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To help weather the crisis and provide support
for the economy, the European Investment
Bank further stepped up its lending to record
levels in 2009. Lending volumes went from
EUR 47bn in 2007 to EUR 58bn in 2008.
In2009,theBankcontinuedalongthispath
and substantially increased its lending to

EUR 79bn, with a focus on SMEs, the
fight against climate change and

convergence areas.

more than EUR 29bn
for convergence

more than EUR 12bn
for SMEs

more than EUR 4bn
for climate change



INFO137

The informat ion magaz ine of the European Investment Bank Group • 1 – 2010 • ISSN 0250-3891

2 EIB Information 1 – 2010

In 2009, the Bank was committed to achieving ambitious targets, which it
delivered and even exceeded. We have done more, better and faster, and
clearly demonstrated that we can make a significant contribution to the
European economy, ” EIB President Philippe Maystadt said at the Bank’s

annual press conference on 25 February in Brussels.

The EIB has proved to be a solid pillar of financial strength and stability in last
year’s exceptionally difficult economic environment. With total lending of
EUR 79bn in 2009, the Bank focused its support on small and medium-sized
enterprises (SMEs), the fight against climate change and economically weaker
regions in Europe, the so-called “convergence” regions.

Stepping up SME lending in response to the crisis

Small andmedium-sizedenterprisesare thebackboneof theEuropeaneconomy
and thereforekey to its recovery. EIB support via financial intermediaries reached
more than 50 000 small and medium-sized enterprises across Europe in 2009.
2010 is bound to see more growth as intermediaries make further progress in
channellingSME loans to financial beneficiaries.Withover EUR20bn signedwith
intermediary banks in the last two years, EIB lending in this area iswell on itsway
to reaching its EUR 30bn target set for the 2008-2011 period.

“For several reasons commercial banks were more reluctant to lend to SMEs in
2009.We think thatwe have helped to partially offset the negative effects of this
for small and medium-sized enterprises,”Mr Maystadt said.

In 2009, the EIB’s support for SMEs – initially planned to reach EUR 7.5bn under
the European recovery plan – actually totalled EUR 12.5bn in loan signatures,
an increase of 55% compared to the previous year. More than 75% of the
EUR 21bn signed between 2008 and 2009 was disbursed to intermediary banks
by the endof 2009 (amounting to someEUR16bn) and 90%has already reached
the final SME beneficiaries.

In 2008, the EIB had alreadymade its ‘Loans for SMEs’product simpler andmore
transparent in order to facilitate lending to SMEs through its partner banks. In
2009, the new SME policy was implemented on a large scale and the Bank saw
continued growth of intermediated loans for SMEs.

By Sabine Kayser, Communication Department
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The European Investment Fund (EIF), the
EIB Group’s specialist arm for SME risk fi-
nancing operations, granted SME loan
portfolio guarantees totalling EUR 2.3bn
in 2009, consolidating a15%growth trend.
The EIF works together with SME financ-
ing professionals, guarantee institutions
and investment funds. Guarantees and
venture capital involve controlled risk-
taking, which is the role of the EIF within
the EIB Group.

Support for the fight against
climate change

The EIB is fully committed to supporting
the EU’s leading role in the global fight
against climate change. In 2009, the Bank
providedalmost EUR17bn for projects that
contributedirectly to reducinggreenhouse
gas (GHG) emissions. This support includ-
ed some EUR 4.2bn for renewable energy
projects, such as wind and solar, as well as
EUR 1.5bn for energy efficiency projects,
many of which are implemented in coop-
eration with major cities, such as those in-
volving public buildings.

Another area of fundingunder the climate
heading is support for research and de-
velopment (R&D). Support for producing
cleaner transport, such as improved car
engineswith lowerCO2emissions, amount-
ed to EUR 4.7bn, and another EUR 5.5bn
of lending went on investments in urban
transport.

The Bank systematically assesses the envi-
ronmental and GHG impact of the projects
it supports. To make for better informed fi-
nancing decisions, the EIB has also devel-
opedaclimatechangeperformance indica-
tor toassess thecontributionof theprojects
theBank finances toclimatechangemitiga-
tion and adaptation.

Increasing lending where it is
neededmost

Convergence lending increasedtoEUR29bn
in 2009 (a 36% increase from EUR 21bn in
2008) in response to strong demand for
funding in regions that were particularly
hard hit by the crisis.With EUR 4.8bn, Spain
is the top beneficiary of convergence lend-
ing in absolute terms, followed by Poland
with EUR 4.6bn. Estonia leads in per capita
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Increasing lending
where it is needed most

Supporting the fight
against climate change

Stepping up SME lending
to offset the credit crunch
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terms, followed by Portugal, Lithuania and
Slovenia. In 2009, convergence lending ac-
counted for 37% of the Bank’s total lend-
ing volume.

Among the biggest beneficiaries of EIB
lending in 2009were corporate borrowers.
Whereas in the past public institutions, pri-
vate banks and corporates each accounted
forabouta thirdof theBank’s lending, in the
lastyear lendingtocorporates increasedsig-
nificantly to 42% in the midst of the credit
crunch. This figure compares with 34% of
lending tobanks, 18%topublic institutions
and 6% to state lending.

Helping to weather the crisis

“This was something new in 2009. Some
corporates turned to the EIB because they
could not obtain the financing they need-
ed from the traditional lenders,” President
Maystadtexplained.“Hopefully this isonlya
temporary situationandcommercial banks
will be able to resume their normal lending
to corporates,”he added.

“Wemanaged to substantially increase the
volume of our lending and, where neces-
sary, take more risk in a controlled man-
ner.We were able to do that while keeping
our financial strength,” Mr Maystadt said.

The EIB’s subscribed capital remains strong
at EUR 232bn, following a capital increase
whichwas financedby incorporationofpart
of the Bank’s reserves.

Earnings remained stable with a net prof-
it of EUR 1.9bn, compared to EUR 1.7bn in
2008. “We have seen fairly stable growth
in our profit over recent years, and we
intend to continue this trend, which is
certainly part of our financial strength,”
Mr Maystadt underlined. The Bank’s con-
sistent risk management during the crisis
has paid off with an outstanding record
of minimal loan delinquency. For its high-
quality loanbook, the EIBhas continuously
earned AAA ratings.

Delivering inside and outside
the EU

The lion’s share of EIB lending goes to
projects inside the EU, which represent
89% of the total volume, amounting to
over EUR 70bn. “It is clear that the Euro-
peanUnion remains the normal area of ac-
tivity for the EIB,”the President explained.
But the Bank also provided significant fi-
nancial support to projects outside the
EU, in particular in the enlargement coun-
tries and partner countries in the Medi-
terranean.

“In comparison with the total of our loans
this does not seem very much. Neverthe-
less EUR 9bn is still a significant amount”,
Mr Maystadt emphasised. This represents
more than the amount provided by the Eu-
ropeanBank for Reconstruction andDevel-
opment (EBRD), twiceasmuchas theAfrican
DevelopmentBank (AfDB), andhalf ofwhat
theWorld Bank is deploying.

That iswhyEUMemberStatesaskedagroup
of wise persons to have a look at the EIB’s
activities outside the EU.This groupofwise
persons, chaired by former IMF Managing
DirectorMichelCamdessus,haspublisheda
report that will serve as a basis for a sched-
uled review of the Bank’s activities outside
the EU.p

Delivering more, better and faster to support
European recovery
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EIB scoops various prizes in 2009
Focus on renewable energy lending

The Bank’s growing role in renewable energy lend-
ing has gained recognition. Over the last year,
the EIB has been awarded a number of prizes
from several specialised publications. In particu-
lar, it received the title ‘Renewable Lender of the
Year’, awarded by Euromoney and Ernst & Young.
The Bank was also voted ‘Best Finance House’ for
renewables in Europe by Environmental Finance
Review and named the ‘Multilateral of the Year’ by
Project Finance International.

Five EIB-financed projects named ‘Deal of the Year’

Further prizes went to specific projects financed by the Bank. Among the ‘Deals of the Year 2009’ awarded by Euro-
money’s Project FinanceMagazine figure a total of five projects supported by the EIB. ATurkishwind farmproject was
named‘EuropeanOnshoreWindDeal of theYear 2009’. The EUR 130mdeal towhich the EIB contributedwith a EUR 30m
loan was also backed by the EBRD and IFC – a first in terms of multilateral cooperation, as well as in terms of commer-
cial lenders takingTurkishwind risk in themidst of the credit crunch. The 135MWwind farm in theOsmaniye province
in eastern Turkey is expected to generate more than 302 675 tonnes of CO2 emission savings annually.

The Belgian offshore wind project Belwind won the award for ‘Best Power Deal of the Year’. According to Project
Finance, “the financing has set a healthy benchmark for European offshore wind deals going forward.” To date, the
165MW project is the largest offshore wind farm project containing construction risk and the first offshore wind deal
to close amid the project finance market freeze. For the Bank it was also the first time it took offshore wind risk. Alto-
gether the EIB provided nearly 50% of the liquidity, EUR 150m on project risk and EUR 150m guaranteed by the Dan-
ish Export Credit Agency for the expected total project cost of EUR 613.9m.

The Greater Manchester Waste financing took the title ‘EuropeanWaste Deal of the Year’ for its outstanding size and
complexity despite a cautious debt market. The GBP 3.8bn deal covers a waste and recycling contract and the con-
struction of a waste-to-energy thermal power plant, for which the EIB provided a GBP 100m loan. Lafarge Cement
Syria was awarded‘Middle East Industrial Deal of theYear’ for a USD 340m financing deal to build a cement plant, sup-
ported by the Bankwith a USD 155m loan. The GBP 1.3bn deal for the expansion of theM25 London orbital motorway
won the title ‘European PPP Deal of the Year’. Here, the EIB provided a GBP 215m counter-guarantee facility as well as
a GBP 185m direct loan.

The Bank’s borrowing takes Euroweek poll awards

The Bank’s borrowing activities on the international money markets have not gone unnoticed either: in 2009 the EIB
won the prizes for‘Most Impressive Public Sector Issuer in Euros’, ‘Most Impressive Public Sector Issuer inYen’and‘Most
Impressive Public Sector Issuer in Swiss Francs’, awarded by Euroweek. Another specialised publication, KangaNews,
named the Bank ‘Issuer of the Year’ as foreign issuer in Australian dollars.

The EIB’s building with an award-winning track record to show off

Inaugurated in 2008, the Bank’s new building has already collected a number of prizes for its unique characteristics.
In 2009 alone, it was awarded the Prix Acier de la Ville de Luxembourg, took the Award of the Royal British Institute of
Architects and the Chicago Athenaeum International Architecture award for the building’s outstanding architecture.

It was also certified in line with the Code for
Sustainable Buildings by BREEAM, assessing
the building’s environmental impact.

Belwind offshore wind farm

Katarina Malmnäs collects the Project Finance Magazine
“Deal of the Year” award for the EIB
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The EIB marks its presence at the
Copenhagen climate
conference

The EIB took the opportunity to reaffirm its strong
commitment to fighting climate change at the so-called
COP 15 – the 15th Conference of the Parties to the United
Nations Framework Convention on Climate Change (UNFCCC)
– which took place in Copenhagen last December. Led by
Vice-President Simon Brooks, the EIB delegation organised
and took part in a series of events focused on renewable
energy, energy efficiency and adaptation to climate change
on the margins of the conference.

n EIB event outlined future chal-
lenges and innovative solutions for
the renewable energy sector and
lookedintocurrentgeothermaland

wind energy perspectives together with
leading European renewable energy com-
panies. Another event hosted by the EIB,

in cooperation with other major financing
institutions, theEuropeanCommissionand
international research institutes, discussed
key issues andchallenges related to financ-
ingclimatechangeadaptation.Onthisocca-
sion, theEIBwasabletopresent itsactivities
in support of climate change adaptation in

general, andpresentedprojectexamples in
the water sector in particular.

An event dedicated to GEEREF – the Global
Energy Efficiency and Renewable Energy
Fund established by the EIB and the Com-
mission–put the focusonsupport for clean
energy technologies transfer todeveloping
countries.TheEIB’sdelegationalso tookpart
in a panel organised by the Committee of
the Regions on the contribution of cities to
the fight against climate change.

In cooperation with other Multilateral
Development Banks (MDBs), the EIB or-
ganised a Dialogue Day on the fringes of
COP 15. A number of events tackled the
issues of financial support, the role of the
carbon markets and climate change adap-
tation. The Bank also hosted a high-level
discussion panel on the role of the MDBs
in the post-2012 climate change regime
and presented an overview of the EIB co-
sponsored carbon funds.

by Viviana Siclari, Communication Department, and Andrea Pinna, Lead Climate Change,
Environment and Social Office

EIB-organised event on adaptation to climate change, chaired by Vice-President Brooks
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The EIB stand in the UNFCCC exhibit area
provided participants in the climate sum-
mit with information on the Bank’s financ-
ingactivities and its climatechange-related
work. Visitors were interested in the whole
rangeofEIBactivitiesand inparticular in for-
estryandpossible financingofprojects that
contribute to the reductionofdeforestation
and degradation (REDD), and in renewable
energy and energy efficiency investments
outside the EU especially in African, Carib-
beanandPacific countries, andLatinAmeri-
ca.TheBank’sco-financedcarbonfundsalso
attracted considerable interest, especially
those with a post-Kyoto coverage such as
the EIB-KfW Carbon Programme and the
Post-2012 Carbon Fund.

The EIB team at the Copenhagen Climate Conference

The Copenhagen Accord in
perspective

After the UNFCCC conference in Copenha-
gen, climate change continues to top the
political agenda. At the end of January, as
agreed in the CopenhagenAccord, 55 gov-
ernments accounting for 78%ofglobalCO2

emissions, submitted their pledges to re-
duce greenhouse gas emissions by 2020.
For instance, the EU pledged to reduce
emissions by at least 20% but up to 30%
from 1990 levels.

Nowthat thepledge figuresareknown, two
questions come to the fore: first, assuming
the objectives are achieved, will they put

A Joint Statement of the Heads of the MDBs to the Copen-
hagen Conference
In a joint statement, the Heads of the Multilateral Development Banks and the
International Monetary Fund (IMF) joined forces ahead of the climate talks. The
statement, signed by the Heads of the African Development Bank, Asian Devel-
opment Bank, European Bank for Reconstruction and Development, European
Investment Bank, Inter-American Development Bank, World Bank Group and
International Monetary Fund, is noteworthy for two reasons: first of all, coordi-
nating the draft was no mean feat for the EIB given the different and at times
diverging mandates, agendas, and constituencies of the seven international
organisations. Butmore importantly, the statement contains several important
pledges to enhance the coordination of climate change actions to maximise
the effective use of the new financial flows agreed in Copenhagen. The state-
ment is available on the EIB’s website: http://www.eib.org/attachments/mdbs-
imf-statement-ahead-of-copenhagen.pdf

the planet on a <2° C global warming track
by the end of the century as pledged in the
CopenhagenAccord? Second,whatare the
chances that these commitments will be
enshrined some time in the near future in
a legally binding treaty?

Another question mark hangs over the car-
bonmarket. If price information on carbon
offsetspost-2012wasscarcegoingtoCopen-
hagen, it continues to be so after it. The fact
that all governments, including the US and
China, now acknowledge the reality of the
problemandtheurgencyforaction,hasbeen
rightly hailed as the single most important
achievementoftheConference.However,the
unresolveduncertaintiesabouttheambition
and legal form of the next international cli-
mate change regime are such that promot-
ersmustmakea leapof faithbeforecommit-
ting to invest in carbon projects. Many are
not prepared, and even less are their banks,
especially today that the crisis has greatly
reduced the appetite for risk.

OnetrueCopenhagensuccess storywas the
financial side. Developing countries went
away with some USD 30bn of fast-track as-
sistance for mitigation and adaptation ac-
tion until 2012, plus investment and finan-
cial flowsof someUSD100bnayearby2020.
These are no mean sums, which will come
from a large variety of public and private,
bilateral and multilateral sources. For the
EIB, this is an opportunity to provide com-
prehensivepackagesof technical assistance
and financing, which may include blends
of loans, grants, equity and guarantees, as
appropriate. In addition to climate change
mitigation, such as reducing emissions by
building renewable energy plants, adapta-
tion is a growingbusiness area. Adaptation
to the impactsof climatechange,whichare
already felt and will be increasingly felt in
the future, is not a new area of work for the
Bank. It has conducted extensive and in-
novative work for several years to ensure
that projects especially in the water sector
are resilient to climate change. The Bank is
particularly well-placed to disseminate its
adaptation expertise gained in Europe to
countries outside the EU. In addition, long-
er-term opportunities exist in new areas
such as planning against natural disasters
andproviding theassociated infrastructure.
SuchanapproachsitswellbothwithEUpoli-
cies and the Copenhagen Accord.p
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What the
Lisbon Treaty
means for the EIB
As the financing bank of the European Union, set up by the
Treaty of Rome, the European Investment Bank’s fate is tied
naturally to changes in the bloc’s legal foundations. The
policies the EIB supports are defined by the Treaty and the
means it has at its disposal to fulfill its objectives are laid down
in a Statute, annexed to the Treaty.While the Bank’s role was
left largely untouched by the inter-governmental conferences
of the 1990s, this is not true for the Treaty of Lisbon, which took
effect on 1 December 2009. The newTreaty, which amends the
EU and EC treaties, brings major changes to both EU policy
objectives and the way the Bank works to support them.

1 For details of the Bank’s governance see: www.eib.
org/about/structure/governance/index.htm

n the policy side, the new Treaty
gives the EU a basis for a common
energy policy, formalises a Euro-
pean space policy and redefines

the objectives of economic cooperation
and development policy – areas where the
Bank is already active while supporting
other EU goals, such as the construction
of trans-European networks, research and
development or in its lending operations
outside the EU.

The Treaty also gives the Bank greater flex-
ibility in its financing activity, simplifies the
way it takesdecisions, strengthensoversight
of its accounts and opens the way for new
typesof financial andnon-financial support
andanexpansionof technical assistance to
countries and project promoters.

More flexibility

The new Treaty makes important changes
in the way the Bank’s Board of Governors,
composed of EU’S economy and finance
ministers, takesdecisions.Normaldecisions
will continue to be taken by a majority of
members representing at least 50% of the
Bank’s subscribed capital. However, a new
qualifiedmajorityvotingthreshold (18votes
representing 68% of subscribed capital) is
introduced in place of the unanimity rule
thatused toapply toEIB lendingoperations
outside the EU.

A new clause also delegates power to the
Bank’s day-to-day management to take all
necessary emergency measures when a fi-
nancingoperationneeds tobe restructured

to safeguard the Bank’s interests. The Board
of Governorswill also nowbe able to estab-
lish subsidiaries or other entities provided
with legal personality and financial autono-
my, such as the European Investment Fund
(EIF), by a unanimous vote, doing awaywith
theneedforaTreatyrevision(aswasthecase
when the EIF was set up in themid-1990s).

The new Statute describes the role of the
Bankmore broadly as“granting finance”. As
well as its customary loans andguarantees,
theBankwill nowbeable to takeequitypar-
ticipationsmoreeasily.However, limitations
are placed on the use of equity, including
the necessity for the terms and conditions
for such operations to be approved by a
qualified majority of the members of the
Bank’s Board of Directors1. The Statute also
says that equitywouldnormally beprovid-
ed “as a complement to a loan or a guaran-
tee, insofar as this is required to finance an
investment or a programme.”

The new Statute also contains a special
clause to cover more risky operations
deemed to be a “special activity”, roughly
corresponding to the Bank’s existing infra-
structure fund, venture capital fund and
structuredfinanceoperations.Thesewillcon-
tinue to be backed by specific reserves.

The formula for calculating the maximum
amount of finance that can be granted by
the Bank in relation to the subscribed capi-
tal (the gearing ratio) has been revised.The
provisionof technicalassistance, suchasup-
streamproject preparation or downstream
project implementation, is also now men-
tioned explicitly in the Statute.

All the changes will support the request by
theMemberStates totheBankto increase its
valueaddedbytakingmorerisk.TheBankwill
now be able to grant loans on the sole basis
of a borrower’s financial strength more eas-
ily (so-called “single signature” loans). How-
ever, with more risk also comes the need to
actresponsibly.ThenewTreatythereforealso
strengthens oversight of the Bank’s opera-
tionsbydoublingthesizeofitsAuditCommit-
teefromthreetosixmembersandwidensthe
committee’s scope of responsibilities.p

by Nick Antonovics, Press Officer, Brussels office
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Public
consultations
bring about a new EIB
Transparency Policy and
Complaints Mechanism

by Matilde del Valle Serrano, Communication Department, and Esther De Kruijff, Corporate
Responsibility Policies Division

In early February, the Bank adopted a new Transparency
Policy and Complaints Mechanism. In line with established
EIB practice, it adopted the reviewed policies following a
public consultation. Since 2005, the Bank has consulted
members of the public on its public disclosure and anti-fraud
policies, as well as on its Environmental Statement.

he latest roundofpublicconsultations
was launched in May 2009, when the
Bankpostedadraftversionof thethree
relatedpolicies–theComplaintsMech-

anismPolicy,thePublicDisclosurePolicyand
the Transparency Policy – on its website for
comments. At the same time, the draft was
circulated to over 200 organisations and in-
dividuals who had shown an interest in the
relevant Bank policies in the past, including
members of the European Parliament and
the European Economic and Social Com-
mittee, thinktanks, academics, NGOs and
other civil society organisations. In parallel
to this, a stakeholder meeting in Brussels
was called. The consultation process ended
in July and the comments received were
publishedon theBank’swebsite. InOctober
2009, the Bank launched a second round of
consultation on re-edited draft documents,

whichtookintoaccountthecontributionsre-
ceivedduringthefirstroundofconsultation.
Anotherconsultationmeetingwasheldand
further contributions received, all of which
have beenpublished on the Bank’swebsite.
A specific Review Panel was set up with a
view to integrating the proposed changes
into the policies.

Throughout the process the Bank tried
to be as flexible as possible in terms of
timeline, formal requirements and pro-
cedures, in order to be able to consult
as widely as possible, and to respond
to all issues raised by stakeholders. As a
result, the Transparency and Disclosure
Policies were merged into the revised
Transparency Policy. The final versions of
the new documents are available on the
EIB’s website.

Supporting transparency
across the Bank’s
operations

ThenewTransparencyPolicy fully takes into
account the Lisbon Treaty on the function-
ing of the EU, which recently entered into
force, incorporating its provisions in terms
of transparency and reflecting the princi-
ples and standards therein. The high level
of transparencyachievedwith theupdated
policy compares favourablywithbestprac-
ticebenchmarks,while safeguarding the le-
gitimate requirements for confidentialityof
the Bank’s clients. The role of transparency
in the reduction of the risk of human rights
violations is equally recognised in the new
TransparencyPolicy,whichalsoemphasises
the importanceof fosteringstakeholderen-
gagement on projects with a human rights
risk potential.

A unique mechanism for
dispute resolution

The new EIB Complaints Mechanism pro-
vides members of the public who are, or
feel, affected by the Bank’s decisionswith a
comprehensive toolenablingnon-confron-
tational resolutionofdisputes.Anymember
of the public has access to themechanism.
If not satisfiedwith theoutcome, complain-
ants have access to an external and fully in-
dependent, second level of recourse to the
European Ombudsman. This makes the
EIB’s grievance mechanism unique among
International Financial Institutions.p

First and second round of consultation,
chaired by Vice-President de Fontaine Vive.
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heGEMsRiskDatabase isaprojectes-
tablishedtocreateapooleddatabase
of credit risk information forMultilat-
eral Development Banks (MDBs) and

International Financial Institutions (IFIs).
Its objective is to collect events of default
in emerging countries and to calculate the
defaultandtherecoveryrates relatedtothe
defaulted projects.

The availability of credit-risk data, such as
default and recovery rates, has become a
key element of the risk assessment proc-
ess. They are also important factors in the
calculation of the risk premium, the provi-
sion and the capital requirements. The ini-
tiative aims to exploit synergies among IFIs
and MDBs in order to expand the universe
for such information.

In the preparation phase, the IFC and EIB
worked together to harmonise the meth-
odologies, standardise the data collection
processesandbuildup their commondata-
base,whichwas subject to an independent
review by Standard & Poor’s in early 2009.

Thegovernanceof theConsortium is in the
handsofaSteeringCommitteecomposedof
a representative fromeach foundingmem-
ber (EIB and IFC) and a representative from
two other institutions (EBRD and AfDB).
Alain Godard, Director of the Financial Risk
Department at the EIB, co-chairs the Steer-
ing Committee with Lakshmi Shyam Sun-
der of the IFC while the management and
administration of the Consortium is led by
Stefania Ciraolo of the EIB. For more infor-
mation,pleasevisit thewebsite:www.gems-
riskdatabase.org/p

by Alain Godard, Director of the Financial Risk Department

Four IFIs join
EIB/IFC Risk
Database
Consortium
The African Development Bank (AfDB), European Bank for
Reconstruction and Development (EBRD), Inter-American
Development Bank (IABD) and Asian Development Bank
(ADB) have joined the Global Emerging Markets (GEMs) Risk
Database Consortium set up by the EIB and the International
Finance Corporation (IFC), a member of theWorld Bank
Group, in 2009.

The GEMs project aims to share credit risk data

Vice-President Scannapieco signs up to
the Risk Data Base Consortium.
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Exploring new ways to
keep diabetes at bay
- EIB investments in innovation spur
medical research

by Sabine Kayser, Communication Department

A flurry of medical staff is
constantly rushing in and out
of the surgery atWarsaw’s
Orlowski hospital, but for
a few weeks now it has
not just been business as
usual for ProfessorWieslaw
Tarnowski who heads the
surgical department. A
new surgically implanted
device is being tested to
help patients control their
diabetes, allowing them to
live a normal life despite the
disease.



The system we are currently test-
ing has good chances of becoming
an important treatment alternative
for type 2 diabetes”, explains Pro-

fessor Tarnowski. “It avoids complications
that are associated with ordinary diabe-
tes treatment, without forcing the patient
to change his or her life completely. If this
study proves that the device really works
for our patients – which I strongly believe
– it will be a kind of revolution.”

The study of the novel treatment was
made possible with the support of an
EIB loan to a consortium of five small and
medium-sized enterprises, each engaged
in the late stages of developing break-
through medical devices with a high po-
tential for international commercialisa-
tion. Diseases treated in the framework of
theMedinvest project range from chronic
heart failure and strokes to diabetes and
obesity – all conditions that affect a large
number of patients globally and entail
high health care costs.

A rapidly spreading pandemic

“Weexpect toseeahugegrowth indemand
for this treatment”, says Mateusz Zelewski,
sales manager in Europe for the new Tan-
talus diabetes treatment. In Poland alone
around10%of thepopulation isdiagnosed
with diabetes and numbers are rapidly in-
creasing. Already now, diabetes treatment
tops the national healthcare budget at
roughly 8% of total spending. “Europe has
to address this issue. We need to find a so-
lution,”Zelewski adds.

As one of the most widespread diseases,
diabetes remains aworldwide epidemic. In
particular, the number of cases of type 2 –
obesity related – diabetes has dramatically
increased over the years. Type 2 diabetes
results fromthebody’s ineffectiveuseof in-
sulin. This type affects 90% of people with
diabetesaroundtheworldand is largely the
result of excess body weight and physical
inactivity. Over time, diabetes can damage
the heart, blood vessels, eyes, kidneys and
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Medinvest isoneof the firstof such research
projects by the Bank involving several EU
Member States and Israel to have received
funding. In late 2008 the EIB signed up for
this innovativeproject involvinghigh-risks,
but also offering high-value added. Its in-
vestmentofEUR30mmayberelativelysmall
but the EIB’s involvement as an anchor in-
vestorplayedan important catalytic roleby
attracting and retaining other institutional
investors to thedeal, especially in themidst
of a credit crunch.

Taking a revolutionary step

“This is one of the most important studies
for the company,” Zelewski underlines. The
clinical trials for the device are run in differ-
ent locations includingAustria,Germanyand
Italy.Theyarelong-termorientedandinvolve
testingandadjustingthedevice.“Itseffective-
ness is amazing so far, ”he comments on the
initial response received from the patients.
“But once on the market, it will be a revolu-
tionarystep. Ibelievethatthistechnologywill
be the future for many patients with type 2
diabetes,”headds.“Itwillhaveahugeimpact
on the lives of people not only in Europebut
throughout thewhole world.”p

Supporting the development
of Europe’s southern gateway:
the Port of Barcelona

nerves. Recent figures are nothing short of
alarming.TheWorldHealthOrganisationes-
timates that more than 180 million people
worldwide have diabetes and that by 2030
this number will more than double.

Helping patients to go back to
normal life

Thenewtreatmentcurrentlybeingstudiedin
Warsawishelpingtogetagriponthedisease
andmakes it possible for type2diabetespa-
tientstoavoidaninsulintreatment.“Manypa-
tients are afraid touse insulin becauseof the
risks involved”, explains ProfessorTarnowski.
The steep fall inblood sugar canhave severe
effects, just as the heightened level of blood
sugar brings many health risks. “Tantalus
helps them to go back to a normal life.”

TheTantalus system allows type 2 diabetes
patients to control their blood sugar level
and loseweightat thesametime.Themedi-
cal device is implanted in the patient’s gas-
tric system,where it sendselectric impulses
duringmeals.The impulses communicatea
feeling of satiety to the brain, helping the
patient to stop eating sooner and prepare
thebody tobetterdealwith thesubsequent

rise in blood sugar. Unlike apacemaker, the
Tantalusdevice is synchronised to thenatu-
ral activity of the cells and remains “asleep”
when there is no gastric activity.

A new financial structure

Medical technology relies on a combina-
tion of leading-edge expertise in engineer-
ing and clinical practice, which usually re-
quires a substantial up-front investment in
research and development. The medical
technology industry is dominated by small
andmedium-sizedcompanies.Thesesmall-
er players are facing difficulties to fund the
expensive later stages of product develop-
ment, such as the clinical trials.

Financial institutions are often reluctant to
back research-intensiveprojects due to the
relativelyhigh levels ofuncertainty and risk
inherent in their activity compared tomore
traditional business areas.TheRisk-Sharing
Finance Facility (RSFF) is a direct answer to
this challenge.Togetherwith the European
Commission, theEIBhas launched this joint
initiative to support research and develop-
ment projects and innovation by sharing
the underlying risks.

The 20-year long-standing relationship between the EIB and the Barcelona Port Authority
(Autoridad Portuaria de Barcelona – APB) is a good example of how cooperation based on
mutual trust and purposeful dialogue can underpin the successful development of a major
port infrastructure. Benefiting from stable EIB financial support and thoughtful strategic
planning, an impressive infrastructure has been built over the years at the largest Catalonian
port, helping to reinforce Barcelona’s role as a major international logistics hub in the
Mediterranean region.
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perating as one of the 28 autono-
mous port authorities in Spain,
undertheaegisoftheSpanishEcon-
omyMinistrythroughitsstatehold-

ingcompanyEPPE (EntePúblicoPuertosde
Estado), APB is responsible for thedevelop-
ment of the Port of Barcelona. As an inter-
national seaportwithin the trans-European
transport network (TEN-T), specialised in
general cargoandhighaddedvaluegoods,
the port ranks among the largest in the
Mediterranean,accountingforsome77%of
Catalonia’s and23%of Spain’s foreignmari-
time trade. The TEN-T nature of the port is
reinforcedby its powerful inter-modal con-
nections tomain road and railway axes and
its vicinity to Barcelona airport.

Active support for a forward-
looking infrastructure

Outlining the long-termdevelopmentstrat-
egy of Barcelona’s enlarged port area, the
so-calledMasterPlan,preparedbyAPBand
covering the period 1997-2011, has set the
course for itsexpansionover theyears. In re-
sponse to strong increases ingeneral cargo
traffic over the past decade, major expan-
sion projects have been carried out at the
port to adjust its capacity and enhance its
competitive position, notably in the Medi-
terranean shippingmarket. In this context,
the EIB has provided APB throughout the
years with long-term financing adapted to
the port’s infrastructure requirements, re-
sulting in a stock of signed loans at the end
of 2009 of some EUR 539m.

The first phase of the Master Plan was fi-
nanced by the Bank over 2001-2005. It en-
compassedtheconstructionof seaandriver
protection infrastructureallowing fora sub-
stantial expansion of the port’s container
capacity,madepossible by the diversion of
the Llobregat River. Related works includ-
ed the construction of several kilometres
of breakwater and reclamation of 80ha of
new land for new port facilities, as well as
important coastal protection and environ-
mental works.

Between 2006 and 2007 the Bank financed
additional investmentsdesigned tocorrect
some structural damage to the breakwater
at the new harbour entrance caused by a
major storm and to support the initial con-
struction phase of the sizeable Catalunya

container terminal at the new Pratt Quay,
comprising 1 000m of new quay and 60ha
of surface at a depth of 16.5m, allowing
capacity for handling some 1.3 million TEU
annually.

The latest financial package signed in 2009
will cover investments being implemented
until 2012, including the second phase of
the Catalunya terminal, the expansion of

several facilities (container, multipurpose
and short-sea shipping) at the South Quay
andAdosadoQuay, andageneral improve-
mentof the inter-modal (road/rail) connec-
tionsneededtoallowtheport toaccommo-
date traffic growthprospects in Barcelona’s
powerful hinterland. The relationship with
APBsets apositivebenchmark in theBank’s
contribution to thestrategicmodernisation
of Spanish ports.p

by Pedro Eiras Antunes, Department for Operations in Spain - Infrastructure

View of the Port of Barcelona
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Serbian Prime Minister
Mirko Cvetković visits EIB

Last October saw the first visit of a Prime Minister of the
Serbian Republic to the EIB – an event capped by the signing
of a major loan to finance the construction of a section of
motorway in Corridor X.

erbianPrimeMinisterMirkoCvetković
paid a highly successful visit to the
EIB’s headquarters in Luxembourg
on 23 October last year. He was wel-

comedtotheBankbyEIBPresidentPhilippe
Maystadt andVice-PresidentDario Scanna-
pieco, who is responsible for operations in
ItalyandtheWesternBalkans.AlongwithEIB
staff involved in lending inSerbia,President
Maystadt and Vice-President Scannapieco
discussed with Prime Minister Cvetković
and his delegation all the main issues re-
lating to the EIB’s operations in the coun-
try, whose overall aim is to support Serbia’s
economic recovery and pave the way for it

to join the European Union. In nearly two
hours of talks they examined in detail the
EIB’spast activity in the country, operations
under way and perspectives for the future
– all against the background of the current
geopolitical situation, which is of crucial
importance to Serbia and the whole of the
Western Balkans.

Thevisit also sawthe signingof aEUR384m
loan to theRepublicof Serbia to finance the
constructionof anew75kmmotorwaysec-
tion between Grabovnica and Levosoje in
Pan-European Corridor X. The EIB finance
will cover 40%of the overall cost of this pri-

ority project for Serbia, which is being pro-
motedbya subsidiaryof the state company
RoadsofSerbiaunder thesupervisionof the
InfrastructureMinistry.This is theBank’s sev-
enth operation in the Serbian roads sector
since2000andhas thesymbolic importance
of being the biggest loan ever granted by
the EIB in Serbia.p

by Marco Santarelli, Communication Department

The EIB in Serbia
Serbia has been an important ben-
eficiary of EIB funding in theWest-
ern Balkans region since 2001. The
total amountof financingactivity in
2009 reached EUR 898m. Last May,
a first loan via the National Bank
of Serbia of EUR 250m was signed
for SMEs and priority projects in
the country. This was followed by a
EUR 140m loan for SMEs in coop-
eration with commercial financial
institutions. In October, a loan of
EUR 384m to the Republic of Ser-
bia was signed to finance the con-
struction of a new 75 km section
of motorway in Pan-European
Corridor X between Grabovnica
and Levosoje. In December, the
Bank signed a first tranche of its
EUR 160m approved loan to the
City of Belgrade for the construc-
tion of access roads to the new
Sava Bridge in the Serbian capital. President Maystadt and Vice-President

Scannapieco welcome Prime Minister Cvetković
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ability of long-term funding for SMEs and
also in terms of overall financing costs.

To achieve this target, the EIB closely coop-
erateswith local financial institutionswhich
have market expertise, particularly in pro-
viding services to small andmedium-sized
entrepreneurs and public entities through
a well-developed network.

In 2009, two credit lines amounting to a
total of EUR 200m with Ukreximbank, a
state-owned development bank, and Fo-
rumbank, a privately-owned commercial
bank, were approved by the EIB’s Board of
Directors. The Forumbank loan was signed
at the end of 2009, while the Ukreximbank
loan is expected to be signed shortly.

SMEs – a key component of
the post-crisis economy

The main characteristics of these loans are
a long maturity made available on advan-
tageous terms and the possibility of being
provided in parallel with, and in comple-
ment to, other international financing insti-
tutions’ support and programmes.

Throughboth theUkreximbankandForum-
bank loans, SMEs from all sectors will ben-
efit from at least 70% of the EIB loan, while
small and medium-sized energy and envi-
ronmentprojects implementedbymid-cap
companies or public entitieswill receiveup
to 30% of the loan.

It isexpectedthatcoordinatedactionamong
the international financing institutions will
support the banking sector and lending to
the real economy in the region.p

Financing SMEs in
Ukraine: a first
A SME loan of EUR 100m was signed by the EIB in Ukraine at
the end of 2009. It comes under the SME facility decided at
the Eastern Partnership Summit in May 2009 and forms part
of the Joint IFI Action Plan concluded last year between the
EIB, the EBRD and theWorld Bank Group. For the EIB it is the
first loan for SMEs in Ukraine. The Bank has signed loans in
Ukraine for a total of EUR 465m since it started operating in
the country in 2006.

by Virginia Calin, Europe’s Neighbour and Partner Countries Department

he Bank’s mandate in the Eastern
Partner Countries1 has until recently
been limited to projects of signifi-
cant interest to the EU in transport,

energy, telecommunications and environ-
mental infrastructure. Concerning the SME
sector, theEIBhasbeenable tooffer its SME
loansproductonlytobankswithintheEuro-
pean Union, the Western Balkans and the
Pre-Accession countries. But last autumn
the Commission and later the EIB’s Board
ofDirectors expanded the geographic cov-
erage of loans for SMEs to Eastern Partner-
ship Countries following a requestmade at
theEU’sEasternPartnershipSummitheld in
Prague in May 2009.

Supporting Ukraine at a time
of global economic
retrenchment

The Framework Agreement between the
Bank and Ukraine was signed in 2005 and
ratified in 2006. To date, the Bank has fi-
nancedroads,water/wastewaterandpower
transmissionprojects.TheEIB’s involvement
in supporting theSMEsector is expected to
generate positive effects in terms of avail-

1 Eastern PartnershipCountries (Ukraine,Moldova,
Georgia, Armenia, Azerbaijan, and subject to a
CouncilandEuropeanParliamentdecision,Belarus)
and Russia.
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Inclusion Group, which promoted this idea
with the Egyptian authorities. Inclusion
Group, which specialises in the automated
collection of payments on behalf of bank-
ing entities has granted GiroNil an oper-
ating licence that will enable it to use its
expertise in automation procedures and
software in Egypt, in order to create a fully
automated nationwide payments system
infrastructure.

Onthestrengthof this transferofknow-how
and technology but also of good manage-
mentpractices,GiroNil thereforeultimately
aims to set up a commonplatform thatwill
enable automated transfers to take place
between all kinds of economic agents. The
sameinfrastructurewouldbeusedbybanks,
insurance companies, businesses and indi-
viduals, and would have the advantage of
simplifying, speedingupand increasing the
number of transactions. Since it was set up,
GiroNil has alreadydesignedbespoke solu-

tions for various clients, both SMEs (which
outsource to it the management of their
payment systems) andministries (forwhich
it automates the payment of civil servants’
salaries). Its target is to achieve 130million
transactions a year by 2015 and to cover
20 million accounts1.

A flagship project for
exponential progress

ByprovidingGiroNilwitha convertiblepar-
ticipating loan2, FEMIP has reaffirmed the
crucial focus of all its investments in the
Mediterranean partner countries: their de-
velopment.The fact that this is the first loan
in the field of automated payments serves

Modernisation of payment systems in
the Mediterranean:
FEMIP delivers
The EUR 3m loan made at the end of 2009 to an Egyptian
company specialising in the automation of payment
processes confirms the EIB’s desire to help the Mediterranean
countries accelerate their economic and social modernisation.
In this area the EIB, via its financial arm in the Mediterranean,
FEMIP, is playing a pioneering role and the success of this
pilot project is likely to inspire many other countries in the
region to follow this example of technological renewal as a
major lever for their development.

Christophe Witchitz, Europe’s Neighbour and Partner Countries Department, Institutional Affairs and
Policy Unit

The payments transmission
process, the key to
development

Like other Mediterranean countries, Egypt
remains a society characterised by both
the restricted nature of its banking sector
(only10%ofEgyptianshaveabankaccount)
and the persistence of a system of mone-
tary exchanges based almost exclusively
on paper money, which is used in 97% of
transactions.

To switch from a payments system based
on paper money to an automated system
based on bank money would thus release
a tremendous reservoir of growth, both
microeconomic and macroeconomic. That
is precisely the intention of GiroNil, a joint
venture established in 2005 by the main
domestic banks, both public and private,
and other major public companies thanks
to the impetus provided by the Dutch firm

1 The latestnationaldemographicestimates (2009)
put the population at 76 million.

2 A “participating” loan is a kind of quasi-equity,
a cross between a loan (debt) and a capital
subscription (equity).
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todemonstrate theexemplarynatureof this
operation. The EIB has chosen this project
for its potential in terms of economic and
social modernisation: the launching of an
automated payments system will enable
banks to effectively fulfil their role as inter-
mediaries and, above all, as financiers of
the economy by mobilising the deposits
collected. Once the common platform is
used by all economic agents, it could also
eventually create jobs, ensure that foreign
currency transfers by non-residents are se-
cureandencouragee-commerce to takeoff
by gradually promoting the development
of online purchases.

For all these reasons, the GiroNil project is
expected, once it reaches maturity, to give
a substantial boost to Egypt’s GDP growth.
However, the development backed by
FEMIP is not of a purely economic nature; it

is alsosocial, as suchanundertakingbydefi-
nition enables a whole host of people who
were previously excluded to be integrated
into the financial system. Those on low in-
comeswould thusbeable tohaveeasier ac-
cess to basic financial services, to save and
also to takeout loans: theywould therefore
be able, thanks to GiroNil, to manage their
own financial assets independently. In this
way, economic inclusionwould be away of
reducing social inequality.

FEMIP’s role: credibility,
signalling effect and serving
as a model for others

Through thisquasi-equityoperation, FEMIP
is sending out a clear signal to all investors
in emerging countries, as GiroNil is not, ac-
cording to theBank’sprojections, expected
to break even until 2012 – a necessary con-

sequence of its economicmodel, based, as
it is, on volume via a fee charged on each
transaction. The EUR 3m convertible par-
ticipating loan is thus a bespoke solution
for developingGiroNil, enabling it to attain
maturitywhile at the same timecontinuing
to finalise its platform. Once this has been
achieved, the profits are expected to prove
exponential.

The EIB’s credibility lends its full weight to
thisoperation:bydemonstrating to institu-
tional investors that it is possible to gener-
ateaveryhigh returnonan investment that
is initially unprofitable this project should
encourage others to emulate it. And that
is precisely FEMIP’s intention: that the suc-
cess of GiroNil, a pilot project in this area,
should spread to numerous other partner
countries, in order to unleash the develop-
ment potential of those countries.p

View of Cairo from the Nile
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by Bernard Gordon and Heike Rüttgers,
Directorate for Operations outside the EU

A first in project finance
The world’s first operation combining
Islamic and conventional loans under
French law

he Tunisian state-owned Compag-
nie de Phosphate de Gafsa (CPG)
produces around 8 million tonnes
of raw phosphate per year, which is

processed exclusively by Groupe Chimique
Tunisien (GCT), also aTunisian state-owned
company, into phosphoric acid and phos-
phate-based fertilisers. In 2006, with a view
to extending their production and creating
a long-term strategic partnership, CPG and
GCT established a joint venture, Tunisian
Indian Fertilizers (Tifert), with two Indian
companies – Coromandel Fertiliser Limited
(CFL) and Gujarat State Fertilizers Limited
(GSFC).The strategicpartnershipof the four
sponsors in this joint venture is based on
the following rationale: CPG provides the
phosphate rock, GCT provides the technol-
ogy and integrates the plant management
in its existing processing infrastructure and
the two Indian partners commit to off-take
thewhole production on a 50/50 basis for a
period of 30 years. India is by far theworld’s
biggestmarket for fertilisers due to its large
population and the predominance of the

agricultural sector. The project consists of
the construction and operation of a phos-
phoric acid plantwith a capacity of 360 000
tonnes per year, situated in theproximity of
an existing plant near Gabès in the south of
Tunisia. The sponsors opted to finance the
project through 35%equity and 65%exter-
nal fundingonaproject-basednonrecourse
fundingbasis.Followingatenderprocedure,
the EIB and the Islamic Development Bank
(IDB) were selected as lenders with the EIB
providingatraditionalprojectfinancefacility,
whereas IDB offered an Islamic tranche.

And then the adventure
started:

• combining Islamic and conventional fi-
nancing for the first timeeverundera legal
system based on French law

• training the four sponsors “on the job”on
how to structure a project finance opera-
tion, given the unique legal and finan-
cial setup

This operation started
off as a straight-forward
project finance deal with
a well-known promoter
wishing to increase its
production capacity,
but turned out to be
one of the most exciting
experiments the Bank has
ever undertaken outside
the European Union. The
complexity of the project
finance structure came
from the integration of
a conventional and an
Islamic tranche under
French law-based
Tunisian law. In this
respect, the project was
a pioneer operation and
was awarded the “Islamic
Finance Deal of the
Year”at the 2008 Islamic
Finance News Awards.

Workers at the Tifert phosphoric acid stock
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• project costs roseby70%due toa tighten-
ing of the market in the fertiliser sector

• the turmoil in commodity prices in 2007
and 2008 made projections for raw ma-
terial costs and sales almost impossible

• and, last but not least, working with only
three business days in common1

Asthesponsorspreferrednottohaveanyex-
ternal financial advisor to arrange the fund-
ing and only limited recourse to local legal
advice, the structuring and negotiations,
mainly run by the EIB team and the lenders’
legal advisor took about two years.

The financing structure of the project in-
cludesbothgeneral features found inother
project finance transactions, but also a
number of adaptations designed to inte-
grate the conventional and Islamic tranch-
es: since one of the requirements of Islamic
project finance is that itmust beprincipally
asset-based, therewasaneed to reconcile a
lease-based structure with a conventional
cash-flow secured structure.

The Islamic tranche is based on a combi-
nation of Istisna’a (construction financing)
and Ijara Muntahia Bitamleek (leasing and
transfer of the ownership of the leased as-
sets). Pursuant to the Istisna’a agreement,
IDB funds Tifert through phased payments
for thedevelopmentandconstructionof the
“Islamic assets”and acquire fromTifert title
to these assets on completion of the con-
structionworks.The Islamicassetswill, after
delivery, be the subject of the Ijara Munta-
hia Bitamleek between IDB (as lessor) and
Tifert (as lessee).Under this agreement, IDB
agrees to lease the Islamic assets toTifert in
exchange for rentalpayments.At theendof
the lease,Tifertwill acquireownershipof the
Islamic assets for a nominal sum.

During construction and a comfortable
ramp-up period, EIB and IDB benefit from
a first-demand guarantee from the four
sponsors on a pro rata basis. This became
a requirement from the EIB, as the turn-
key construction contracts signed by Tifert
were not protecting the project company
sufficiently.

1 IDB, based in Jeddah, operates from Saturday to
Wednesday

In the project, the fact that the EIB has se-
curity over certain assets in the form of a
mortgage whilst IDB is the owner of the
Islamic assets, including land, put the Is-
lamic financier in a structurally better po-
sition than the conventional financier. This
difference between the statuses of the two
banks, inherent in the nature of this co-fi-
nancing, was addressed in the inter-credi-
tor agreement. The principle here is that a
standstill and sharing structure is created
contractually between the two banks so
that, to the maximum extent possible, ac-
tions are coordinated and proceeds are
shared. Whereas in the past, both banks
have worked on common projects in par-
allel, this project required them towork to-
gether very closely and turned out to be a
masterpiece of coordination between two
multilateral development banks with very
different approaches.

Lessons learnt

The successful closing of the Tifert project
inMarch2009 is an importantmilestone to-
wards the development of Islamic project
finance in France, North Africa and Sub-Sa-
haranAfricawherea significantneed for in-
frastructure financing isexpected.The rapid
growth of Islamic finance in these regions
of the world and the huge estimated infra-
structure investments anticipated in the
Middle East and North Africa regions will
certainly see the rise of co-financingopera-

tionsof the sameor similar kindas theTifert
project. In this respect, this project will cer-
tainly set a benchmark for the application
and standardisation of Islamic techniques
to project finance transactions in North Af-
rica and, more generally, in countries with
legal systems based on French law.

In addition, it demonstrates how public
sector companies which used to secure
their capital expenditure lendingwith state
guarantees, have becomemore independ-
ent, moving towards commercial private
sector-type fundingThis allows scarcepub-
lic budgetary resources to be reserved for
other “non-bankable”areas.

Finally, following theBank’s requirements in
termsofenvironmental standards incombi-
nationwith high standards inTunisia, com-
parable toEUstandards, theenvironmental
impact assessmentof theproject entaileda
general commitmentofGCT tobring its ex-
isting industrial sitesuptobestpractice.The
Bank agreed to finance this environmental
adjustment programme with a direct loan
toGCT, subsidisedbyaEUR10mgrant from
the European Commission.

By taking the lead in structuring this opera-
tion and advising the Tunisian and Indian
sponsors, FEMIP has clearly demonstrat-
ed its value added and technical exper-
tise for the benefit of this award-winning
project.p

Sea water filters at the Tifert site
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xtractive industry projects, such as
mining, oil and gas, are challenging.
To generate economic growth and
sustainabledevelopmentoutcomes,

such projects must take into account the
cyclical nature of the markets and market
volatility, thepolitical, legalandinstitutional
context,governanceissuesandthethreatof
generating a currency revaluation.

These projects can be prime vectors for
bringingdevelopmentvalue to indigenous
natural resources – often the backbone of
ACP economies – increasing export reve-
nues and generating fiscal income for the
countries where they are located through
royalties andcorporate taxes. Suchprojects
have the potential to encourage the devel-
opment of infrastructure in the surround-

Support for
sustainable
mining in
Africa casts a positive
light on development

In the African, Caribbean and Pacific (ACP) countries, the
EIB finances mining projects that contribute to poverty
reduction, sustainable development and the gradual
integration of the ACP countries into the world economy.
The EIB supports such initiatives by bridging commercial
lending gaps, attracting private financing and leveraging
the allocation of scarce long-term financial resources. The
EIB adds further value to these operations by transferring
its technical and economic know-how, contributing to
enhancing the quality of operations and to increasing their
effectiveness and impact.

by Oliver Cusworth, Communication Department

ing region (roads, water, etc.). Moreover,
they can create permanent direct and in-
direct employment, provide training that
contributes to improving local skills, and
encourage the socio-economic develop-
ment of local communities associatedwith
such projects.

The Bank is highly conscious of the pitfalls
linked to such projects and pays particular
attention to the environmental, social and
transparency aspects of the initiatives it
supports, normally through, amongstother
tools, anEnvironmental ImpactAssessment.
The EIB takes into consideration the need
to respect areas, sites and landscapes pro-
tectedbynational law, international treaties
and other similar conventions. In addition
to this, the Bank endorses the Extractive
Industries Transparency Initiative, which
contributes to increased accountability re-
garding theuseof the extractive industries’
procedures.

The EIB also pays strong attention to the
social and governance acceptability of
projects on the basis, among other things,
of theEIB’sguidelinesonvulnerablegroups,
occupational and community health and
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safety and labour rights. In this respect, the
Bank engages with local communities and
non-governmentalorganisationsatanearly
stagesoas to,whennecessary, contemplate
mitigation measures.

Mozambique mining project
wins Corporate Social
Responsibility award

The EIB haswelcomed the announcement
that one of the mining projects it has co-
financed, the Moma Titanium minerals
mine in Northern Mozambique, has re-
cently been awarded a major annual Cor-
porate Social Responsibility award by the
Chambers of Commerce of Ireland. The
EIB financed the Moma Titanium project
in 2004 and 2005 with loans totalling
EUR 57.75m.

Located on the coast of Nampula Province
innorthernMozambique, theMomaproject
concerned the mining, concentration and
separation of heavy mineral sands into il-
menite, rutile and zircon.The lattermineral
is used primarily for the glazing of tiles, the
others in thepigment industryashighqual-
ity whiteners in paints and plastics.

With the support of local and international
partner institutions, Kenmare Resources
created a programme supporting small
businesses in egg, broiler and vegetable
farmingaswell as tailoringandgasoline re-
tailing, generating revenue of USD150 000
a year across six villages in the vicinity of
the Momamine.

Sustainable social and
economic development in
Madagascar

The promotion of large-scale mining, the
private sectorand foreigndirect investment
rates highly onMadagascar’s development
agenda. A major element of this policy is
the unlocking of the country’s vast min-
eral resources.

The EIB-supportedAmbatovyproject com-
prises the development of a new open pit
nickel-cobaltmine, a large-scalehydromet-
allurgical plant and refinery and a slurry
pipeline connecting themine and refinery.
With anoutput of approximately 60 000t of
nickel and 5 600t of cobalt metal per year,
the project is one of the largest in the re-
gion. It contributes to bringing the latest
technologies to Madagascar and involves
large-scale skill upgrading for local work-
ers. Construction is currently at its peak
with a workforce of some 11 000 people.
The favourable geological characteristics
should place the producers amongst the
most competitive worldwide.

In 2007 the EIB extended a USD 300m loan
to Ambatovy Minerals SA (AMSA) and Dy-
natec Madagascar SA (DMSA), helping to
broaden Madagascar’s export base, which
was founded almost exclusively on textiles
and theagro-industry.Thisprojectprovides
long-term funding that would otherwise
not be available to a large project finance
venture in an ACP country.

The Ambatovy mining project is already
casting a positive light on economic de-
velopment in Madagascar. Revenues from
the project are forecast to double the 2006
level of export volumes, increase GDP by
10% and generate direct income to gov-
ernment through royalties, taxes etc. Local
entrepreneurs are also benefiting as a sig-
nificant amount of services are and will be
provided locally.

Intensive project preparation and imple-
mentationofappropriatesafeguardsensure
a favourable social impact. The project will
create a considerable number of employ-
ment opportunities, with an estimation
of more than 1 600 direct jobs and at least
three timesasmany in relatedandsupport-
ingeconomicactivities.Accompanyingpro-
grammes (resettlement, local business as-
sistance, etc.) to the tuneofUSD300mhave
been integrated into the project to ensure
development in health, safety and other
social sectors, as well as improvements in
infrastructure.

Awarenessof theneed toprotectMadagas-
car’s wide biodiversity including its endan-
geredspecieshasbeencarefully integrated
into the Ambatovy project’s ten-year long
preparation.Aseriesofmeasureshavebeen
put in place tomanage the conservation of
biodiversity, including a primary forest off-
setarea for theminesitewhich is larger then
theoriginalandenhancedsustainableman-
agement of existing natural resources.

Consultation with local communities, offi-
cials and other civil society groups formed
an integral part of the project preparation.
The Bank’s discussions with NGOs and the
internationaldonor community focusedon
the need to implement suitable measures
to ensure environmental and social protec-
tion. They acknowledged that large-scale
mining projects such as Ambatovy are,
through their substantial contribution to
economic development, expected to help
with the preservation of Madagascar’s en-
dangered environment by limiting uncon-
trolled traditional ‘slash and burn’ agricul-
tural activity.p

The Ambatovy mining project provides
more than 1 600 direct jobs
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Mobile telephony
as a driver for economic growth in Africa
Africa is one of the least developed regions in the world
as regards the availability of telecommunications.
Fixed telephone line coverage reaches less than 12% of
households, whereas mobile coverage reaches about
65% of inhabitants – values which in Europe have been
close to 100% for over a decade now.

Within Africa, there are great differences in the
availability of communication networks between richer
and poorer countries, as well as urban and rural areas.
The availability of communication infrastructures is
directly reflected in the adoption of telecommunication
services. For instance, there are about seven times as
many broadband internet connections in Germany
alone than on the entire African continent. As
regards mobile, there are fewer than one third of the
subscriptions per average 100 inhabitants compared
to the EU. Nevertheless, mobile telecommunication
has already become a permanent feature of the lives
of Africans, yet several challenges remain to make the
services available to all.

by Jussi Hätönen, Projects Directorate

bout 50% of people in Africa live
belowthepoverty levelofUSD1.25
per day. This poses a fundamental
challenge tousingmobile services,

given that thecheapestmobilephones to-
day cost around 30 euros. For themajority
of people living in Africa this would equal
more than a month’s net salary; and mak-
ing a 15-minute phone call would cost an
additional day’s salary. Nevertheless, peo-
ple are willing spend the little they have
to communicate with their relatives and
friends, or to open up their business to a
much wider customer base. For example,
anaveragemobileuser inSenegal iswilling
to spend one seventh of his or her month-
ly salary of on average 48 euros onmobile
telecommunications services. If in the EU
an average person spent the same pro-
portion on telecommunications services,
this would represent an average monthly
mobile phone bill of 280 euros. Despite
its low affordability, the growth of mobile
subscriptions in Africa has been remark-
able. Between 2005 and 2008, the annual
growth rate of mobile subscriptions in Af-
rica was around 40%. As a result, there are
currently more households with access to
a mobile telephone service than to elec-
tricity and piped water.

Disguised mobile mast
in Senegal
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The fact that people are willing to spend
such a high proportion of their income on
mobile services can be explained by the
broad social and economic benefits they
get in return. Mobile networks especially
allow people living in dispersed popula-
tions to communicate without having to
travel long distances. For small businesses,
mobilenetworkshelp toexpandthemarket
boundariesbeyond their townorvillage, or
evenencouragepeople to setupnewones.
So investing inmobile telecommunications
carries significant benefits for developing
economies by creating employment, im-
proving productivity and making markets
work more efficiently, attracting further
capital inflows and increasing exporting
activity to name just a few. In fact, a recent
World Bank study estimates that a 10% in-
crease inmobileadaptationalone raises the
annualGDPby .81percentagepoints.Over-
all information and communication tech-
nology,withmobile telecommunicationsat
the forefront, plays a crucial role in the so-

cial development of countries by fostering
freedomof speech, improving educational
facilities, promotingdemocracy, increasing
healthcare availability and awareness, and
furthering gender equality.

Much more investment is still needed in
Africa to make mobile services available to
everyone and bring down the cost of com-
munication, as an estimated one third of, or
320million, Africans still live outsidemobile
network coverage. Past investments in tele-
communications infrastructures have not
been sufficient tobridge thepersistentdigi-
tal divide. For instance, only around 5 euros
onaveragewas invested in telecommunica-
tionsper inhabitant in2006 inAfrica,where-
as in Europe the amount per inhabitantwas
about 20 times higher. Even more so in a
geographical comparison: the investments
intelecommunicationspersquarekilometre
in Europe were over 50 times higher than
those in Africa. However, developing coun-
tries attract only a limited amountof private

The EIB’s support for developing Senegal’s mobile network
Located on the western edge of sub-Saharan Africa, Senegal covers a land area of more than 192 square kilometres and
has a population of over 13million, ofwhich 58% live in rural areas. 54%of Senegalese people live below thepoverty line
of USD 1.25 per day. Average annual income per capita is about EUR 570, or EUR 47.5 permonth, which poses challenges
to the adaptation and use ofmobile services. Furthermore, only 33% of the population have access to electricity and the
literacy rate in the country is 39.3%.

Mobile is an extremely important communications channel for the Senegalese people, and to a large extent the only
one. For instance, there are about 280 000 telephone lines in use in Senegal (on average 2.2 per 100 inhabitants),
which by comparison is less than in the whole of Luxembourg in absolute terms. Currently there are about 42 mobile
subscriptions per 100 inhabitants, and the mobile network coverage reaches about 85% of the country’s popula-
tion, meaning that over 2million Senegalese still live outsidemobile network coverage. An average subscriber uses a
mobile phone for on average 110minutes permonth and spends on average 6.5 euros permonth onmobile services,
which is about one seventh of average income. Pre-paid contracts account for 99% of all mobile subscriptions.

The Bank helped to finance the expansion of a mobile telecommunications network in Senegal with a EUR 25m loan.
Implemented in 2009, the project helped to upgrade the existingmobile network to accommodate the increasing traf-
fic growth, and expand the current network coverage in poorly served rural areas. From a consumer perspective, the
project resulted in a network enhancement to accommodate some 1 million additional subscribers, and for the first
time provided some elementary broadband capabilities. In addition, the expansion of the network coverage is life-
changing for close to 200 000 Senegalese, who are for the first time able to communicate with relatives and friends
without having to travel or rely on the country’s poor postal system. As a contribution to bridging the current digital
divide, the project increased the telecommunications capacity and coverage particularly in rural areas of Senegal.

As an innovative component of the undertaking, about one fourth of the new base stations which were built in the
framework of the project are powered by solar generators. Such novel base stations equipped with a self-sustainable
power source based on renewable energy are an environmentally friendly alternative to fuel-powered ones. In addi-
tion, the majority of the base stations built under the project were disguised as palm trees in order to minimise any
scenery-related inconveniences imposed by the technical infrastructure.

sector investment –particularly in thepoor-
er countries and rural areasof thecontinent.
For instance, in order to cover the currently
uncoveredareasofAfrica, it is quite simply a
bigchallengetodevelopasustainable‘busi-
nesscase’for investmentsacrossa landmass
the sizeofChina, India and theUSbutwitha
consumerbasethat is80%less,andmadeup
of the rural poor. In fact, theWorldBankesti-
matesthatby2015anadditional investment
of USD2.3bn is required to close themobile
coverage gap in the areas in Africa that lack
sufficient commercial viability to cover the
capital costs. Therefore, further interven-
tion from international finance institutions
is called for to bridge the digital divide and
enablethesocioeconomicdividendbrought
by a well-functioning telecommunications
system in Africa.p
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The EIB’sacademic
network in action
The EIB-University Action Programme hosted its third
annual meeting last December at the Bank’s headquarters
in Luxembourg. The meeting attracted participants from as
many as 13 universities from across Europe, as well as EIB
staff, and provided an opportunity to present the results of
the latest research activities sponsored by the Bank. Research
activities recently sponsored by the EIB-University Action
span a variety of topics, including energy, environment,
public-private partnerships, private equity, economic
valuation of patents and intellectual property rights, student
loans, micro-finance, mobile telephony and growth, public
e-services and infrastructure funds, just to mention a few.

he Bank channels its institutional
support tohighereducationandaca-
demicresearchthroughtheso-called
EIB-UniversitiesResearchActioncon-

sisting of three programmes:

• EIBURS, the EIB University Research Spon-
sorshipProgramme,whichprovidesgrants
toEUuniversityresearchcentresworkingon
research topics of interest to the Bank;

• STAREBEI, STAgesdeREchercheBEI, a pro-
gramme for financing young researchers
working on joint EIB-University projects;
and,

• EIB University Networks, a sponsoring
mechanism for university networks, fo-
cused on areas of interest to the EIB.

Since it started its activities in 2006 under
EIBURS, the Bankhas launchedeleven lines
of research, four of which were completed
by the end of 2009; and under STAREBEI 13
young researchershave seen their research
projects sponsoredby theBank. For the first
time this year themeeting also hosted par-
ticipants from the EIB University Networks
(UNIMED, FEMISE and CREDIT), as well as
representatives fromtheEuropeanRegional
Science Association.

Some of the highlights of the meeting in-
clude a presentation by Prof. Tim Dixon
from the Oxford Institute for Sustainable
Development (UK), who benefited from
the EIBURS programme. His research pro-
vides a blueprint for policymakers seek-
ing to incorporate social sustainability
into European urban redevelopment ini-
tiatives. The EIB is increasingly involved in
urban renewal anddevelopment projects,
and is bound to ensure not only that the
projects it finances are technically, eco-

by Maria Luisa Ferreira, Coordinator of the EIB University Action Programme

Participants in the annual EIB University Action meeting



EIB Information 1 – 2010 25

INTERNAL ISSUES

A different perspective
on securitisation

uidoBichisao,whoheadstheBank’s
Financial Engineering and Adviso-
ry Services Division, introduced a
study currently supported by the

EIBURSprogrammeandundertakenby the
Dutch research institute EURANDOM on
“Quantitative analysis and analyticalmeth-
ods in price securitisation deals”.

Drawing on the lessons learnt from the fi-
nancial crisis, the exchange of ideas on the

by Marcella Bellucci, Financial Engineering and Advisory Services Division

The EIB held a two-day conference in October, discussing
the valuation of securitisation deals, a topic that is currently
at the core of discussions by industry and regulators. The
event brought together, among others, participants from the
European Central Bank and other EU national central banks
as well as members of the European Securitisation Forum and
representatives of the world of academia.

assessment and handling of asset-backed
securities (ABS) proved to be very fruitful.
It was an opportunity to share, with rel-
evant actors, the findings of the research
programme and to discuss the key factors
influencing thepricingandvaluationofABS
deals.Theconferenceattractedthe full spec-
trumof financial sectorexperts: commercial
banks, academiaandpublic institutionspar-
ticipated in thedebateon thedriving forces
of the current market disruption.p

nomically and financially viable, but also
that social aspects are taken into account.
A very topical EIBURS-sponsored piece of
research in the context of the financial cri-
sis is a study on quantitative analysis and
analytical methods in price securitisation
deals undertaken by EURANDOM in Eind-
hoven (Netherlands). Another project
looked at the economic valuation of pat-
ents, which was completed under the su-
pervision of Prof. Federico Munari at the

Università degli Studi di Bologna (Italy).
The research results raisedawarenessof the
importance of the protection and exploi-
tation of intellectual property rights. Pan-
telis Koutroumpis, a STAREBEI researcher
from Imperial College (UK), presented the
preliminary results of his research on the
economic impact of mobile telephony in
developing countries. It is estimated that
mobile telecommunications account for
around 0.10%of annual economic growth

inmost developing countries compared to
0.32% in Finland and 0.29% in the Czech
Republic for example, underlining theposi-
tive role of mobile network effects.

To find out more about the EIB-Universi-
ty Action, please visit our website under:
www.eib.org/universitiesp

Director General of the Finance Directorate
Bertrand de Mazières



26 EIB Information 1 – 2010

INTERNAL ISSUES

Constance Kann has been appointed Di-
rector of the Communication Department
and spokesperson of the EIB with effect from
16 January 2010.

Before joining the Bank, Ms Kann, a Dutch na-
tional, was Director of Group Communications

at Swiss Re, a global leader in reinsurance headquartered in Zu-
rich. Here she managed the group-wide communication to em-
ployees, themedia, clients andshareholders alike. Prior to this, she
was Senior Vice President of Global Communications at Unilever
based in London, where she was responsible for formulating and
delivering its worldwide communications and government rela-
tions strategy. Some examples of her accomplishments include
Unilever’s Corporate Brand and Vitality Campaign and the imple-
mentation of a Global Reputation Risk and Opportunity Manage-
mentSystem.Shegainedherknowledgeof theEU institutionsand
theWorld Trade Organisation during her twelve years working in
Brussels,where sheheld seniorpositions in consultancywithEdel-
man Public Relations Worldwide.

Ms Kann holds a Dutch law degree, as well as a European Com-
munity law specialisation from the University of Leiden, and
completed the Advanced Management Programme of Harvard
Business School.

Heinz Olbers has been appointed Head of the
PlanningandSettlementofOperationsDepart-
ment in theFinanceDirectoratewitheffect from
1 December 2009. This Department manages
the EIB’s cash flows ensuring the settlement of
all financial transactions for borrowings, treas-
uryand loansandprovides financial application

and operational lending support.

Prior to this appointment, Mr Olbers headed several divisions in
theBank’s LendingDirectorate. In2008and2009,hewas incharge
of the Risk Sharing Finance Facility set up by the European Com-
mission and the EIB to improve access to financing for research,
development and innovation projects in Europe. In 2004, when
several countries in Central and Eastern Europe joined the EU,
he took over responsibility for the Bank’s lending operations in
Poland, having been in charge of transactions in Southern Ger-
many since 2000. Previously, Mr Olbers worked as a loan officer
on finance operations in Germany and Austria and as advisor to
a member of the Bank’s Management Committee. He joined the
Portugal Division of the EIB in 1992, after four years in corporate
finance with Deutsche Bank.

MrOlbers studied lawwitheconomics andholds aPhD inbanking
law and a post-graduate degree in accounting and taxation.

Senior management appointments

7th FEMIP Conference
Innovation in the Mediterranean

Tunis, 14-16 March 2010

by Eefje Schmid, Europe’s Neighbour and Partner Countries Department
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Pierluigi Gilibert has been appointed Head of
the Directorate for Operations within the EU
with effect from 1 May 2010.

Mr Gilibert joined the EIB’s Financial Studies Di-
vision in 1984 and, after working on the crea-
tion of the European Investment Fund, he was

transferred to thenewlycreatedCreditRiskDepartment in1996,of
whichhebecameDirector in2000.HewasnamedDirectorGeneral
of theRiskManagementDirectorate in2003.Before joining theEIB,
Mr Gilibert worked in both the Economic Studies and the Foreign
Departments of Banca Commerciale Italiana in Milan.

MrGilibertholdsdegrees ineconomics fromtheUniversityofTurin
and Rochester (USA).

Thomas Hackett has been the Director Gener-
al of the Directorate for Lending Operations in
Europe since 2005. Prior to this, from 2004 he
was Director of the Baltic Sea Department and
Deputy Director General of the Directorate for
LendingOperations in Europe. Previously, from
1999hewasDirectorof theDepartment respon-

sible for the EIB’s lending operations in Italy, Greece, Cyprus and
Malta, based in the Bank’s office in Rome. Before that, he was Di-
rector of the Department responsible for the EIB’s lending opera-
tions in the United Kingdom, Ireland and the North Sea, having
previously worked in Capital Markets and Financial Risk Manage-
ment since joining the Bank in 1981.

Thomas Hackett is a graduate of the School of European Studies
at the University of Sussex, UK. Before joining the EIB, he worked
in the City of London with S.G.Warburg.

Senior management appointments

esearch, Development and Innova-
tion (RDI) are widely recognised as
essential components of the crea-
tion and consolidation of know-

ledge-basedsocieties.However,theyremain
relativelynewinmostMediterraneancoun-
tries, where less than 1%of GDP is devoted
to funding research and innovation. FEMIP,
theEIB’s financialarmintheMediterranean,
has identified thechallengeofRDI in the re-
gion and committed to assisting its devel-
opment at both the financial and technical
levels. In the frameworkof theUnion for the
Mediterranean and its priorities, FEMIP ex-
perts have engaged in comprehensive dis-

institutional frameworkwhichgoverns the
developmentof RDI; business strategies for
the development of RDI; the role of net-
works in the consolidationof an innovative
Mediterraneaneconomy; supporting tools
and funding for innovative companies.This
high-level event will be honoured by the
presence of the Prime Minister Mohamed
Ghannouchi aswell as several other distin-
guished speakers.

For more information, please visit the EIB’s
website: www.eib.org/projects/events/
7th-femip-conference-tunis.htmp

cussionswith theirMediterraneanpartners
andlaunchedaseriesof initiatives intended
topromoteamorefavourableenvironment
for RDI in the region.

On14-16March, the 7th FEMIPConference
on “Research, Development and Innova-
tion: Keys for Sustainable Development
in the Mediterranean” will be hosted by
the EIB and the Republic of Tunisia, focus-
ing on the EIB’s vocation as a long-term
investor and its support for private sector
development. Four topics will address the
necessary steps to establish and consoli-
date a successful environment for RDI: the

Following Thomas Hackett’s appointment as EIB representative on the Board of Directors
of the European Bank for Reconstruction and Development (EBRD) in London as of
1 May 2010, with effect from the same date, Pierluigi Gilibert has been appointed Director
General for Operations in the European Union and Candidate Countries.



November 2009

• The EIB-KfW Carbon Programme II
• Forestry and climate change at the EIB
• The European Investment Bank and energy efficiency
• Fonds Capital Carbone Maroc
• The EIB-KfW Carbon Programme
• Carbon Fund for Europe
• The Multilateral Carbon Credit Fund (MCCF)
• EIB and Climate Change
• Post 2012 Carbon Credit Fund
• EU energy policy and the EIB
• The EIB and Renewable Energy
• ELENA – European Local ENergy Assistance

December 2009

• EIB Papers Volume 14. n°1 & n°2/2009

January 2010

• Subsidies Committee Annual Report 2008
• Potential for Biofuel Production in FEMIP Countries
• EU-Africa Infrastructure Trust Fund (brochure & flyer)
• Various Evaluations of Operations outside the EU
• EIB’s Statute Portfolio and Strategy Review - EIB Activities in
“2007 Partner Countries” from 2000 to 2008
• EIB’s Statute

February 2010

• Complaints Mechanism Policy
• EIB Transparency Policy
• Collection of factsheets on EIB financing under its external
mandates
• Environmental and Social Practices Handbook
• The knowledge economy in Europe, a review of the 2009
EIB Conference in Economics and Finance
• Corporate operational plan 2010-2012

Brochures are available in various languages according to audience
and business requirements. They can be downloaded free of charge at
www.eib.org/publications.

EU energy policy and the EIB

Sectoral brochure

The information magazine of the
European Investment Bank Group

New EIB publications

Dates for the Diary...
• 15/03/2010 – 7th FEMIP Conference - R&D and Innovation – Tunis
• 23/04/2010 – Energy and Transport Diversity –Warsaw
• 10/05/2010 – 8th FEMIP Conference - Energy – Valencia
• 04/06/2010 – A Business View on Human Rights – London

Details at www.eib.org/events

Sectoral summary sheet

The European Investment Bank
and energy efficiency

Two of the main European Union policy objectives that the EIB as a policy driven bank helps to
implement are improving the environment and making sure that the EU can rely on sustainable,
competitive and secure energy supplies. Energy efficiency is important for the environment and
also reduces Europe’s dependence on imported, non-renewable, and scarce sources of energy. This
is why the Bank is stepping up its lending to support projects that contribute, directly and indirectly,
to the promotion of long-term energy efficiency.
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