
 

ANNUAL PRESS CONFERENCE 2002

Background Note N°7
Luxembourg, February 2002

 

1/3 

 
Record EIB Lending in Mediterranean Partner 
Countries : EUR 1.5 billion in 2001 
 
 
In 2001, European Investment Bank (EIB) lending in the Mediterranean Partner Countries, including 
the Accession Countries in the Mediterranean region, rose to a record figure of EUR 1.5 billion, 
confirming the European Union’s financing institution as a major player in the economic development 
and stability of the region. 
 
These results have been posted against a diverse backdrop marked by renewed political tension in 
the region and the need to revitalise the Euro-Mediterranean Partnership launched in Barcelona in 
1995. The EIB is committed to supporting a shift in the direction of the Euro-Mediterranean 
Partnership towards increased economic and financial cooperation between the European Union and 
the countries of the region, while deploying new financial instruments. 
 
 
ENHANCED PRIORITIES 
 
Under the Euro-Mediterranean Partnership, there are four complementary aspects to Bank activity in  
support of the beneficiary countries’ policy of development and openness: 
 
• the first is to provide beneficiary countries, on optimal conditions, with essential long-term 

financing to encourage them to modernise and liberalise their economies, with a view to the 
progressive creation of a free trade area with the Union by 2010. Such backing for private 
enterprises is made available in close cooperation with the local financial sector, so contributing to 
its modernisation.  

 
• at the same time, EIB loans help to bolster and expand economic infrastructure – 

communications, energy and environmental – laying the foundations for development. The EIB 
focuses in particular on financing the establishment of physical links, i.e. regional infrastructure 
facilitating "South-South" cooperation and trade, the movement of persons and the use and 
distribution of common resources;  

 
• the third aspect is to support the Union’s action to promote an area of peace and stability 

throughout the Mediterranean region. In 2001, the Bank’s most important operations were in 
Algeria where it elected to underpin investment directly targeting populations in difficulty through  
implementation of a large-scale programme to improve drinking water supplies. In addition, for a 
number of years the EIB has been making a substantial contribution towards fostering the 
economic development of the Mashreq countries; it has especially focused on financing basic 
infrastructure in Gaza/West Bank, SMEs in Jordan and the West Bank, energy infrastructure in 
Syria and the reconstruction of Lebanon.  

 
• fourthly, the EIB contributes “value added” through its role as a financial catalyst, associating its 

name with projects that it supports and providing financial engineering tailored to project 
requirements. Thus, apart from long-term loans, the EIB also mounts venture capital operations, 
financed from EU budgetary resources and geared to strengthening the capital base of 
companies. 
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Tunisia:  a total of EUR 225 million to improve and develop the road network around Lake Bizerta, 
north of Tunis (EUR 30 million), upgrade drinking water supplies to the eastern coastal 
regions of Sahel and Sfax (EUR 95 million) and finance small and medium-scale ventures 
mounted by Tunisian enterprises via ten Tunisian banks. 

Turkey:  EUR 370 million in total for wastewater treatment and sewerage networks in the city of 
Mersin on the Mediterranean coast (EUR 60 million), urban development in Eskisehir 
(EUR 110 million), reconstruction of industrial facilities in earthquake-damaged regions 
(EUR 75 million) and EUR 125 million for financing small and medium-scale ventures 
through global loans (Turkiye Vakiflar Bankasi Tao, Turkiye Sinai Kalkinma Bankasi AS and 
Sinai Yatirim Bankasi AS). 

Syria:  EUR 115 million for upgrading medium-voltage power transformer and distribution facilities. 
 
MED Group: a conditional loan from risk capital resources for EUR 6 million to EFG-Hermes Middle 

East Technology Fund Ltd to finance participations in investment funds supporting small 
and medium-sized enterprises (SMEs) in the high-tech sector. 
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