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Question 1. 
Will the London Green Fund place limits on the scale or number of Urban Projects the 
UDF can invest in? 
 
Answer The London Green Fund does not intend to be prescriptive in terms of 

the restrictions placed on the scale or number of Urban Projects into 
which the UDF may invest in. It does however expect applicants to 
propose investment restrictions to ensure as far as possible the London 
Green Fund’s investment and the underlying Urban Project risks are 
appropriately diversified. Applicants should also be aware of Major 
Projects reporting as required by the EU Structural Funds Regulations 
where total Urban Project costs exceed €50 million. 
 
It is anticipated that the UDF may act as an ‘aggregator fund’ that 
secures the delivery of smaller scale Urban Projects. This is perceived to 
be a market failure (as opposed to delivery of larger projects) that this 
UDF should be addressing. The wider benefits of this also include: 
spreading the risk of not achieving full investment by the 31 December 
2015 deadline and increasing the possible leverage achieved at Urban 
Project level. The key will therefore be to establish a strong pipeline of 
“oven-ready” urban projects to help ensure the investment of the funds 
in urban projects within the period prescribed by ERDF rules. 

 
Question 2. 
Does the London Green Fund have a target return level it is seeking the UDF to 
deliver on its investment? 
 
Answer The London Green Fund has not imposed any specific return 

requirement for its investment into the UDF other than any investment 
into Urban Projects must be made in a state aid compliant manner. 
While the London Green Fund is keen to ensure its investment 
generates a return and can be recycled to support future Urban 
Projects, it is primarily driven by the delivery of key outputs such as 
CO2 savings and energy savings of at least 20%.  
 

Question 3. 
Is it envisaged that the UDF will be an evergreen fund whereby investments into 
Urban Projects can be exited quickly to allow for further investment in other Urban 
Projects? 
 
Answer Listed, evergreen or open-ended UDF structures are not permitted. 

Applicants must present their proposals for the term of the UDF post-
2015, although extensions may be permitted in certain circumstances. 
However, the London Green Fund Investment Board is keen to see 
evidence from applicants of an ability to exit or realise Urban Project 
investments in an efficient manner thereby allowing the greatest 
amount of recycling into other Urban Projects.  



 
Question 4. 
With regards to ‘match funding’, please confirm whether this is required at the UDF or 
Urban Project level and at what point such funding must be committed. 
 
Answer EU Structural Funds Regulations currently require ‘match funding’ to be 

channelled through the UDF into Urban Projects. Whilst it is expected 
that UDFs will be able to leverage significant amounts of private sector 
investment, all applicants are required to demonstrate an ability to 
secure at least £20 million of state aid compliant ‘match funding’ into 
the UDF in their Offer. ‘Match funding’ should be drawn-down into the 
UDF at the same time as the associated European Regional 
Development Fund (ERDF) drawndown from the London Green Fund.  
 
Applicants are encouraged to familiarise themselves with the EU 
Structural Funds Regulations regarding ‘match funding’ as well as 
appropriate state aid rules.  

 
Question 5. 
Is the London Green Fund keen to ensure, as far as possible, that the UDF supports 
Urban Projects utilising the London Development Agency’s RE:FIT programme? 
 
Answer The London Green Fund does not intend to be prescriptive in terms of 

the source and type of Urban Projects the UDF may invest in, so long as 
they deliver against key output targets such as CO2 savings and greater 
than 20% energy savings and have the following technical focus: 

 
• The adaptation and/or refurbishment of existing public/voluntary 

sector buildings to make them more energy efficiency, sustainable 
and environmentally friendly. 

 
• Improvements to existing social housing to make them more 

energy efficient. 
 
The RE:FIT programme, together with the work of the National Housing 
Federation have been included in the Call for Expressions of Interest 
simply to provide applicants with some initial guidance on potential 
pipelines of Urban Projects that the UDF may wish to invest.  
 
It is felt that public sector promoters will most probably also be 
interested in an “off balance sheet” solution and the call documentation 
is specifically looking for credible (i.e. tried and tested) propositions in 
this regard.  

 
Question 6. 
It is suggested in the Call for Expressions of Interest that only in the long-term will 
medium to large scale decentralised energy projects be considered for investment by 
the UDF. Where there is an Urban Project that incorporates energy efficiency 
measures to buildings in conjunction with a decentralised energy project, could this be 
considered for support from the UDF? 
 
Answer The London Green Fund is keen to encourage Urban Projects that bring 

forward an integrated approach to achieving energy efficiency utilising, 
to the extent appropriate, renewable energy sources. Urban projects 
should ideally, therefore, represent a combination of both local 
decentralised energy and energy efficiency improvement. It will 
ultimately be for the UDF manager to decide which Urban Projects they 
chose to invest in within an agreed investment strategy. 


