHHPSOR\HG =HUR�ORFDOHPSOR\PHQW� &RQWUDFWRU�3URMHFW�0DQDJHU� � �R��&HUWLILFDWH�RIHPSOR\PHQW� �R��4XDUWHUO\�(PSOR\PHQW�
� $W�OHDVW�������RIHPSOR\HHV�VKRXOG�EHZRPHQ

1R��RI�ZRPHQHPSOR\HG =HUR�ZRPHQHPSOR\HG� &RQWUDFWRU�3URMHFW�0DQDJHU� � �R��&HUWLILFDWH�RIHPSOR\PHQW� �R��4XDUWHUO\�
/DQG�XVH� � 0RQLWRU�FKDQJHV�LQ�ODQGXVH $UHD�FRYHUHG�E\VHWWOHPHQW�$UHD�RI�DUDEOH�ODQG$UHD�RI�SDVWXUH�$UHD�RI�GHJUDGHG�ODQG�$UHD�RIVKUXE�EXVKODQG�$UHD�RI�VRFLDO�ODQG�

%DVHOLQH�VWXG\� � /DNH�1DLYDVKD0DQDJHPHQW&RPPLWWHH��'LVWULFW�$JULFXOWXUH2IILFH��'LVWULFW�3K\VLFDO3ODQQLQJ�'HSW

�R��,QGHSHQGHQWVWXG\ �R��2QFH�LQ���\HDUV�
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�� &21&/86,216�$1'�5(&200(1'$7,216
���� &RQFOXVLRQV

&XUUHQWO\�JHRWKHUPDO�HQHUJ\�FRQWULEXWHV�WR�DERXW�����RI�WKH�HQHUJ\�WR�WKH�1DWLRQDO�*ULG���7KHSURSRVHG�SURMHFW�KDV�WKH�SRWHQWLDO�WR�JHQHUDWH�DQ�H[WUD����0:�DW�2ONDULD��HTXLYDOHQW�WR�DERXW���RI�WKH�WRWDO�LQVWDOOHG�FDSDFLW\�ZLWKLQ�WKH�FRXQWU\��&%6��(FRQRPLF�6XUYH\���������7KLV�KDVJUHDW�HFRQRPLF�VLJQLILFDQFH�WR�WKH�FRXQWU\��JLYHQ�WKH�LQFUHDVLQJ�GHPDQG�IRU�HOHFWULFDO�SRZHU�
7KH�:RUOG�%DQN�DQG� WKH�8QLWHG�6WDWHV�(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\� UHJDUG�JHRWKHUPDOHQHUJ\�DV�³FOHDQ�HQHUJ\´�IRU�WKH�IROORZLQJ�UHDVRQV�
x (PLVVLRQV� DVVRFLDWHG� ZLWK� JHQHUDWLQJ� HOHFWULFLW\� IURP� JHRWKHUPDO� WHFKQRORJLHV� DUHQHJOLJLEOH� EHFDXVH�QR� IXHOV� DUH� FRPEXVWHG�� �*HRWKHUPDO� IDFLOLWLHV� KDYH� VLJQLILFDQWO\ORZHU�FDUERQ�GLR[LGH�HPLVVLRQV�WKDQ�IRVVLO�IXHOV�x *HRWKHUPDO�SRZHU�SODQWV�XVXDOO\�UH�LQMHFW�EULQH��VSHQW�JHRWKHUPDO�IOXLGV���HOLPLQDWLQJLPSDFWV�RI�SROOXWLRQ�RI�VXUIDFH�DQG�JURXQG�ZDWHU�UHVRXUFHV�x *HRWKHUPDO� WHFKQRORJLHV� GR� QRW� SURGXFH� D� VXEVWDQWLDO� DPRXQW� RI� VROLG� ZDVWH� ZKLOHFUHDWLQJ�HOHFWULFLW\�x *HRWKHUPDO�SRZHU�SODQWV�W\SLFDOO\�UHTXLUH� WKH�XVH�RI� OHVV� ODQG� WKDQ� IRVVLO� IXHO�SRZHUSODQWV�x *HRWKHUPDO�SODQWV�FDQ�FR�H[LVW�VXFFHVVIXOO\�ZLWK�RWKHU�ODQG�XVHV�
)XUWKHUPRUH�� JHRWKHUPDO� HQHUJ\� LV� FRQVLGHUHG� WR� EH� UHQHZDEOH� EHFDXVH� WKH� UHVHUYRLUV� DUHFRQWLQXRXVO\�EHLQJ�UHSOHQLVKHG��,W�LV�DOVR�VXVWDLQDEOH�WKHVH�VRXUFHV�ZLOO�UHSOHQLVK�QDWXUDOO\�LQWRWKH�IXWXUH�DQG�IDVWHU�WKDQ�WKH\�FDQ�EH�XVHG�
1HYHUWKHOHVV�� WKHUH� ZLOO� EH� VRPH� DGYHUVH� LPSDFWV� UHVXOWLQJ� IURP� WKH� FRQVWUXFWLRQ� DQGRSHUDWLRQ�RI�WKH�WKLUG�XQLW�DW�2ONDULD�,,��EXW�DOO�RI�WKHVH�FDQ�EH�PLWLJDWHG��2YHUDOO��WKH�QHJDWLYHLPSDFWV�DUH�RXWZHLJKHG�E\� WKH�PRUH�REYLRXV�DGYDQWDJHV�JHRWKHUPDO�SRZHU� SURGXFWLRQ�KDVRYHU�IRVVLO�IXHO�SRZHU�SODQWV�
7KH� QHZ� XQLW� LV� HVVHQWLDOO\� DQ� H[WHQVLRQ� RI� WKH� SUHVHQW� 2ONDULD� ,,�� ,W� ZLOO� FRQVLVW� RI� D� QHZFRROLQJ�WRZHU�EORFN��H[WHQVLRQ�RI�WKH�WXUELQH�KDOO��H[SDQVLRQ�RI� WKH�VZLWFK\DUG�DQG�DGGLWLRQDOVWHDPOLQHV��3URYLVLRQ�IRU�H[SDQVLRQ�KDV�EHHQ�PDGH�DW� WKH�H[LVWLQJ�VLWH� WR�DFFRPPRGDWH� WKHILUVW�WKUHH�FRPSRQHQWV�
+\GURJHQ�VXOSKLGH�PRQLWRULQJ�GDWD�LQGLFDWH�QR�VLJQLILFDQW�FKDQJH�LQ�FXPXODWLYH�+�6�OHYHOV� LQDUHDV� RXWVLGH� WKH� LPPHGLDWH� 2ONDULD� ,,� SODQW� ERXQGDU\� GXH� WR� WKH� RSHUDWLRQV� RI� WKH� SRZHUSODQW���+�6�HPLVVLRQV�IURP�2ONDULD�,,�DUH�DOVR�FRQVLGHUDEO\� ORZHU�WKDQ�DW�2ONDULD�,�GXH�WR�WKHVXSHULRU�GLVSHUVLRQ�WKURXJK�LWV�FRROLQJ�WRZHUV��7KH�QHZ�XQLW�ZLOO�UHVXOW�LQ�D�����LQFUHDVH�LQ�DLUHPLVVLRQV�DW�2ONDULD�,,�� $OWKRXJK�FXPXODWLYH�OHYHOV�RI�+�6�DIWHU� WKH�FRPPLVVLRQLQJ�RI�8QLW��DUH�H[SHFWHG�WR�EH�DFFHSWDEOH��WKLV�FDQ�RQO\�EH�FRQILUPHG�WKURXJK�FRQWLQXDO�PRQLWRULQJ�
$OWKRXJK� ORQJ� WHUP� HIIHFWV� RI� K\GURJHQ� VXOSKLGH� RQ� WKH� JURZWK� RI� IORZHU� KDYH� QRW� EHHQLQYHVWLJDWHG�� EDVHG� RQ� WKH� OHVVRQV� OHDUQHG� IURP� WKH� IORZHU� WULDOV�� LW� LV� XQOLNHO\� WKDW� WKHGHYHORSPHQW�RI� WKH� WKLUG� XQLW�ZLOO� KDYH�DQ\�QHJDWLYH� LPSDFWV�RQ� WKH� IORZHU�JURZLQJ� LQGXVWU\DGMDFHQW�WR�WKH�SURMHFW�DUHD�
1RLVH�OHYHOV�ZLOO�H[FHHG�UHFRPPHQGHG�OHYHOV�GXULQJ�FRQVWUXFWLRQ�RI�WKH�QHZ�XQLW��DQG�DOVR�LQVRPH�VHFWLRQV�RI�WKH�SODQW�GXULQJ�RSHUDWLRQ���7KH�IRUPHU�ZLOO�EH�WHPSRUDU\��ZKLOH�WKH�ODWWHU�FDQEH�PLWLJDWHG�
'XVW�HPLVVLRQV�ZLOO�RFFXU�GXULQJ�FRQVWUXFWLRQ��DQG�WKHUH�LV�D�ULVN�RI�RLO�SROOXWLRQ�UHVXOWLQJ�IURPERWK�FRQVWUXFWLRQ�DQG�RSHUDWLRQDO�DFWLYLWLHV���7KHVH�DVSHFWV�FDQ�EH FRQWUROOHG�
7KHUH� LV� QR� HYLGHQFH� WR� VKRZ� WKDW� WKH� GULOOLQJ� RI� JHRWKHUPDO� ZHOOV�� WKH� LQVWDOODWLRQ� DQGRSHUDWLRQ�RI�2ONDULD�,,�VR�IDU�KDYH�KDG�VLJQLILFDQW�LPSDFWV�RQ�WKH�ZDWHU�UHVRXUFHV�RU�TXDOLW\�RI
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/DNH�1DLYDVKD��7KH�LQVWDOODWLRQ�RI�D�WKLUG�XQLW�DW�2ONDULD�,,�ZLOO�QRW�QHFHVVLWDWH�DQ\�VLJQLILFDQWZDWHU�DEVWUDFWLRQ�IURP�WKH�/DNH��QRU�LV�LW�OLNHO\�WR�DIIHFW�WKH�/DNH¶V�K\GURORJ\�RU�ZDWHU�TXDOLW\�
,QVWDOODWLRQ� RI� WKH� VWHDPOLQHV� ZLOO� FDXVH�PLQRU� GLVWXUEDQFHV� WR� DQLPDOV� GXH� WR� FOHDUDQFH� RIYHJHWDWLRQ�DQG�LQFUHDVHG�KXPDQ�DFWLYLW\�GXULQJ�WKH�FRQVWUXFWLRQ�SKDVH��7KH�DUHD�HDUPDUNHGIRU� WKH� WKLUG� XQLW� ZLWKLQ� WKH� 2ONDULD� ,,� FRPSRXQG� GRHV� QRW� FRQWDLQ� DQ\� ZLOGOLIH� SRSXODWLRQV�H[FHSW�D�IHZ�PHPEHUV�RI�LQVHFW�FRPPXQLW\���&RQVHTXHQWO\��GHYHORSPHQW�RI�WKH�VLWH�ZLOO�QRWFDXVH�DQ\�VLJQLILFDQW�LPSDFWV�RQ�WKH�IDXQDO�FRPPXQLW\�
+RZHYHU�� WKH� EULQH� DQG� VWHDP� FRQGHQVDWH� UHOHDVHG� IURP� WKH� GUDLQ� SRWV� LQWR� QDWXUDOZDWHUFRXUVHV�ZLOO�KDYH�KLJK�FRQFHQWUDWLRQV�RI�PLQHUDO��IOXRULGHV�DQG�DUVHQLF���7KLV�FDQ�SRVH�DWKUHDW�WR�ZLOG�DQLPDOV�ZKR�PD\�GULQN�WKH�EULQH�
9HJHWDWLRQ�ZLOO�KDYH� WR�EH�FOHDUHG�DW� WKH�SURSRVHG�VLWH��DV�ZHOO�DV�DORQJ� WKH�QHZ�VWHDPOLQHURXWHV�� � ,Q� DGGLWLRQ�� WKH� UHFHQWO\� UHKDELOLWDWHG� ;��4XDUU\�PD\� KDYH� WR� EH� UHRSHQHG� IRU� WKHZLQQLQJ�RI�FRQVWUXFWLRQ�PDWHULDOV���+RZHYHU��WKHVH�DUH�PLQRU�LPSDFWV��DQG�FDQ�EH�PLWLJDWHG�
7KH� SURSRVHG� SURMHFW� ZLOO� QRW� DIIHFW� WKH� ZHWODQGV� LQ� WKH� SURMHFW� DUHD�� DV� DOO� EULQH� DQGFRQGHQVDWH�WKDW�ZLOO�EH�JHQHUDWHG�IURP�2ONDULD�,,�8QLW���ZLOO�EH�GLVSRVHG�WKURXJK�GHHS�ZHOO�UH�LQMHFWLRQ��DV�FXUUHQWO\�GRQH�IRU�WKH�2ONDULD�,,���7KHUH�ZLOO�EH�QR�LQWHUDFWLRQ�EHWZHHQ�WKH�EULQHRULJLQDWLQJ� LQ�2ONDULD� ,,�8QLW��� DQG� WKH�ZHWODQGV�DVVRFLDWHG�ZLWK� WKH�7\SKD GRPLQDWHG�EULQHSRQGV�ZHWODQG�QHDU�2ONDULD� ,�� QRU�ZLWK� WKH� SDS\UXV�GRPLQDWHG� IUHVK�ZDWHU� ZHWODQGV� DURXQG/DNH�1DLYDVKD�
&RQVWUXFWLRQ�DFWLYLWLHV�ZLOO�HQFRXUDJH�DQ�LQIOX[�RI�SHRSOH�LQWR�WKH�SURMHFW�DUHD��FRPSULVLQJ�WKHZRUNIRUFH� DV� ZHOO� DV� SHRSOH� VHHNLQJ� HPSOR\PHQW�� � $� QXPEHU� RI� HQYLURQPHQWDO� DQG� VRFLDOLPSDFWV�FDQ�UHVXOW�GXH�WKH�SUHVHQFH�RI�WKH�ZRUNIRUFH��7KHVH�UHYROYH�DURXQG�WKH�DYDLODELOLW\�RIKRXVLQJ� DQG� OLYLQJ� FRQGLWLRQV�� VDQLWDWLRQ� DQG� ZDVWHZDWHU�� VROLG� ZDVWH� GLVSRVDO�� FRPSHWLWLRQZLWK�ORFDO�SRSXODWLRQV�IRU�ZDWHU�DQG�IXHOZRRG��WKH�VSUHDG�RI�VH[XDOO\�WUDQVPLWWHG�GLVHDVHV�DQG+,9�$,'6��DOO�RI�ZKLFK�KDYH�LPSOLFDWLRQV�RQ�SXEOLF�KHDOWK�
2WKHU� LVVXHV� ZKLFK� ZLOO� DULVH� GXULQJ� FRQVWUXFWLRQ� DQG� RSHUDWLRQ�� EXW� FDQ� EH� PLWLJDWHG�� DUHDVVRFLDWHG�ZLWK�GLVWXUEDQFH�WR�WKH�SXEOLF��YLVXDO�LQWUXVLRQ��JHQHUDO�ULVNV�DQG�KD]DUGV��KDQGOLQJDQG�VWRUDJH�RI�FRQVWUXFWLRQ�DQG�SURFHVV�PDWHULDOV��VROLG�DQG�FRQVWUXFWLRQ�ZDVWH�
&RQVWUXFWLRQ� KDV� EHHQ� JRLQJ� RQ� DW� WKH� 2ONDULD� ,,� VLWH� VLQFH� WKH� \HDU� ������ $V� VXFK�HQYLURQPHQWDO�DQG�VRFLDO�LPSDFWV�FDXVHG�E\�DFWLYLWLHV�DVVRFLDWHG�ZLWK�WKH�FRQVWUXFWLRQ�RI�8QLW��ZLOO�EH�RI�D�OHVVHU�VFDOH�WKDQ�WKDW�H[SHULHQFHG�RYHU�WKH�SDVW�IRXU�\HDUV�
,Q� FRQFOXVLRQ�� SURYLGHG� WKH� UHFRPPHQGHG� PLWLJDWLRQ� DQG� HQYLURQPHQWDO� PDQDJHPHQWPHDVXUHV� DUH� HIIHFWLYHO\� LPSOHPHQWHG� GXULQJ� WKH� FRQVWUXFWLRQ� DQG� RSHUDWLRQ� SKDVHV� RI� WKHSURSRVHG� QHZ� XQLW�� WKH� DQWLFLSDWHG� HQYLURQPHQWDO� DQG� VRFLDO� LPSDFWV� IRU� WKH�PRVW� SDUW� ZLOOKDYH�ORZ�VLJQLILFDQFH�

���� 5HFRPPHQGDWLRQV
5HFRPPHQGDWLRQV�IRU�WKH�SUHYHQWLRQ�DQG�PLWLJDWLRQ�RI�DGYHUVH�LPSDFWV�DUH�DV�IROORZV�
x (DUWKZRUNV�DQG�H[FDYDWLRQ�DFWLYLWLHV�PXVW�EH�FRQWUROOHG�DQG�SODQQHG�x $OO�DFFHVV�DQG�URXWHV�WR�WKH�;��4XDUU\�PXVW�EH�FRQWUROOHG�x 'UDLQDJH�DW�;��4XDUU\�PXVW�EH�FRQWUROOHGx &OHDULQJ� RI� YHJHWDWLRQ� DQG� WUHHV� PXVW� EH� FRQWUROOHG�� DOO� GLVWXUEHG� DUHDV� VKRXOG� EHUHYHJHWDWHG�ZLWK�HQGHPLF�VSHFLHV�x ;��4XDUU\�PXVW�EH�UHKDELOLWDWHG�x 'XPSLQJ�RI�RLO��JDUEDJH�DQG�VSRLO�LQ�WKH�TXDUU\�DUHD�PXVW�EH�SURKLELWHG�x 7KH�TXDUU\�VLWH�VKRXOG�EH�VSULQNOHG�ZLWK�ZDWHU�WR�UHGXFH�GXVW�OHYHOV�x (URVLRQ�FRQWURO�PHDVXUHV�PXVW�EH�LQVWDOOHG�DORQJ�VWHDPOLQHV�
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x &RQVWUXFWLRQ�SODQW�DQG�HTXLSPHQW�PXVW�EH�SURSHUO\�PDLQWDLQHG�x ,GOLQJ�RI�YHKLFOHV�DQG�SODQW�VKRXOG�QRW�EH�DOORZHG�x 7KH�PRYHPHQW� DQG� VSHHG� RI� FRQVWUXFWLRQ� DQG� RWKHU� YHKLFOHV� VKRXOG� EH� FRQWUROOHG�HVSHFLDOO\�GXULQJ�WKH�QLJKW�x (TXLSPHQW�PDFKLQHU\� RSHUDWRUV�� FRQVWUXFWLRQ� ZRUNHUV� DQG� GULYHUV� RI� FRQVWUXFWLRQYHKLFOHV� PXVW� EH� VHQVLWL]HG� RQ� SXEOLF� KHDOWK� LVVXHV� DQG� 67'� DZDUHQHVV� WKURXJKFDPSDLJQV�x 33(�PXVW�EH�SURYLGHG�DQG�LWV�XVH�HQVXUHG�x $OO�EULQH�DQG�FRQGHQVDWH�GLVFKDUJHV�PXVW�EH�UHLQMHFWHG�x 2LO� SURGXFWV� DQG� SURFHVV� FKHPLFDOV� PXVW� EH� SURSHUO\� KDQGOHG� DQG� VWRUHG�� VSLOOUHVSRQVH�SODQV�PXVW�EH�GUDZQ�XS��DV�ZHOO�DV�SODQV�IRU�GLVSRVDO�RI�FOHDQ�XS�PDWHULDOV�x ,QWHUFHSWRUV�PXVW�EH�LQVWDOOHG�LQ�VWRUPZDWHU�GUDLQV�SRWHQWLDOO\�FDUU\LQJ�RLO�x 6WDQGDUGV�IRU�DOO�PDWHULDOV�DQG�DSSOLDQFHV�PXVW�EH�VSHFLILHG��DQG�ERQDILGH�VRXUFHV�RIPDWHULDOV�HQVXUHG�x $OO�VROLG�ZDVWH�JHQHUDWHG�VKRXOG�EH�VHJUHJDWHG�DQG�PRQLWRUHG�DQG�GLVSRVHG�RI� LQ�DUHVSRQVLEOH�PDQQHU�x 6LOLFDWHV�VKRXOG�EH�WHVWHG�WR�GHWHUPLQH�PRVW�DFFHSWDEOH�PHDQV�RI�GLVSRVDO�x $OWHUQDWLYHV�PXVW�EH�SURYLGHG�WR�WKH�ZRUNIRUFH�IRU�IXHOZRRG�DQG�FKDUFRDO�IRU�FRRNLQJ�x )HQFHV�VKRXOG�EH�FRQVWUXFWHG�DURXQG�WKH�EULQH�SRQGV�x &RQWUDFWRUV�VKRXOG�GLVSRVH�RI�FRQVWUXFWLRQ�ZDVWH�SURSHUO\��OHDYLQJ�WKH�VLWH�LQ�D�FOHDQDQG�VLJKWO\�FRQGLWLRQ�RQ�FRPSOHWLRQ�RI�WKH�ZRUNV�x &RQWUDFWRUV�PXVW� HPSOR\� ORFDO� SHRSOH� DV� IDU� DV� LV� SRVVLEOH�� DQG� ZRPHQ� VKRXOG� EHUHFUXLWHG�GXULQJ�FRQVWUXFWLRQ�ZRUNV�x &RPPXQLW\�OHDGHUV�PXVW�EH�QRWLILHG�RI�SRVVLEOH�DFWLYLWLHV�WKDW�PD\�FDXVH�GLVWXUEDQFH�x :DUQLQJ�LQIRUPDWLYH�VLJQV�PXVW�EH�HUHFWHG�x :DWHU�SROOXWLRQ��DLU��GXVW�DQG�QRLVH�HPLVVLRQV�PXVW�EH�PRQLWRUHG�DQG�PLWLJDWHG�x 67'�DZDUHQHVV�FDPSDLJQV�PXVW�EH�FRQGXFWHG�x )DFLOLWLHV�PXVW�EH�SURYLGHG�IRU�WKH�SURSHU�GLVSRVDO�RI�VROLG�DQG�VDQLWDU\�ZDVWH�GXULQJDQG�DIWHU�FRQVWUXFWLRQ�x 7KH�ZRUNIRUFH�PXVW�EH�SURYLGHG�ZLWK�SRWDEOH�ZDWHU�x 7KH� 0DDVDL� FRPPXQLWLHV� PXVW� EH� VHQVLWLVHG� ZLWK� UHJDUG� WR� EULQH� FRQWDPLQDWHGVWUHDPV�x +HDOWK��VDIHW\�DQG�ZHOIDUH�UHJXODWLRQV�DQG�ZRUN�SURFHGXUHV�PXVW�EH�VWLSXODWHG�WR�WKHFRQWUDFWRUV�x $�IXOO\�HTXLSSHG�PHGLFDO�FHQWUH�PXVW�EH�HVWDEOLVKHG�RQ�VLWH�x 7KH�3URMHFW�0DQDJHU�PXVW�DSSRLQW�D�+HDOWK��6DIHW\�DQG�(QYLURQPHQW�2IILFHU�x 7KH�&RQWUDFWRUV�PXVW� FRPSO\�ZLWK� WKH�&RGHV� RI� 3UDFWLFH� DQG� OHJDO� RUGLQDQFHV� DQGUHJXODWLRQV�x .HQ*HQ¶V�RSHUDWLRQDO�VDIHW\�SURFHGXUHV�PXVW�EH�UHYLHZHG�x 7KH�H[LVWLQJ�³(PSOR\HH�*XLGH�WR�$FFLGHQW�3UHYHQWLRQ´�PXVW�EH�UHYLVHG�x &RQWUDFWRUV�VKRXOG�EH�SUHYHQWHG�IURP�VHWWLQJ�XS�HDWLQJ�VKDFNV�RQ�VLWH�x :RUNPHQ¶V�FDPS�VKRXOG�EH�ORFDWHG�LQ�H[LVWLQJ�WRZQV�RU�XUEDQ�VHWWOHPHQWV�x 6WUHVV�RQ�ORFDO�ZDWHU�VXSSOLHV�E\�FRQVWUXFWLRQ�FDPSV�DQG�DFWLYLWLHV�VKRXOG�EH�DYRLGHG�x 7KH�FRQWUDFWRUV�PXVW�WDNH�SUHFDXWLRQV�DJDLQVW�ILUH�x )LUH� DQG� HPHUJHQF\� UHVSRQVH� SODQV� PXVW� EH� GUDZQ� XS� IRU� WKH� FRQVWUXFWLRQ� DQGRSHUDWLRQ�VWDJHV�x 7KH�HQWLUH�SODQW�PXVW�EH�UHJXODUO\�LQVSHFWHG�DQG�SURSHUO\�PDLQWDLQHG�
7KH�(QYLURQPHQWDO�6HFWLRQ�DW�2ONDULD�FDUULHV�RXW�PRQLWRULQJ�DFWLYLWLHV�IRU�WKH�HQWLUH�JHRWKHUPDOGHYHORSPHQW�� ZKLFK� VKRXOG� FRQWLQXH� DV� VWLSXODWHG� LQ� WKHLU� (QYLURQPHQWDO� 2SHUDWLRQDO3URFHGXUHV��DQG�PXVW�DOVR�FRYHU�8QLW�����7KHVH�LQFOXGH�PRQLWRULQJ�RI�WKH�IROORZLQJ�
x 3UHFLSLWDWLRQ�FKHPLVWU\�x 6LJQLILFDQW�HQYLURQPHQWDO�HOHPHQWV�x 0HWHRURORJ\�x 1RLVH�OHYHOV�x +\GURJHQ�VXOSKLGH�



-.�����2ONDULD�GUDIW�SURMHFW�UHSRUW ���� -XQH�����

,Q�DGGLWLRQ��WKH�(QYLURQPHQWDO�6HFWLRQ�VKRXOG�PRQLWRU�WKH�IROORZLQJ�
x 1RQ�FRQGHQVDEOH�JDVHV�x *URXQGZDWHU�FRQWDPLQDWLRQ�
$�QXPEHU�RI�LQGHSHQGHQW�VWXGLHV�KDYH�EHHQ�SURSRVHG�WR�SURYLGH�EDVHOLQH� LQIRUPDWLRQ�ZKLFKZLOO�SURYH�YDOXDEOH�LQ�ODWHU�\HDUV�WR�DVVHVV�WKH�LPSDFW�RI�WKH�WZR�JHRWKHUPDO�SRZHU�SODQWV�RQWKH�DUHD�RI�LQIOXHQFH���7KHVH�VWXGLHV�ZRXOG�DLP�WR�HVWDEOLVK�
x 3RLQW�VRXUFHV�RI�SROOXWLRQ�DIIHFWLQJ�ZDWHU�TXDOLW\�LQ�/DNH�1DLYDVKD�x 9HJHWDWLRQ�SDWWHUQV�RI�+HOO¶V�*DWH�1DWLRQDO�3DUN�x /RQJ�WHUP�LPSDFWV�RI�JHRWKHUPDO�HPLVVLRQV�RQ�IORZHUV��KRUWLFXOWXUDO�SURGXFH�DQG�WKHQDWXUDO�IORUD�x :LOGOLIH�SRSXODWLRQV�LQ�+HOO¶V�*DWH�1DWLRQDO�3DUN�DQG�WKH�VXUURXQGLQJ�DUHDV�x ,QFLGHQFH�RI�VNLQ�DLOPHQWV�DQG�DERUWLRQV�UHSRUWHG�E\�WKH�0DDVDL�x &KDQJHV�LQ�ODQG�XVH�DURXQG�WKH�/DNH�1DLYDVKD�%DVLQ�
7KH� WHQGHU� GRFXPHQWV� IRU� WKH� FRQVWUXFWLRQ� 2ONDULD� ,,� 8QLW� �� VKRXOG� VWLSXODWH� PDQ\� RI� WKHPLWLJDWLRQ�PHDVXUHV�SURSRVHG�KHUH��7KH�.3&/�(PSOR\HH�*XLGH�WR�$FFLGHQW�3UHYHQWLRQ DOVRDGGUHVVHV� D� QXPEHU� RI� FULWLFDO� LVVXHV�� 7KHVH� GRFXPHQWV� PXVW� EH� DGKHUHG� WR� GXULQJFRQVWUXFWLRQ�DQG�RSHUDWLRQ��UHVSHFWLYHO\��,Q�DGGLWLRQ��DOO�PLWLJDWLRQ�PHDVXUHV�PXVW�EH�LQFOXGHGLQ�WKH�(QJLQHHULQJ�'UDZLQJV��6SHFLILFDWLRQV�DQG�%LOOV�RI�4XDQWLWLHV�
'LOLJHQFH� RQ� WKH� SDUW� RI� WKH�&RQWUDFWRU� DQG� SURSHU� VXSHUYLVLRQ� GXULQJ� FRQVWUXFWLRQ� DQG� WKHLQLWLDO�RSHUDWLRQ�SHULRG�LV�FUXFLDO�IRU�PLWLJDWLQJ�LPSDFWV�
'XULQJ�RSHUDWLRQ��PDLQWHQDQFH�LV�D�NH\�IDFWRU�LQ�SURWHFWLQJ�WKH�HQYLURQPHQW�
7KH�HVWLPDWHG�SURMHFW�FRVW�IRU�([WHQVLRQ�RI�2ONDULD�,,�7KLUG�8QLW�LV�86�����PLOOLRQ�
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&ODUNH�� 0� &� *�� :RRGKDOO�� '� *�� $OOHQ�� '� DQG� 'DUOLQJ�� *�� *HRORJLFDO�� 9ROFDQRORJLFDO� DQG+\GURORJHRORJLFDO�&RQWUROV�RQ� WKH�2FFXUUHQFH�RI�*HRWKHUPDO�$FWLYLW\� LQ� WKH� DUHD� VXUURXQGLQJ� /DNH1DLYDVKD��.HQ\D��0LQLVWU\�RI�(QHUJ\��.HQ\D�������
*LEE��(DVWHUQ�$IULFD��/WG��(+6�$XGLWV�RI�8WLOLWLHV�LQ�WKH�(OHFWULF�3RZHU�6XE�6HFWRU��*HRWKHUPDO�3RZHU3ODQWV��)LQDO�5HSRUW��(OHFWULFLW\�5HJXODWRU\�%RDUG��-XO\������
*LLWZD��7�:��(QYLURQPHQW�6XE�6HFWLRQ�6DIHW\�DQG�/RVV�&RQWURO�$XGLW�5HSRUW��.HQ\D�(OHFWULFLW\*HQHUDWLQJ�&RPSDQ\�/WG��2O�.DULD�*HRWKHUPDO�3URMHFW��$SULO������
+ROPHV�$LU�6FLHQFHV��$LU�4XDOLW\�,PSDFW�$VVHVVPHQW��2O�.DULD���*HRWKHUPDO�3RZHU�3URMHFW�+\GURJHQ6XOSKLGH�'LVSHUVLRQ�6WXG\�8VLQJ�5HYLVHG�(PLVVLRQV��0LWVXELVKL�+HDY\�,QGXVWULHV�/WG�1DJDVDNL�6KLS<DUG�DQG�0DFKLQHU\�:RUNV��)HEUXDU\������
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG��2ONDULD�,,�*HRWKHUPDO�3URMHFW�(QYLURQPHQWDO�2SHUDWLRQDO0DQXDO��-XO\������
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG��2ONDULD�,,�*HRWKHUPDO�3URMHFW�6FLHQWLILF�/DERUDWRULHV6DIHW\�DQG�/RVV�&RQWURO�$XGLW�5HSRUW�3K\VLFDO�&RQGLWLRQV�*XLGH�DQG�)ROORZ�8S�5HFRPPHQGDWLRQ���WK -XQH������
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG��.:6��2USRZHU���,QF��DQG�.3/&��(QYLURQPHQWDO0DQDJHPHQW�LQ�5HVSHFW�RI�+HOO¶V�*DWH�DQG�/RQJRQRW�1DWLRQDO�3DUNV�������
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG��2ONDULD�,,�*HRWKHUPDO�3RZHU�3URMHFW��(QYLURQPHQWDO5HSRUWV��-XQH�DQG�'HFHPEHU��������
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG��)LUVW�4XDUWHU�,QWHUQDO�(QYLURQPHQWDO�$XGLW��'UDIW�5HSRUW��2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW������
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG���,QGXVWULDO�$FFLGHQWV���2ONDULD�*HRWKHUPDO�3RZHU�3URMHFW�XQGDWHG�
.HQ\D�(OHFWULFLW\�*HQHUDWLQJ�&RPSDQ\�/WG��2ONDULD�,,�*HRWKHUPDO�3URMHFW�6RFLDO�DQG�(QYLURQPHQWDO&RPSODLQWV��ILOH�
.HQ\D�3RZHU�&RPSDQ\�/WG��2O�.DULD�*HRWKHUPDO�3URMHFW�(PSOR\HH�*XLGH�WR�$FFLGHQW�3UHYHQWLRQ�$ENR�+ROGLQJV��������/WG��XQGDWHG�
.HQ\D�3RZHU�&RPSDQ\�/WG�	�.HQ\D�:LOGOLIH�6HUYLFH��$JUHHPHQW�RQ�*HRWKHUPDO�'HYHORSPHQW�LQ+HOO¶V�*DWH�DQG�/RQJRQRW 1DWLRQDO�3DUNV�������
.ROOLNKR��3��DQG�%�.XER��2ONDULD�*HRWKHUPDO�*DVHRXV�(PLVVLRQV�DQG�LWV�HIIHFW�WR�WKH�(QYLURQPHQW�±$�)ORZHU�7ULDO�&DVH�6WXG\��2O�.DULD�*HRWKHUPDO�3URMHFW��XQGDWHG�
.XER��%��3�.ROOLNKR�DQG�-�:HUH��2ONDULD�,,�*HRWKHUPDO�3URMHFW�(QYLURQPHQWDO�5HSRUW�IRU�WKH�6HFRQG%2&�0HHWLQJ��.HQ*HQ��2FWREHU������
3URNOLPD��2'6�3KDVH�2XW�LQ�.HQ\D�±�$�+DQGERRN��'HXWFVKH�*HVHOOVFKDIW�IXU�7HFKQLVFKH=XVDPPHQDUEHLW��*7=��*PE+��XQGDWHG�
5HSXEOLF�RI�.HQ\D�������3RSXODWLRQ�DQG�+RXVLQJ�&HQVXV��9ROXPH�,��3RSXODWLRQ�'LVWULEXWLRQ�E\$GPLQLVWUDWLYH�$UHDV�DQG�8UEDQ�&HQWUHV��&HQWUDO�%XUHDX�RI�6WDWLVWLFV��-DQXDU\������
5HSXEOLF�RI�.HQ\D��1DNXUX 'LVWULFW�'HYHORSPHQW�3ODQ������������0LQLVWU\�RI�)LQDQFH�DQG�3ODQQLQJ�



5HSXEOLF�RI�.HQ\D��(FRQRPLF�6XUYH\��&HQWUDO�%XUHDX�RI�6WDWLVWLFV�0LQLVWU\�RI�3ODQQLQJ�DQG�1DWLRQDO'HYHORSPHQW�������
5XUDO�)RFXV�/WG��/DNH�1DLYDVKD�:DWHU�5HVRXUFH�0DQDJHPHQW�3URJUDPPH�������:DWHU�6WDWXV5HSRUW��/DNH�1DLYDVKD�*URZHUV�*URXS�������
6D\HHG��(FRQRP\�YHUVXV�(QYLURQPHQW��+RZ�D�V\VWHP�ZLWK�56�DQG�*,6�FDQ�DVVLVW� LQ�'HFLVLRQV� IRU:DWHU�5HVRXFH�0DQDJHPHQW����4XRWHG�LQ�5XUDO�)RFXV��������
6LQFODLU�.QLJKW�LQ�DVVRFLDWLRQ�ZLWK�(6$�3W\�/WG�DQG�536�,QWHUQDWLRQDO�/WG��(QYLURQPHQWDO�$VVHVVPHQWRI�WKH�1RUWK�(DVW�2O�.DULD�3RZHU�'HYHORSPHQW�3URMHFW��([HFXWLYH�6XPPDU\���7KH�.HQ\D�3RZHU&RPSDQ\�/WG��6HSWHPEHU������
6LQFODLU�.QLJKW�LQ�DVVRFLDWLRQ�ZLWK�(6$�3W\�/WG�DQG�536�,QWHUQDWLRQDO�/WG��(QYLURQPHQWDO�$VVHVVPHQWRI�WKH�1RUWK�(DVW�2O�.DULD�3RZHU�'HYHORSPHQW�3URMHFW��)LQDO�5HSRUW���7KH�.HQ\D�3RZHU�&RPSDQ\/WG��0DUFK������
6RPEURHN��:�*��%UDXQ��+�0�+�DQG�3RXU��%�-�$�� YDQ�GHU��([SORUDWRU\�6RLO�0DS� DQG�$JUR�FOLPDWLF=RQH�0DS�RI�.HQ\D��([SORUDWRU\�6RLO�6XUYH\�5HSRUW�1R��(���.HQ\D�6RLO�6XUYH\�������
7KRPSVRQ��$�2��DQG�'RGVRQ��5�*���*HRORJ\�RI�1DLYDVKD�$UHD��5HSXEOLF�RI�.HQ\D���������
:DPEXJX��-�0��&KHPLFDO�&KDQJHV�RI�'ULOOLQJ�5HWXUQ�)OXLGV�IRU�:HOO�2:�����LQ�2O�.DULD�'RPHV*HRWKHUPDO�3URVSHFW�$UHD��.HQ\D�(OHFWULF�3RZHU�*HQHUDWLQJ�&RPSDQ\�/WG��$SULO������
:HUH��-�2��(QYLURQPHQWDO�$VVHVVPHQW�RI�([SORUDWLRQ�'ULOOLQJ�RI�:HOO�2:�����LQ�2O�.DULD�'RPHV)LHOG��.HQ\D�(OHFWULF�3RZHU�*HQHUDWLQJ�&RPSDQ\�/WG��2O�.DULD�*HRWKHUPDO�3URMHFW��1RYHPEHU������
:HUH��-��5HYLHZ�RI�(QYLURQPHQWDO�3HUIRUPDQFH�$XGLWV��2O�.DULD�*HRWKHUPDO�3URMHFW�������
:RUOG�%DQN��(QYLURQPHQWDO�$VVHVVPHQW�6RXUFHERRN��9ROXPH�,�3ROLFLHV��3URFHGXUHV�DQG�&URVV6HFWRUDO�,VVXHV��:RUOG�%DQN�7HFKQLFDO�3DSHU�1R������������
:RUOG�%DQN��(QYLURQPHQWDO�$VVHVVPHQW�6RXUFHERRN��9ROXPH�,,�6HFWRUDO *XLGHOLQHV��:RUOG�%DQN7HFKQLFDO�3DSHU�1R������������
:RUOG�%DQN��(QYLURQPHQWDO�$VVHVVPHQW�6RXUFHERRN��9ROXPH�,,,�*XLGHOLQHV�IRU�(QYLURQPHQWDO$VVHVVPHQW�RI�(QHUJ\�DQG�,QGXVWULDO�3URMHFWV��:RUOG�%DQN�7HFKQLFDO�3DSHU�1R������������
:RUOG�%DQN��(OLPLQDWLRQ�RI�2]RQH�'HSOHWLQJ�6XEVWDQFHV��(QYLURQPHQWDO�$VVHVVPHQW�6RXUFHERRN8SGDWH�1R������0DUFK������
:RUOG�%DQN��3ROOXWLRQ�3UHYHQWLRQ�DQG�$EDWHPHQW�+DQGERRN������±�7RZDUG�&OHDQHU�3URGXFWLRQ��LQFROODERUDWLRQ�ZLWK�WKH�8QLWHG�1DWLRQV�(QYLURQPHQW�3URJUDPPH�DQG�WKH�8QLWHG�1DWLRQV�,QGXVWULDO'HYHORSPHQW�2UJDQLVDWLRQ��$SULO������
:RUOG�%DQN��*UHHQLQJ�,QGXVWU\��1HZ�5ROHV�IRU�&RPPXQLWLHV��0DUNHWV�DQG�*RYHUQPHQWV��:RUOG�%DQN3ROLF\�5HVHDUFK�5HSRUW�������
:HEVLWHV�
ZZZ�ZKR�LQW�HQYLURQPHQWDOBLQIRUPDWLRQ�1RLVHZZZ�ZKR�LQW�HQYLURQPHQWDOBLQIRUPDWLRQ�$LUZZZ�ZRUOGEDQN�RUJ�KPWO�ISG�HQHUJ\�JHRWKHUPDOZZZ�SURWRW\SHFDUERQIXQG�RUJZZZ�86(3$�(3$���&OHDQ�(QHUJ\�IURP�5HQHZDEOH�6RXUFHV�KWP
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-DPHV��.�:DKRJR &RUSRUDWH�3ODQQLQJ�DQG�6WUDWHJ\�0DQDJHU��.HQ*HQ�+4��1DLUREL0DUWLQ�0ZDQJL &KLHI�0DQDJHU��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,�DQG�,,6�.�0DLQD *HQHUDWLRQ�0DQDJHU��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,�DQG�,,6LODV�6LPL\X *HRWKHUPDO�'HYHORSPHQW�0DQDJHU��.HQ*HQ�2ONDULD�*HRWKHUPDO3ODQWV�,�DQG�,,%HDWULFH�.LSQ¶JRN +XPDQ�5HVRXUFHV�0DQDJHU��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,DQG�,,=�:�0XQD &KLHI�*HRWKHUPDO�6FLHQWLVW��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,�DQG,,3HWHU�2XPD &KLHI�(QJLQHHU���5HVHUYRLU��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,�DQG,,,VDDF�2VLHPR 6XSSOLHV�2IILFHU��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,�DQG�,,3HWHU�$ORR 2ONDULD�,,�6WDWLRQ�0DQDJHU)�1�1GXPEL 6WHDPILHOG�(QJLQHHU��2ONDULD�,,0RVHV�1WKLJD 5HVLGHQW�(QJLQHHU��2ONDULD�,,(GZDUG�.LPRVRS 6HQLRU�*HR�6DIHW\�&RRUGLQDWRU)UHG�2QGHUL 7UDLQLQJ�&RRUGLQDWRU��*HRWKHUPDO�7UDLQLQJ�&HQWUH3DXO�0XWXD (OHFWULFDO�(QJLQHHU��2ONDULD�,,7RP�5DMRJL &LYLO�6XSHULQWHQGHQW��2ONDULD�,,+�0XQJDL ,7�7HFKQLFLDQ��2ONDULD�,,<�0�6KHLN ,QVWUXPHQWDWLRQ�7HFKQLFLDQ��2ONDULD�,,=�0XOLQJH $VVW�3URWHFWLYH�6HUYLFHV�2IILFHU.ZDPEDL�&OHW\ 0DLQWHQDQFH�(QJLQHHU��2ONDULD�,0U�$EXWLND 6WRUHV�L�F��5LJ�6WRUHV��.HQ*HQ�2ONDULD�*HRWKHUPDO�3ODQWV�,�DQG�,,0U�0XULWR *HQHUDO�6WRUHV��2ONDULD�,,VDDF�.ZDPEH 6WRUHV��2ONDULD�,,-HQQLIHU�*DFKH 0HFKDQLFDO�(QJLQHHU��6WUDWHJLF�3ODQQLQJ�'HSW��.HQ*HQ�+4��1DLUREL�3DFLILFD�2JROD�2FKLHQJ (QYLURQPHQWDO�6FLHQWLVW��.HQ*HQ�+4��1DLUREL%HQMDPLQ�.XER (QYLURQPHQWDO�6FLHQWLVW��.HQ*HQ�2O�.DULD3LXV�.ROOLNKR (QYLURQPHQWDO�6FLHQWLVW��.HQ*HQ�2O�.DULD-RVKXD�:HUH (QYLURQPHQWDO�6FLHQWLVW��.HQ*HQ�2O�.DULD-RKQVRQ�1GHJH 3ODQW�(QJLQHHU��.HQ*HQ�2O�.DULD6DUDK�+LJJLQV /DNH�1DLYDVKD�5LSDULDQ�$VVRFLDWLRQ&DWKHULQH�:HNHVD 3DUN�:DUGHQ��.:6�+HOOV�*DWH�1DWLRQDO�3DUN0LFKDHO�0ZDQJL 6HQLRU�6HUJHDQW��.:6�+HOOV�*DWH�1DWLRQDO�3DUN3HWHU�1\DPXPER 3XELF�+HDOWK�2IILFHU��0R+���1DLYDVKD0XNDVL�%HQDUG 6RFLDO�'HYHORSPHQW�2IILFHU��6RFLDO�6HUYLFHV��1DLYDVKD.RPR�6WHSKHQ ,QVSHFWRU�RI�6FKRROV��0LQLVWU\�RI�(GXFDWLRQ��1DLYDVKD3DWULFN�.LQ\DQMXL 'LYLVLRQ�([WHQVLRQ�ZRUNHU��0LQLVWU\�RI�$JULFXOWXUH��1DLYDVKD0U��6LPRQ�0ZDL 0DQDJHU�.HGRQJ�)DUP3DWULFN�6DUU\ +HDG�7HDFKHU��0YXNH�3ULPDU\�6FKRRO0DUN�.DULXNL /DNH�1DLYDVKD�7RXULVP�*URXS��7KH�%HOOH�,QQ�-RKQ�.���.DPDX '2��1DLYDVKD0U��'DQLHO�1GHULWX $FWLQJ�(QYLURQPHQWDO�2IILFHU��1DLYDVKD�0XQLFLSDO�&RXQFLO5RVH�2GKLDPER � 6LVWHU�,Q�FKDUJH�RI�0YXNH�&OLQLF��.HQJHQ�



2ONDULD�$XGLWV� ,VVXH�������-XQH�����

�� 9LHZ�RI�2ONDULD�,,�*HRWKHUPDO�3RZHU�6WDWLRQ���$UHDV�HDUPDUNHG�IRUH[SDQVLRQ�RI�WKH�WXUELQH�KDOO��FRROLQJ�WRZHUV�	�VZLWFK�\DUG�RQ�WKH�OHIW�RIWKH�SKRWR�

�� $UHD�DOORFDWHG�WR�KRXVH�WKH�QHZ�WXUELQH�IRU�8QLW����DGMDFHQW�WR�WKHH[LVWLQJ�WXUELQH�KDOO�RQ�WKH�OHIW�RI�WKH�SKRWR��



2ONDULD�$XGLWV� ,VVXH�������-XQH�����

�� $UHD�DOORFDWHG�IRU�WKH�FRQVWUXFWLRQ�RI�D�QHZ�FRROLQJ�WRZHU�EORFN�QH[W�WRWKH�H[LVWLQJ�FRROLQJ�WRZHU�EORFN�

�� 7KH�UHFHQWO\�UHKDELOLWDWHG�;��4XDUU\���$�VPDOO�VHFWLRQ�RI�WKH�TXDUU\�PD\KDYH�WR�EH�UHRSHQHG�IRU�DFTXLULQJ�FRQVWUXFWLRQ�PDWHULDOV�



2ONDULD�$XGLWV� ,VVXH�������-XQH�����

�� .HQ*HQ¶V�WUHH�QXUVHU\�JURZV�D�YDULHW\�RI�SODQW�VSHFLHV�

�� 2VHULDQ�IORZHU�IDUP��YLHZHG�IURP�WKH�PDLQ�DFFHVV�URDG�WR�WKH�ZHVWHUQVWHDPILHOG�LQ�+HOO¶V�*DWH�1DWLRQDO�3DUN�



2ONDULD�$XGLWV� ,VVXH�������-XQH�����

�� :DUWKRJV�VHHQ�LQ�WKH�2ONDULD�DUHD

�� 6RLOV�LQ�WKH�SURMHFW�DUHD�DUH�KLJKO\�SURQH�WR�HURVLRQ�



2ONDULD�$XGLWV� ,VVXH�������-XQH�����

�� %ULQH�GLVFKDUJH�IURP�2ONDULD�,�3RZHU�6WDWLRQ�LQWR�D�ZHWODQG�QHDUE\�

��� %ULQH�GLVFKDUJH�IORZLQJ�DORQJ�D�QDWXUDO�ZDWHUFRXUVH�



7DEOH��D�1RLVH�HPLVVLRQ�OHYHOV�EDVHG�RQ�PHDQ�DQG�UDQJH�LQ�����
1R� 6WDWLRQV -DQXDU\ )HEUXDU\� 0DUFK $SULO 0D\ -XQH -XO\ $XJXVW 6HSWHPEHU 2FWREHU 1RYHPEHU 'HFHPEHU� 2ONDULD�,�6WDWLRQ QG QG ��������� ��������� QG QG ��������� ����������� ����������� ����������� ����������� ������������ $GPLQ��%ORFN QG QG ��������� ����������� QG QG ��������� ����������� ����������� ����������� ����������� ������������ 09�	�5LJ�:RUNVKRSV QG QG ����������� ����������� QG QG ��������� ����������� ����������� ����������� ����������� ������������ 6WRUHV QG QG ����������� ��������� QG QG ����������� ��������� ����������� ����������� ��������� ������������ 6FLHQWLILF�/DE QG QG ����������� ����������� QG QG ����������� ��������� ����������� ����������� ����������� ������������ :HOO�2:��� QG QG ����������� ����������� QG QG ����������� ����������� ����������� ����������� ����������� ������������ :HOO�2:��� QG QG ����������� ����������� QG QG QG QG QG QG ����������� QG� ;���&DPS QG QG ��������� ��������� QG QG ����������� ��������� ����������� ����������� ��������� ������������ .:6�2ONDULD�*DWH QG QG ����������� ��������� QG QG ��������� ��������� ����������� ����������� ��������� ����������� /DNHVLGH�(VWDWH QG QG ��������� ��������� QG QG ����������� ��������� ����������� ��������� ����������� ����������� /DNHYLHZ�(VWDWH QG QG ��������� ����������� QG QG ����������� ����������� ����������� ����������� ��������� �����������
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6�*$7(�1$7,21$/�3$5.
$DUGYDUN �2U\FWHURSXV�DIHU�%XIIDOR �6\QFHUXV�FDIIHU�'LN�GLN �5K\QFKRWUDJXV�.LUNLL�(ODQG �7DXURWUDJXV�RU\[�*LUDIIH �*LUDIID�FHPHORSDUGDOLV�*UDQWV�JD]HOOH �*D]HOOD�JUDQWLL�+DUH �/HSXV�VSS��+HGJHKRJ �(ULQDFHXV�DOELYHQWULV�,PSDOD �$S\FHURV�PHODPSXV�-DFNDO �&DQLV�VSS��.OLSVSULQJHU �2UHRWUDJXV�RUHRWUDJXV�.RQJRQL �$OFHSKDOXV�EXVHODSKXV�FRNL�/HRSDUG �3DQWKHUD�SDUGXV�/LRQ �3DQWKHUD�OHR�0ROH�UDW �7DFK\RUHFWHV�SOHQGHQV�2OLYH�EDERRQ �3DSLR�DQXELV�5DW�OLNH�URGHQWV5HHGEXFN �5HQGXQFD�UHGXQFD�5RFN�K\UD[ �+HWHURSK\UD[�EUXFHL�6SULQJ�KDUH �3HGHWHV�FDSHQVLV�6TXLUUHO �)LQLVFLXUXV�VSS��6WHLQEXFN �5KDSKLFHUXV�FDPSHVWULV7KRPSVRQV�JD]HOOH �*D]HOOD�WKRPVRQLL�:DUWKRJ �3KDFRFKRHUXV�DHWKLRSLFXV�:DWHUEXFN �.REXV�GHIHVVD�=HEUD �(TXXV�EXUFKHOOL�
6RXUFH��6LQFODLU�.QLJKW�HW�DO�������
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%,5'6�2)�+(//
6�*$7(�1$7,21$/�3$5.
$E\VVLQLDQ�6FLPLWDUELOO �3KRHQLFXOXV�PLQRU�$IULFDQ�)LVK�(DJOH �+DOLDHHWXV�YRFLIHU�$IULFDQ�+DZN�(DJOH �+LHUDDHWXV�VSLORJDVWHU�$IULFDQ�+REE\ �)DOFR�FXYLHUL�$IULFDQ�+RRSRH 8SXSD�HSRSV$IULFDQ�3LHG�:DJWDLO �0RWLFLOOD�DJXLPS�$IULFDQ�5RFN�0DUWLQ �+LUXQGR�IXOLJXOD�$QWHDWHU�&KDW �0\UPHFRFLFKOD�DHWKLRSV�$XJHU�%X]]DUG �%XWHR�UXIRIXVFXV�%DWOHXU �7HUDWKRSLXV�HFDXGDWXV�%HDUGHG�:RRGSHFNHU �7KULSLDV�QDPDTXXV�%ODFN�EDFNHG�SXIIEDFN �'U\RVFRSXV�FXEOD�%ODFN�EUHDVWHG�$SDOLV �$SDOLV�IODYLGD�%ODFN�KHDGHG�2ULROH �2ULROXV�ODUYDWXV�%ODFN�ORUHG�%DEEOHU �7XUGRLGHV�PHODQRSV�%OXH�HDUHG�*ORVV\�6WDUOLQJ �/DPSURWRUQLV�FKDO\EDHXV�%ULPVWRQH�&DQDU\ �6HULQXV�VXOSKXUDWXV�%URQ]H�6XQELUG �1HFWDULQLD�NLOLPHQVLV�%URZQ�:RRGODQG�:DUEOHU �3K\OORVFRSXV�XPEURYLUHQV�%URZQ�KHDGHG�7FKDJUD �7FKDJUD�$XVWUDOLD�%XII�EHOOLHG�:DUEOHU �3K\OORFODLV�SXOFKHOOD�&KLQ�VSRW�)O\FDWFKHU �%DWLV�PROLWRU�&LQQDPRQ�EUHDVWHG�5RFN�%XQWLQJ �(PEHUL]D�WDKDSLVL�&RFTXL�)UDQFROLQ �)UDQFROLQXV�FRTXL�&RPPRQ�6DQGSLSHU �7ULQJD�K\SROHXFRV�&RPPRQ�:D[ELOO �(VWULOGD�DVWULOG�&ULPVRQ�UXPSHG�:D[ELOO �(VWULOGD�UKRGRS\JD�&URPEHF �6\OYLHWWD�EUDFK\UXUD�&URZQHG�3ORYHU �9DQHOXV�FRURQDWXV�'LGULF�&XFNRR �&KU\VRFRFF\[�FDSULXV�'LRQJR �'LFXUXV�DGVLPLOLV�'XVN\�)O\FDWFKHU �$OVHQD[�DGXVWXV�(J\SWLDQ�9XOWXUH �1HRSKURQ�SHUFQRSWHUXV�(XURSHDQ�6ZDOORZ �+LUXQGR�UXVWLFD�)LVFDO�6KULNH �/DQLXV�FROODULV�)R[�.HVWUHO �)DOFR�DORSH[�*ROGHQ�EUHDVWHG�%XQWLQJ �(PHUL]D�IODYLYHQWULV�*ROG�WDLOHG�:RRGSHFNHU� �&DPSHWKHUD�FDLOOLDXWLL�*UH\�)O\FDWFKHU �%UDGRUQLV�PLFURUK\QFKXV�*UH\�:DJWDLO� �0RWDFLOOD�&ODUD�*UH\�EDFNHG�&DPDURSWHUD �&DPDURSWHUD�EUHYLFDXGDWD�*UH\�EDFNHG�)LVFDO�6KULNH �/DQLXV�H[FXELWRULXV*UH\�KHDGHG�6SDUURZ �3DVVHU�JULVHXV�*UH\�UXPSHG�6ZDOORZ �+LUXQGR�JULVHRS\JD�+DUULHU�+DZN �3RO\EDULRGHV�UDGLDWXV�+HOPHWHG�*XLQHD�)RZO �1XPLGD�PHODHJULV�+LOGHEUDQGW
V�)UDQFROLQ �)UDQFROLQXV�KLOGHEUDQWL�+RUXV�6ZLIW �$SXV�KRXUV�+XQWHU
V�6XQELUG �1HFWDULQLD�KXQWHUL�.ODDV
V�&XFNRR �&KU\VRFRFF\[�NODDV�.RUL�%XVWDUG �$UGHRWLV�NRUL�/DPPHUJH\HU �*\SDHWXV�EDUEDWXV�/DQQHU �)DOFR�ELDUPLFXV�/DXJKLQJ�'RYH �6WUHSWRSHOLD�VHQHJDOHQVLV�/LWWOH�6ZLIW �$SXV�DIILQLV�



/RQJ�FUHVWHG�(DJOH �/RSKDHWXV�RFFLSLWDOLV�0RWWOHG�6ZLIW �$SXV�DHTXDWRULDOLV�1LJKWMDU�VS� �&DSULPXOJXV�VS��1XELDQ�9XOWXUH �7RUJRV�WUDFKHOLRWXV�1\DQ]D�6ZLIW �$SXV�QLDQVDH�2VWULFK� �6WUXWKLR�FHPOXV�3HUHJULQH �)DOFR�SHUHJULQXV�3LQ�WDLOHG�:K\GDK �9LGXD�PDFURXUD�3ODLQ�EDFNHG�SLSLW �$QWKXV�OHXFRSKU\V�3XUSOH�*UHQDGLHU �8UDHJLQWKXV�LDQWKLQRJDVWHU�5DWWOLQJ�&LVWLFROD �&LVWLFROD�FKLQLDQD�5HG�ELOOHG�2[SHFNHU �%XSKDJXV�HU\WKURUK\QFKXV�5HG�FKHVWHG�&XFNRR �&XFXOXV�VROLWDULXV�5HG�H\HG�'RYH �6WUHSWRSHOLD�VHPLWRUTXDWD�5HG�IDFHG�$SDOLV �$SDOLV�UXILIURQV�5HG�UXPSHG�6ZDOORZ �+LUXQGR�GDXULFD�5HGZLQJ�%XVK�/DUN �0LUDIUD�K\SHUPHWUD�5HGZLQJ�6WDUOLQJ �RQ\FKRJQDWKXV�PRULR�5LFKDUG
V�3LSLW �$QWKXV�QRYDHVHHODQGLDH�5LFKHQRZ
V�:HDYHU �SORFHXV�EDJODIHKW�5LQJ�QHFNHG�'RYH �6WUHSWRSHOLD�FDSLFROD�5RELQ�&KDW �&RVV\SKD�FDIIUD�5XIRXV�6SDUURZ �3DVVHU�PRWLWHQVLV�5XIXV�QDSHG�/DUN �0LUDIUD�DIULFDQD�5XSHOO
V�9XOWXUH �*\SV�UXSSHOOLL�6FDO\�)UDQFROLQ �)UDQFROLQXV�6TXDPDWXV�6FDUOHW�FKHVWHG�6XQELUG �1HFWHULQLD�VHQHJDOHQVLV�6FKDORZ
V�:KHDWHDU �2HQDQWKH�OXJXEULV�6HFUHWDU\�%LUG �6DJJLWDULXV�VHUSHQWDULXV�6SHFNOHG�0RXVHELUG &ROLXV�6WULDWXV6SHFNOHG�3LJHRQ �&ROXPED�JXLQHD�6SRWWHG�(DJOH�2ZO �%XER�DIULFDQXV�6WRQH�&KDW �6D[LFROD�WRUTXDWD�6XSHUE�6WDUOLQJ �VSUHR�VXSHUEXV�7DZQ\�(DJOH �$TXLOD�UDSD[�7DZQ\�IODQNHG�3ULQLD �3ULQLD�VXEODYD�7HPPLQFN
V�&RXUVHU �&XUVRULXV�WHPPLQFNLL�7URSLFDO�%RXERX �/DQLDULXV�IHUUXLQHXV�9DULDEOH�6XQELUG �1HFWHULQLD�YHQXVWD�9HUUHDX[
V�(DJOH �$TXLOD�YHUUDX[LL9LWWHOLQH�0DVNHG�:HDYHU �SORFHXV�YHODWXV�:KDOEHUJ
V�(DJOH �$TXLOD�ZDKOEHUJL�:KLWH�3HOLFDQ �3HOLFDQXV�RQRFUDWDOXV�:KLWH�EDFNHG�9XOWXUH �*\SV�EHQJDOHQVLV�:KLWH�EURZHG�&RXFDO �&HQWURSXV�VXSHUFLOLRVXV�:KLWH�EURZHG�5RELQ�&KDW �&RFF\SKD�KHXJOLQL�:KLWH�H\HG�6ODW\�)O\FDWFKHU �'LRSWRUQLV�ILVFKHUL�:KLWH�IURQWHG�%HH�(DWHU �0HURSV�EXOORFNRLGHV�:LOORZ�:DUEOHU �3K\OORVFRSXV�WURFKLOXV�:RRG�:DUEOHU �3K\OORVFRSXV�VLELODWUL[�<HOORZ�%LVKRS �(XSOHFWHV�FDSHQVLV�<HOORZ�UXPSHG�6HHG�(DWHU �6HULQXV�DWURJXODULV�<HOORZ�YHQWHG�%XOEXO �3\FQRQRWXV�EDUEDWXV�
6RXUFH��6LQFODLU�.QLJKW�HW�DO�������
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$FW���%LOO 5HOHYDQW�3DUW�RU6HFWLRQ 3URYLVLRQV

3DUW�,,�*HQHUDO3ULQFLSOHV6HFWLRQ��
� SURYLGHV�IRU�FRPSHQVDWLRQ�IRU�DQ\�YLFWLP�RI�SROOXWLRQDQG�WKH�FRVW�RI�DQ\�EHQHILFLDO�ORVVHV�WKHUHIURP� SURYLGHV�IRU�DQ\�SHUVRQ�WR�FRPSHO�WKH�FRPSDQ\�WRUHVWRUH�D�GHJUDGHG�HQYLURQPHQW�WR�LWV�LPPHGLDWHFRQGLWLRQ�SULRU�WR�GDPDJH3DUW�9�3URWHFWLRQ�DQG&RQVHUYDWLRQ�RI�WKH(QYLURQPHQW6HFWLRQ�������
� SURYLGHV�IRU�VWDQGDUGV�IRU�WKH�PDQDJHPHQW�RIODNHVKRUHV� SURWHFWV�WKH�LQWHUHVWV�RI�FRPPXQLWLHV�ZLWKLQ�RUDURXQG�D�ODNHVKRUH�RU�ZHWODQG� UHTXLUHV�1(0$�WR�LVVXH�JXLGHOLQHV�DQG�SURJUDPPHVWR�PLQLPLVH�GDPDJH�WR�WKH�R]RQH�OD\HU3DUW�9,(QYLURQPHQWDO�,PSDFW$VVHVVPHQW
� IRU�DQ\�SURMHFW�IDOOLQJ�ZLWKLQ�WKH�6HFRQG�6FKHGXOH�WKH�$FW�UHTXLUHV�D�SURSRQHQW�WR�DSSO\�IRU�DQ�(,$/LFHQVH�E\�VXEPLWWLQJ�D�SURMHFW�UHSRUW3DUW�9,,(QYLURQPHQWDO�$XGLWDQG�0RQLWRULQJ6HFWLRQ���
� UHTXLUHV�DFFXUDWH�UHFRUGV�WR�EH�NHSW�DQG�DQQXDODXGLW�UHSRUWV�WR�EH�VXEPLWWHG� HQYLURQPHQWDO�LQVSHFWRUV�PD\�HQWHU�SUHPLVHV�WRDVVHVV�FRQIRUPDQFH�DQG�IRU�PRQLWRULQJ�SXUSRVHV

(QYLURQPHQWDO0DQDJHPHQW�	&RRUGLQDWLRQ�$FW�������

3DUW�9,,,(QYLURQPHQWDO4XDOLW\�6WDQGDUGV6HFWLRQV���������������������������������������������������������������������������

� UHTXLUHV�1(0$��WR�VHW�VWDQGDUGV�IRU��HPLVVLRQV�DPELHQW�DQG�RFFXSDWLRQDO�DLU�TXDOLW\�DQG�SURWRFROVIRU�PRQLWRULQJ�� PDNHV�LW�DQ�RIIHQFH�WR�SROOXWH�� JLYHV�SRZHUV�WR�1(0$�WR�LQVSHFW�IDFLOLWLHV�IRU�DLUSROOXWLRQ�� UHTXLUHV�DSSOLFDWLRQV�WR�EH�VXEPLWWHG�IRU�HPLVVLRQOLFHQFHV�ZLWKLQ����PRQWKV�RI�WKH�$FW�FRPLQJ�LQWRRSHUDWLRQ� UHTXLUHV�1(0$��WR�VHW�VWDQGDUGV�IRU�XVH�RI�ZDWHU�IRULQGXVWULDO�SXUSRVHV��GLVFKDUJH�RI�HIIOXHQWV�DQGSURWRFROV�IRU�PRQLWRULQJ�� PDNHV�LW�DQ�RIIHQFH�WR�SROOXWH�DQ\�DTXDWLFHQYLURQPHQW�� UHTXLUHV�LQGXVWULHV�WR�VXSSO\�SODQW�LQIRUPDWLRQ�RQGLVFKDUJH�HIIOXHQWV�� UHTXLUHV�LQGXVWULHV�WR�GLVFKDUJH�HIIOXHQWV�RQO\�LQWRH[LVWLQJ�VHZHUDJH�V\VWHPV�� UHTXLUHV�DQ�HIIOXHQW�GLVFKDUJH�OLFHQFH�IRU�WKHGLVFKDUJH�RI�DQ\�HIIOXHQWV�GLUHFWO\�LQWR�WKHHQYLURQPHQW�� DSSOLFDWLRQV�WR�EH�VXEPLWWHG�IRU�GLVFKDUJH�OLFHQFHVZLWKLQ����PRQWKV�RI�WKH�$FW�FRPLQJ�LQWR�RSHUDWLRQ� UHTXLUHV�1(0$�WR�LVVXH�JXLGHOLQHV�DQG�SUHVFULEHPHDVXUHV�IRU�PDQDJHPHQW�RI�PDWHULDOV�WKDW�DUHGDQJHURXV�WR�KXPDQ�KHDOWK�DQG�WKH�HQYLURQPHQW�SUHVFULEH�VWDQGDUGV�IRU�ZDVWH��WKHLU�FODVVLILFDWLRQDQG�DQDO\VLV�DQG�DGYLVH�RQ�VWDQGDUGV�IRU�ZDVWHGLVSRVDO�� SURKLELWV�WKH�GLVSRVDO���GLVFKDUJH�RI�ZDVWH�ZKLFKFRXOG�FDXVH�SROOXWLRQ�RU�SRVH�D�ULVN�WR�KXPDQ�KHDOWK� UHTXLUHV�WKDW�SHUVRQV�WUDQVSRUWLQJ�ZDVWH�IURP�D�VLWHUHTXLUH�D�OLFHQFH�



$FW���%LOO 5HOHYDQW�3DUW�RU6HFWLRQ 3URYLVLRQV
� UHTXLUHV�DQ\�SHUVRQ�ZKR�RZQV�RU�RSHUDWHV�D�ZDVWHGLVSRVDO�VLWH�WR�DSSO\�IRU�D�OLFHQFH�� UHTXLUHV�1(0$�WR�LVVXH�JXLGHOLQHV�IRU�WKHPDQDJHPHQW�RI�KD]DUGRXV�ZDVWH� UHTXLUHV�DFWLYLWLHV�JHQHUDWLQJ�KD]DUGRXV�ZDVWH�WRREWDLQ�D�OLFHQFH� SURKLELWV�WKH�GLVFKDUJH�RI�KD]DUGRXV�VXEVWDQFHV�FKHPLFDOV�DQG�PDHULDVO�RU�RLO�LQWR�WKH�HQYLURQPHQW� UHJXODWHV�WKH�VWRUDJH�DQG�KDQGOLQJ�RI�WR[LF�DQGKD]DUGRXV�ZDVWH��FKHPLFDOV�DQG�PDWHULDOV� WKH�WUDQVSRUWDWLRQ�RI�KD]DUGRXV�ZDVWH�UHTXLUHV�DSHUPLW� UHTXLUHV�1(0$��WR�VHW�VWDQGDUGV�IRU�QRLVH�OHYHO�DQGQRLVH�HPLVVLRQV�IRU�FRQVWUXFWLRQ�VLWHV��SODQW�DQGPDFKLQHU\� PDNHV�LW�DQ�RIIHQFH�WR�HPLW�QRLVH�LQ�H[FHVV�RI�WKHSUHVFULEHG�VWDQGDUGV�� UHTXLUHV�1(0$�WR�SUHSDUH�VWDQGDUGV�IRU�LRQLVLQJDQG�RWKHU�UDGLDWLRQ� DOORZV�LQVSHFWRUV�WR�HQWHU��LQVSHFW�DQG�H[DPLQH�DQ\SUHPLVHV�ZKHUH�LRQLVDWLRQ�UDGLDWLRQ�LV�XVHG�VWRUHG�� UHTXLUHV�1(0$��WR�VHW�VWDQGDUGV�IRU��WKH�FRQWURO�RIQR[LRXV�VPHOO�3DUW�;�,QVSHFWLRQ�$QDO\VLV�DQG�5HFRUGV6HFWLRQV�����������������
� HQYLURQPHQWDO�LQVSHFWRUV�WR�PRQLWRU�FRPSOLDQFH�XVH�RI�HQYLURQPHQWDO�UHVRXUFHV��FRQGXFW�DXGLWV�� LQVSHFWRUV�PD\�UHTXLUH�IDFLOLWLHV�WR�REWDLQ�DQDO\VLVFHUWLILFDWHV�DW�WKHLU�GLVFUHWLRQ�� &RQWUROV�WKH�H[SORLWDWLRQ�DQG�XVH�RI�JHRWKHUPDOUHVRXUFHV� 5HTXLUHV�OLFHQFH�WR�EH�LVVXHG�IRU�XVH�RI�JHRWKHUPDOUHVRXUFHV3DUW�,,�±�([SORLWDWLRQRI�*HRWKHUPDO5HVRXUFHV
� 5HTXLUHV�HYHU\�ERUH�WR�EH�FORVHO\�VXSHUYLVHG�PDLQWDLQHG�LQ�D�VDIH�FRQGLWLRQ�DQG�ILQDOO\�OHIW�LQ�DFRQGLWLRQ�RI�ODVWLQJ�VDIHW\

*HRWKHUPDO�5HVRXUFHV$FW�������

3DUW�,,,�±�6DIHW\�DQG$FFLGHQWV � /LFHQVHH�LV�UHVSRQVLEOH�IRU�ORVV��GDPDJH�RU�LQMXU\UHVXOWLQJ�IURP�ZRUNV�RU�RSHUDWLRQV�� $�ERUH�PD\�EH�FORVHG�LI�LW�LV�D�VRXUFH�RI�GDQJHU�WRSHUVRQV�RU�SURSHUW\�RU�LV�D�QXLVDQFH� $�ERUH�PD\�EH�FORVHG�IRU�WKH�SURWHFWLRQ�RI�WKHHQYLURQPHQW��LQFOXGLQJ�JURXQGZDWHU�DJDLQVWFRQWDPLQDWLRQ3DUW�,,�±�$SSOLFDWLRQIRU�$XWKRULW\�DQG/LFHQFH
� JHRWKHUPDO�OLFHQVH�GRHV�QRW�DXWKRULVH�DSSOLFDQW�WRH[HUFLVH�ULJKWV�LQ�D�QDWLRQDO�SDUN�*HRWKHUPDO�5HVRXUFHV5HJXODWLRQV�������

3DUW�,,,�±�'ULOOLQJ � UHTXLUHV�SURWHFWLRQ�RI�KXPDQ�DQG�ZLOGOLIH�UHVRXUFHVIURP�XQDFFHSWDEOH�QRLVH�OHYHOV� RSHUDWLRQV�PXVW�EH�FRQGXFWHG�WR�PLQLPLVH�HURVLRQDQG�GLVWXUEDQFHV�WR�QDWXUDO�GUDLQDJH� UHTXLUHV�SURWHFWLRQ�RI�TXDOLW\�RI�VXUIDFH�ZDWHUV��DLUDQG�RWKHU�QDWXUDO�UHVRXUFHV��LQFOXGLQJ�ZLOGOLIH��VRLO�YHJHWDWLRQ��QDWXUDO�KLVWRU\��VFHQLF�DQG�UHFUHDWLRQDOUHVRXUFHV��GXULQJ�RSHUDWLRQV�� UHTXLUHV�OLFHQVHH�WR�FRQGXFW�DOO�RSHUDWLRQV�VR�DV�WRDIIRUG�SURWHFWLRQ�RI�ILVK��ZLOGOLIH�DQG�QDWXUDO�KDELWDWV(OHFWULF�3RZHU�$FW������ 3DUW�,,�±�/LFHQVLQJ � 5HJXODWHV�WKH�JHQHUDWLRQ�DQG�VXSSO\�RI�HOHFWULFLW\� 5HTXLUHV�HOHFWULF�SRZHU�SURGXFHUV�WR�EH�OLFHQVHG



$FW���%LOO 5HOHYDQW�3DUW�RU6HFWLRQ 3URYLVLRQV
3DUW�,;�6DQLWDWLRQDQG�+RXVLQJ�6HFWLRQ��������������������������

� PDNHV�LW�DQ�RIIHQFH�WR�HPLW�VPRNH�LQ�VXFK�TXDQWLW\RU�PDQQHU�DV�WR�EH�RIIHQVLYH�RU�LQMXULRXV�RUGDQJHURXV�WR�KHDOWK� PDNHV�LW�DQ�RIIHQFH�WR�HPLW�DQ\�VPHOO�WKDW�LVRIIHQVLYH��LQMXULRXV�RU�GDQJHURXV��WR�KHDOWK��DQGWKHUHE\�FDXVHV�D�QXLVDQFH� QXLVDQFHV�OLDEOH�WR�EH�LQMXULRXV�RU�GDQJHURXV�WRKHDOWK�DUH�XQODZIXO�� 3HQDOWLHV�VKDOO�EH�DFFUXHG�IRU�WKRVH�IDLOLQJ�WRUHPRYH�WKH�QXLVDQFH�� FDQ�FRQIHU�SRZHUV�WR�ORFDO�DXWKRULWLHV�WR�LQVSHFWEXLOGLQJV��IDFWRULHV�DQG�WUDGH�SUHPLVHV3DUW�;,�±�3XEOLF:DWHU�6XSSOLHV�6HFWLRQV���������
� WKH�ORFDO�DXWKRULW\�LV�UHVSRQVLEOH�IRU�WKH�SUHYHQWLRQRI�DQ\�SROOXWLRQ�WR�DQ\�ZDWHU�VXSSOLHV�XVHG�IRUKXPDQ�DQG�GRPHVWLF�FRQVXPSWLRQ�

3XEOLF�+HDOWK�$FW��UHY������&DS����

6HYHQWK�6FKHGXOH�±5XOHV�XQGHU�6HFWLRQ�����'UDLQDJH�DQG/DWULQH�UXOHV
� WKH�ORFDO�DXWKRULW\�LV�UHVSRQVLEOH�IRU�WKH�SDVVLQJ�DQGUHMHFWLRQ�RI�EXLOGLQJ�SODQV�LQFOXGLQJ�WKH�VXSHUYLVLRQRI�GUDLQDJH�VWUXFWXUHV�

3DUW�,,,�5HJLVWUDWLRQ�RI)DFWRULHV6HFWLRQ��
� UHTXLUHV�UHJLVWUDWLRQ�RI�H[LVWLQJ�IDFWRULHV

3DUW�,,,�±�+HDOWK�6DIHW\�DQG�:HOIDUH�±6SHFLDO�3URYLVLRQVDQG�5XOHV6HFWLRQ�������
� VXLWDEOH�SURYLVLRQV�WR�EH�PDGH�IRU�SURWHFWLYHFORWKLQJ�� 0LQLVWHU�PD\�PRGLI\�RU�OLPLW�WKH�KRXUV�RI�H[SRVXUH

3DUW�,9�±�+HDOWK�±*HQHUDO�3URYLVLRQV6HFWLRQ�����������
� UHIHUV�WR�WKH�UHPRYDO�RI�ZDVWH�IURP�IORRUV��EHQFKHVRI�ZRUNURRPV��VWDLUFDVHV�DQG�SDVVDJHV� VXLWDEOH�SURYLVLRQV�WR�EH�PDGH�IRU�VHFXULQJ�DQGPDLQWDLQLQJ�WKH�FLUFXODWLRQ�RI�IUHVK�DLU�LQ�HDFK�ZRUNURRP

)DFWRULHV�$FW��UHY�������&DS����

3DUW�9�±�6DIHW\�±*HQHUDO�3URYLVLRQV6HFWLRQV����������������������
� UHTXLUHV�WKDW�DOO�PRYLQJ�SDUWV�EH�IHQFHG�RII��XQOHVV�LWLV�LQ�VXFK�D�SRVLWLRQ�RU�RI�VXFK�FRQVWUXFWLRQ�WR�EHVDIH�WR�DOO�HPSOR\HHV� UHTXLUHV�WKDW�HYHU\�IL[HG�YHVVHO��VWUXFWXUH��VXPS�RUSLW�FRQWDLQLQJ�GDQJHURXV�FKHPLFDOV�ZKHUH�WKH�HGJHLV�OHVV�WKDQ�WKUHH�IHHW�DERYH�WKH�DGMRLQLQJ�JURXQGVKDOO�EH�FRYHUHG�RU�IHQFHG�WR�SUHYHQW�DQ\�SHUVRQIDOOLQJ�LQWR�WKDW�YHVVHO��VWUXFWXUH��HWF� UHTXLUHV�DOO�VWRFNV�RI�LQIODPPDEOH�VXEVWDQFHV�WR�EHNHSW�LQ�D�ILUH�UHVLVWLQJ�VWRUH�RU�LQ�D�VDIH�SODFHRXWVLGH�DQ\�RFFXSLHG�EXLOGLQJ� VSHFLILHV�RSHUDWLQJ�UHTXLUHPHQWV�IRU�DLUFRPSUHVVRUV� KDV�VWDQGDUGV�IRU�DLU�HPLVVLRQV3DUW�;�±�&HUWDLQ3RZHUV��'XWLHV�3URYLVLRQV�UHODWLQJ�WR0XQLFLSDOLWLHV�HWF�6HFWLRQ���������
� PDNHV�LW�DQ�RIIHQFH�WR�HPLW�VPRNH��IXPHV�FKHPLFDOV��JDVHV��GXVW��DQG�VPHOOV�WKDW�PD\�EH�DVRXUFH�RI�GDQJHU��GLVFRPIRUW��RU�DQQR\DQFH�� JLYHV�WKH�PXQLFLSDO�FRXQFLO�WKH�DXWKRULW\�WR�UHJXODWHVHZHUDJH�DQG�GUDLQDJH�� 3HUVRQV�LQWHQGLQJ�WR�FDUU\�RXW�VHZDJH�RU�GUDLQDJHZRUNV�PXVW�JLYH�QRWLFH�WR�WKH�ORFDO�DXWKRULW\

/RFDO�*RYHUQPHQW�$FW�UHY�������&DS����

3DUW�;,��&HUWDLQ3RZHUV��'XWLHV�3URYLVLRQV�UHODWLQJ�WR0XQLFLSDOLWLHV
� HPSRZHUV�ORFDO�DXWKRULWLHV�WR�JUDQW�D�OLFHQFH�WRFDUU\�RXW�EXVLQHVV��WUDGH�RU�RFFXSDWLRQ� HPSRZHUV�ORFDO�DXWKRULWLHV�WR�JUDQW�OLFHQFHV�WR�FDUU\RXW�EXVLQHVV��WUDGH�RU�RFFXSDWLRQ



$FW���%LOO 5HOHYDQW�3DUW�RU6HFWLRQ 3URYLVLRQV
3K\VLFDO�3ODQQLQJ�$FW������&DS����

3DUW�9�±�&RQWURO�RI'HYHORSPHQW�6HFWLRQV������������������
� WKH�ORFDO�DXWKRULW\�FDQ�SURKLELW�FRQWURO�GHYHORSPHQWRI�EXLOGLQJV��DSSURYH�GHYHORSPHQW�DSSOLFDWLRQV�DQGJUDQW�GHYHORSPHQW�SHUPLVVLRQ� ,QGLYLGXDOV�VKDOO�EH�OLDEOH�WR�D�ILQH�RU�LPSULVRQPHQW�LIWKH\�EUHDN�WKH�ODZ� HPSRZHUV�ORFDO�DXWKRULWLHV�WR�UHTXHVW�H[LVWLQJIDFLOLWLHV�WR�FRQGXFW�HQYLURQPHQWDO�DVVHVVPHQWV3DUW�,�±�,QWURGXFWRU\�%\�ODZV��������������� � SULRU�WR�HUHFWLRQ�RI�EXLOGLQJV�DQ�DSSOLFDWLRQ�VXEPLVVLRQ�RI�SODQV�DQG�SD\PHQW�RI�IHHV�DUH�WR�EHPDGH�WR�WKH�PXQLFLSDO�FRXQW\�FRXQFLO

%XLOGLQJ�&RGH�������
%\�ODZ�����������������������������������������������

� D�VXIILFLHQW�VXSSO\�RI�ZDWHU�LV�UHTXLUHG�IRU�WKHEXLOGLQJ� 6XE�VRLO��VXUIDFH�VWRUP�RU�UDLQZDWHU�LV�WR�EH�NHSWVHSDUDWH�IURP�VHZDJH�ZDWHU�RU�ZDVWHZDWHU� 3URYLVLRQV�DUH�WR�EH�PDGH�IRU�FRQYH\LQJ�UDLQZDWHUIURP�WKH�EXLOGLQJ�WR�D�SXEOLF�GUDLQ� $OO�GUDLQV�VKDOO�EH�SURSHUO\�YHQWLODWHG�DQG�DOOYHQWLODWLQJ�DQG�ZDVWH�SLSHV�DUH�WR�FRPSO\�ZLWK�WKHE\�ODZV�� 6XLWDEOH�VWRUDJH�PHDVXUHV�DUH�WR�EH�VHW�RXW�IRUOLTXLG�ZDVWH%XLOGLQJ�&RGH�������/RFDO�*RYHUQPHQW5HJXODWLRQV�������
6FKHGXOH�3DUW�,,,0LVFHOODQHRXV6HFWLRQ���

� FRQWDLQV�UHTXLUHPHQWV�UHODWLQJ�WR�FHUWLILFDWHV�IRURFFXSDWLRQ�RI�SUHPLVHV
7UDGH�/LFHQVLQJ�$FW&DS���� � UHTXLUHV�D�OLFHQFH�IRU�FDUU\LQJ�RXW�RI�EXVLQHVVUHODWHG�DFWLYLWLHV3HQDO�&RGH��UHY�������&DS��� &KDSWHU��;9,,1XLVDQFHV�DQG2IIHQFHV�DJDLQVW+HDOWK�DQG&RQYHQLHQFH6HFWLRQ�������������

� PDNHV�LW�DQ�RIIHQFH�WR�FDXVH�FRPPRQ�QXLVDQFH� PDNHV�LW�DQ�RIIHQFH�WR�IRXO�ZDWHU�VR�DV�WR�PDNH�LWOHVV�ILW�IRU�WKH�SXUSRVH�LW�LV�RUGLQDULO\�XVHG� PDNHV�LW��DQ�RIIHQFH�WR�SROOXWH�WKH�DWPRVSKHUH�VR�DVWR�PDNH�LW�QR[LRXV�WR�WKH�KHDOWK�RI�JHQHUDO�SXEOLF
� � PDNHV�SURYLVLRQ�IRU�WKH�FRQVHUYDWLRQ��FRQWURO�DSSRUWLRQPHQW��XVH�RI�ZDWHU�� 5HJXODWHV�WKH�PDQDJHPHQW�RI�ZDWHU�VXSSO\�DQGVHZHUDJH�VHUYLFHV3DUW�,,,�±�:DWHU5HVRXUFHV0DQDJHPHQW6HFWLRQ���

� UHTXLUHV�SHUPLW�WR�EH�REWDLQHG�IRU�XVH�RI�ZDWHU�IURPD�ZDWHU�UHVRXUFH
3DUW�,9�±�:DWHU6XSSO\�DQG6HZHUDJH6HFWLRQ���

� OHWWHU�RI�DSSRLQWPHQW��UHTXLUHG�IURP�WKH�0LQLVWU\�RI:DWHU�DSSRLQWLQJ�D�ZDWHU�XQGHUWDNHU�WR�VXSSO\�ZDWHUWR�PRUH�WKDQ����KRXVHKROGV� 8QGHUWDNHU�LV�UHTXLUHG�WR�JLYH�QRWLFH�WR�WKH�SXEOLF�IRUWKH�VXSSO\�RI�ZDWHU

7KH�:DWHU�$FW�������

3DUW�9,�±�*HQHUDO�DQG6XSSOHPHQWDO6HFWLRQ���
� PDNHV�LW�DQ�RIIHQFH�WR�SROOXWH�DQ\�ZDWHU�UHVRXUFH

:LOGOLIH��&RQVHUYDWLRQDQG�0DQDJHPHQW��$FW�UHY�������&DS����
3DUW�,,,�±�1DWLRQDO3DUNV��1DWLRQDO5HVHUYHV�DQG�/RFDO6DQFWXDULHV��6HFWLRQV������������

7KH�PLQLVWHU�PD\�� 7KH�PLQLVWHU�PD\�R $OWHU�WKH�ERXQGDULHV�RI�D�SDUN�R 'HFODUH�DQ\�DUHD�ZLWKLQ�WKH�2ONDULD�ILHOG�D�ORFDOVDQFWXDU\�IRU�ZLOGOLIH� ,W�LV�DQ�RIIHQFH�WR�FXW��LQMXUH�RU�VHW�ILUH�WR�YHJHWDWLRQLQ�D�SDUN��GDPDJH�REMHFWV�RI�VFLHQWLILF�LQWHUHVW��RUNQRZLQJO\�LQWURGXFH�GRPHVWLF�DQLPDOV�RU�YHJHWDWLRQLQWR�D�QDWLRQDO�SDUN�� DQ\�SHUVRQ�FDXVLQJ�VXIIHULQJ�WR�D�SURWHFWHG�RU�JDPHDQLPDO�VKDOO�EH�OLDEOH�WR�D�ILQH�RU�LPSULVRQPHQW



$FW���%LOO 5HOHYDQW�3DUW�RU6HFWLRQ 3URYLVLRQV
/DNHV�DQG�5LYHUV�$FW�UHY�������&DS����

3DUW�,9�±�*HQHUDO����H����� � SURYLGHV�IRU�WKH�SURWHFWLRQ�RI�ELUG�DQG�DQLPDO�OLIH�RQRU�LQ�D�ODNH�RU�ULYHU�
7KH�3HWUROHXP�%LOO������ 3DUW�,,,�±�/LFHQVLQJ6HFWLRQ�� � UHTXLUHV�D�OLFHQFH�IRU�DQ\RQH�ZKR�VWRUHV�RUWUDQVSRUWV�SHWUROHXP7KH�3HWUROHXP�%LOO������ 3DUW�9�±�6DIHW\�DQG(QYLURQPHQWDO6WDQGDUGV6HFWLRQ���

� QRWZLWKVWDQGLQJ�WKH�SURYLVLRQV�RI�WKH�$FW��RZQ�XVHSHWUROHXP�IDFLOLWLHV�VKDOO�EH�VXEMHFW�WR�DQ\�RWKHUZULWWHQ�ODZ�UHODWLQJ�WR�HQYLURQPHQW��KHDOWK�DQGVDIHW\)RRG��'UXJV�DQG&KHPLFDO�6XEVWDQFHV$FW��UHY�������&DS����
3DUW�,,�(�&KHPLFDO6XEVWDQFHV6HFWLRQ���

� PDNHV�LW�DQ�RIIHQFH�WR�GLVSRVH�RI�DQ\�FKHPLFDOVXEVWDQFH�OLNHO\�WR�FDXVH�FRQWDPLQDWLRQ�RI�ZDWHU�DVWR�EH�LQMXULRXV�RU�GDQJHURXV�WR�KXPDQ�KHDOWK
)RRG��'UXJV�DQG&KHPLFDO�6XEVWDQFHV$FW��UHY�������&DS����

3DUW�,,,�$GPLQLVWUDWLRQDQG�(QIRUFHPHQW6HFWLRQ���
� DOORZV�DQ�DXWKRULVHG�RIILFHU�WR�LQVSHFW�WKDWFKHPLFDOV�DUH�VWRUHG�RQ�VLWH�LQ�D�SURSHU�PDQQHU

8VH�RI�3RLVRQRXV6XEVWDQFHV�$FW��UHY������&DS����
6HFWLRQV������������ � LPSRVHV�UHVWULFWLRQV�DQG�FRQGLWLRQV�RQ�WKH�XVH�RISRLVRQRXV�VXEVWDQFHV� UHTXLUHV�SHUVRQV�FRQFHUQHG�ZLWK�GLVSRVDO�WUDQVSRUWDWLRQ��VWRUDJH�RU�XVH�RI�SRLVRQRXVVXEVWDQFHV�WR�EH�UHJLVWHUHG�RU�OLFHQVHG� UHTXLUHV�REVHUYDQFH�RI�SUHFDXWLRQV�DJDLQVWSRLVRQLQJ� SURYLGHV�IRU�OLPLWDWLRQV�RI�SHULRGV�RI�H[SRVXUH�WR�ULVNRI�SRLVRQLQJ� 6DPSOHV�PD\�EH�WDNHQ�IURP�DQ\�SDUW�RI�WKH�VLWH�IRUWHVWLQJ�RI�SRLVRQRXV�VXEVWDQFHV�5DGLDWLRQ�3URWHFWLRQ�$FW������&DS����
3DUW�,,,�±�&RQWURO�DQG8VH�RI�5DGLDWLRQ6RXUFHV6HFWLRQ��

� UHTXLUHV�SHUVRQV�SRVVHVVLQJ�RU�XVLQJ�DQ\�LUUDGLDWLQJGHYLFH�WR�EH�OLFHQFHG�
5DGLDWLRQ�3URWHFWLRQ�$FW������&DS����

3DUW�,9�±�/LFHQVLQJ3URYLVLRQV � WKH�KROGHU�RI�WKH�OLFHQFH�PXVW�HQVXUH�WKDW�H[SRVXUHWR�LRQLVLQJ�UDGLDWLRQ�UHVXOWLQJ�IURP�RSHUDWLRQ�VWRUDJH��WUDQVSRUW�RU�GLVSRVDO�RI��DQ�LUUDGLDWLQJGHYLFH�PXVW�EH�NHSW�DV�ORZ�DV�SUDFWLFDEOH�EHORZSUHVFULEHG�OLPLWV7KH�([FKHTXHU�DQG$XGLW��3URFXUHPHQW�5HJXODWLRQV�������
3DUW�,;�±�'LVSRVDO�RI6WRUHV�DQG(TXLSPHQW

� SURYLGHV�IRU�$FFRXQWLQJ�2IILFHU�WR�FRQYHQH�D� %RDUGRI�6XUYH\�WR�UHFRPPHQG�EHVW�PHWKRGV�RI�GLVSRVDO� 5HTXLUHV�GLVSRVDO�RI�REVROHWH�DQG�VXUSOXV�LWHPV�DVIROORZV�L� WUDQVIHU�WR�DQRWKHU�SXEOLF�HQWLW\LL� VDOH�E\�SXEOLF�WUDQVIHULLL� VDOH�E\�SXEOLF�DXFWLRQLY� GHVWUXFWLRQ��GXPSLQJ�RU�EXU\LQJ3XEOLF�3URFXUHPHQW�DQG'LVSRVDO�%LOO������� 3DUW�;�±�'LVSRVDO�RI6WRUHV�DQG(TXLSPHQW6HFWLRQV������������������������
� DSSOLHV�WR�GLVSRVDO�RI�VWRUHV�DQG�HTXLSPHQW�RI�DSXEOLF�HQWLW\�WKDW�DUH�XQVHUYLFHDEOH��REVROHWH�RUVXUSOXV� UHTXLUHV�SXEOLF�HQWLWLHV�DQG��LWV�HPSOR\HHV�WR�FRPSO\ZLWK��SURFHGXUHV�DQG�UHJXODWLRQV�ZKLFK�DUH�SDUW�RIWKLV�$FW� WKH�SXEOLF�HQWLW\�PXVW�HVWDEOLVK�D�GLVSRVDOFRPPLWWHH�LQ�DFFRUGDQFH�ZLWK�WKH�UHJXODWLRQV�WRUHFRPPHQG�EHVW�PHWKRGV�RI�GLVSRVDO� PHWKRGV�RI GLVSRVDO�RI�VWRUHV�HTXLSPHQW PD\�LQFOXGH�L� WUDQVIHU�WR�DQRWKHU�SXEOLF�HQWLW\LL�VDOH�E\�SXEOLF�WUDQVIHULLL�VDOH�E\�SXEOLF�DXFWLRQLY�GHVWUXFWLRQ��GXPSLQJ�RU�EXU\LQJ



$FW���%LOO 5HOHYDQW�3DUW�RU6HFWLRQ 3URYLVLRQV
6FUDS�0HWDO�$FW��UHY�������&DS���� 6HFWLRQV�������� � $�OLFHQFH�LV�UHTXLUHG�IRU�GHDOLQJ�LQ�VFUDS�PHWDO
:RUNPHQ¶V&RPSHQVDWLRQ�$FW��UHY������&DS����

3DUW�,,�±&RPSHQVDWLRQ�IRU,QMXU\
� SURYLGHV�IRU�FRPSHQVDWLRQ�RI�ZRUNPHQ�LQ�WKH�FDVHRI�GHDWK�RU�LQFDSDFLW\�UHVXOWLQJ�IURP�DFFLGHQWV
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