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Capitalized terms shall have the same meaning as given to them in the call for expression of interest.   
 

 
Nr 

 
QUESTION RECEIVED 

 
ANSWER EIB 

1 Description of a Renovation Loan chapter (pg. 22), part 5 describes that Renovation Loans 
shall be extended only to Final Recipients complying with criteria established by the FI in 
accordance with standard lending practice. Please specify what is meant by standard 
lending practice, whether any specific methodologies used by commercial banks or general 
theory of principles applied in lending practice had in mind? 

Standard lending practice means that the FI shall act in 
accordance diligent banking practice, applying at least the 
standard of professional care that can be expected from a 
European financial institution. 

2 
When describing a Renovation Loan (pg.22), it is said in the ToR that the FI may issue 
Renovation Loans only after checking compliance of Energy Efficiency Renovation Works 
with EU Structural Funds Regulations and national legislation. How does this affect the 
advance payment to the Final Recipient? Can the advance payment be made prior to 
checking the billing presented for the works completed 

Advance payments may be made prior to checking compliance of 
Energy Efficiency Renovation Works with EU Structural Funds 
Regulations and national legislation, if made in accordance with 
prudent banking practice (e.g. the FI may provide funding in 
tranches in accordance with an implementation schedule and if 
foreseen in the agreements with the contractors). 

3 When mentioning technical consulting/advising services provided by the FI, is this meant 
as a typical activity of the FI or is this also as an additional source of income to the FI? 
 

The cost of technical consulting/advising services that may have 
to be provided by the FI is not a component of the UDF 
management fee and shall be agreed separately. These services 
might be provided by the FI directly or sub-contracted by the FI to 
consultants. The cost of these services shall be passed on to the 
renovation projects. Whilst this might be subject to separate 
remuneration, the FI is required to demonstrate relevant 
experience in conducting or supervising public procurements 
(criterion III, Appendix A). 

4 What is the maximum amount of the advance payment by the EIB to the FI? What does the 
advance payment consist of? Does it include fund administration fee? 
 

In accordance with point 3 of section IV of Annex 3 to the Call for 
EoI, the JHF may advance funds allocated to the FI in one or more 
tranches. The EIB shall have the right to make the final decision 
on the size of each tranche, which shall be set out in the 
Operational Agreement, following the analysis of the business 
plan submissions and likely demand. The management fee is paid 
in arrear on quarterly basis subject to proof of calculation. 

5 When calculating annual management fee (pg.21), how is the commission charge 
calculated on loan extended? What is the amount the commission is calculated? What is 

Please see response to Question 33.  
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the extended term? 

6 The ToR indicates that the term of the loan is to be up to 20 years. Does this period counts 
from the signing on the loan agreement or the actual start of the repayment of the loan 
once the grace period is over? Does EIB put any restrictions on setting the grace period on 
the repayment of the loan?  

The period counts from the signature of the loan agreement. The 
grace period of the loan should not normally exceed the 
implementation period of the project (point 9, section III of Annex 
3).  

7 
How many offers for financial intermediary will be selected 

EIB will evaluate all expressions of interest submitted to it within 
the prescribed deadline, with the intention being to select just one 
FI as preferred bidder. 

8 

What price for resources will be for financial intermediary? 
 

We do not quite understand the question. There is no restriction 
on the provision of own resources funding where required (for 
example to finance non energy efficiency expenditures). Any 
provision of own resource funding should be provided on terms 
and conditions for similar funding provided by the FI and taking 
into account any relevant state aid rules.  

9 

Financial intermediary will ensure that funds will be used to finance energy efficiency 
renovation works.  
What funds will be used to finance other works? 
 

As indicated in the Programme for Renovation (Modernisation) of 
Dormitories of HEIs and VETIs (Order No. V-2551/D1-1038 of the 
Minister of Education and Science of the Republic of Lithuania of 
29 December 2011) other renovations works may be financed 
from the resources of an existing EU Structural Funds co-financing 
loan facility provided by EIB to the Republic of Lithuania (also see 
the answer to question 35). 

10 In previous programs (1
st
 and 2

nd
 JESSICA) monitoring of investment projects and claim of 

contractors was controlled by state institution (Housing and Urban Development Agency). 
Who will perform the following functionality in this program? 
 

The FI will remain responsible for this activity. The FI may, in 
accordance with point 1.1. of Annex 1, include a consortium 
member that it considers to have more skill and experience in this 
particular area of activity. The consortium should present one EoI.  

11 

Will financial intermediary have possibility to direct/move the expense of technical 
supervisor to Final Recipient 

This is a task and responsibility of the FI or its consortium 
member. The cost of this task may, where appropriate, be passed 
on to Final Recipients. Where this is proposed, it should be clearly 
stated how this will be done (i.e. how such technical supervisor will 
be selected) and how the charge for this is proposed to be treated. 

12 When calculating administration fee for repaid loans (5%), should it be calculated from the 
loans repaid during the year or the accrued repayments? 

Please see reply to question 33.  
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13 In t The ToR element 9 of the suggested Business Plan structure it is indicated that the cash 
flow forecast should identify clearly the total costs to be borne by the JHF, the applicant, 
Final Recipient and/or any other parties as appropriate. Could you please clarify what is 
meant by the costs, are these costs directly attributed to the operations? Or could these 
costs also include such as foreign exchange costs, etc.? What is the period that the costs 
should be accumulated (20 years?)? 

 
 

The cash-flow forecast shall include all elements of the total costs 
clearly split between those proposed to be borne by the JESSICA 
Holding Fund, the applicant itself, Final Recipients and/or any 
other parties as appropriate for the duration of the renovation 
loans (i.e. over 20 years).  

14 What law will be applicable for the Operational Agreement?  

 

The Operational Agreement shall be governed by the laws of 
England and Wales and subject to the jurisdiction of the courts of 
England and Wales.  

15 What are the terms and conditions for money transfer to EIB during Operational Agreement 
validity after allocation period?  

 

Terms of repayment from FI to EIB will be set out in Operational 
Agreement. This is expected to be largely in line with the 
repayment profile of the Renovation Loans extended by the FI to 
Final Beneficiaries. 

16 
What indemnities or other kind of penalties will be applicable for FI for the breach of 
operational contract?  

 

The FI shall indemnify EIB upon the EIB’s demand for any 
damages caused to EIB by the FI due to the failure to comply with 
any obligations under the Operational Agreement. In addition, the 
FI shall pay default interest on overdue amounts, as will be 
prescribed in the Operational Agreement.  

17 According legislation there is no possibility to pledge bank account in favour of EIB. What 
is EIB opinion about implementation of this condition?    

 

The Disbursement Account and the Reserve Account shall both 
be pledged in favour of EIB (point 7, section IV of Annex 3). This is 
what is currently being done for FIs selected under previous Call s 
for expressions of interest. 

18 

What possibility to extend allocation period, because today only one university owns 
dormitory, which can be pledged? What possibility to pledge other assets as there is 
limitation to educational institutions to pledge even there property?  

 

The allocation period currently envisaged is 12 months, which EIB 
considers sufficient for the full contracting (signing of renovation 
loan agreements with the Final Recipients). In case this period 
proves to be insufficient, EIB shall consider its extension. 
 
The limitation of 20% is only applicable to the material assets 
owned by HEIs. The HEIs have a possibility to pledge not only 
material assets but also certain funds in their accounts, 
receivables, etc. For more information please refer to the Law on 
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Science and Study (No. XI-242 of 30 April 2009). 

19 

What status and participation of Lithuanian governmental institutions will be in this project? 
As founder of HEIs is parliament of Lithuania what support form Lithuanian governmental 
institutions will be in this project: subsidies, guarantees?  

 

The Ministry of Finance, the Ministry of Environment of Lithuania 
and EIB signed a funding agreement on 11 June 2009, 
establishing the JHF managed by EIB.  
 
On 12 August 2010 the government of Lithuania extended the 
JESSICA initiative by allocating funds available in the JHF for the 
renovation of student dormitories in a form of preferential loan 
(Resolution No. 1140 of the Government of the Republic of 
Lithuania of 12 August 2010 on Resolution No. 787 of the 
Government of the Republic of Lithuania of 23 July 2009 on the 
Amendment to the Approval of Annex to the Operational 
Programme for Promotion of Cohesion). 
 
The loans provided shall be subject to the fixed interest rate at 3% 
per annum. In case a minimum energy savings of 25% is reached, 
the interest subsidy of 15% of the initial renovation loan principal 
amount shall be granted.  For more information please refer to the 
Programme for Renovation (Modernisation) of Dormitories of HEIs 
and VETIs  
 

20 
What final beneficiaries will be – HEIs or special public entities created for administration of 
dormitories?  

 

The renovation loan agreements may be signed with HEIs, VETIs, 
subsidiaries and joint ventures thereof, other legal persons or 
entities acting for the benefit of HEIs and VETIs that render 
services for the implementation of projects and other services 
related to the increase of energy efficiency (see Appendix C). 
 

21 What cash flows we can expect from HEIs?  

 

The cash flows will have to be indicated by the concerned HEI to 
the FI when considering financing. See also the answer to 
Question 21 below. 

22 
On the p.3 you state timing of activities 

 

 

As set out in the timetable of the EIB website for the Call for EoI, 
answers to the questions will be provided on 16 February 2012. 
No second round of questions is foreseen for the moment; 
however EIB may arrange a series of clarification meetings with 
the selected applicant(s) after submission of offers (point 14, page 
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Q1: As the period between deadlines for requests for additional information and for 
submission of the EoI is very short, could you please specify when you are planning to 
present answers to questions of FIs? 
Q2: Do you plan to make a meeting for answering questions of FIs or are you going to 
proceed with written answers? 
Q3: Will we have the second round of questions after receiving answers to questions 
raised?  
 
 

4 of the Call for EoI).  

In response to Q1, EIB has extended the deadline for submission 
of the EoI. Please see the revised timetable as indicated on the 
EIB website. 

 

23 General information, part h. Main tasks and responsibilities of the FI, p. 16-17 
 
“The FI shall be responsible to carry out, amongst others, the following specific tasks: 
− Assessing the conformity with EU and national eligibility and other technical 
requirements: 

* The FI shall ensure that the Energy Efficiency Renovation Works comply 
with EU Structural Fund Regulations, the Operational Programme requirements and other 
relevant national legislation; and ……” 

 

 We are financial intermediary and such type of activity is not in the scope of our usual 
business, moreover we do not have sufficient knowledge and competence in this area. 
Therefore we cannot be responsible for this task. Based on these facts our question is – 
can this activity be carried out by third party leaving for FI obligation to check the fact of 
such confirmation performed? 

 

This is a main task and responsibility of the FI or its consortium 
member. Please consult the answer to question 11 with respect to 
payment. 

 Is there a list of third parties, acceptable for EIB, to carry out such kind of task? 
 

EIB does not have such a list. 

 Such type of confirmation is related to additional costs for Final Recipient. Are they 
included into the scope of this Programme, i.e. can they be covered from Renovation 
Loan? 

 

This is a main task and responsibility of the FI or its consortium 
member. Please consult the answer to question 11 with respect to 
payment. 
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24 “The FI shall be responsible to carry out, amongst others, the following specific tasks: 
− Assessing the conformity with EU and national eligibility and other technical 
requirements: 
…. 

*The FI shall ensure that the Final Recipients uses the funds extended 
through Renovation Loans exclusively for the implementation of the Renovation Project, by 
undertaking appropriate construction work supervision, et cetera.” 

 

This is a main task and responsibility of the FI or its consortium 
member.   
 

 We are financial intermediary and construction work supervision is not in the scope of our 
usual business, moreover we do not have sufficient knowledge and competence in this 
area. Therefore we cannot be responsible for this task. Based on these facts our question 
is – can this construction work supervision be carried out by third party leaving for FI 
obligation to check the fact of such actions performed and usage of funds according 
Renovation Project?  
 

 

The EoI may be submitted by a consortium (in a form of 
partnership or contract) to enable FI the provision of the required 
services or competencies. The applicant shall ensure that each 
party participating in such consortium has competence, 
qualification and/or licences and permits, etc. as required under 
the legal acts of the Republic of Lithuania for such specific 
functions or activity. 

 Is there a list of third parties, acceptable for EIB, to carry out construction work 
supervision? 

EIB does not have such a list. 

25 Lending and administrating Renovation Loans: 
*The FI shall independently assess the creditworthiness of Final Recipients in accordance 
with standard lending practice;“ 

 

 

 Do you mean by this that Renovation Loan can be granted only in case it is in line with our 
Credit Policy or is Credit Policy breach acceptable? According to our Credit Policy pledge 
of Real Estate for long-term credits is required and based on information provided in the 
Call for EoI there are limitations for pledge of assets set for HEIs (ref. p. 15). 
 

 

Please see reply to question 1. 
 
Please consult the answer to question 18 for the possibilities of 
HEIs to pledge their assets. The limitations are applicable only for 
material assets and certain funds. 
 

 

Can IVEGA guarantees be provided as partial security of Renovation Loans? 

We understand that you refer to Investicijų ir verslo garantijos, 
UAB. Currently no such role foreseen in the the Programme for 
Renovation (Modernisation) of Dormitories of HEIs and VETIs. 
 

26 The FI shall be responsible to carry out, amongst others, the following specific tasks: 
……… 
− Lending and administrating Renovation Loans: 
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….. 
*If there is an event of default under a Renovation Loan, the FI shall remain 

responsible for the administration and the enforcement of any rights in respect of the 
Renovation Loan.“ 
 

 

 Are there any deadlines for enforcing the loan, i.e. the term after which both parties 
(EIB and FI) agree that the loans should be written-off and enforcement actions should 
not be no more executed 

Terms and conditions for the enforcement of a loan shall be set 
out in the Operational Agreement. Please also see reply to 
question 32.  

27 “The FI shall be responsible to carry out, amongst others, the following specific tasks: 
……… 
- Reporting to the Ministry of Finance (or another designated body): 

*When extending Renovation Loans, the FI will be required to confirm to the 
Ministry of 
Finance (or another designated body) the following: 
*The eligibility of energy efficiency renovation measures for financing from JHF; 
*The amount of Renovation Loan being provided; and 
*Completion of the project. 

 

 

 
What kind of information as an evidence FI has to provide (e.g. standard report form, or 
special documentation from special authorities)? 

 

Currently there is no standard report form or special 
documentation prepared by the authorities. Reporting 
requirements may go beyond the information reported to EIB. The 
level of detail and format will be agreed between the authorities 
and selected FI. 

28 The FI shall be responsible to carry out, amongst others, the following specific tasks: 
……… 
− Fulfilling publicity requirements: 
_ The FI shall carry out (or will ensure that the Final Recipients carry out) adequate 
information and publicity measures in accordance with the provisions of the EU 
Structural Funds Regulations.“ 

 

This is a main task and responsibility of the FI.  

29 „Additionally, the FI may be expected to provide Technical Assistance to Final Recipients 
in connection with the preparation and implementation of Renovation Projects which are to 
be financed. This Technical Assistance shall include, amongst others, assistance with 
preparing and implementing Renovation Projects and/or assistance with preparing and 

Please consult also the answer to question 3.  
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conducting procurements, including those of technical advisors.“ 
 

 

 Should we understant that this is not obligatory? 

30 General information, part d. HEI’s conversion to public entities and transfer of 
ownership of property, p. 15 and II. Selection process, part F, p. 21 

According to the clause F (page 21) the FI is requested to provide the business and cash 
flows plans.  But the clause “d” (page 15) raises some doubts regarding the potential 
demand for such financing: 
… “Most HEIs in Lithuania have now adopted the new legal status. As set out further 
below, only as public entities can HEIs borrow and directly own property and therefore this 
status is a pre-requisite for HEIs to be able to receive Renovation Loans (unless otherwise 
decided by the government)....“  

and  
 „...HEIs will account for their debt obligations to the Ministry of Education and Science in 
accordance with the procedure laid down by the latter. HEIs are not allowed to mortgage 
more than 20% of the tangible assets managed through their right of ownership in order to 
secure the performance of debt obligations...“ 

 

Please consult the answer to question 18. 

 

Could you confirm if you have made a market research considering what real market 
request for such a financing is? 

 

Limited research was undertaken, as part of which universities 
and banks were consulted.  
 
The market study results can be found at 
http://www.eib.org/attachments/documents/annex-to-
supplementary-study-on-jessica-instrument-for-energy-efficiency-
in-lithuania.pdf, whereas all HEIs and their status is listed under 
http://www.aikos.smm.lt/aikos/svietimo_ir_mokslo_institucijos.htm  
 
It should be noted that the Programme for Renovation 
(Modernisation) of Dormitories of HEIs and VETIs came into force 
only on 8 January 2012. Therefore it is a new legal basis and no 
practical experience has been gained yet. 
 

 If yes than, could you provide us with: 
a. List of Final recipients, which comply a legal status to be able participate in 

Please consult the available market study (see above). 

http://www.eib.org/attachments/documents/annex-to-supplementary-study-on-jessica-instrument-for-energy-efficiency-in-lithuania.pdf
http://www.eib.org/attachments/documents/annex-to-supplementary-study-on-jessica-instrument-for-energy-efficiency-in-lithuania.pdf
http://www.eib.org/attachments/documents/annex-to-supplementary-study-on-jessica-instrument-for-energy-efficiency-in-lithuania.pdf
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the program 
b. Information if any Final recipient has any limitation to borrow funds? 
c. List Final recipient indicating its real estate value and already pledged part 

(value) of this real estate? 
d. List of dormitories per Final recipient indicating the value of potential 

investment for renovation, splitting it in two amounts – one for energy 
efficiency renovation, second – other renovation? 

e. List of dormitories per Final recipient indicating the number of living places 
and average occupancy rate? 

 

31 
What sources the Final recipient will use for repayment of loan? 
 

HEIs have independent budgets, and can hence manage their 
income and expenses independently. HEIs have different sources 
of income, which can be used for the repayment of loans. 

32 

In case of default of Final Recipient who is the final risk/loss taker – FI or EIB? 

The JHF takes the credit risk. Subject to the final terms of the 
Operational Agreement, in the event of default pursuant to the 
renovation loan agreement, the FI may remain responsible for 
administration, utilization and enforcement of any rights in respect 
thereof, including the acceleration of the loan. The FI may write off 
the amounts due under a Modernisation Loan Agreement and the 
FI may not be responsible for the collection thereof if the collection 
of such amounts can no longer be reasonably expected.  

33 Management fee (page 21): 
a. The annual management fee for administrating Renovation Loans 

(maximum 1% per annum). How it has to be counted - on committed 
(signed in Loan agreement) or on disbursed amount? 

b. The management fee for extending Renovation Loans based on the 
amounts actually on-lent (maximum 2% of amounts on-lent) – is that on 
time payment of management fee based on single on-lent amount or is 
that an annual management fee counted on cumulative amount of on-lent 
amounts? 

c. The management fee component based on Renovation Loan amounts 
repaid (maximum 5% of amounts repaid by Financial Recipients) - is that 
on time payment of management fee based on single repaid amount or is 
that an annual management fee counted on cumulative amount of repaid 
amounts? Is this applicable for recoveries? 

a. The annual management fee for administrating renovation 
loans, limited to 1% p.a., shall be calculated on the basis of 
the total amount outstanding under the Operational 
Agreement. This may be calculated on a point in time basis 
(i.e. amount outstanding at the beginning or end of a relevant 
quarter or year) or on the basis of the average outstanding 
amount in the relevant period. The preferred basis for this 
should be proposed by the FI for consideration by EIB.  
Amounts outstanding would be net of any amounts already 
repaid to EIB or written off in the event a loss occurs. 

b. The management fee for extending renovation loans shall be 
calculated as a once off fee on amounts actually disbursed to 
Final Beneficiaries during the relevant period, limited to 2% of 
such amounts disbursed. Given the limited period of time that 
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d. How the management fee’s cap has to be count? 
e. For avoidance of doubts could you provide an example of management 

fee calculation in such a case e.g.: 

  thousands date 

max. commitment for the FI       20.000       

first tranch         5.000     2012.02.01 

      

committed (signed loan agreement) with FR "A"         2.000     2012.04.01 

disbursed  to FR "A"            500     2012.06.10 

disbursed to FR "A"            400     2012.08.10 

committed (signed loan agreement) with FR "B"         2.000     2012.08.20 

disbursed to FR A"         1.100     2012.09.10 

disbursed to FR "B"            800     2012.10.01 

repayment of FR "A" loan              10     2012.10.20 

repayment of FR "A" loan              10     2012.11.21 

disbursement of FR "B" loan         1.200     2012.12.01 

repayment of FR "A" loan              10     2012.12.20 

repayment of FR "B" loan               5     2012.12.21 

repayment of FR "A" loan              10     2013.01.20 

repayment of FR "B" loan               5     2013.02.20 

repayment of FR "B" loan               5     2013.02.20 

repayment of FR "B" loan               5     2013.03.20 

default FR "A"          1.960     2013.04.01 

repayment of FR "B" loan               5     2013.04.20 

repayment of FR "B" loan               5     2013.05.20 

recovery of FR "A"         1.000     2013.05.20 

loss of FR 'A"             960     2013.05.20 

repayment of FR "B" loan               5     2013.06.20 

 
 

will be agreed for disbursing funds to Final Beneficiaries, this 
fee should not be payable beyond 2015.  

c. The management fee on renovation loan amounts repaid shall 
be calculated as a once off fee on actual amounts received 
from Final Beneficiaries (either interest or capital) during the 
relevant period, limited to 5% of amounts actually received as 
repayments by the FI.  

d. The overall management fees (i.e. the sums of fee 
components a, b and c above) will be capped at 3% per 
annum of the amounts disbursed by EIB to the FI under the 
Operational Agreement. After 2015, any component of 
management fees may only be paid from funds repaid to the 
FI from Final Beneficiaries under Renovation Loan 
agreements (see Annex 3, II,F.8).  

 

34 Description of a Renovation Loan 
Q1: Part III “Description of renovation loan” has only requirement for margin. Can the FI 

Subject to the terms of the Operational Agreement with EIB, the FI 
can apply terms and conditions in the renovation loan according to 
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use other fees e.g. administration fee, commitment fee, penalties, default interest? 
 

standard lending practice, except for arrangement or 
administration fees since these will be paid by EIB as a 
component of management fees (see response to question 33 
above). In submitting its EoI, the FI should explicitly detail these 
additional fees which it wishes to charge Final Beneficiaries. 

35 Other financial parameters, clause #2 
 

 

 What are the conditions of such financing for FI and Final Recipient? 
The financing of other renovations works shall be undertaken in 
accordance with the Programme for Renovation (Modernisation) 
of Student Dormitories of Public HEIs as well as of VETIs. Other 
renovation works may be financed from an existing EU Structural 
Funds co-financing loan facility provided by EIB to the Republic of 
Lithuania, in accordance with the procedure laid down in Chapter 
V of the Rules for the Provision of Loans Using the Resources 
Borrowed by the State and State Guarantees and for Repayment 
of Loans approved (Resolution of the Government of the Republic 
of Lithuania No. 667 of 4 June 2001). 

 

 

Does EIB regulates this or is this left for local Government regulation? 

36 The order No. V-2551/D1-1038 of the Minister of Education and Science of the 
Republic of Lithuania of 29 December 2011 stipulates the types of energy efficiency 
renovation measures that can be financed using resources from the JHF in annex 1 
part I and II. For other renovation measures described in part III of mentioned annex 
Ministry of Education and Science can budget 15 percent of committed amounts under 
JESSICA program for Final Recipient. Could you inform us if such financing from 
Ministry is estimated and prepared for implementation? 

EIB does not have more information than provided in the 
mentioned order.  
 

37 What kind and what complexity of reports FI will have to report to EIB. Are these 
reports similar or the same as they are in JESSICA multi-apartment building renovation 
program? 
 

The reporting obligations shall be stipulated by EIB in the 
Operational Agreement. It is expected that the reporting 
requirement should be similar to those for the JESSICA multi-
apartment building renovation programme.   

38 
In some dormitories there are some privatized rooms which do not belong to Final 
Recipient any more. How in this case the scheme will work? The Private person can 
not or will not participate in renovation, but the whole building has to be renovated 

The Renovation Loan Agreement shall be signed with the Final 
Recipient (as defined in the Call for EoI) and not private person. 
The HEI or VETI shall be responsible for the contact with the 
owners of the privatised rooms, without involvement of FI. 

39 Could you provide a MS Word version of template for expression of interest and The Call for EoI is provided as an editable PDF. Alternatively, the 
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annexes? 
 

applicant might print out the PDF and submit a filled out scanned 
version of the document.  

40 Please explain in more detail possible risk sharing approach according to the proposed 
financing scheme EIB-FI-FR. Please confirm that credit risk of Final Recipient is taken 
solely by EIB. Shall FI be obliged to repay Loan to EIB if Final Recipient is in financial 
difficulties and is not able to repay the Renovation Loan?  
 

Please see the answer to question 32. 

41 Please provide us with more details what would happen in situation when after 
investigation it is clear, that some part works were incorrectly financed from the loan for 
Energy Efficiency works. Please confirm if further mentioned scenario is possible - 
Final Beneficiary repays that part of the loan and if it fails (or execution is not 
successful)  bank refinances that part of works with a separate loan issued from its 
own resources or bank refinances all renovation investments (including Energy 
efficiency works)  
 

The FI shall notify the EIB and the relevant governmental authority 
of any irregularities (as defined in the Call for EoI) in accordance 
with applicable laws in the event that it becomes aware of any 
irregularities pertaining to a Renovation Loan (Annex 3, II, F.3). 
Any amounts already disbursed to Final Beneficiaries may need to 
be immediately repaid or refinanced accordingly.  

42 Please clarify Management fee components: 

the annual management fee for 
administering Renovation Loans 
(maximum 1% per annum), 
payable until the maturity of the loan 

Please confirm that this part of fee is calculated  
also after 2015. 

The management fee for extending 
Renovation Loans based on the 
amounts actually on-lent 
(maximum 2% of amounts on-lent) 

Please confirm if this part of fee is one time  
up-front or yearly (in case Renovation Loan  
disbursements are in several tranches).  
Can this fee be calculated after 2015? 

The management fee component 
based on Renovation Loan amounts 
repaid (maximum 5% 
of amounts repaid by Financial 
Recipients 

Please confirm if this part of fee is one time  
up-front or yearly. Can this fee be calculated  
after 2015? Is this fee calculated based only on  
principal amounts repaid or loan principal amount  
and interest payments by Final Beneficiaries? 

Example with maximum management fee component numbers and 20 m EUR portfolio 
amortization would help a lot 

 

Please see answer to question 33 above. 
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43 We have some doubts if 12 month period for contracting 20 m EUR funds is enough. 
Should FIs expect possibility to prolong this period for at least additional 12 months?  
 

As set out in section IV.5 of Annex 3, EIB may agree to extend the 
disbursement period of the contingent loan for the term and on the 
conditions to be set out in the Operational Agreement. 

44 According to Call for Eol documentation it is supposed that FI will carry out certain 
tasks: 

a. The FI shall ensure that the Energy Efficiency Renovation Works comply with 
EU Structural Fund Regulations, the Operational Programme requirements and 
other relevant national legislation;  
b. The FI shall ensure that the Final Recipients uses the funds extended through 
Renovation Loans exclusively for the implementation of the Renovation Project, by 
undertaking appropriate construction work supervision, et cetera. 
c. The FI may issue Renovation Loans only after checking compliance of Energy 
Efficiency Renovation Works with EU Structural Funds Regulations and national 
legislation. 
d. When extending Renovation Loans, the FI will be required to confirm to the 
Ministry of Finance (or another designated body) the eligibility of energy efficiency 
renovation measures for financing from JHF; 
e. Additionally, the FI may be expected to provide Technical Assistance to Final 
Recipients in connection with the preparation and implementation of Renovation 
Projects which are to be financed. This Technical Assistance shall include, 
amongst others, assistance with preparing and implementing Renovation Projects 
and/or assistance with preparing and conducting procurements, including those of 
technical advisors. 

Based on our experience from JESSICA (project of modernization of multi-
apartment dwelling houses) all aforementioned tasks are fully covered by HUDA. HUDA is 
an institution having all necessary technical and organizational capacities and competence 
to perform the same tasks in dormitories renovation project as well. For us before 
mentioned functions does not seem to be very close related to traditional banking activity, 
therefore we’d like to clarify possibilities to involve in such process HUDA or any other 
relevant state institution; are there any intention to issue appropriate legal act entitling 
HUDA or any other state institution to perform above mentioned tasks; or maybe it is very 
intentionally envisaged that such functions shall be solely performed by FI. 

 

We understand that you refer to the Housing and Urban 
Development Agency (HUDA). The JESSICA initiative does not 
foresee any role for HUDA in the Programme for Renovation 
(Modernisation) of Dormitories of HEIs and VETIs.  Please consult 
the answer to question 24. 

45 According to Call  for Eol documentation FI shall report to the JHF in a format to be 
stipulated by EIB as the JHF manager. We all know that all organizations have limited 

EIB will stipulate the reporting format which shall comply with 
relevant European and national law and shall be essentially in 
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resources (including IT resources) for introducing new products, reports ant etc. 
Therefore we are very concerned about the content of the reports (in some cases 
reports pay require to gather such data that are impossible or very costly to fulfill). 
What are the FI’s possibilities to influence the content of reports?  
 

form of established EIB templates. The preferred applicant might 
raise any particular concern during the negotiation of the 
Operational Agreement.  

46 According to Call for Eol applicant must provide evidences in relation to Exclusion 
criteria. Please confirm that the confirmation from Central bank (which is supervisory 
institution of credit institution) regarding the information listed in item a), b) and e) of 
Exclusion criteria in regard of only Bank as legal person is sufficient evidence. Please 
confirm that in relation to item d) confirmation from tax and social security authorities in 
regard of only Bank as legal person is sufficient evidence 

Sufficient and acceptable documents to be provided as evidences 
for the purpose of exclusion are listed in the 2

nd
 paragraph of 

section D of the Annex 3 to the Call for EoI. Please refer to this 
part for the full list of sufficient documents. 

47 

Energy efficiency works is only a part of reconstruction works which are most likely be 
done at one project. Financing these works from different loan agreements inherently 
has some problems. Firstly, administrating the costs to be disbursed under different 
loan agreements is complicated because there could the same invoices, same 
suppliers, constructors for energy efficiency works and other renovation works. 
Secondly, the other part of renovation works would be financed by other bank because 
the loan of public entitities should be taken by public tender. Therefore, in addition to 
problems already identified the problems of pledge of financed assets arise. Taking 
this all into account, we would like to ask about several options: 1 is it possible to 
include renovation works into the program?; 2 Is it possible to get exclusivity for the 
bank which wins the tender also to provide the loan for other part of renovation works? 
3. Is it possible to put restriction for loan takers not borrow from other lenders without 
wining bank consent or to limit the pledge of the asset to be renovated under energy 
efficiency program?  
 

According to the Programme for Renovation (Modernisation) of 
Dormitories of HEIs and VETIs, energy efficiency renovation 
works (1 and 2 of the Annex to the programme) shall be financed 
using funds from the JESSICA Holding Fund. Other renovation 
works (Item 3 of the Annex to the programme) may be financed 
from an existing EU Structural Funds co-financing loan facility 
provided by EIB to the Republic of Lithuania in accordance with 
the procedure laid down in Chapter V of the Rules for the 
Provision of Loans Using the Resources Borrowed by the State 
and State Guarantees and for Repayment of Loans approved 
(Resolution of the Government of the Republic of Lithuania No. 
667 of 4 June 2001).  

When extending renovation loans, the FI will be required to 
confirm to the Ministry of Finance (or another designated body) 
the following: 1) The eligibility of energy efficiency renovation 
measures for financing from JESSICA Holding Fund; 2) The 
amount of renovation loan being provided; and 3) Completion of 
the project (part h, section I, Annex 3).  

EIB, as the manager of JESSICA Holding Fund, is not authorised 
to impose any restrictions on the Final Recipient with regard to 
their possibility to borrow additional funds for financing other 
renovation works from other sources.   
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48 

There could be circumstances under which we would be forced to refinance the loan 
by bank's own funds (ie the energy efficiency would not be reached). Is it possible in 
these similar cases, when the conditions of the programme are breached to refinance 
the client with market interest rates rather than to keep financing with 3% fixed margin 
as it was agreed with EIB? 
 

The provision of a renovation loan is subject to the achievement of 
the required energy savings. The FI shall notify the EIB and the 
relevant governmental authority of any irregularities in accordance 
with applicable laws in the event that it becomes aware of any 
Irregularities pertaining to a Renovation loan (part F3 of section II 
of the Annex 3). 
 
The FI does not have an obligation to refinance preferential loans, 
however, may do so under the terms and conditions agreed 
between FI and respective party. 
 

  


