Finance for climate action
As the EU bank, the European Investment Bank (EIB) has put climate action at the top of its agenda.
We have committed to invest at least 25% of our lending portfolio in low-carbon and climate-resilient
growth. Our funding supports sustainable projects in over 160 countries and acts as a catalyst to
mobilise private finance for climate action, encouraging others to match our long-term investment.

90 bn

Making a difference
Our 2014 lending supports:

EUR

Over

545

5-year

climate action lending (2010-2014)

27

million additional passengers
per year travelling
by public transport

million people benefiting
from more reliable and
resilient drinking water

3 000
12 000

GWh
of energy savings

GWh of electricity
generated from renewable sources
million
per year, powering over
homes

}

1

Breakdown

EUR

19. 1 bn
climate finance
in 2014

7.6bn
5.9bn

2.6bn

Sustainable
transport

Renewable energy

RDI

2.3bn

Energy
efficiency

400m

Adaptation

300m

Water and
wastewater, noncarbon dioxide
greenhouse gases

Our approach to climate
action
We embrace an integrated approach
which takes into account the complex
interactions between the infrastructural,
human and natural elements as well as
their strategic complementarities. We
integrate climate action considerations
throughout the methods and processes
that we use to assess and monitor all our
investment projects. This is what we call
mainstreaming.
All of the EIB’s climate action work supports the implementation of EU climate

policy objectives and is guided by the
Bank’s Statement on Climate Action,
which sets out our specific approach and
objectives.
Building on the Statement, in 2015 we
launched a public consultation on EIB
Approach to Supporting Climate Action.
The consultation package describes current practice and proposes a set of open
questions to structure feedback from the
public. This is part of a broader Climate
Action Review of the Bank’s approach
to climate action in order to formulate
strategic orientations and priorities for
the future.

Transparent
climate finance
Our work has a strong
focus on climate finance to act as
a catalyst for private investment
and leverage public funds. For this
we have developed a particularly
robust system that clearly
identifies and tracks our climate
finance. In 2014, we successfully
led the joint MDB methodological
work and data collection and
reporting. As chair of the MDBs’
Group, we also published the
Joint Report on 2013 MDB Climate
Finance.

Strategic partnering on
climate action
The EIB engages with companies,
think-tanks, not-for-profit
organisations, public authorities
and other international financial
institutions. For example, we cofinance mitigation, adaptation
and other climate-related
projects. We work closely with the
other Multilateral Development
Banks and the members of the
International Development Finance
Club to harmonise concepts
and approaches. We are also a

3

million tonnes of

emissions saved

per year – equivalent 1.5 million cars off the road

member of the European Financing
Institutions Working Group on
Climate Change Adaptation and a
partner in the Climate and Clean
Air Coalition to Reduce ShortLived Climate Pollutants and to the
Climate Bond Initiative.

Carbon footprint
We have developed carbon footprint methodologies to
measure absolute greenhouse gas emissions generated by the
projects we finance across all sectors and to compare these emissions with
the likely alternative to these projects - estimating relative or net emissions.
We are also committed to minimising our internal carbon footprint as one
of our corporate responsibility objectives, and, having made significant
reductions, we now compensate for our residual emissions on an annual
basis.
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Our financing products
Our traditional financing products are
medium and long-term loans with fixed
or variable interest rates in euros or other
currencies. We finance large projects with
direct loans whereas we support smaller
projects indirectly, through credit lines to
local banks or other intermediaries.
The EIB offers the opportunity to combine
its financing with EU grants, depending
on the scope and definition of the project.

EIB financing – more than a loan
EIB financing is supported by specialised in-house staff
bringing the know-how required to develop sustainable and
climate-resilient projects. Our advisory services include the sharing
of substantial technical and financial expertise for projects in lesser
developed regions or with a weaker institutional framework.
One example of this is the ELENA (European Local Energy Assistance)
facility: managed by the EIB and funded by the Commission, ELENA
provides technical assistance grants to local and regional authorities for
the preparation of energy efficiency and renewable energy investment
programmes.

• I nitiatives such as the Natural Capital
Funding Facility and the Private Finance
for Energy Efficiency scheme;

• Layered-risk funds, allowing the issuance of direct share tranches and notes
to offer investors different risk-return
profiles;

• Capital markets activities, such as the
Project Bond Initiative and the Climate
Awareness Bonds.

• Equity funds, filling market gaps and
piloting new areas especially for environmental services;

More details can be found in a dedicated
brochure Innovative climate finance
products on our website.

Since 2007,
Climate Awareness Bonds
have raised the equivalent
of over

8bn
EUR

 uilding on over fifty years’ experience
B
and know-how, we complement our traditional lending with innovative finance
products:

in ten
currencies

Engaging
with
institutional
investors
The EIB has been one of the
largest and most regular issuers
of Green Bonds, seeking to
engage with institutional and
retail investors. Our Climate
Awareness Bonds (CABs)
raise funds from fixed income
investors; CAB proceeds
are earmarked to match
disbursements to eligible
renewable energy and energy
efficiency projects. Through
CABs investors have the
opportunity to contribute to
the EIB’s climate action, while
enjoying the excellent credit
quality of the EIB as an issuer.
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With our integrated approach we aim
to ensure that both water and energy
resources are developed sustainably and
that water and energy services are produced and consumed efficiently.
Our projects also look at water for energy
(e.g. water use in renewable energy
development to ensure that water availability, costs and use efficiency are taken
into account) and at energy for water
(e.g. energy inputs into water production, treatment and pumping).
As the largest source of loan finance
for the water sector worldwide, the EIB

16. 9 bn

A
F

EUR

Building a water and
energy-secure future

for water projects over the
past five years (2010-2014)

supports projects in the whole water
cycle, including water resource development and management, drinking water
supply, sanitation, wastewater and sludge
management (including reuse and nutrient recovery), but also flood and drought
risk management and, more generally,
increased resilience to water-related climate hazards.

Saving water and reducing losses also
contributes to energy efficiency. On the
other hand, efficient allocation is based
on the consideration of all end-user
needs and is therefore a cornerstone of
water, energy and food security.

Enhancing water security, Italy
We provided a EUR 88m loan to the public concession company Veneto Acque Spa
to strengthen the water system’s resilience against climate change impacts that
increasingly affect northern Italy. As a result of the project, 600 000 inhabitants of
Central Veneto, plus its 400 000 seasonal residents, will benefit from enhanced water
security. The new infrastructure will distribute some 30 million cubic metres of water
annually with significant energy savings and GHG emissions reduction.
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A

Our support for sustainable energy
includes mature renewable energy
technologies, such as onshore wind
farms, hydropower, geothermal and
solid biomass, as well as the expansion
of early-stage or evolving technologies such as solar, offshore wind, photovoltaic, concentrated solar power and

EUR

Over

in renewable energy and energy efficiency projects
over the last five years (2010-2014)

second-generation biofuels. The EIB is
the leading financier of wind energy in
the EU, particularly onshore and offshore
wind farms.

energy supply. Projects typically include
the retrofitting and expansion of existing
social and urban infrastructure and services, including water facilities and wastewater utilities.

Energy efficiency is the most cost effective and rational way of reducing emissions and improving the security of the

Backing the largest wind farm in sub-Saharan Africa
We are financing the construction of Lake Turkana wind farm, expected to
generate around 20% of Kenya’s power and provide 300MW of reliable, low-cost
wind power to the country’s national grid.
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We strive to promote the most efficient,
economic and sustainable way of satisfying transport demand. By fostering a shift
from private to public transport, we also
help to tackle climate change by enhancing energy efficiency and limiting greenhouse gas emissions.

Over

35 bn
EUR

Banking on sustainable
transport

for lower carbon transport
projects over the past five years
(2010-2014)

In line with EU policy, we prioritise investments in railways, inland waterways and
short-sea shipping projects as these are
intrinsically the most promising to reduce
greenhouse gas emissions per transport
unit. The same applies to urban public
transport.
Under the JESSICA (Joint European Support for Sustainable Investment in City
Areas) initiative, the EIB assists national
and regional authorities with investing
their European Structural and Investment
Funds, by way of equity, loans and guarantees, in urban development projects.
An example of a project created by JESSICA
is the North West Evergreen Fund, UK.
This Urban Development Fund targets
the remediation of brownfield sites and
the creation and refurbishment of floor
space, with a view to creating jobs.
The EIB also manages JASPERS (Joint
Assistance to Support Projects in European Regions), co-sponsored by the
European Commission, the European
Bank for Reconstruction and Development and the German State Development Bank KfW. JASPERS promotes the
efficient use of EU Structural Funds by
providing technical expertise throughout
the project cycle.
A Networking Platform complements
JASPERS with the objective of implementing capacity building activities, disseminating knowledge and exchanging
good practices among JASPERS Stakeholders, in the areas where JASPERS provides advice.
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Full steam ahead for sustainable sea transport, Norway and
Denmark
Two new LNG cruise ferries now provide an efficient and environmentally friendly
way of travelling between Norway and Denmark, thanks to a EUR 124m EIB loan
for the expansion of the Fjord Line. The application of clean technology will
significantly reduce harmful emissions from the 170 metre-long and 3 900 tonne
vessels. CO2 emissions are 23% less than for standard marine engines powered by
heavy fuel oil. Other emission benefits are equally impressive: 100% reduction of
sulphur, 100% reduction of particles and 90% reduction of nitrogen oxides.
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Growing a greener economy

More than

EUR

Forestry and agriculture are at the heart
of our efforts to support sustainable landscapes, foster rural economic growth
and employment, and strengthen the
availability of a range of key renewable
resources.

for forestry projects
over the past five
years (2010-2014)

Forestry contributes to a range of EU
policies, including rural development,
renewable energy, development cooperation, biodiversity protection and climate change mitigation. Forests play an
important role in maintaining soil health,
reducing soil erosion and mitigating
flood risks. They are also important carbon sinks, sequestering additional carbon
as they grow.
Our activities support the full forest value
chain including afforestation, reforestation, forest rehabilitation and protection,
wood processing, timberland funds, and
REDD+ (Reducing Emissions from Deforestation and Forest Degradation).

Planting the seeds of opportunity, Slovakia
EUR 120m of EIB finance will rehabilitate 300 000 ha of forest damaged by storms,
pest outbreaks and fires. 40 km of forest access roads will be built or repaired to
facilitate forest conservation, to the benefit of 2 000 farmers.

The Bank supports the EU Forestry Strategy and the EU Forest Action Plan, which
frame EU forestry policy, and the Timber
Regulation and Forest Law Enforcement,
Governance and Trade Initiative for tackling illegal logging and improving traceability.
We are not involved in converting natural forest to plantation or commercial
logging in primary tropical and subtropical forests.

Althelia: sustainable land use for sustainable livelihoods
The EIB has made its first operation to support REDD+ by investing EUR 25m in the Althelia Climate Fund, an
innovative financial product which will reduce carbon emissions by promoting sustainable land use and forest
conservation. A key example is Althelia’s investment in the National Reserve of Tambopata and the National
Park of Bahuaja-Sonene, ‘biodiversity hotspots’ of Peru. By restoring 4 000 hectares of degraded land, at least
3 200 tonnes per annum of certified zero-deforestation organic and fair-trade cocoa will be produced, thereby
helping to improve the livelihoods of 1 100 small farmers and their families. This project will also help to
prevent the emission of 4 million tonnes of carbon over the seven-year investment period. In recognition of the
innovative approach to conserving threatened landscapes, Althelia has won the Environmental Finance Award
for Sustainable Forestry Deal of the Year.
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Looking ahead, we are conscious that
both adaptation and innovation are key
to achieving the investments needed
globally in climate action.
To support appropriate and cost effective
adaptation measures, we help promoters
to identify climate risks and vulnerabilities and to take actions that increase resilience to both current and future climate
impacts, limiting potential damage and
disruptions.

We are committed to best practice, which
implies both incorporating climate risks
into investments at the planning stage
and building resilience to current and
future climate risks through, for example,
reforestation programmes and improved
water resource management.

This is why we strongly support investments to accelerate the development and
dissemination of low-carbon technologies and processes in all sectors, such as
early-stage innovative clean technologies, carbon capture and storage.

4 bn
Nearly

Innovation that can be widely scaled
up and replicated is at the heart of the
transformation needed in our societies to
tackle climate change on a suitable scale
and with adequate timeliness.

EUR

Preparing for the future

invested in adaptation
since 2011

Our EUR 120m loan to support Moldova’s horticultural sector also has an adaptation
component. This project finances activities in the entire food value chain, from the education of farmers through to harvesting and food production. Many measures are taking account of the changing climate impacts on Moldova’s agriculture. This will greatly
improve the lives of Moldovan farmers, fruit and vegetable growers while at the same
time allowing the country to benefit from the free trade area with the EU.

15 bn
Almost

InnovFin – EU finance for innovators

EUR

In support of research and innovation in private sector investments, often key
players in forming adaptation strategies, the Risk-Sharing Finance Facility financed

invested in innovation
over the past five years
(2010-2014)

some 114 projects to the tune of EUR 11.3bn, acting as a catalyst for a further
EUR 37.2bn in private investment in European innovation. Its successor InnovFin
is set to double this, with more than EUR 24bn of financing by 2020. Funded by
Horizon 2020, InnovFin is demand driven and technology neutral with the potential
to support low-carbon technologies and first-of-a-kind demonstration projects
(e.g. renewable energy and smart grids sectors).

European Investment Bank
98 -100, boulevard Konrad Adenauer
L-2950 Luxembourg
3 +352 4379-1
5 +352 437704
U info@eib.org
www.eib.org/climate

EIB at a glance
The European Investment Bank (EIB) is the
European Union’s bank. Owned by the
28 EU Member States, the EIB provides
finance and expertise for sound and
sustainable investment projects in over
160 countries. As the world’s largest
multilateral borrower and lender by
volume, climate action is a key priority
for the EIB.
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